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The Honorable Michael K. Powell
Chairman
Federal Communications Commission
The Portals
445 12th Street, S.W.
Room 8-A204C
Washington, D.C. 20554

Dear Chairman Powell:
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I want to personally thank you, the members of your office staff, Roy Stewart and the Mass
Media Bureau and Tom Sugrue and the Wireless Telecommunications Bureau for all the time
and FCC resources that have been focused on our proposal to create a framework that would
enable broadcasters and wireless carriers to voluntarily reach agreements for clearing the 700
MHz spectrum. I am personally comfortable in trusting your judgement in evaluating the
merits of our proposal. You have heard from us on how broadcasters have been placed in a
difficult position: on the one hand, we are being asked to consider band-clearing agreements
in order to benefit the wireless industry; and, on the other hand, we are attempting to comply
with an aggressive, government-mandated digital build-out schedule. I know that you
understand our situation and that you have created an atmosphere at the FCC in which our
proposals for a successful band-clearing will be evaluated and ruled on with the possibility
that the 700 MHz is freed up for wireless uses. This is important for the Nation's economy
and for this country's 3-G competitiveness.

Concerns have been expressed about the band-clearing proposal of the Alliance and its
possible impact on the DTV transition. Let me directly address that matter. Will the
Alliance's band-clearing proposal have some negative impact on the DTV transition? The
answer is yes. But will that impact be significant? I truly believe the answer is that the
impact on the DTV transition from the Spectrum Clearing Alliance plan will be miniscule.
Our discussions with senior staff at the White House, OMB and many members of the
telecommunications subcommittees of both the House and the Senate give me this comfort
level.

The DTV transition is moving at a snail's pace because the interoperability issues remain
~nresolved, copyright protection is still being debated, full digital must carry remains an open
Issue and there needs to be a dual standard television receiver rule put in place.
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Under the Alliance's plan, some broadcasters clearing the Channels 59-69 band may elect to
continue operating in an analog mode on their digital allotments. These stations would
probably not transition to digital until the very end of the transition period. I cannot truly
estimate how many stations would fall into this category; certainly no more than 80 or 90 and
perhaps as few as 40 or 50. But I would note that the Commission has already authorized this
procedure for approximately 90-100 television stations that never received a digital allotment
and the additional stations who delay their DTV transition will only represent a very small
percentage of the television stations in this country. In my opinion, this is a very, very small
price to pay for freeing up the 700 MHz spectrum for full wireless use.

I have great faith in your ability to balance the government's interests in clearing the spectrum
while advancing the DTV transition. You must determine where the greater good lies and, I
hope you will agree with me, that the Alliance's plan will free-up the 700 MHz for 3-G uses
while having a very minimal impact on the speed of the DTV transition.

Truly our work on the Spectrum Clearing plan is in part motivated by the compensation
factor. But that aside, here is my primary reason for writing. We need an FCC decision on
this within two weeks, no more than four weeks. If no decision were to be given in this
timeframe, we will have to abandon the Spectrum Clearing Alliance and issue firm
commitments to build out our digital construction permits in order to finish by next May.

Very truly yours,

r~~~
Chairman
Paxson Communications Corporation


