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October 4, 2001 
 
 
The Honorable George W. Bush 
The President of the United States of America 
The White House 
1600 Pennsylvania Avenue, NW 
Washington, DC  20500 
 
Dear Mr. President: 
 
The telecommunications industry wants to do its part in helping the United States recover from the tragic 
events of September 11th.  Reflective of that commitment is the role that some of our companies already 
have played in rapidly restoring voice and data services in lower Manhattan, as well as in providing 
technical assistance to the U.S. Government in its national security-related investigation of these attacks.  
But, speaking on behalf of the over 1,000 members of the Telecommunications Industry Association, we 
want to do far more than that.  We want to help our country recover its economic momentum and 
demonstrate to the world the enduring strength and resilience of the United States. 
 
For us to effectively play our part in achieving that ambitious objective, we urgently need your leadership 
in establishing a vision and framework for transforming the nation’s telecommunications network to full 
broadband capability.  Ubiquitous broadband deployment would bring substantial improvements in 
education, healthcare and teleworking, as well as public safety and security, all critical to the future of our 
nation.  Such capability will equip every American with the critical tools necessary to compete in the 21st 
century, tools that will make them far more productive and enhance their standard of living. 
 
This is not just a matter of telecommunications policy but of fundamental economic policy.  As you know, 
the Internet has had a major positive impact on the U.S. economy in the realm of productivity gains.  
Federal Reserve economists estimate that the Internet, and its associated information technology, has 
accounted for nearly two-thirds of the dramatic productivity growth experienced in the second half of the 
last decade. Businesses and consumers, however, have largely exploited if not exhausted the benefits of 
standard dial-up telephone connections that offer a connection to the Internet at speeds no greater than 56 
kilobits per second. Experts believe that new tools that revolve around fast, interactive, content-rich 
broadband services are now needed to take our economy to the next level of growth and performance.  
Specifically, this means opening the 'last mile bottleneck' for all Americans in such a way that consumers 
are able to gain broadband access to the Internet at speeds of up to 100 megabits per second with a globally 
competitive rollout schedule.   
 
Some analysts estimate that the benefits for economic growth of ubiquitous broadband deployment may 
reach $500 billion per year.  Investments in broadband made today to capture these benefits would have a 
direct and positive impact on the economy at a time when it is needed most.  Unfortunately, however, 
broadband technologies are not being deployed in a timely manner in the U.S.  By some estimates, current 
and next generation broadband capability will not be available nationally until the years 2010 and 2030 
respectively.  We simply must do better.   
 

 

B U I L D I N G  G L O B A L  C O M M U N I C A T I O N S  
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Other nations are surpassing the United States by aggressively promoting broadband deployment through 
well-conceived national policies in an effort to capture the economic and social benefits of this new 
infrastructure.  At the end of 2000, the United States ranked no better than third in the deployment of high-
speed Internet access and is falling farther behind literally by the day.  In Japan, next generation broadband 
capability will be deployed to every home and business by the year 2005.  In South Korea, one carrier has 
connected more broadband subscribers in a week than any major American carrier has in a quarter.  China 
has adopted a $151 billion five-year investment plan for telecommunications focused on broadband.  
Canada, the Netherlands, and Sweden are also moving ahead with alacrity. Without an aggressive national 
policy and concerted effort, the United States could easily fall out of the 'Top 10' countries in terms of 
service coverage by the year 2005. 
 
Mr. President, with your leadership and the support of the United States Congress, as a nation we can 
recover rapidly and resume a front-running role.  We urge you to assign a member of your Cabinet with the 
responsibility of leading the development of a national broadband policy and implementation strategy. The 
overriding objective of this public-private partnership should be to ensure that all Americans have access to 
current high-speed Internet access technologies in the immediate future and to next generation broadband 
services by 2005.   
 
Such a national broadband policy and strategy should include: 
 

•  Technology-neutral tax credits and other incentives for investments by all carriers that extend 
both current and next generation broadband services to residential subscribers; 

 
•  Timely allocation of sufficient and appropriate additional spectrum suitable for the provision 

of advanced wireless services, including third-generation systems; 
 

•  Modification of Federal Communications Commission (“FCC”) regulations to relieve 
telecommunications service providers of the so-called federal and state “unbundling” 
obligations on new broadband network components in order to give them the necessary 
incentives to invest; 

 
•  Formalization of the current FCC policy of not regulating access to cable companies' high-

speed networks; 
 

•  Revocation of regulations on integrated data, voice and video equipment that unnecessarily 
increase the costs of the associated network architectures and services; 

 
•  Telecommunications regulatory relief that takes into account operator commitments to 

broadband deployment schedules and coverage criteria; 
 

•  Removal and preemption of unnecessary and artificial barriers new entrants encounter as they 
seek access to local rights-of-way in order to deploy broadband technologies; 
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•  Selective utilization of the federal government's preemption authority to streamline regulation 
in instances where a patchwork of state regulations impedes broadband deployment and 
promotes uncertainty; and 

 
•  Support and encouragement for local municipalities to deploy high-speed broadband networks 

throughout their communities in the form of loan guarantees and other financial incentives 
that would not overburden the national budget. 

 
Mr. President, TIA is convinced that timely adoption of a national broadband deployment policy that 
includes the above principles would contribute significantly to an early return to strength of the national 
economy.  
 
Thank you for the opportunity to present our views.  Most importantly, as our nation continues to mourn 
the needless loss of innocent life in the terrorist attacks, we appreciate your unwavering leadership and 
commitment to demonstrating to the world that, while our hearts are heavy, the United States will emerge 
stronger than ever.  Your commitment to meaningful economic stimulus initiatives promises to deliver 
rewards where it matters most, to the people of this great nation. 
 
 
Sincerely, 
 

 
Matthew J. Flanigan 
 
 
 
cc: 
The Honorable Richard Cheney, Vice President of the United States 
The Honorable Andrew Card, White House Chief of Staff 
The Honorable Karl Rove, Senior Advisor to the President 
The Honorable Donald Evans, Secretary of Commerce 
The Honorable Mitchell Daniels, Director, Office of Management & Budget 
The Honorable Lawrence Lindsey, Assistant to the President & Director, National Economic   Council 
The Honorable Josh Bolton, Assistant to the President & Deputy Chief of Staff for Policy 
The Honorable Dennis Hastert, Speaker of the House of Representatives 
The Honorable Richard Gephardt, House Minority Leader 
The Honorable Tom Daschle, Senate Majority Leader 
The Honorable Trent Lott, Senate Minority Leader 
 
 
 
 
 


