
~ PffTC
~Arc Puerto AIGo
Ac:cou1l: 2212
eategoIy: D_SwitchItlQ

TADI.IA
ANNUAL RET1REIIENTI

OAOSS IALYAGE AND COST OF REMOVAL

PLANT IN GROSS COST OF NET
SERVICE PlANT SALVAGE REMOVAL SALVAGE

l:EAB ~ SET!BeD AMOlti[ PEBCENI AMQuta P.EBCeta AMOuNT 11 f'EBCENT
(I) (I) CS) CJB ($) Ee (S) 00F
A 8 C D E F G H

1974 0 0 0 0.00% 0 0.00% 0 0.00%
1m 0 0 0 0.00% 0 0.00% 0 O.ocw.
1976 0 0 0 0.00% 0 0.00% . 0 O~

1977 0 0 0 0.00% 0 0.00% 0 0.00%
1878 0 0 0 0.00% 0 0.00% 0 O.ocnt.
1179 5,821 0 0 0.00'Xt 0 0.00% 0 0.00%
1980 4.718,414 0 0 0.00% 0 0000% 0 0.00%
1981 19.1&5.015 m.479 818.408 84.1~ 843 O.OK 818'- 84.OK
1982 36.433,203 6.000 100 13.33% 4.049 61.48% (3,2049) -54.15%
1883 47.335.049 1,371.180 1,222,818 n.l'~ 4.013 0.21'% 1,218,603 81.87'%
1D84 60.833.082 1,620,007 1.38G.<MO eo.zoy, 21M3 1.78"- 1,367._ 84.41%
1985 71.815.486 1.718,338 1,540.202 89.sr1t 25.118 Ut1C. 1.515._ 88.1K

:.~~.~.~.
,. 87.911_ 47,258 45,758 iI6.I3% 5,551 11.75% 40,207' 85.01%

.:" 1817 1~_,278 1,328,422 1.203,000 80.70% 21'- 2.11% 1.1'4,Ot1 ".11"-
o '.';:

,_
221.&25.oa 1,410,576 1,284'- 91.~ 34,541 2.C5% 1,250._ 18.82%,. 256.804,_ 1,035.029 37,572 3.~ 2S.378 2.2&~ 14.118 1,37%

1teo 216.44ts.t5l7 7.307',. BIO.42? 12.05% "'.- 0.5"" 137,181 11..46%
1911 308.581•• 15.803.233 (814.401) -5-"~ 10,. 0.52% (945,283) -a.on.
1. 338.'88,138 1.5~ 417.045 21.13% 73.559 4.11% 343,"- 21.12%,. 378,477,7U6 3.368.037 272.711 8.10% 80,472 2.39% 182,239 5.7'1"-
1814 430.883,168 36.371.394 (131.447) 00..3e% 110,853 0.30% (242,100) 00.17%,. 400.321,350 S2AV2,187 608.811 0.81"- 272.026 0.44"- 230.sae 0.38%

15188-19V5 130.556.087 3.6A.'74 2.80% 753'»1 0.$1% 2.900.623 2.22%

Grand Total 138,2415.1 tIS 8.633.348 6.34% 818.155 0.80% 7.817.181 5.74"

11 Where grol$ saJy.ge and COlt of removal .re nclt avaiIabIt aeparaae.,. COl. G divided by Col. e.
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DEVELOPMENT OF fIEMEIIIPT RAnoa
TOTAL AETlRIIiEN'TI

PATe
PuertoRlco
2212
Digital Switching

3YEAA
SINGLE 3 YEAR BAND

END AVERAGE YEAR RETIRE- AVERAGE BAND FtETJRE·
OF PLANT PLANT RETIRE- MENT 3YEAA PlANT RETIRE- MENT

we BALANCE BAlANCE MEHI.S Mm 86lQ. BAlANCE umrs BmQ
A 800(A+ C D.C/B E F G H-GIF

PAEVA)/2

1074 0 NlA 0
1m 0 0 0 0.00000
1018 0 0 0 0.00000 75-77 0 0 0.00000
1977 0 0 0 O.OOOQa ~71 0 0 0.00000
187'8 0 0 0 0.00000 77-78 2,911 0 0.00000
15179 5,821 2,911 0 0..00000 7t-IO 2,3&5,S21 0 0.000001_

4,719.4'4 2.382,6" 0 0.00000 70-11 14,307.778 973.471 0.06804
1981 18,'85,085 11.142,250 073,47; O.oB152 80-12 42.104,011 978.471 0.0232lS
1li182 36.433.203 27.711,144 8.000 0.00Q22 81-13 81.825,520 2,350•• 0.02880
1983 47.335.049 .,,184,128 1,371.180 0.03274 82-84 123.767,338 2.9i73E1 0.02422,.. 60,833,082 54.084.066 1.620,087 0.Q2H6 83-t5 182.322.... ..710,5i3 0.02802
t815 71,875•• e&.354,274 1.719,338 O.Q25i1 84-88 205,370.519 3,.,801 0.01648:... ,. 97.988,882 84,932,179 47,258 0.00061 8H7 282.430.037 3,093.011 O.OlotS
1987 164_,271 131,143,U4 1,328,422 0.01011 8W8 411I,037.433 2.784_ 0.00881
1. 221.825._ 1tU61.17O 1.410.578 0.00731 17-11 5$3.370.277 3.T7Z.,OZT 0.00070,. 256.804.983 239.28S.G23 1,035.029 0.00433 aHO 681,102,527 9.713.300 0.01391
1HO 27'8.446,187 268,875.135 7.307.6S1S 0.02740 88-11 798,4$8,113 23.845,857 0.02998
'881 308.589,423 2112.518.055 15.803.233 0.05334 1»-112 882.588.019 24.so7.'88 O.oun,. 338.198.13e 323.394,130 1,51Mi.215 0.00484 81-93 974,2S0,48I 2O,H5.535 0.0211'
,993 371.477.786 358.338,301 3.361.037 O.ooe38 82-84 '.086.412,898 41.333,897 0.03805
1984 430.883.188 4O-C.880.487 58.371.394 o.~ee Q3.8S 1,178.621.027 102.229.'" 0.08874
,m 400.321,350 415.802,258 62,492,181 0.15037
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~ PATe
seMceArea: Puet'Iill AIoo
Account: 2212
CltllgOly: DigbJ Switching

ACCOUNT IHYESlUENT SUMMARY

pLANT IN PlANT IN
SERVICE SEFMCE

~ a AQomQtiS REDBEMENTS 8m !8S AOJUSTNIWCS £aX

1874 0 0 0 0 0 0
1875 0 0 0 0 0 0".,. 0 0 0 0 0 0
1877 0 0 0 0 0 0
'f78 0 0 0 0 0 0
1m 0 0 0 0 &,1l11 5,.,
1110 ~.821 ••113,683 0 0 0 4.719,414
1981 4.718'.'4 15,322._ m.478 ee_

0 1••115,.
lt12 18,186.085 17.274.118 6,000 0 0 31,433.203
1_ 31.<433.203 12,223,1'" 1,371.110 48.142 0 .7,335.041
11164 "7.~049

15,11••_ 1.620.097 3.1<40 0 1O.833,ou
1. '60.833.082 12,7&1,251 1.118,- 5..- 0 71,875,....
19ee 71.875,466 26.12e,262 47.251 34•• ·0 87.988••
1187 rn.oal,l82 49.238.252 1.321.422 18,387.554 0 , ....291,271,. ,....2G8,278 58.282JiaO 1.41CJ,171 G4,1M3 0 221.125.063,. 221.825.083 ~l"H.m 1.D35,_ 4,318,07. 0 256,104,883
lS1C1O 256,804.813 28.135,131 7,307_ (1285.733) 0 2?1,......187

'.:= .. 'H' Z7e.~.A7 49,07a,187 15,803.233 (1.32SI.711) 0 301•••423
- 1182 301,518.423 30.7H.834 1.58U85 405.... 0 338,1H,I3e

'63 338.188,. 43,210,031 3,3ee,037 434.130 1 378.477.7.
1~ 371.477,781 37.280._ 31,371." Alil,321 51.0''''''' .qQ••'1II 1/
19S15 430.883.161 38.171.523 82M2,111 (1.&46,1St) 0 400,321.350

11 Includet transfer from CCPR
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~ PATe
SlMceArla: PUIItORico
Account 2212
e.tegory. 0IgiIaI SWIchitg

RESERVE auMM.\RY

"!SERVE
BAlANCE NET 8ALANOE

XEAB em ACCRUA.l.S BEIJBEMBm $NYAGE APJUSTMENT8 EaY

187" 0 0 0 0 0 0
1m 0 0 0 0 0 0
1m 0 0 0 0 0 0
1877 0 0 0 0 0 0
1m 0 0 0 0 0 0
1m a 7 D 0 0 7
1110 7 ....., 0 D 0 44.,,., 44,a1 <422.043 m.m 811MS 0 311,318,- 111... · '.111,:a1, 1,000 (U4I) (2) 1.483,__

1M3 1,483._ 1.171...... 1,371,180 1,211.803 (1,3:M) U01.01',.. l.eel.01. 2.587.841 1.620.Cl17 1,367,- 0 5.246.430
'815 5,.24e.430 3,210,seo 1.718,3S6 1,51$,oee 10 1.252.710
lMI I.!52,TIO 4.01.'- 47,258 40.207 2,128 'uee.aso
lN7 12.HU50 e,540•• 1,326•• 1.174,031 7.365,082 .,011,810
,188 2tI,Olt,110 10.m,570 1.41o,57e 1,250.050 6,IOO,Oel 42.131,085
lsa G.13e.oes 12.90U. 1.035•• '4.1H 3,111,770 57,140,841
1110 57.140.141 UI.277.11' 7,307•• ·137.'.' 2,73U50 .....412
1881 88,314.412 '''''''12 15.e0u33 (e.s..,) 180,15<1 18.712,813

~j:''':z.''''''' 1812 ••712,_ 11._.48& '.... 343,... 355.043 r1.1104",
.~::;;~: ; ,. 17,804'" 26.07U38 uee.cm 112.,23i 17'2,081 110,118,1"

11184 110,II71.SllJl 211.*.041 36,371,394 (2"2,100) 35.28.- 138._.774 "
1_ 138.e6t.774 38.228.112 62.A82,117 2M,5I1 0 116.143,014

11 InclUdes transtet from cePA.
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A. Descrfption

Company
Service Area
Account

PRTe
Puerto Rico
C.S.P. General

At the end of 1995, PRTe'. Jnvestment in outside plant facilities of all types was
$1,357,696,719. A breakdown of the investment is as follows:

# of Units
or

Investment Sheath KM
12-3]-95 12-31:94

Poles $119,109.023 258,208
Aerial Cable

Metallic 479,42e.926 '9.607
Non-Metallic 7.272,437 533

Underground Cable
Metallic 169.648,204 3,113
Non-Metallic 16,196,954 553

.:0.. Buried Cable
Metallic 361,488,758 5,168
Non-Metallic 31,197,556 650

Intrabuilding Network Cable
Metallic 7.146.538
Non-Metailic 111,045

Aerial Wire ',891,607
Conduit Systems '64.207,570

Total a.s.p $1,357.696.719

B. Forces Impacting the Economic Ufe of Existing Plant

Arthough PRTe has introduced fiber-optic cables in its interoffice trunking system.
it does not expect this to produce .igniflcant retirementl in the near term. as the
engineering department has taken this opportunity to reuse the replaced interoffice cabI••
where ever possible, to provide feeder cable relief In congested areas which are located
along the trunk cable routes. Currently PATe has four major fiber rings In place. These
rings provide redundant connection to most of PRTC', switching centers. (See the maps

Date: May 20, 1996



Company
Service Area
Account

PRTe
Puerto Rico
O.S.P. GeneraJ

of the fiber routes at the end of this section.) Also, for reference a map of the maior
transmission connections on the island Is being included on the last page of this section.

In the naar term, technological obsolescence by itself will not be the principal cause
of outside plant replacements, but technology will be required to provide the tuture
improved customer service for PRTe at a reasonable cost. The entry of Lambda and
AT&T into the island's local exchange market. along with the introduction of PCS service,
will accelerate the replacement of the existing outside plant facilities significantly.

1. Competition and ••rvice requirementa:

The 1996 Telecommunications Act is expected to have a significant impact on
PRTe. Two companies. AT&T and Lambda Communications, Inc. are aetivQIy positioning
themselves to provide local exchange telephone service with Lambda expected to have
the most impact. Lambda's affiliated companies were awarded the pes franchise and also
own the islandls largest cable provider. Cable TV of Greater San Juan. Lambda has a
fiber ring already in place and is in the process of spending at least $100 mlmon on an
expanded fiber optic network.t Currently Its affiliates hal the infraBtNcture In .place to
reach between 700.000 and 750.000 customers on the island. Also, Lambda's affiliate.
have an established customer service, biWng operations and field personnel in place and
they have now applied to provide local service. These new alternative local service
providers are not subject to the same regulatory restrictions that have been previously
imposed on PRTe.2

The Telecommunications Act also specifieS that to facilitate local competition, action
must be taken to provide interconnect service to other LECs. If PRTC is to accomplish this
interconnection effICiently, It must adapt Its transmission network to the new SONET
fonnats. This will require significant replacement of tts existing facilities.

2. Technological Factor.:

The ,technology used to fumish telephone service on Puerto Rico is by no means
peculiar to the island. PRTe employs the lame state-of·the-art technology as the major

ISome reports estimate these expenditures to be In the $200 million range.

2Attachment A to the General SectIon contains various articles regardJng
competition in Puerto Rico.

Date: May 20, 1996



Company
Service Area
Account

PRTe
Puerto Alco
a.s.p. General

:. : .

mainland telephone companies. As a result, the forces of obsolescence driving the
retirement of existing plant follow much the same pattern. These forces are:

• The introduction of fiber optic transmission cables for high volume trunk
service in place of copper wire pair cables, coaxial cables, and radio
microwave systems.

• The introduction of remote concentrators and subscriber carrlerization
equipment in the distribution system.

3. Environmental Factors

Puerto Rico's tropical climate Includes rainfall averaging over 60 inches per year,
and during the summer months, It is not uncommon to have 80me 30 Inches of rainfall on
the island in only a few days. otten the result is devastating f100da which can severely
damage telephone cables. High winds from tropical storms and hurricanes, er0810n and
resulting landslides, the near-constant high humidity and salt air combine to create an
environment that accelerates the degradation of many outside plant facilities. Even the
most recent 1995 hurricane caused extensive damage to the eastem side of the Island,

". prompting an acceleration in the replacement of aerial facilities.

The impact of cUmate on the condition of outside plant is reflected In the amount
PRTe has budgeted for its Outside Plant Engineering and Construction Program. Over
the next five years. over one third of the total $745.7 million outside plant construction
bUdget is earmarked for rehabilitation and service improvement. M an example, the
devastation to outside plant experienced by PRTC dUring the September 1989 onslaught
of Hurricane Hugo is evidence of how important a variable this Is. The most Immediately
visible result of an intense hurricane is outright destruction of plant. However, the more
insidious damage is not immediately evident. That Is, the stress of sustained wind,
torrential rain and flash flooding tak.. a heavy toU on the life of outside plant If the
damage caused by Hugo is indicative of the level of destruction and stress that will be
experienced by PATO's outside plant. the -hurricane factor" is an important consideration
in PRTC's retirement plans and depreciation requirements.

In addition, the hurricane risks requires that PRTe maintain a full complement of
emergency equipment, such as emergency power plants and back·up cooling systems, be
available and capable of operating for long periods of time. The stress that disaster
situations place on emergency equipment must also be considered. -For example, In the
aftermath of Hurricane Hugo, PATe operated 173 emergency power plants for an
aggregate of 20,600 hours. One of the Company's most isolated sites operated on

Date: May 20. 1996
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Company
Service Area
Account

PRTe
Puerto Rico
O.S.P. General

emergency power for 41 consecutive days. PRTe's experience with recovery from Hugo
has prompted the Company to consider upgrading Its emergency equipment including the
replacement of four of its older emergency power plants.a

D. Life Selection

The life selected for the metallic cables is based on the authorized ranges for the
adoption of Uniform Accounting System for Provision of Regulated Cable Service In the
Second Report and Order FCC 95·502 relea8ed January 26. 1998. The distribution plant
life range authorized by the FCC for cable companie8 is from 10 to 15 years. For the
outside plant cable accounts. PRTe selected the high end of the range for Its metairie
cables. The life range established for distribution plant represented 97 percent of the lives
used by 600 community cable companies who filed form 1220s with the FCC.

For the fiber optic cable investment a 25 year projection life was selected based on
the FCC's life range for telephone companies in CC Docket No. 92·296 and subsequent
Orders 94-174 and 94-256. These two lives were composited together to develop a
weighted projection fife. This weighted projection life was then used 1n combination with
the age distributions and mortality curves to calculate an average remaining life for .ach
cable account.

A life from the FCC's life range for telephone companies was used for outside plant
structure accounts.

E. Salvage Parameter Selection

In every ease. the future net salvage parameter selected was within the FCC's
salvage range which was specified for streamnne accounting for telephone co~panles.

'Newland. Robert, "Dealing With Disaster: How the Puerto Rico Telephone
Company coped with Hurricane Hugo,· Cambea" Telecommunications Coyncil
Newsletter. May 1990.

Date: May 20. 1996
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ACCOUNT PARAMETEA SUMMARY

Company.
s.rvJoe Arta:
Account:
Category:

PATe
Putno RIco
2421
Aerial Cable

ELG START YEAR: 1990

DESCRIPTION Prescribed Propo!8d
($) ($)

INVESTMENT BALANCE ($)
FORMM 3152,225.473 488.599.362
ADJUSThiENT 0 0
STUDY 362,225.473 486,699.382

% OF TOTAL DEPRECIATION PLANT 20.3% 18.9%

OEPR. RESERVE ($) 147,199,970 253,643.678
(%) 40.6% 52.1%

",

PUFElAYFR (VR) 14.5 14.2
CURVE $2.0 U.S

.......
WHOLE UFE (YR.) 12.2 13.6-
AVG. NET SALVAGE (%) -24.0 -33.0
WlRATE(%) 10.2 9.8

COMPOSITE REM UFE (YR.) 8.5 8.0
FUTURE NET SAlVo (%) -26.0 -35.0
COMPOSITE AL RATE (%) 10.0 10.4

INTERSTATE FACTOR 0.19774 0.24959
THEORETICAL RESERVE (%) 39.8% 68.8%
THEOREnCALRESERVE(~ 143.465.040 276.273,461

Date: May 20, 1996- ..



Company
Service Area
Account
Category

NARBADye

PRTe
Puerto Rico
2421
Aerial Cable

Physical pescriptlon

This account includes the original cost of aerial cable and drop or block wires served
by aerial cables, as well as the cost of other material used In the construction of this plant.
PATe currently has four major fiber ringl in place, as well as several smaller rings. Maps
of these fiber rings can be found in the Outside Plant General Section. All of the interOffice

. trunk facilities have been replaced with fiber. Some of the previous interoffice metallic
cable has been temporally reassigned to provide feeder facility relief.

loyestment and Reserve Statistics

Investment in this category was $486,699,362 as of December 31, 1995.'
constituting 18.9 percent of total depreciable plant. The reserve balance at December 31.
1995 was $253,643,678 or 52.1 percent of category investment.

The investment in this account as of 12/31/95 was as follows:

Metallic Cable
Non-Metallic (fiber)

Investment

$479,426.926
].27243fl

$486,699,362

PeTCIDI

98.5
'.5

100.0

PBOJECDON UFE. CURVE AND SALVAGE

The put ~.preclatlonstudy retained a 14.5 year projection life with an $2.0 curve
and a negative 26 percent future net salvag_ from previous depreciation studies. There
has been a wide variance In the historic life indications for this account. This category of
plant Is subject to storm impact. which can have a significant impact on the economic life
of the existing plant. The 1995 hurricane season had a significant Impact on the eastem
side of the island, resulting in renewed efforts to remove all of the island's aerial plant
facilities. Competition and interconnection requirements will be the driving forces
behind the need to replace the existing metallic cable with fiber; even more than the
Company's effort to place transmission facilities underground.

Date: May 20, 1996
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Company
Service Area
Account
Category

PRTe
Puerto Rico
2421
Aerial Cable

The 1996 Telecommunications Act is expected to have a significant impact on
PATC. Two companies, AT&T and Lambda Communlcatfons,lnc. are actively positioning
themselves to provide local exchange telephone service with lambda expected to have
the most impact. lambda affiliated companies have the PCS franchlas and the Islandls
largest cable television provider, Cable TV of Greater San Juan. Lambda has a fiber ring
already in place and is in the process of spending an additional $100 million on an
expanded fiber optic network. Currently its affiliates have the infrastructure In place to
reach between 700,000 and 750,000 customers on the island. Also, Lambda's affiliate.
have an established customer service division, billing operations and field personnel in
place and they have now applied to provide local service. These new alternative local
service providers are not subject to the lame regulatory restrictions that have been
previously imposed on PRTe.

In Docket 93-215, the FCCI in an effort to establish a uniform accounting system for
regulated cable television service, analyzed the Forms 1220s filed with the Commission
by 600 system communities. Ninety seven percent of the company lives for distribution
systems (trunks, dropS, etc.) fell within the 10 to 15 year useful life guidelines established
in the Second Report and Order (FCC 95-502) which was released on January 26, 1996.
Lambda and Its affiliates will be subject to this Order. For PATe to compete effectively for
future local exchange service, it must be given the same flexfbifrty in establishing Its
depreciation rates as the FCC has given Its competitors. PRTe Is proposing to use a 14
year projection life for its metallic cable in this account, which Is within the Docket 93-215
guide line range as specified In Second Report and Order (FCC 96-502).

The FCCls Second Repon and Order (FCC 94-174) which was released on June
28, 1994 established the life range for non-metallic cable as 25 to 30 years. PRTe is
proposing to use 25 years as the useful life for this category of investment. Below is the
composite life calculation reflecting these two Orders:

Investm,!J.t

Metallic Cable $479,426,926
Non-Metallic Cable 7,2]2.437

$488.699,363

14.0
W2
14.2

Weight

6,711,976,964
181,810.925

6,893,787,889

Date: May 20, 1996
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Company
Service Area
Account
Category

PRTe
Puerto Rico
2421
Aerial Cable

PATe is proposing to use a 14.2 year projected life with its 8.0 y.ar everag.
remelning IIf. and a negative 35 percent futu... net salvage for this account. The
salvage depreciation parameter is within the basic factor salvage range of negative 35
percent to negative 10 percent as ordered for this category of investment in the FCC's
Third Report and Order (CO Docket 92·296).

The curve shape selected is an Iowa L1.5 based on an analysis of the most
recent band of historical mortality data for this account.

Date: May 20, 1996
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UFE INDICATIONS
Aerial CIbIe

Company
SSMceNea
Account
Category

: PRTe
: Puerto Rico
: 2421
: Aerial Cable

35

30
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.- ...... r-.
82..... 13-15 ew& 85-87 8HI 81-81 I8-l1O n-e1 ~ '1" 82... I:H5

I• SPA Stud.... 87 IncL Drap • SPR Studies - 80 Excl Drop .... Full MonaIity Sludlet ]

82-84
83-85
84-86
85.&7
86-88
87-89
88-90
89-81
90-92
91-93
92-94
93-95

SPA Studies

1987 (Incl. Drop)
Three-Year
ute &Curv.

Indicatipn

14.1 51.0
15.0 R2.0
19.5 RO.S
16.2 Sl.0

1990 (Exol. Crop)
n.r-.Vear
Ufe& Curv.

tndk;atlon

14.1 S1.0
15.0 R2.0
le.~ Rl.5
15.3 12.0
14.0 $2.0
14.8 u.a
13.3 S2.0

FUU Monallty Studi••

Thfee.v....
ut. & Curve

IndJeatiAD

Uo-92 19.0 L1.0
91-93 21.5 Ll.0
92-94 32.5 03.0
93-95 23.5 Ll.5

FuJI Band Data: 22.0 L1.5
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Company :
Service Area:
Account
Category

PRTC
Puerto Rico
2423
Buried Cable

P1scrhrtion Ea.ge NQ.
Accounllndex 1

Account Parameter Summary 2

Account Narrative 3-5

Generation Arrangement 6

Projection Lne Tablet Remaining Life Development 7

Curve Shape Analysis Plot 8

Life Indications Plot (Wonn Chart) 9

~.:;~~. ": Summary of Mortality AnalysisIRitirement Graduation 9

Location Ustin~AYFR Calculation NlA

Replacement Date.Qrder. Ship Cutover Dates N1A

Average Net Salvage 10

Table A 11

Table B 12

Retirement Ratios 13

Account Investment Summary 14

Account Reserve Summary 15
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ACCOUNT PARAMETER SUMMARY

Company:
Service Area:
Account:
Category:

PRTC
Puerto Rico
2423
Buried Cable

ELG START YEAR: 1990

DESCRIPTION Prescribed Proposed
($) ($)

INVESTMENTB~NCE ($)
FORMM 186.896,679 403,813.998
ADJUSTMENT 0 (11.127.686)
STUDY 186.896,679 392,686.312

% OF TOTAL DEPRECIATION PLANT 10.5% 15.2% .

DEPR. RESERVE ($) 54.185,561 112,778,442
(%) 29.0% 28.7%

" -: PLIFElAYFR (VR) 24.0 1S.8
~ .. -

CURVE 81.5 L1.0

WHOLE UFE (YR.) 22.1 - 14.5 ./
AVa. NET SAlVAGE (%) -18.0 -11.0
.WLRATE (%) 5.3 7.7

COMPOSITE REM UFE (YR.) --'16.4 - 9.1
FUTURE NET SALV. (%) -15.0 -10.0
COMPOSITE At RATE (%) 5.2- 8.9 -'
INTERSTATE FACTOR 0.19774 0.24959
THEORETICAL RESERVE (%) 27.'-% 40.3%
THEORETICAL RESERVE ($) 51.273.962 168.401,534
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Company
Service Area
Account
Category

NABBADVE

PRTe
Puerto Rico
2423
Buried Cable

....

ehYs~I08scdption

ThIs account includes the original cost of buried cable· and material used in
construction of buried cable. This account also includes the cost of trenching and bUrying
cable not classifiable to Account 2441, Conduit Systems. PRTe curremJy has four major
fiber rings in place, as weD as several smaller rings. Maps of these fiber rings can be found
in the OutsIde Plant General Section. All of the interoffICe trunk facilitie8 have been
replaced with fiber. Some of the previous interoffice metalfic cable has been temporarily
reassigned to provide feeder facility reli.f.

Investment aDd Besaw Statistics

Investment In this category was $392.686,312 ($403,813.998 before an adjustment
was made to correct for 8 classification error of $11,127,686 which was recorded as an
addition to this account which should have been recorded to the Underground Conduit
Account 2441 in 1ggS) as of December 31, 1995. constituting 22.6 percent of total
depreciable plant. The reserve balance at December 31, 1995 was $112.778.442 or 28.7
percent of category investment.

The investment in this account as of 12/31195 was as follows;

Metaflic Cable
Non-Metallic (fiber)

Inyestment

$361,488,758
31.197.554

$392,686,312

Percent

92.1
7.9

100.0

pBQJECnON UFE. CURVE ANg SALVAGE

The past depreciation study was based on a 24 year projection life with an 81.5
curve and a negative 15 percent future net salvage. Recent life Indications are not
meaningful, given the extraordinary change which is taking place within PRTC's serving
area. Competition and Interconnection requiremente will be the driving forces behind
the need to replace the existing metallic cable with fiber more than the actual physical
deterioration of the cable.

Date: May 20,1996
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Company
Service Area
ACC()unt
Category

PRTe
Puerto Rico
2423
Buried Cable

The 1996 Telecommunications Act is e~pected to have a slgnifacant on PRTC.
Two companies, AT&T and lambda Communications, Inc., are actively positioning
themselves to provide local eXchange telephone service with Lambda expected to have
the most impact. Lambda affiliated companies have the PCS franchise and the island's
largest cable television proVider, CabJe TV of Greater San Juan. Lambda has a fiber
ring already in place and Is in the process of spending an additional $100 million on an
expanded fiber optic network. Currently Its affiliates has the infrastructure in place to
reach between 700.000 and 750,000 custome,. on the Island. Also. Lambda's affiliates
have an established customer service dMsion. billing operations and field personnel in
place and they have now applied to provide local service. These new alternative local
service providers are not subject to the same regulatory restrictions that have been
preViously imposed on PRTC.

In Docket 93-215. the FCC, in an effort to establish a uniform accounting system for.
regulated cable television service. analyzed the Forms 12205 filed with the Commission
by 600 system communities. Ninety seven percent of the company lives for distribution
systems (bUnks, drops. etc.) feJI within the 10 to 15 year useful life guidelines established
In the Second Report and Order (FCC 95-502) which was released on January 26, 1996.
Lambda and its affiliates wi" be subject to this Order. For PATe to compete effectively for
future local exchange service. It must be given the same f1exlbinty in establishing Its
depreciation rates as the FCC has given its competitors. PRTe is proposing to use a 15
year projection life for Its metallic cable in this account, which are within the Docket 93-215
guide line range.

The FCC's Second Report and Order (FCC 94-174) wt1iCh was released on June
28, 1994 establiahed the Iffe range for non-metallic cable as 25 to 30 years. PRTe is
proposing to use 25 years as the useful life for this category of Investment. Below Is the
life composite calculation reflecting these two Orders:

InvestmfU]t

Metallic Cable $361,488,758
Non';MetaJDc Cable 31,197,554

$392.686,312

15.0
~
15.8

Weight

5,422.331.370
n9.938,875

6,202,270,245

PATe is proposing to use 8 15.8 year projected life with Its 9.1 year average
remainIng Iffe and a negative 10 percent future net ••Ivage for this account The
salvage depredation parameter is less negative than the historical average but it is within
the basic factor salvage range of negative 10 percent to 0 percent as ordered tor this
category of investment in the FCCls Third Report and Order (CC Docket 92-296).

Date: May 20. 1996
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--.'
Company
Service Area
Account
Category

NABBADYI

PRTe
Pueno Rico
2232.1
Digital Circuit
Equipment

,.....

Physical D@scriptlon

This account includes the original cost of equipment used to reduce the number of
physical pairs required to serve a given number of subscribers by using carrier systems,
concentration stages or a combination of both. This account includes the electronics
associated with pair gain devices. fiber optic cable transmitters digital circuit ceBular radio
and paging.

Investment and Reserve Statistics

Investment in this category' was $210,971,321 as of December 31, 1995,
constituting 8.2 percent of total depreciable plant. The reserve balance at December 31,
1995 was $132,435,335 or 62.8 percent of category investment.

PROJECDON LIFE. cURye AND SALVAGE

In the prior depreciation study a 13 year 01.0 curve was used in conjunction with
a 0 percent future net salvage to depreciate this category of investment. Recent
retirements In this account have been limited due to the emphasis on central office
replacement and the efton to reduce held orders due to facility congestion. The
improvement in transmission routes will continue with the use of SONET technology .nd
the installation of additional fiber cables. The Metro Trunking Plan Includes the
deployment of fiber optic cables in the San Juan Metro Area and the replacement of
copper facillties. It also Includes the replacement of feeder cables In all areas over 12,000
feet from the central office. The 1996 through 2000 service improvement program calls

.for the installation of 166,273 digital central office lines, of which 129.745 will be used to
replace first generation digital lines while the remainder will be used for growth.

Recent U'. indications for this category of investment have been rather high
because of the need of the Company to focus Its resources in other areas. With the
Increased emphasis on providing new network access technology, the future retirements
are expected to Increase significantly. An 11 year projected life with its 5.3 year average
remaining life and a negative 5 percent future net salvage is being proposed for this
account. The life depreciation parameter i5 within the basic factor life range of 11 to 13 as

Date: May 20, 1996
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Company
Service Area
Account
Category

PRTC
Puerto Rico
2423
Buried Cable

:l::;..·..
a::~ ... ;. ..

The curve shape selected is an Iowa L1.0 based on an analysis of the most
recent bands of historical mortality data for this account.
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Oeneratilln Alrlngernent T&* 10VG/iLG
Company HI...: Puerto RIco Telephone ComPany

AIM: PueJ1D Rico

Aooouni COde: 2~
AocounI c.sorr: 8urled CIbII

,,*ilion AIrMglImInI
DtwIopment of AYWIIt....Ute ..It AefMin.lng U.

1ow.Curw: L1
A~ ServIce Lh. ,5.1

IAc:::er:Ivi1!Ia' [ I=J=r~U:edl ~O I Vintage
1~W:j:" r=e=tJApt Ava, Uf!

El..G 1115 UO 47.m,450 ooסס1.0 0.50 1.81 10.41 4,591.- 45,481,1'0
ELG 1884 1.50 34.310.650 0.... 1.10 • .81 11.11 SoOn.771 29.721.soo
aG 1. 2.10 31,271.770 0'-7' 2.10 U1 11.71 2......'S 24.&87.240
ELG ,. 3.10 27,532.1 ao O.lINlN) :1.10 e.83 12.33 U32.M6 It.718.710
ELG ln1 4.10 38,OOUoo 0.t8a7 4.50 UI ,2.18· 2.772.558 23.5S2.31O
ELG 18110 5.110 34,230,110 0.18851 1.50 '.1' laM 2.419.147 20,411,570
va 1. UO 34,214.010 0.9I5H 1.49 10.14 17.27 1,881.D70 21.M3.010
VG 1888 7.SO 21,146.730 0.'7875 7.47 10.41 17.70 l,1M,IJOI 12.483.2S1O
va 1111 8.50 18.571,110 0.i7lSa 8.45 10.01 18.25 1.01'.1st 10,113.020
VG 1981 '.10 11.37t,450 0.81030 9.43 11.81 18.15 8'74,121 I.3.Ul'
VG 1885 10.50 8.588.'" 0.i71 03 10.41 1.23 18.31 442.457 .,012."0
VG '" 11.so 10,170.000 0.9131I3 11.37 U. 18.11 510.11' 4,524.171'
vo

,_
12.50 9.142,870 0.14107 12.33 '.10 20•• <482.781 4.103,.

VG '" 13.10 7.101,553 0..,'= lU. '.1' 20." 34U7O 2.128••
VG 1881 14.50 11,758.670 0.12574 14.11 1.• 21.4S MB.882 A.,2t2,100
VG 1HO 15.10 7,t77.335 0.1OZ04 15.10 7.50 21'" 328,214 2,411,590
VG 1m 11.50 4.487,31' 0••,8 1&.00 7.1' 22.45 ,''. 1,4.21.10<1
va 1978 17.50 3,433,051 0.18282 1SM ua 22.17 '49.• 1,028.782
VG 1m lUO 3,030•• 0.81731 17.78 UV 23... '".071 IIOPO
VG 11171 tUo 3,311,C68 0.85571 11.83 6.30 24.02 141.'" 1SUA24
VG 1975 20.10 1,308,711 0......7 11.41 1.03 2•• 13,U2 320.7Z1
va 1874 21.ao 2.751.705 0.13472 20.32 5.76 ala 101,5111 630'"VG 1973 22.50 2.040,413 0.825&4 21.15 5.50 25.69 79.434 438.542
VG 11172 23.50 1.122,092 0.111'" 21.97 5.24 2&.25 15,800 3"'3.131
VG '''' 2....50 2.360,3V1 0.8DI2O 22.71 .." 21.., 81,04' 439••
0 PRE-ll7 0 U67,l34 0.71064 0.00 0.00 0.00 334.'56 1,383,323

Total All VInIagn 3D2.S8U12 27,037,180 247,288.100
ToIlIAlVO~ 181.505m _,178,120 83.7M,75CI
TOUII All ELO VIn.- 211,181.040 17,85S1.560 163,531,000

AI.VkJIlaa YO Vintages E' G \MtIgn

Aver_gtI 6ernc- Ut • '4.52317 18.77517 11.12414
Awrage Remaining Lie • 8.14801 1.125A 1.1M50

Computed Gross~ • All VIrttages. "05,Cl25.'21

Avtragt Praportion 8uNMng. 0._53

Date:
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ComPMY Name: Puet10 Rico Telephone Company
ANa: Puetto Rlco

Account Code: ooסס24230

Account Category: Buried c.bIe

Development of Equal ut. Group
Av....ge Service Ufw and RefMJnIng Ut. byAt-

IowaQ.lw: L1
Averag. &erne. Life ., 11.B

[~=J
Amount
~ UftG~tren:~ngu.1 ;:;sau..1 'Ettin\n;~tJAge Retired

0.00 oo.00סס10 201.05 0.50 41'.08 1000e.ea 1.89 9.88 18.80
0.50 98711.96 611.59 '.00 668.59 8580.58 10.41 9.81 15.13
1.50 88123.31 1107.17 2.00 553.88 8822.00 11." 1.81 14A3
2.50 98015.40 1858.47 3.00 553.1' 8368.Q2 11.71 1.21 13.19
3.50 H355.83 2287.78 4.00 571.95 7814.88 12.33 8.83 12.11
4.50 94068.15 2940.38 5.00 518.01 7242.92 12." BAI 12.11
5.50 91127.77 3563.82 6.00 5&3.97 8654.84 13.89 8.18 11.418
6.50 87563."" 4086.00 7.00 585.14 eo&O.87 14.45 7.$5 10.94
7.50 83487.85 4481.24 8.00 NO.1S 5475.73 15.24 7.74 10.46
•.10 78-.71 ~ 9.00 520.36 4115.57 '8.07 7.57 10.01
9.50 74303.47 47'2.00 10.00 471.20 .&395.21 16.8' 7.41 '.01

10.50 88581.47 4S85.8Sl 11.00 426.00 3124.01 17.73 7.23 8.23
11.80 8480&.4B 4634.11 12.00 316.22 30408.01 18.55 7.05 8.86

,;. 12.50 60270.87 4558.52 13.00 35cua 3111.80 18.37 1.87 8.50
13.50 55712.38 "58.20 14.00 311.51 2761.14 20.18 8.68 all
14.50 51253.11 4337.32 '5.00 281.15 2442.83 20•• 6...- 7.82
15.50 4815.84 4184.16 16.00 262. '4 2153.47 21.71 8.a 7.50
18.50 42721.87 4032.83 17.00 2:11.23 1891.34 22.18 8.01 7.1'
17.50 38H1.74 ~.2Sl 18.00 214.13 1854.11 23M 5.U e.u
18.50 34834.45 3860.27 19.00 192.65 1439.98 24.19 5.• 6.6t
19.50 31174.18 3454.32 20.00 172.72 1247.33 24•• 5A9 0.30
20.50 27718.81 3238.71 21.00 154.22 1074.12 25.10 5.30 8.03
21.50 24481.15 3011.16 22.00 137.05 920.39 26.60 5.10 5.78
22.50 214••• 2788.1& 23.00 121.22 783.34 27.<40 4.80 5.50
23.50 18Sn.a 2558.41 24.00 loe.60 662.12 28.21 4.71 5.24
24.50 1e119.33 2328.30 25.00 83.13 555.51 28.02 4.52 4••

::. Date:
Page:
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OBSERVED LIFE TABLE AND IOWA CURVE 15.80-L1.0
Account: 2423· Buried Cable; Band: 1954 ·1995
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" '.... ~ ... J: I . '_I~•.••_ •• "' .....1, •I -.1 LJ 1 LJ. .1..1 .l.lj.J.l~1 I ~...l. 1.J.....l L.l..l.U ..Ll .J..l..L
0.5 3.5 8.5 9.5 12.5 15.5 18.5 21.5 24.5 27.5 30.5 33.5 38.5 39.5 42.5 "6.5

Age In v...

,. Iowa 15.80· L1.0 • 0beeIv8d life Table 1



Company
Service Area
Account
Category

: PATe
: Puerto Rico
: 2423
: Buried Cable

UFE INDICAnONS
Buried Cable

./~
:'v~

,.-.. ,.•. -.- ._...-' --.' " '''-'

50

eo

20
82-&4 83-85 84-88 85-87 8&-88 87-88 88-80 8M' D~82 91-83 82-94 I3-gs

[!'SPR Studies ... Ful MonaJity Studi•• l

40

30

"

~~:

SPR Studies
Three-Year
Life & Curve

Band Indication

Full Mortality Studies
Thre...Vear
Ufe&Curve

Band Indication

82-84
83-85
84-86
85-87
86-88
87-89
88-90
89-91
90-92
91-93
92-94
93-95

24.8 R2.0
25.4 12.0
24.8 81.5
26.2 S2.0
27.7 81.5
26.6 ,81.5
27.2 S2.0

90-92
91-93
92-94
93-95

SO.O
58.0
40.5
46.5

80.0
80.0
L1.0
L1.0

Full Data Band: 50.0 80.0
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AVERAGE NET SALVAGE

~
Service Area:
Accaunt:
Category:

PLANT
BETJRED

A

PAST 1/ 12,39.518

FV11JRE 392.886.913
~.025.820

GROSS SAlVAGE
PERcENt WE1m1I

% (S)
B C+{A-S)I100

COST OF REMOVAL
NET

SAlVAGE
PERCeNT

'"FII{B-D)

-5(.2% 21

-10.0%
-11K

l' om_rence from Computed Gross Additions· All VIntages~ TotaJ All V on Generation Arrangement.
21 Table A.

Date: May 20, 1998
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can,.ny: PATe
SeMel Area: PuenoRico
Allcount 2423
CaIegoIy: Buried CIbIe

TABLE A
ANNUAL RE11REIIENTS

CROSS SALVAGE AND COST OF REMOVAL

PLANT IN GAOSS COST OF NET
SERVICE PLANT SALVAGE REMOVAL SALVAOE

nAB ~ AETlaeD AMOUNt PEBCENT AMQtlta PERcaa AMOUNI,t eeBCENT
($) (I) (S) CJ8 (I) EIB (S) D-F
A B C 0 E F 0 H

1874 1••184.033 58.585 0 0.00% 0 0.00% 2,610 4.21%
1;75 15.167,711 75.120 0 0.(10% 0 0.00% (3,172) -5.1ftt
1m 18.148,283 81.801 0 0.00% 0 0.00% 1.354 1.36%
1m 21..... 81.51' 0 0.00% 0 0.00%

(2,_
-2.5~

1978 24,082.1. 141,533 0 O.CICJ% 0 O.QO% (3a.SU) ·27,25%
1m 27.374.222 174•• 0 0.00% 0 0.00% 1.103 1.G3l1Jrt
1880 32.899,378 ~.- 0 0.00% 0 O.QO% (11,531) ~%

1811 ~.I6D.567 1~.131 0 0.00% 0 l1.OO% (27,238) -1'.58%,. 4e,$46.978 182,308 12,863 e.S9% 27.815 14.!2lIJrt (15,052) -7.83%
1983 52,065•• W:nT 2.tl7. un. 4,. 2.07% (2.018) ~..,.

'884 74,210.373 125.047 0 0.00% 302.m 242.13% (3cr.z.777) -2q.13%
18. 71.130,088 48,895 0 o.OO'lft 472,224 •.78% (472,224) -••7t%
1818 85.889,860 108,097 0 0.00% 36&.215 338M% (-,285) .331.-40%
1187 80.732,148 ZlJ5.8IO 2,804 0...% seo.OCI2 189.27% (557•• -,.3ft.
1tea 98,007.503 487.818 0 0.00% 44,268 ,1..,% (44.281) ".48%
IHe '08.800,541 703,oaz 1.092 0.1~ 47.009 6.1'''' (45.117) ~D2%

1890 108,710,152 33&,374 1.82. 0.""" 66,.,3 10.83'" (54•• -1&.95%
1Wl 128.583,&41 1llU76 714 0.43'JIt 28•• 17.89% (28.1. ·17.46%
18D2 146.000.603 1,233,708 22.&65 1.84'" 8G. 7.24'" (68,589) -&.40%
1183 21".048.050 "'5,761 88.432 20.7ft. 778.508 118.77% (680.078) -185.1"',
1f9.4 :u5,847.011 2,711,108 130.805 ".73% 1,034.N2 "ST.39% (1104.077) -32.-'
1895 392.888,313 927,228 95.416 10.2K 1.495,901 1S1.3ft, (1,400.485) -151.04%

1986-1i95 7......033 :Ml.3S2 4.56% 4,503,801 80.18% (4.162.2d) .S5.82%

Grand Total 8.m.9OT NlA WI. NlA NlA (5.Cl32,388) -51,2.",

1/ wner. 9ross 51"'-9- and cost of removal are not available Hparately. Col. G divided by CoL IS.

Date:
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~ PATe
Stnrice Aru: Puerto Rico
Account 2"23
Cmegory; BuMd Cable

TAIILE •
FIVE YEAR OVERLAPPING BANDS OF ANNUAL AmFlEMEHTI

GAOSS SALVAGE AND COST OF REMOVAL

PLANT IN GROSS GROSS COST OF COST OF NET
CENTER SERVICE PLANT SALVAGE SALVAGE REMOVAL REMOVAL SALVAGE

X.E.!B ~ BEDRED AMQuta PERCEHI' AMOLM' PERCENT AMQUNIJL PERCENT
($) (I) ($) CJII ($) !JB (I) [).F
A B C 0 E F G H

1978 95,185,156 473,36G 0 0.00% 0 O.ocw. (41,102) -un.
1m 107.875.3&5 581,712 0 O.OO'Jfo 0 O.Oft (4',809) -7.09%
1878 124.807,010 820,301 0 0.00% 0 0.00% (~,~ -6.31%
1879 14421,284 86'7,331 0 O.DD'Io 0 0,00% (78.0Il0) -a.~

1880 171,571,212 1.061.123 12,883 1.21" 27.115 2.8W (80,113) -a.a.,.
Uta1 199,5018,541 1,1"',127 15,541 1.3,'" S2.611 2.84% (54,031) ".71'"
1982 246."700 1,08U92 15.541 1...a 335.388 3O.sa% (S58,810) -Ron.
1883 292.113.412 738.111 15,541 2.10% 807.612 109.15% (811,_) -110.73%
1984 337,142,_ 7Q2,384 15.541 2.21% 1,17&.107 187.~ (1.151••) -16S."~

1915 381,31:1.875 105.956 5.282 0.16% 1,70U84 212.04% (1.703,702) -2'1.38%
1986 428.170.072 1.04«5.537 2.110' 0.25% 1,748.558 187.08% t1.7q.1J62) -'ea.•
,H7 4152,860,247 Ua4.572 3._ 0.22% 1.482,7ea ••62% (""89,082) -88.«)%
1. 480.141.111 1.m,251 S•• ~ 1,077.177 54.62% (1.071.851) -5US'"
1988 533.144,- 2.030.130 8,03' O.3D"Kt 737.781 35,,.'" (731.727) -38.04%
1990 589.113,1. 2,K7•• ze.ot5 0••% 2fi7.023 8.00% (2"0.828) ".12'%
1891 704.253.... 2,5115,802 112,527 3.11% 8Sl9,283 34.27% (UII.738) -30.4'%
1992 ~1.200,236 4.920.'28 242,240 4.82% 1,H7,136 <to.38"1t (1.7......) -35.46%
1993 1.22'1,175.597 6,511.782 -.. 8.'0% 3.428.424 62.17% (3,ogo.3SI2) -H.~

1/ Where gtosa aalvage and ce»t or removal are not avallable sllP8ralaly. Col. G chided by CoL B.
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DEVILOPMENT OF F1E11FW1ENT RATIOS
TOTAL RETlAEMENTI

3VEAR
SINGlE 3YEAA BAND

END AVERAGE YEAR RETlR£. AVERAGi IiIAND RmRE-
OF PLANT PLANT RETIRE- MENT 3YEAA PLANT RETlRE- MENT

Y.E6B BALANCE BALANCE Maas BAI1Q 8Atlm BAlANCE MEm 86IIQ
A e.(A+ C 0.cIB E F G H-GIF

PREVA)/2

187. 1••U4.03S HlA
se_

1875 15.887.711 15,.c30.872 75.120 0.00487
1U76 ",146,213 17._881 88,801 0JJ0572 7ri-77 62,858,506 273.237 0.00518
1877 21,394•• 20,120,837 98,5tl O.CXWIG 7&-71 GO,271. t III 331•• O.ooeww
1871 24,0i2.1. 22,743,M5 141.533 OJlQ622 77-71 68.587.382 415.031 60I5סס.0

1978 27,37-4,222 25,733.181 174.182 O.ooeao 7.10 71.813,544 722.1.. O.ooell,. 32.899.318 30.136,m 405._ O.Ot," 79-81 92,848.851 727.282 0.00785
1881 4O.eeo.517 36om,In 146,131 0.0038V ~ 110.520.543 7.....808 0.00674
1882 46,546.871 43.e03.773 182,301 0.00441 81-13 12U89.936 568.171 0.00437
1983 52.oes.406 49.3D6,182 227,237 0.00461 82-14 1&Ei.047.~ 664.5. 0.""
1984 74,210.373 S3,137.890 125,047 o.oena 83-85 188.I&U12 400.1" 0.00212
1985 78.830.011 78.420,231 ..... 0.00014 84-86 221,711,1" 282,. 0.00121
1. 85,889,_ 82,160,024 109.087 0.00133 85087 2~,N1,3Cl9 453,672 0.00184
1117 90.132.1'" 11,211,064 28Uao O.DOS3a 8H8 265.180.904 872.7'85 0.0032i
1988 98,907.103 94,"',_ 467,". 0.00483 87.. 286.034•• 1,526,710 o.ClO532
len 101.900.548 l03,804.aH 7e3'- 0.00734 88-10 308.521.601 1,56T,274 0.00511
1teO 106.710_ 107.aos.750 338,374 0.00312 eM1 32S1,382.022 '''432 o.ClO3IS
1101 121,583.541 117.e5Z.24a l&a.m 0.00142 eo-ea . 382.755,_ 1,737,058 0.00471,_

146.000•• 1:rrs,an 1.233.708 0.00lJgt 11-h ~,I'73.&d 1.111,.... 0.00411
1883 214.04I.t*) 180.024•• 415.781 0.0Q231 120M 597268.• 4,417,578 0.00740
1994 345.847.091 2711.5..7,571 2.768,108 o.CIOtn 93-95 829,238,5~ ".111.087 0.004H

1995 392,686.313 369.2ee,702 927,228 0.00251
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Company: PRTC
SeMceAroa: Puertg Atco
Account 2423
Category: Buried CabI,

ACCOUNTINV~ENTSUMMARY

PUNT'N PlANT IN
SERVICE SERVICE

YEAS BOY AoomONS RETIREMENTS BECLAU AQ.nJSTMENIS aJY

1974 12.440.794 2,!11,834 58,585 ° 0 14,894,033
1975 14.894,033 ','48,797 7~.120 0 1 16,967.711
1976 1S,987.711 3,024,274 99.601 (4&.100) (1) 18.148,283
lin 18.&4',283 2,654,171 98,518 (6,948) 0 21.,990
1978 21,394,_ 2.838.883 141.533 0 (1) 24,092,139
1878 24,092,1. 3,457,0C5e 174,982 a- (1) 27,374,222
1880 27.374,222 6.830,82' 405,. 0 2 32.888.376.
1981 32,889,378 7,818,882 148.831 (10,840) 0 40.860.587
1982 40,660,567 8,078.711 192.301 0 0 46.548,978
1983 46,546.978 5,747.248 227.237 (1.583) 0 52.085.4Oe
19&4 52,085.408 5,&49.388 125.047 16,420,e2e (1) 74,210,373
1SJ85 74,210,373 4,473,870 48,_ (5,260) 0 78.830,088
1986 78.630,088 7,203.138 108,087 (34,16n 0 85.6l!I9.D60
1987 e.889,sOO 9.815,218 295,_ (4.278,1SO) 0 90.732,148
,988 90.732,1048 8.615,693 467,818 27.480 0 88,907,503
1989 98,807,503 10.755,841 783.082 288 0 108,900,548
199o 108.800,548 14.419,365 338,374 (18.272,587) 0 108,710,852
1991 106,710,852 22,049,_ 188,976 0 0 128.5D3,S41
162 128.593.541 18,824,S72 1,233.708 U5,397 1 148,000,803
1993 148.000,803 27.828.931 415.781 40.640,234 (3,958) 21".048,050
1i84 214,048,050 32,708,468 2,768,108 318 101,858,365 345,847,091 11
19Q5 345,847,oe, 58,883.062 827,228 (1',127,S13) 0 392.888,313

1/ Includes transfer from CCPR.
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CampMy: PATe
service Area: Puerto Rico
Account: 2423
Category. Buried Cable

RESERVE SUMMARY

RESERVE
BALANCE NET BAlANCE

XEAB &at ACCRUALA RETIREMENTS SALVAGE ADJlJSIMENIS mY

1Q74 380.828 340.378 ~,5BS 2.510 0 651,122
1875 651.122 812,722 75.120 (3.872) (2) 1.184,850
1976 1.184,850 690,532 89,801 1,354 (1) 1.m.134
'977 1.m.13o& 808.427 98,518 (UZt) (1) 2,482.515
1878 2.482,515 1,012.159 141,533 (38.565) (2) 3,314.574
le7D 3.314.574 1,183,_ 174.982 1,803 (1) 4,304••
1980 4.304.893 1.333.838 405•• (11,531) 11 5,221.543
1981 5,221,$43 1,5n,1ee 14UISl (27,238) 1 8,824.841
1982 6.824.841 1.910.758 102,301 (15.0t52) (2) 8.328,237
1983 8.328,237 2,14;,871 227,237 (2.018) (1) 10.248.852
1084 10,248.852 3,807.71" 125.047 (302.777) 1.194.587 14,683••
1985 14,683•• 3,344,203 48.695 (472.224) 0 17.501,613
1888 17.506.613 3.5g1,B34 108,097 (369,286) 1 20,826,008
1887 20.826.oes 5.23Q.828 -,880 (557,398) (38,000) 24,87G.718
1988 24,978.718 5,719.880 467,818 (484.030) 0 29.784.748

:] 1~D 28,766."4 8,372,2e1 903,881 (471,872) 3.<447 34,766.&57
'. 1990 34.766,825 7.183.089 385,995 (731.009) 0 40,882.710

1891 40.862.710 8,208.188 184,Q67 (816.932) 0 48,089,867
llf92 48.068.857 8.382.402 1.380.341 ("3.265) (3.OM) 64,185.559
1993 54.186,559 10,301,_ 6518,199 (880,078) 0 63.097••,.. 83.097.882 11.783.448 2.780.850 (804,077) 25.832.432 97.048.14$ 1/,. 97.049.145 18.057.005 827. (1.400.485) .. 1'2.778.442

11 JnduM. transfer from CCPR.
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