
SERVICE ELEMENTI DESCRIPTION EUGIBlE
: .PARAGRAPH i

.. .. YEs/NO , CITE

HI{;h CapaclPi D;lltal transmiss on links wi:h capaci1Jes of 1544 Mbps t:J Yes 417
Ser"ice 274176Mbps As an example T-15 use two pairs of "lorrna

twisted wires and provide 24 \toice channels each one digitized
al64 Kbps I is ",pically usee: 10 conned netvlOrks across
remole distances

;
I
I

HOnJ€v.:J'k ThIs serVice typically orovldes a 10/1 free lelephone numter fvr Yes 444 I
I

Hotline SerllC:e sl\.dents to conlact the school rega'ding ques:lons on hcme'Nc'k Ii

The service is eligl:Jl€ as a :eleconmunicallons sefYiC€ II
I'

If he servl:;e is proYlded as a voice mail service, tte ·.Olce mali I!
service IS Inellg ble. Adjl:ionaIly . only :hat portion of the ~€rv a- Il

I loc.ated Rt the seheol/c1assroom eligible Elemerrts of :he se,,'C€

~I
located at. or originating from the student locatio') arenellglble

See F"otnole 4 and SLC Boare PoslllOIl Staten'enl :.n page 1.

ISDN Primari Rate (ISDN PRJ) Yes <137
II
i

P,ov,des Ihe ISDN equivalent of a T-1 eire;Jl!. T1~ i
I

Pnmal)l Rete I1terface :.rovides 238+D ,Jr,IlIrQ at 1 5<:,t IIr·J1bps. II
I

BaSIC Rate ISDN (ISDN BRJ) Yes 43: I

Provides 28+0 o\ler ErthE: ::Jne or two ::J;:lIrs I
I
i

I POTS Plain Old Telephone Service (basic service) Yes FCC I

Si')gle 0a~ Service Q&A
Dual Tone Multi frequency (DTh1F) signaling or Public "otice
eC;Jivslent July 2. 1997
Voice grace access to the public switched ne.....Gr1<: Q.5
Access 10911. 0' En"lanced 911
Access l:l operator services. inlerexcrange service.
directory assistance

: PrcgramE-d A channel fo' the Iransni5S O"l ::If complel( sigral \,'oltage tha' is Yes 437
iAJdio Servi:::e tjplcally usee for radio broadcasting noncommercial educational

aldio and wired music

i
;

IS' "Vhen prOVided by a telocomn.Jnic:ations provder. or to access Yes 562; atelUte
: Services t1€ Interne:, Use of satellite seNicas to partcipate in ac:adefr1c 624
i

symposiums or lectures and for access to the Internet at 10c<l1 748,
calling raless eligible.,

~

~ caS: Updated 1..lardl 27. 1006; J



SERVICE ELEMENT! DtSCfijPllON
. '.

EUGIBlE PARAGRAPH
.. YEs/NO CITE

~")ared POTS Same as POTS, e:>'cept the ser;ic~ is shared between tv,o Conditional 437
ertitie~ As an exa'll~le, <I :elephone me may be shared
between a parcc,ial sclool and tho church adminislraliv2 onces
Orty Irat portion of the S€r~'ice relating:o the school wOLld be
eliglhle

SJC VQiC',E Such as telegraph channel 3el\'lce. '( es 437 IGiade Facilities

Toll Ch:trges Addicionallo POTS or tasic selVlce

l'lt'astate Yes 431

I,terstate Yes 431

I,ter,atlcnal Yes 431

Unlicensed When provided by a teleCOnYllUp.'c.at;cns pr::Jvljer The LIse of Yes 39:-
SJread "Lnlicensed Nationa! lnfonnation Infrast'1.Jcture (U-f\ II)" de....ices
Spectrum will rna ke a host of olIireless s~rvices available to schad; ant:

libranes

- I
IVideo Servi::.e ;>., channel with or.e-Vl:;') tra'lSmission ~r2bility for sta'ldard 525 Yes 431

line/50 field m:JnJchr:mlE' or National Television Systems
Com-n,ttee cobr, vldec signal an one or two associated 5 or 15
kHz audio signals

Video Sentice is ccnsicered a, eligltje service. so long as the
service is pro\lided as a comnerclally a';a la::lle
telecommunications service

Wreless Cellular Yes 748
•Services FCCQ&A
,

Pubic Notice
July 2,1997

Persora i Communications Sen/ices Yes FCCQ&A
Pubic Notice
July 2. 1997

Paging Services Yes FCCQ&A
Put ic Notice
July 2. 1997

4



SERVICE . ELEMENTI DESCRIPTION EUGIBlE PARAGRAPH i
. 'tESINO CITE

INTERNAL CONNECTIONS 1
1I,Iernai con wcliO'l5 l'lle a c::Jrnp:menl of the institution's i'ltp.rri:ll clH,nedinns only it trmt piece ot

Ie:quir:;ment is necessary to banspc 1 informat :1 1 all the vlay :0 the Inrjivldual classroom. TrItt art"
cnnnecborlS between or amorg multipe Inslr Jctioral bUildings thal r.omJrise a slngi~ scheel C?r:1PW,

1\
r: multiple non-administrative buildlrgs that compnse a snQIe liorar'l branch tut do <1ot incluJ'2 I!
cOl'n0ctions that extend bC'rond T at single ~chocll C<lmpu; or liLr ary brclilch

II(='ardgraphs t51, -452. ~55. 458 and 460 & Fe Jrh Orc~r on Recc,nsiue'aIIGf! P,liagrdph 210;
,

~II

: Asbesto5 t~(l

Removal ;
----_. I

I

-
Yes :;~ j: Cat)ie See Winng Internal

---f-----il
, Data =qu,prnent hcluding, bu1 not limited To Chanrel8ar.ks, Digital Cross Yt""~ f 4S011

, Conne::ts, Hubs and Net......OIk File Servers ( ncluding NecRssClI'; I 46(1 II
SofN/Clre) ('3€e Perscna I ~ompulE r) i II,I

I I!
Chanrel Seriice Unit (CSU)tDdta ~erJlce U'li: (DSU) Ye:.o

I
r.!30 I'I

;., jevicE to termnate a digital channel at ? cus!c·rr.t>r :Rf!Vi~et--j I
;

rremises, It performs certain line cJding, line 2/i::'/93 I
conditlonirg and ecualiz,!Jc,n functl:lns. 91d res::londs to I Iloopba:::k comnEnds sent Irom the :eleprone :::a:npany Icent-al cflce. A CSU sits between thE dlgitElline
ertering the ::uslomer premises from the ce"lral office I
ard de"ilices sud1 as char rei oonlo;5 or data I
com 11", nications devises

,
Modems No 460

!
Route~ y~ 400

Routers are switching devises that car act as an
interface betWEen t.vo networks and connect different

! segments suet! as departrrents ,or floors i'l 3 building
Fundiorally. reuters select the routing path for Iraiie, I
may p::Jvide net-....ork management C<lpabilities slIch as
load belancing and p~ovidetrOl;ble shooting diagnJstic
capabi lites.

;

: Electrical No FCCQ&A
!System Puck Notice
I, Upgrades July 2. 1997

I
IE ectronic Mali Electronic ("e·; mail se~Jices provide t1e transrrission of simple Yes 444

I,
Sef'liC€ te:d messag1:ls 31<1 other messages conlainin::J em:Je(jeJed \lcice

messages, spreadsheets a')(1 imqes I
I

\_2S: Update::! March 27, 19'"~)



SERVICE ELEMENTI DESCRIPTION EUGlalE PAAAGRAPH
YEs/NO . CITE'

FA.X 'Aachines No 459
~

local Area ;... LAN is a 51-crt <istance data .:omlTlUnlCJbcrs netv.c1< used to Cor:dltJona! 458
tJet'Nor<. ':LAN) Illlktogether compllte~ 2nd penp'leral de'Jlc€s und",r sorre forrr 459

of standard Gonbol. The LAN is nost onerl ccnnecled by 460
cu$1oner pc.'/rded links, or t€ler;orrrnUIIICJt;ons :Jalt-s wrttiln the
~ame 1)<J1lding

The J-N nus! meet the de'lr1lt:J:.;n of ;nternal conn::,ctJon:.= which is Four11l Recon
defii1ed as n~cessal'j to transport ,nfn'max,n all the W3'j to Order
Hlcividul'l classrooms. 208

209
210

L;N Switch See Router t.;nder Jzta Equirmenl Yes 460

I

: Man:enance &. I1stallation labor & t/ antenanre AJreemtlnt (contract) fees Yes 450 451
Inst3latc'1 InclLdes the charg€s Incurred for the instal:;:;tior and .152 460

conl'actual r1"'I8 n:enance J: eligible telecommunicati:ms
services afld internal connections ~Jo pe"Sonne' cos ts
incurred by schools a,d 1i:J·aries will be eligible for
discounts

, Maintenance performed on a Ti"lle and Material basis Yes 450,45'

i Includes the charges incurred ~·,ith maintenance 452.460
I performed 011 eligible tele:;orrmunica110ns serN:es and,
! internal connections.

i
I Mu jplexio.:l A muttiple~af is eectronic equij:mp.:lt thai alloy/S !'.va or more Conditional 437
I '
I signals to pass over cl1e communications, C' bearer circuit Th? 444
,

"circuit" may be a telephcne li,e, dedi:::ated line. microwave
! circuit, or a through-thE-air IV signal. It provides an econcffi'C

means for the service povider and cus10mer 10 transpor. mdtiple
circuits ty cembining. as an exampe, lip to 24 voice grade
circuits on a single bearer c:rcut

I: provided as pa1 of internal connectiors for a local area
ne:work !t is eligible. If provided as part of a wide area networt. it
must meet tre fLies gO'lerning WANs

I

i

NetWOrk A system of ecuipment us.ed i, monitoring. controlllf1g ard No 460
Manageme11 managing a data corrrnunica;loos netwOfk.. The system rna'!
Systems ccntain elemenls such as CRT di~t:'lays ape printers, arcuitry for

diagnostics and rec.onfiguration o<chanJlels, gene'ally h::lused in
an operator console.

l~as: Update~ Marctl27, 1008) 6



SERVICE ELEMENTI DESCRIPTION EUSIBLE PARAGRAPH
VEs/NO . CITE

Personal No 460
Computer

Hardware Hub ilnd R:Juter .
,

see P.ol/I~r under Data Equipment Yes 400

Ifile ~fVer Y.,,,; 4fjlj

4.h"1

II
" ,

;.. ~Ie server is a devicE on <1 Local Area f\etovoJ iJ..t~;

.',hlch "ser/es" files to 8'ierVOne (1~ that LAr-., t 5 IItypically a COm::llnatloll of computer data mal'agernen:

Ii
software, and large hard Jisk drive. It allows t1C uscr t·)
store Information, le~!'!e Eedron:c "ell mesS<lges for
ollter US'2fS or. the 5ysterr ;,nd access <Ir-f1lrcahon

Isoftware on the file ser,'er.
,

I
The file server IS eligible, bLt if bu It:o provide a storage
f Jnc:ion to su pplement personal compu1ers on he
ne:'M)rk, tne pnce assoa2ted wIth llie storage funclJon IS t I,
Ineligible fr:r discounts.

~~ctwork rterfuct' Card (NIC)
f----.- ------Jl

N; 46u
An elect~onic circuit connecting a workstation t2 a

Inetv.ork. Usually a cad that fts Irto orlC of the
expansion slots insidE' a personal computer It v,arks I i
·..dh the nelvo:ork softvrare anc compu:e' operablg Isyslem to : IClnsrrit anj recel','e messages :J'l the I

netwurk. I
Printer, Power Strips Unlnler1Jptible Pewer S Jppl as No -160 I

I

ISoftv.-3le Orty when require;: for file server :J:::eralicilS. Yes 458
497 IApplication Software

8rowser; No 445 I
1v1aj1 No ""4
Fire Wall; Conditional 460.444
KeyWord No 460

System Improvemems/upgrades to eijgi~e seNices are eligible for Yes 460

I
Improve me:TIS discounls, Memor)' Lpgradas f:Jr el(arrple, to computers that act 497

. and Upgrades as rcuters, switches or hubs 10 transmit inforrnation to or from 572
classrooms or librcl'ies are eligiule

,
. Sl'{:"'I'5er.: ace Jrovieej t'Y Intern~t ::'o"der:; SC'fl'r"r~re adc~J:",~llo that PClil~1 'I Cl B~",;I~ Ax".,.." b~" Irlen d .ue n'~

5I-IJje::1 Ie discou~. (P3ra\73ph 445\

6
A "'~"lod cf p'o:ec:in; eoe netJ,'tln: f':>n arc:"ler I. It"us:ej n!'t.'::>r~ The adLal rrc...:nan~~ w~~reb: lhs :; ~c<-x:mplS-I'~d

'r.; '1E:S wd~~' tutn >n"a~le the 'irewaii ,:an b€ thcJitt o' as a >-alr ). mt>ct' 3n'S"6 one "It'IC1 blx~ tra!fj(. aM 3r·}"her ~.hlC·l >=€il1~6

tl.. F,re...,a.ls are eligde' j:fo.,.iCed as a :::om:>orert c'the ile ser,..r

•.~ast Updated Mard127. '~i "

t



SERVICE. ELEMENTI DESCRIPTION EUGIBLE PARAGRAPH
YEs/NO .'. '. cITe

Pi-late Branch ;', s..... tching system either manual or dial. llSually ::erving an Yes 458
Exth<.H1\:lE I::>BX~ 01 Jd liz.alion stJct' as a liusines.':i corn~ar1Y :':1 d gUi/emmelll 460
(·tnred & a(:ercy and lsuc:lly located on thE customer's locati::Jn The PBX
wlr=IESS.l pr:)'J1des internal station to stab'Jn d,alinJ and optional access tJ

tie puhli:. SI',ilr.he<i r;etwocl<

I\',d;.>c, COC::":; (c'Jde:ldecoderj M:)ljeITi N,j 460 I
Confere n ~t A j~vIC€ comr;"~ln9 an ei":;l),;e' alld t..:eco·jer In the

IEquiprrsr;l Sdme; 2(;UlpnlEnt. Th·? :::OOEC pre-dL:ces a :.oded OU,pl;\

ard compresses and d8cClnpreS.$es audl~' aw1 ·/!d-so
si9na~. I

GrJ'-::O &. O~<top No 460 I

I-
En h:ir\'~t'rl f.'ul:irne:Ji" lnl"rtace (ErAMI) N~ 458~.

ITtop. EMr,l' IS ar, !!1ttrface T 'It 9"1f:5 PC anrj wcr"st8tf,r,

I
4GO I

user:, on AH,1 r~t\'",ol<.~ tht abi ity to ~end dl1d 't;-CElvE' I
full-motion high quality Video. CD--qJellitv stE-reo and h:.;):J I

I sf:ee::J data Signals are transformed into .o,Tr-A ce Is ar,e I
transported opticalty. usin;; the Synchronous 0Vical

I II NetVlork (SONET) standard

~~0 460 IRGorTi Jesign ConsuitJrg:S'r"Stem negratier
II.Nunnally, these chargc.s would k: in·~c rroraled inlc, !~'c i

c.()~1 Gf Ihe s;;;rv:ce wtlrel~ wJuld oe eiglbls,)
-

Media Rehe'lal EqJipmenl No 458
rvledl2 retrieval equipment is used to captufe and recor::J
"ideO signal The 5)1:.1E m includes it com;)ule' controile-
(01 recold and playback TJllctiOl1 and i'Tlagillg ar'd
syste m control softovare

The system acquires d gljzes and cecords video on cj3~

for f1.rture use ard viewng The st::vage device is
gef1erally a cOllputer har::J drilfE

Telelfisic""lS anc Viceo"1ecorders No 458
460

!
461

I Test Equipmem No 460

VOIce Mal' VOice MaillS a service whim alloll',s the -ISer to recel'/e ed,1 an::J No 444
; Saf\Jice hrwClirJ messages to one O' more 'o'oic€ rnailbo:o.es.

. V~reless pax An ajJund It a: ftmctions in conjurclion with a ~ri\la1e 8l<-1nct Yes 458
A,j.'mct Exchange. to provide ....~rel€ss capablit\t to the station ~nd 460

I



,.

SERVICE: "•. EL£MEN:t' OESC~pnON
,

E:UGIBtE ,'. P~G~PH
YEs/NO " '.' CITE

Wnng Internal 11c1uding, ::Jut not limited to: cable (copperffiber/co8lt:). bays.
jacks, blccks. panels. and terminals Included in this category IS

an wirifl'J and cable necessary to transport information all the Yla~

to indj'lidual classrooms

Cond\.. t
Cond\..it as a means for housing internal connections to
operate a local a'ea network is eli\ible for discounts.
This means that the physic31 casing (known as condJil).
ardts installat;on and mairtenance. is eligiole for
discounts, provided that the conduit is used to hoose
facilities that meet the der ritan of internal connec:ions.
Condvit located inside an eligible entit'j's building (schoc'
or Iibraf'j) as well as conCu t tetwaen eligible buildings
located on a single campus (not ccossing a public right of
'Olay) is eligible for disccunts

Yes

Conditional
~Revised

2:::J3/98:

458
459

459

(cast Updated Mard127. 1998) 9



ELEMENT' OESCRlP'TION -I eUGIBLE -_- -PARAGRAPHSERVICE - -

YESlNO '-:crrEt·
ACCESS TO THE INTERNET

Internet Access Yes 445

Bundled Access to the Internet Yes 445
Of'ty whe n the~e is minimal content and it is the mos',
cost effect-ve means of secJring non-content access 10
the Interne: than other non-content alternatives,

Inlerne! Tra'nlrlg No FCC Q&A
Pub ic Nolic2
July 2.1997

MISCELJ.ANEOUS

Perscnnel Costs Persorn~1 costs c:J' various eligible servic;es incurred by an No 437
eligible entity are i~efid ble for discounts

Teacher Training NQ FCC Q&.A
Pubic Notice
July 2.1997

I

, Corsulting No 437
SerlJires

i

I
Vlnde Area A WAN is a data communications network typically extendirl{; a Conditional 458

- Networ~ (WAN) LAN outside a buildirg, over inks to other LANs in remote
bl.ildings in ctj;er cities, Ty;jc:ally. toe li~ks are ~nes prOVided by
ccmmon car;ers such as the local telephone company or lon~

dista'lce camero

The cost of pJrchasing WANs to provide telecOmr:1Unicalions Fourth Reeon
servi<:es is nct etigible for support However. schools and Order
libraries are not precluded from receiving support for a wide area 193
network run over leased telephone lines bocalJSe such an 210
arrangement constitutes a telecommunications service.

Satellite Dishes Eigible only jf ieased as part oftelecommLinications services, Conditional 562
624
748

(Last Upd~ Marcn 27. 1998) 10



Press Statement ofChalmlan Wilham Kennard on Schools and Libraries FundIng Mecham .. Page 1 of 3

RECEIVED

APR 1 8 2001

FCC MAIL ROOM

Federal Communications Commission
1919 - M Street, N.W.
Washington, D.C. 20554

News media infonnation 202 / 418-0500
Fax-On-Demand 202 /418-2830

Internet: http://www.fcc.gov
ftp.fcc.gov

This is an unofficial announcement of Commission action. Release of the full text of a Commission order
constitutes official action. See MCI v. FCC. 515 F 2d 385 (D.C. Circ 1974).

June 22, 1998

PRESS STATEMENT OF CHAIRMAN WILLIAl\-f KENNARD ON SCHOOLS
AND LIBRARIES FUNDING MECHANISM

For many children across this country, returning to school after summer vacation this year
will be a lot more exciting than in the past. That's because last Friday the FCC voted to
continue to support a funding mechanism that will give schools and libraries a break on
the cost of bringing advanced telecommunications services and internet access to school
kids and to the general public. By the end of the next school year, even more schools will
be wired for the twenty-first century, and thus better equipped to stimulate learning and
train students for the opportunities that lie ahead of them.

Advanced communications systems and multimedia applications have great appeal to
children and are invaluable developmental tools. Around the world, these services are
transforming the way societies are educating their children and preparing them for the
future. Anyone who denies this fundamental fact has lost touch with the uses of modem
technology in education today. America must keep up.

Under the schools and libraries discount mechanism, nothing is guaranteed and no service
is provided for free. Every school or library will have to put up some of its own money -­
up to 80% of the price in some cases -- to be eligible. But now is not the time to zero out
our future by eliminating this important part of the Telecommunications Act of 1996. The
universal service provisions constitute a cornerstone of the 1996 Act. We have renewed
our commitment to the high cost mechanism that continues to keep telephone service
affordable in rural and high cost areas, and we must get the schools and libraries
mechanism fully operational as well. Discounts to connect classrooms to the internet today
means jobs and opportunities in the new economy of the Information Age. To say that we
don't need to provide our schools with access to advanced services is like saying we don't
need computer networks at the office because the typewriter still works just fine.
Suspending further funding for schools and libraries would merely penalize our students
and our future for no good reason.

Unfortunately, we were not able to provide full funding for the total amount demanded for
1998 ofjust over $2 billion. Indeed, we decided to cut funding well below the $1.67
billion amount that could have been absorbed without causing long distance costs to ..
increase. Instead, we froze the current funding level, meaning that we will collect and
distribute about $1.275 billion in 1998.

Earlier this month Congress approved a highway bill that will provide over $200 billion in

http://www. fcc.gov/SpeecheslKennard/Statements/stwek851.html 2/2/01



USAC Universal Service Administrative Company
Schools & Libraries Division

Administrator's Decision on Appeal- Funding Year 2000-2001

March 19.2001

Margaret 1. Hurley
Mirick, O'Connell, DeMallie & Lougee, LLP
100 Front Street
Worcester, MA 01608

RECEIVED

APR 1 8 2001

FCC MAIL ROOM
Re: Billed Entity Number:

471 Application Number:
Funding Request Number(s):
Your Correspondence Dated:

90
84941
85128
February 2, 2001

After thorough review and investigation of all relevant facts, the Schools and Libraries
Division ("'SLD"') of the Universal Service Administrative Company ("'USA-C') has made
its decision in regard to your appeal of the Commitment Adjustment Decision for the
Application Number indicated above. This letter explains the basis ofSLD's decision.
The date of this letter begins the 30-day time period for appealing this decision to the
Federal Communications Commission ("FCC"). If your letter of appeal included more
than one Application Number, please note that for each application for which an appeal is
submitted, a separate letter is sent.

Funding Request Number:
Decision on Appeal:
Explanation:

85128
Denied in full.

• Discount funding is only eligible for facilities whose primary purpose is instruction.
According to the rules of the program dormitories do nN qualify as places oflearning.

If you believe there is a basis for further examination of your application, you may file an
appeal with the Federal Communications Commission, Office of the Secretary, 445 12th

Street, SW, Room TW-A325, Washington, DC 20554. Please reference CC Docket Nos.
96-45 and 97-21 on the first page of your appeal. Before preparing and submitting your
appeal, please be sure to review the FCC rules concerning the filing of an appeal of an
Administrator's Decision, \vhich are posted on the website at <v....vw.universalservice.org>.
You must file your appeal with the FCC no later than 30 days from the date on this
letter for your appeal to be filed in a timely fashion.

Box 125 - Correspondence Unit 80 South Jefferson Road. Whippany. }Jew Jersey 07981
Visit us online at: http://www.sluniversa/service.org



We thank you for your continued support, patience, and cooperation during the appeal
process.

Schools and Libraries Division
Universal Service Administrative Company

Box 125 - Correspondence Unit, 80 South Jefferson Road. Whippany, New Jersey 07981
Visit us online at: http://www.sl.universalservice.org
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funding for the infrastructure of the twentieth century. How can we even question
providing less than 1% of that amount for the infrastructure of the twenty-first century?

So I understand the disappointment of schools and libraries that will not get as much
funding as they need. They point out that we could have had hundreds of millions of
dollars more in funding for discounts without causing any increase in long distance
carrier's costs, given the extent of access charge reductions this year.

Others claim that we are giving schools and libraries too much of a break. Yet the only
alternative that these critics presented was to stop funding discounts for schools and
libraries indefinitely. That would have meant pulling the rug out from under the thousands
of schools and libraries that had filed applications in accordance with the Act and our rules
and, more importantly, pulling the rug out from under the opportunity to give school
children a year's worth of training and computer-aided learning. I was not prepared simply
to stop implementing the law and our rules altogether.

Even though we cut funding, we have ensured that the neediest schools will receive the
highest priority when it comes to receiving discounts. We also extended the initial funding
period by six months, thus providing a slower funding ramp-up. We are revamping the
administrative structure to fold the Schools and Libraries Corporation and the Rural
Health Care Corporation into a single entity. We also cut the salaries of the executives of
the corporations. And at my direction, the processes of the Schools and Libraries
Corporation are being audited and the corporation will refrain from committing one penny
in funding until that audit is complete.

Indeed, the Schools and Libraries Corporation is perhaps the most audited and scrutinized
entity in Washington. Under constant pressure and oversight, the corporation and its
wonderful and dedicated staff have done a tremendous job in an extremely efficient
manner, with just fourteen employees. They have also responded to thousands of e-mails
and faxes and phone calls. I am proud of the job they have done.

In considering our funding decision, I have taken the time, on a number ofoccasions, to
re-examine our decision to provide for discounts on the installation of the internal
connections that ensure that advanced services are provided not just to the schools, but all
the way to the classrooms where the students are. Some contend that the 1996 Act was not
intended to fund discounts for internal connections. Others, including Senator Snowe,
argue that funding for internal connections is explicit in the statute.

As a matter ofIaw, the latter argument is the much stronger one, since in the statute
Congress twice said that discounted services should be provided not just to the schools,
but all the way to the classrooms. And while some note that 80% of the schools have at
least one connection to the internet somewhere in the school, this simply underscores the
significance of the point that only 27% of classrooms are connected, a figure that drops to
just 13% in the case of the neediest schools. In the statute, Congress said: "Elementary and
secondary schools and classrooms . .. should have access to advanced
telecommunications services."W Elsewhere in the Act, Congress required the Commission
to enhance access to advanced telecommunications and information services "for all

public and nonprofit elementary and secondary school classrooms.'flJ Providing discounts
for internal connections is the best way to fulfill this statutory directive. And in the order
we release today, we provide discounts for those connections for the neediest of schools,
so that children in underprivileged areas can have a fighting chance to prepare themselves
for the opportunities of the twenty-first century.

The Schools and Libraries Corporation, as well as the Rural Health Care Corporation, has
also been attacked as an illegal structure. I believe these corporations were established

http://www.fcc.gov/SpeecheslKennardiStatements/stwek851.html 2/2/01
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well within the authority of the law. Section 254 directed the Commission to establish
discount mechanisms, but did not give the FCC any guidance as to the fonn they should
take. So we designed a mechanism that mirrors the funding mechanism that has
administered the universal service high cost fund for the last 15 years. That mechanism
has worked well and was the most appropriate model on which to base the new universal
service support mechanisms. I believe, and the Commission has found, that the
establishment of these corporations by the National Exchange Carriers Association
(NECA) is consistent with the law, including the Government Corporation Control Act. It
has produced an efficient structure and, based on our experience with NECA, we know it
can get the job done. These efficiencies will only be increased when we roll the Schools
and Libraries Corporation, the Rural Health Care Corporation, and the Universal Service
Administrative Corporation into a single entity.

As a result of our actions this year, the debate is no longer about whether the neediest
schools and students are first in line. They are. The debate is no longer about whether
there should be just one administrative corporation instead of three. There will be only
one. The debate is no longer about executive salaries. We have imposed the salary cap
recommended by Congress. The debate is no longer about whether this is an out-of-control
bureaucracy. It never was and it never will be.

And the debate is no longer about whether universal service funding means that phone
rates have to go up. Because we have decided to freeze universal service collections, on
July 1 long distance companies will get the full benefit of about $700 million in reductions
in the access charges they pay local phone companies, with absolutely no increase in their
universal service obligations. That should mean a significant rate decrease for long
distance users, provided the long distance carriers act responsibly and pass their savings
on to consumers. And we continue to see prices for wireless and other services drop as
well.

Now the only debate is whether we enhance the ability of every school and library in
every community across the country to gain access to the internet and advanced
telecommunications services, or whether we allow the internet to be another example of
the alanning divide between the infonnation haves and have-nots. In that debate, I come
down squarely on the side of opportunity for all.

1. 47 U.S.c. 254(b)(6) (emphasis added).

2.47 U.S.c. 254(h)(2)(A) (emphasis added).
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