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         Industry Comparison of USF Funding

(a) (b) (c) (d) (e) (f) (g) (h)
            Present Funding     Reversed (in part) by 
              Methodology       5th Circuit  Decision            Line Proposal        

Interstate Funding Total Funding Variance # Lines / Funding Variance 
Current Contributors Retail Rev. Rate   Revenue  Rate (I/S v Tot.) customers Rate (Tot. vs Line)

(millions) (col a / total) (millions) (col c / total) (col b - d) (millions) (col f / total) (col d - g)

  Regional BOCs/Price Caps 10,031$               0.124 84,144$          0.313 (0.189) 168.417           0.322 (0.009)
  Other LECs 2,512                    0.031 28,072            0.105 (0.073) 9.004               0.017 0.087

  Subtotal LECs 12,543$               0.155 112,216$        0.418 (0.263) 177.421           0.339 0.079

  LEC Special Access $ Incl. above N/A $ Incl. above N/A N/A 55.630             0.106 (0.106)

  CLECS & Other Fixed 
  Local Competitors 1,463                    0.018 6,508              0.024 (0.006) 16.397 0.031 (0.007)

  Payphone Providers 93                         0.001 1,213              0.005 (0.003) 1.80                 0.003 0.001

  Cellular, PCS, & 
  SMR Wireless 5,303                    0.066 50,152            0.187 (0.121) 115.248 0.220 (0.034)

  Toll Carriers   61,444                 0.760 98,414            0.367 0.393 156.247 0.299 0.068

Total 80,846$               1.000 268,503$        1.000           0.000 522.746           1.000        0.000

Source / explanation of column headings:
  Column (a) - Interstate & international end-user revenue derived from FCC Monitoring Report, released on November 9, 2000, Tables 1.1 and 1.6.
  Column (b) - Each contributor's relative percentage of funding requirement based on column (a) data. 
  Column (c) - Total end-user revenue derived from FCC Monitoring Report, released on November 9, 2000, Tables 1.1 and 1.6.
  Column (d) - Each contributor's relative percentage of funding requirement based on column (c) data. 
  Column (e) - Variance between column (b) and (d). 
  Column (f) - Line proposal data source: 1) LEC + CLEC from FCC Local Competition data, released May 21, 2001 (Year 2000 data);
                                                             2) LEC Special lines from 1999 Statistics of Common Carriers, Table 4.10 plus estimated growth for Year 2000;
                                                             3) Payphone providers lines from 1999 Statistics of Common Carriers, Table 4.10 (Year 1999);
                                                             4) Cellular lines estimated from CTIA Website--current customers, and;
                                                             5) Toll Carriers Customers estimated using current industry data to derive 115.8 m single line, 3.7m multi-line, and 36.7m Special.
  Column (g) - Each contributor's relative percentage of funding requirement based on column (f) data. 
  Column (h) - Variance between column (d) and (g). 
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