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The United States Telecom Association (USTA) hereby submits its reply
comments in response to the comments filed regarding three requests for the Commission
to reconsider the application of unused funds in the schools and libraries universal service
support mechanism.! USTA members include providers who have been actively
involved in the schools and libraries program and related proceedings in the above-
captioned docket.

The operative issue raised by the petitions appears to be focused on unspent
schools and libraries funds for year two and beyond and how to treat them. Petitioner
clarifies that the Commission should classify such funds as “recommitted” funds for

future years and be considered separate from the annual $2.25 billion funding cap.z

' Public Notice, DA 01-975, released April 19, 2001. No. of Copies recd_O 1~
? Greg Weisiger Comment, filed April 22, 2001, at 1. ListABCDE




The Commission has existing rules that deal with carryover funds, as Funds For
Learning has explained in its comments.> USTA maintains that these rules are adequate
to address the situation petitioner raises and that no changes are necessary to these rules.
USTA does not oppose the carryover of funds. However, USTA does oppose
Tel/Logic’s advocacy of using carryover funds for internal connections.* USTA believes
that the rollover should be available for all types of eligible funding, and not be
earmarked solely for internal connections. Other legitimate priority one service uses for
schools and libraries funds exist that should be eligible for funding through carryover
funds.

As set forth above, USTA urges the Commission to continue to permit the

carryover of unused funds to be used for all types of legitimate program uses.
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* Funds For Learning, LLC Comments, filed April 26, 2001, at 2-3.
* Tel/Logic Inc. Comments, filed April 25, 2001, at 3.
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