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Joan Marsh
Director
AT&T Federal Government Affairs

June 18, 2001

Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
445 12th Street, S.W.
Washington, DC, 20554

Re: GTE Corp. and Bell Atlantic Corp., CC Docket No. 98-184 /

_' .---1
Dear Ms. Salas,

Today, the attached letter was delivered to Ms. Dorothy Attwood, Chief of the
Common Carrier Bureau. Please place this Notice in the record of the above-captioned
proceeding.

Two copies ofthis Notice and the attachment are being submitted to the Secretary
of the FCC in accordance with Section 1.1206 of the Commission's rules.

Sincerely,
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Attachment

cc: Dorothy Attwood
Carol Mattey
Anthony Dale
Christopher Libertelli
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RECEIVED
JUN 1 8 2001

Aryeh S. Friedman
Senior Attorney

June 18, 2001

VIA HAND DELIVERY
Dorothy Attwood
Chief, Common Carrier Bureau
Federal Communications Commission
445 12th Street, S.W.
Washington, DC, 20554

Room 1116L2
295 North Maple Avenue
Basking Ridge, NJ 07920-1002
Phone: 908 221-2717
Fax: 908221-4490
EMail: friedman@att.com

Re: GTE Corp. and Bell Atlantic Corp., CC Docket No. 98-184

Dear Ms. Attwood:

I hereby request access to the redacted information in the June 1,2001
Independent Accountant's Report ("Auditor's Report") prepared by Mitchell & Titus
LLP pursuant to the procedures set forth in the Protective Order previously entered in this
docket on November 19, 1998. As the Commission may recall, by Order dated February
23, 1999, the Commission granted me access to all proprietary information filed in this
proceeding, which includes the redacted information in the audit report.

Moreover, based on the language of the Auditor's report, it is not clear that the
redactions are either proper or sustainable. Those redactions mask gross revenue datal
critical to assess the magnitude ofVerizon's "material non-compliance" with the BA/GTE
Merger Order. 2 While Verizon may not want to disclose this information for obvious
reasons, it is not proprietary or competitively sensitive. Verizon claims that it is justified
in redacting the gross revenue data because they related to "financial details associated
with operations.,,3 That claimed justification is baseless. The disclosure of the gross
amount of revenues involved (and more specifically the amounts not billed to Genuity or

2

3

Auditor's Report, Attachment 1 at p. 3.
Memorandum Op. and Order, Application o/GTE Corp. andBell Atlantic Corp.jor
Consent to Transfer Control ofDomestic and International Section 214 and 310
Authorizations and Application to Transfer Control ofa Submarine Cable Landing
License, CC Docket No. 98-184, ~~ 336-342 (June 16,2000) ("BA/GTEMerger
Order").
Letter from Susan C. Browning, Executive Director - Regulatory Compliance,
Verizon, dated June 21,2001.



billed late), which relate to between 11 and 17 different contracts (with no disclosure as
to what those contracts related to) obviously does not, and could not, improperly disclose
confidential financial details associated with Verizon's or Genuity's operations.4

Disclosure of the gross revenue data is especially important in this proceeding because, as
the Commission found, the public availability of the audit information "combined with
the merged firm's incentive to obtain section 271 authority, will provide a potent
deterrent to restrain the merged firm from acting on any incentive to impede
competition.,,5 Verizon's unsupported attempt to mask from the public the very
information needed to judge its compliance with the merger conditions undermines both
the letter and spirit of the audit requirements imposed on Verizon as part of its merger
approval.

Thank you for your attention to this matter. You may direct any questions to the
undersigned.

Respectfully submitted,

~S.~(~

cc: Carol Mattey
Anthony Dale
Christopher Libertelli

4 AT&T would further note that similar volume information was disclosed by Qwest
when complying with the auditing obligations imposed on its merger with U S
WEST. See, April 16, 2001 Report ofIndependent Public Accountants, prepared by
Arthur Anderson LLP, submitted pursuant to Memorandum Op. and Order, Qwest
Communications International Inc. and US West, Inc. Applicationsjor Transfer oj
Control ofDomestic and International Sections 214 and 310 Authorizations and
Application to Transfer Control ofa Submarine Cable Landing License, 15 FCC Rcd
11909, ~ 42 (June 26, 2000) ("Qwest Merger Order") (The Auditor's Report
disclosed that the revenues associated with in-region private line services provided in
violation of the Order were in excess of$2.2 million. Auditor's Report, Atl. 1, at 1).
BA/GTE Merger Order ~ 74, see also, ~ 5.


