
~ PFn'C
s.w.ArM: ...... RIco
Acccud: 2212
category. Digital SwiIchIoQ

TAaiA
ANNUAL RETIJIEIIENTS

GAOSS SALVAGE AND COST OF REMOVAL

PLANT IN GROSS COST OF ~
SERVICE PlANT SALVAGE REMOVAL SALVAGE

lEAS 0EC..al senseo AMOUtII PEBCENI AMQUfD' PEBCeNT AMOUNT 11 PfBC2NT
(I) (I) (I) CJ8 ($) Ell (5) D-F
A B C 0 E F G H

197" 0 0 0 0.00% 0 0.00% 0 0.00%
1m 0 0 0 0.00% 0 0.00% 0 a.on.
1976 0 0 0 0.00% 0 0.00% . 0 0.00%
1977 0 0 0 0.00% 0 0.00% 0 0.00%
le78 0 0 0 0.00% 0 0.00% 0 O.GO%
1871 5.821 0 0 O.DOY. 0 0.00% 0 0.00%
1980 4.718,414 0 0 0.00% 0 0.00% 0 O.on.
1981 19.1&5.085 m.479 818,.08 84."nr. 843 0.01% 818•• ...on.
1982 36.433.203 6.000 100 13.33% 4.049 &7.41% (3,2<49) 064.15%
1983 47.335.049 1,371.180 1,222,818 n.l7% 4.013 0.28% 1.218.603 88.87%
11:184 60.833,. 1.820,OD7 1,38&.440 1O.zn 21,883 1.7.... 1.367_ IoU1%
1985 71,875•• 1.71&1,338 1,S40,2Q2 89.5n 25,118 un. 1.515.018 88.1a

:.'}~'~-?
1i11 87.911. 47,258 45,751 86.13% 6,551 11.75% 40207 l5.ort.

.:". '.7 164,zg8,276 1,328.422 1,203,000 80.70% 28.IH 2.1ft. 1.1""'0:" ".11'"• to";':
1. 221.&25.oa 1.410,578 1,284_ 9urnr. 34.1048 2.CS% 1,2S0.0I0 88.12%1. 256,104.1183 1.035,029 '61.572 3.aa 2S.S78 2..% 14.1. 1.37%
1. 276,44U187 ',307'•• 880.427 12.05%

43_
0.58% 137.181 11~

1981 301.588.423 15.8Cl3.m (814.0401) -5.54% 1O.1a 0.52'% (145,283) -e.Oftt
19;2 338.188_ 1.5Q6,285 417.D45 28.13% 73.559 4••,% 343,'. 21,12%,. 378.477.766 3,368,037 272.711 8.10% 80.472 2.39% 182,239 5.71'11.
11M 430.883.168 36,371.394 (131M7) '()..38% 110.853 0.30% (242,100) '().17%
1Q5 400.321.350 82Ai2.187 508.811 0.11'11. 272.026 0.44'11. 23O.5ee 0.38"

15188-1* 130.558.087 3.&h"74 2..8OYo 753,211 0-01% z.toO,m 2.22%

Grand Total 13O,24e,lee 8,633,348 6.34% 811.155 O.SO'lI. 7.817,111 5.74%

11 Where groM aaJyage and COlt or removal are not available separately. Col. G divided by Col. B.
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Cornp8ny: PATe
Service A1u: Puerto RIco
Account 2212
CltIgOIy: Digital SwRchino

DEVELOP"~OF~srrRAnoa

TOTAL AE'T1RIIIEN'1'1

3 YEAR
SINGLE 3VEAR BAND

END AVERAGE YEAR RETIRE- AVERAoe BAND RETIRE-
OF PlANT PLANT RETIRE- MENT 3YEAR PLANT RETIRE· MENT

XE.6B BALANCE BalANCE MEHIS MIJg e6tQ Ba, Al\I{';E MSlIIS BAIlQ
A e..<A+ c D-CIB E F G H-GIF

PAEVA)12

1D74 0 NfA 0
'815 0 0 0 0.00000
1D78 0 0 0 0.00000 75-71 0 0 0.00000
1977 0 0 0 0.00000 ~7I 0 0 0.00000
1m 0 0 0 0.00000 77-78 2,911 0 0.00000
15179 5,821 2,1111 0 0.00000 78-10 2,3&5,521 0 0.00000
1880 4,719.41. 2_,618 0 0.00000 70-., '4,307,778 173.471 0.01104
'981 ,g.I85.oss 11,842.250 873,418 0.01152 80012 42.104.0" 97V,471 0.02321
1882 36.433.203 27.719.144 8,000 0.00022 8'-13 81,G25,520 2.350,. 0.Q2880
1983 47,D.G49 ..,,114,126 ',371.180 0.03274 82-84 123,767,338 2.987:l/f1 0.02422,.. 60.833,082 54,084,066 ',620,087 0.Q29S16 83-85 '82.322.4. .,7'O.lla O.02SKJ2
1S115 71,875." GU54,274 1.718,338 0.02581 84-88 205.370.519 3.388,n, 0.01&48:.', I. 97,988,182 84,932,'79 47.258 0.00061 IJ5087 282.430,037 3.093.011 O.Oloes
'987 , 6-4,2118,271 13','43,584 1.328,422 0.01011 8Ha 408.037.433 2,784,258 0.ClO881
1. 221,625.083 112.161.170 1.410.578 0.00731 17-111 583,370,277 3,772,OZT 0.00870I. 256.804.983 239.265.023 1,035,029 0.00433 8MO 688.802,527 9.713.300 0.01391
lNO 271.446,887 268,875,835 7.307•• 0.02740 8IHI 7.,458,1'3 23.f4S,857 0.01999,., 308,589,423 fi2,518,055 15,803.233 0.05334 80-112 882.588,018 24.107.183 O.ouTl
I. 338.'".13& 323.394,130 1,506.- 0.00494 81-sa 974,250'- 20,H5.53S 0.02111
1993 378,477.788 358.338,301 3.361,037 0.008. 82-M ',086.4'2_ .'.333,m 0.0380S
,go.. 430.883.188 4004.880....7 38.37'.394 0.08888 93-" 1,178.621,027 102,229,8'8 0.08674
1885 400.321,350 4,5,802,258 62,492,.181 0.15037
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~ PATe
seMceArea: Puet'IiO Aioo
Ac:aut: 2212
cat.gory: 0IgbI &Mtching

ACCOUNT IHVES11IENT SUMMARY

PlANT IN PLANT IN
SERVICE SERVICE

:£E!B mY 6DpmQtiS REDBEMENTS aecyss AQJUSD4MS EQX

lAU 0 0 0 0 0 0
1m 0 0 0 0 0 0
1178 0 0 a 0 0 0
1m 0 0 0 0 0 0
1m a 0 0 0 0 0
1m 0 0 0 0 fi,82t 5,1121
1180 5.821 '.713,&83 0 0 0 4.719,"4
'981 4.710,04'4 15,322._ 173,478 ••400 0 1'.1"_
1112 18,186.085 17,274.1" 6,000 0 0 S8,433.203,_

36.433.203 12,223,114 1,371,110 48.ac2 0 47.335.041

'''' 47.335,049 15,"4,_ 1.620.097 3.140 0 eo.833_I. '60.&33•• 12.7A.251 ',71',- 5.... 0 71,875,_
,see 71.875,. 26,12Uf12 47,258 34.422 0 07.988.892
lU7 07,"..... 41,238,252 1.321.422 18,387,554 0 184.298,278
1_ 180&,298,278 58.282.520 1,410,571 454,843 0 221._063
1. 221.&25,0«3 31,tH,87I 1.035,028 4,318,07. 0 256,104.9831. 256,IiKloC,813 28,135,131 7,307. (1.285.739) 0 »e.44t,t87

..':.:. ". lltl 218.44e,1I7 41.07B.e&7 15.603,233 (1.320.718) 0 308_.423
.!" .• 1882 301.589.423 3O.79iI.834 1.588.286 4O!i.14S 0 331.188.830

'"3 331.181,831 43,210.031 3,aee,Q37 434•• 1 378,477.718
1~ 371.477,760 37.28D.62D 38.371,314 AD,32I 51.01...... 40,883.1. 1/
1915 430.883.161 38,578,523 112,482,117 (1.&46,16') 0 400,321.350

1/ Includes transfer from CCPR
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A. Description

Company
SelVice Area
Account

PRTC
Puerto Rico
C.S.P. General

At the end of 1995, PRTe'. investment in outside plant facilities of all types was
$1,357.696,719. A breakdown of the Investment is as follows:

#I of Units
or

Investment Sheath KM
12-3]-95 12-31·94

Poles $119.109,023 258,208
Aerial Cable

Metallic 479.428.926 19,607
Non-Metallic 7.272,437 533

Underground Cable
Metallic 169.648,204 3,113
Non-Metallic 16,196,954 553

.:".. Buried Cable... Metallic 381,488,758 5,168
Non-Metalilc 31,197.555 650

Intrabuilding Network Cable
Metallic 7,146.536
Non-MetaJlIc 111,045

Aerial Wire 1,891,607
Conduit Systems 164.207,610

TotaIO.S.P $1,357,696,719

B. Force. Impacting the Economic Ufe of Existing Plant

Although PRTe has introduced tlber.gptic cables In its interoffice tNnking system,
It does not expect this to produce algniflcant reUrementl in the near term. as the
engineering department has taken this opportunity to reuse the replaced interoffice cabI••
where ever possible, to provide feeder cable relief In congested areas which are located
along the tNnk cable routes. Currently PRTe has four major fiber rings In place. These
rings provide redundant connection to most of PRTe', switching centers. (See the maps

Date: May 20,1996



Company
Service Area
Account

PRTC
Puerto Rico
O.S.P. General

of the fiber routes at the end of this seetlon.) Also, for reference a map of the major
transmission connections on the island Is being included on the last page 01 this section.

In the near term, technological obsolescence by itself will not be the principal cause
of outside plant replacements, but technology will be required to provide the Mure
improved customer service for PRTe at a reasonable cost. The entry of Lambda and
AT&T into the island's local exchange mar1<et. along with the introduction of pes service,
will accelerate the replacement of the existing outside plant taciUtles signlfteantly.

1. Competition and ••rvice requirements:

The 1996 Telecommunications Act is expected to have a significant impact on
PATe. Two companies. AT&T and Lambda Communications, Inc. are actively positioning
themselves to provide local exchange telephone service with Lambda expected to have
the most impact. Lambda's affiliated companies were awarded the PCS franchise and also
own the island's largest cable provider, Cable TV of Greater San Juan. Lambda has a
fiber ring already in place and is in the process of spending at least $100 million on an
expanded fiber optic network.1 Currently Its affiliates hat the infraBtNcture in .place to
reach between 700,000 and 750,000 customers on the island. Also, Lambda's affiliates
have an established customer service, blUing operations and field peraonnel in place and
they have now applied to provide IoGaI service. The&e new alternative local service
providers are not subject to the same regulatory restrictions that have· been previously
imposed on PRTC.2

The Telecommunications Act also specifieS that to facilitate local competition, action
must be taken to provide interconnect service to other LEes. If PRTC is to accomplish this
interconnection effICiently, it must adapt its transmission netwol1( to the new SONET
fonnats. This will require significant replacement of Its existing facilities.

2. Technological Factor.:

The ,technology used to furnish telephone service on Puerto Rico is by no means
peculiar to the island. PRTe employs the same 6tate-of·the~rt technology as the major

150me reports estimate these expenditures to be in the $200 million range.

2Attachment A to the General Section contains various articles regarding
competition in Puerto Rico.

Date: May 20. 1996



Company
Service Area
Account

PRTe
Puerto Rico
a.s.p. General

;': .

mainland telephone companies. As a resuJt. the forces of obsolescence driving the
retirement of existing plant follow much the same pattern. These forces are:

• The introduction of fiber optic transmission cables for high volume trunk
service In place of copper wire pair cables, coaxial cables, and radio
microwave systems.

• The introduction of remote concentrators and subscriber carrlerization
equipment in the distribution system.

3. Environmental Facto...

Puerto Rico's tropical climate Includes rainfall averaging over 60 inches per year.
and during the summer months,lt Is not uncommon to have some 30 Inches of rainfall on
the island in only a few days. Often the result Is devastating floods which can severely
damage telephone cables. High winds from tropical storms and hurricanes, erosion and
resulting landslides, the near-constant high humidity and salt air combine to create an
environment that accelerates the degradation of many outside plant facilities. Even the
most recent 1995 hurricane caused extensive damage to the eastem side of the Island.

". prompting an acceleration in the replacement of aerial facUlties.

The Impact of climate on the condition of outside plant is reflected in the amount
PRTe has budgeted for its Outside Plant Engineering and Construction Program. Over
the next five years, over one third of the total $745.7 mllnon outside plant construction
bUdget Is eannarked for rehabilitation and service Improvement. As an example, the
devastation to outside plant experienced by PATe dUring the September 1989 onslaught
of Hurricane Hugo Is evidence of how important a variable this Is. The most immediately
visible result 01 an intense hurricane is outright destruction of plant. However. the more
insidious damage is not immediately evident. That Is, the stress of sustained wind,
torrential rain and flash flooding take. a heavy toU on the life of outside plant. If the
damage caused by Hugo is indicative of the level of destruction and strea that will be
experienced by PATe's outside plant, the -hurricane factor" is an important consideration
in PRTe's retirement plans and depreciation requirements.

In addition, the hurricane risks requires that PATe maintain a full complement of
emergency equipment, such as emergency power plants and back-Up cooling systems, be
available and capable of operating for long periods of time. The stress that disaster
situations place on emergency equipment must also be considered. ·For example, In the
aftermath of Hurricane Hugo, PRTe operated 173 emergency power plants for an
aggregate of 20.600 hours. One of the Company's most isolated sites operated on

Date: May 20, 1996
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Company
Service Area
Account

PRTe
Puerto Rico
O.S.P. General

emergency power for 41 consecutive days. PRTC's experience with recovery from Hugo
has prompted the Company to consider upgrading ItS emergency equipment including the
replacement of four of its older emergency power plants.'

D. Life Selection

The life selected for the metallic cables is based on the authorized ranges for the
adoption of Uniform Accounting System for Provision of Regulated Cable Service In the
Second Report and Order FCC 9S.S02 released January 26. 1998. The distribution plant
life range authorized by the FCC for cable companies Is from 10 to 15 years. For the
outside plant cable accounts, PRTe selected the high end of the range for Its metairie
cables. The life range established for distribution plant represented 97 percent of the lives
used by 600 community cable companies who filed form 1220s with the FCC.

For the fiber optic cable investment a 25 year projection life was selected based on
the FCC's life range for telephone companies in CC Docket No. 92·296 and subsequent
Orders 94-174 and 94-256. These two lives were composited together to develop a
weighted projection life. This weighted projection life was then used In combination with
the age distributions and mortality curves to calculate an average remaining life for each
cable account.

A life from the FCC's life range for telephone companies was used for outside plant
structure accounts.

E. Salvage Parameter Selection

In every caee. the future net salvage parameter selected was within the FCC'.
salvage range which was specified for streamline accounting for telephone co~panles.

'Newland, Robert, "Dealing With Disaster: How the Puerto Rico Telephone
Company coped with Hurricane Hugo,- Cambean Telecgmmungtjons Coyncil
Newslettee, May 1990.

Date: May 20. 1996
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ACCOUNT PARAMETER SUMMARY

Company. PATe
Service Area: Puerto RIco
Account: 2421
Category: Aerial Cable

ELG START YEAR: 1990

DESCRIPTION Prescribed Propo!8d
($) ($)

INVESTMENT BALANCE ($)
FOAMM 362,225,473 488.699.362
ADJUSTMENT 0 0
STUDY 362.225.473 488.699••

% OF TOTAL DEPRECIATION PLANT 20.3% 18.9%

DEPA. RESERVE ($) 147,199,970 253,643.678
(%) 40.6% 52.,"- ,.,

PLIFEIAYFR (VR) 14.5 14.2
CURVE $2.0 U.S

~.. -..
WHOLE UFE (YR.) 12.2 13.6-
AVO. NET SALVAGE (%) -24.0 -33.0
WlRATE(%) 10.2 9.8

COMPOSITE REM UFE (YR.) 8.5 8.0
FUTURE NET SALV. (%) -26.0 -35.0
COMPOSITE RL RATE (%) 10.0 10.4

INTERSTATE FACTOR 0.19'774 0.24958
THEORETICAL RESERVE (%) 39.8% 68.8%
THEORETICAL RESERVE ($) 143,465,040 276.273,461

Date: May 20. 1996
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Company
Service Area
Account
Category

NARRATIYE

PATC
Puerto Rico
2421
Aerial Cable

physlca' pescrjption

This account includes the original cost of aerial cable and drop or block wires served
by aerial cables, as well 8S the cost of other material used In the construction of this plant.
PATC currently has four major fiber rings In place, as well as several smaller rings. Maps
of these fiber rings can be found in the Outside Plant General Section. All of the interOfflce
trunk faclltties have been replaced with fiber. Some of the previous interoffice metallic
cable has been temporafly reassigned to provide feeder facility relief.

Investment and Reserve Statistics

Investment in this category was $486,699,362 as of December 31, 1995,·
constituting 18.9 percent of total depreciable plant. The reserve balance at December 31.
1995 was $253,643,678 or 52.1 percent of category Investment.

The investment in this account as of 12/31/95 was as follows:

Metallic Cable
Non-Metallic (fiber)

Inyestment

$479,426.926
7,272436

$486,699,362

Percent

98.5
',5

100.0

PBOJECDON UFE. CURVE AND SALVAGE

The past ~.preclatlonstudy retained a , 4.5 year projection life with an 82.0 curve
and a negative 26 percent future net salvase from previous depreciation studies. There
has been a wide variance In the historic life indications for this account. This category of
plant Is subject to storm impact, which can have a significant impact on the economic life
of the existing plant. The 1995 hurricane season had a significant Impact on the eastem
side of the island, resulting in renewed efforts to remove all of the island's aerial plant
facilities. Competition and interconnection requirements win be the driVing forces
behind the need to replace the existing metallic cable with fiber; even more than the
Company's effort to place transmission facnltles underground.

Date: May 20, 1996
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Company
Service Area
Account
category

PRTe
Puerto Rico
2421
Aerial Cable

The 1996 Telecommunications Act is expected to have a significant impact on
P~TC. Two companies. AT&T and Lambda Communications. Inc. are actively positioning
themselves to provide local eXchange telephone service WIth lambda expected to have
the most impact. lambda affiliated companies have the pes franchise and the islandia
largest cable teleVision provider, Cable TV of Greater San Juan. Lambda has a fiber ring
already in place and is in the process of spending an additional $100 million on an
expa~ded fiber optic network. Currently Its affiliates have the infrastructure in place to
reach between 700,000 and 750,000 customers on the island. Also, Lambdals afflllat..
have an established customer service division. billing operations and field personnel in
place and they have now applied to provide local service. These new altematlve local
service providers are not subject to the same regulatory restrictions that have been
previously imposed on PATC.

In Docket 93-215, the FCC, in an effort to establish a uniform accounting system for
regulated cable television service. analyzed the Forms 1220s flied with the Commission
by 600 system communities. Ninety seven percent of the company lives for distribution
systems (trunks, drops. etc.) fell within the 10 to 15 year useful Ufe gUidelines established
In the Second Report and Order (FCC 95-502) which was released on January 26. 1996.
Lambda and its affiliates will be subject to this Order. For PRTC to compete effectively for
future local exchange service, Mmust be given the same flexfblrrty in establishing Its
depreciation rates as the FCC has given Its competitors. PRTO is proposing to use a 14
year projection life for its metallic cable In this account, which is within the Docket 93-215
guide line range as specified in Second Report and Order (FCC 96-502).

The FCC's Second Repon and Order (FCC 94-174) which was released on June
28. 1994 established the life range for non-metallic cable as 25 to 30 years. PRTO is
proposing to use 25 years as the useful life for this category of Investment. Below is the
composite life calculation reflecting these two Orders:

InvestmelJ1

Metallic Cable $479,426,926
Non-Metallic Cable 7.272,437

$4861699,363

-- --- _. - -_ .. _, .. ---

Lb

14.0
W2
14.2

Weight

6.711,976.964
]8' IfU0,925

6.893,787,889

Date: May 20. 1g9S
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Company
Service Area
Account
Category

PRTe
Puerto Rico
2421
Aerial Cable

PRTe Is proposing to use a 14.2 year projected life with its 8.0 year averaSl_
remaining IIf. and a negative 3S percent Mure net salvage for this account. The
salvage depreciation parameter Is within the basic factor salvage range of negative 35
percent to negative 10 percent as ordered for this category of Investment in the FCC's
Third Report and Order (CC Docket 92..296).

The curve shape selected is an Iowa L1.5 based on an analysis of the most
recent band of historical mortality data for this account.

Date: May 20. 1996
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UFE INO'CAnONS
AerIII Cable

Company
8e1'\lice Area
Account
Category

: PRTe
: Puerto Rico
: 2421
: Aerial Cable

35

25

20

11

10

-
I\.

/ '\

I \

~
~

...-.... ...... ...
~...:,...

.- ...... -..
82-84 a-as M-I6 8H7 8HI 17" I8-l1O n-t1 oo-D2 01-93 82... IIH5

I• SPA Studies • 87 Inc:I. Drop • SPA Stuclies • 80 Excl Drop ... Full Mortality Stuese. ]

82-84
83-85
84-86
8S-81
86-S8
87·80
Se.90
89-81
00-92
91·93
92-94
93-95

SPR Studiel

1987 (Incl. Drop)
Three-Vear
ute & Curve

Indje;ation

14.1 51.0
15.0 R2.0
19.5 RO.S
15.2 S1.0

1990 (Excl. Drop)
Three-Year
urea Curve

IncflCAtjon

14.1 S1.0
15.0 R2.0
le.~ R1.s
15.3 12.0
14.0 82.0
14.8 L2.0
13.3 S2.0

Fun Monallty Studie.

Three.Y..,.
ute & Curve

IndJeatiga

90-92 19.0 L1.0
91-93 21.5 L1.0
92-94 32.5 03.0
93-95 23.5 L1.S

Fuji Band Data: 22.0 L1.5
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Company :
SeNice Area:
Account
Category

PRTe
Puerto Rico
2423
Buried Cable

pescription E.age No.
Accounllndex 1

Account Parameter Summary 2

Account Narrative 3-5

Generation Arrangement 6

Projection Lite Table! Remaining Life Development 7

Curve Shape Analysis Plot 8

Life Indications Plot (Worm Chart) 9

.::;~~. ": Summary of Mortality AnalysisIRetlrement Graduation 9

Location Listing/AYFR Calculation NlA

Replacement Date.Qrder, Ship Cutover Dates NlA

Average Net Salvage 10

Table A 11

Table B 12

Retirement Ratios 13

Account Investment Summary 14

Account Reserve Summary 15
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ACCOUNT PARAMETER SUMMARY

Company:
Service Area:
Account:
Category:

PATe
Puerto Rico
2423
Buried Cable

ELG START YEAR: 1990

DESCRIPTION Prescribed Proposed
($) ($)

INVESTMENT BALANCE ($)
FORMM 186,896,679 403,813,998
ADJUSTMENT 0 (11.'27,686)
STUDY 186,896,679 392,686.312

% OF TOTAL DEPRECIATION PLANT 10.5% 15.2% .

DEPR. RESERVE ($) 54,186,661 112,778,442
(%) 29.0% 28.7%

." .: PLlFElAYFR (VA) 24.0 1S.8
.~ .. '-

CURVE 81.5 L1.0

WHOLE UFE (YR.) 22.1- 14.5 ./
AVG. NET SALVAGE (%) -18.0 -11.0
.WLRATE(%) 5.3 7.7

COMPOSITE REM UFE (YR.)
.---

16.4 - 9.1
FUTURE NET SALV, (%) -15.0 -10.0
COMPOSITE Rl RATE (%) 5.2- 8.9 -'
INTERSTATE FACTOR 0.19774 0.24959
THEORETICAL RESERVE (%) 27.4% 40.3"_
T~EORETICALRESERVE ($) 51.273.962 158.401,534

Date: May 20. 1998
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Company
Service Area
Account
Category

NABRADYE

PRTe
Puerto Rico
2423
Buried Cable

.'....

em)"1 Description

This account includes the original cest ot buried cable and material used In
construction of buried cable. This account aiso includes the cost of trenching and burying
cable not classifiable to Account 2441, Conduit Systems. PRTe currently has four major
fiber rings In place, as weD as several smaller rings. Maps of these fiber rings can be found
in the Outside Plant General Section. All of the interoffice trunk facilitie8 have been
replaced with fiber. Some of the preVious interoffice metallic cable has been temporarily
reassigned to provide feeder facility ren.f.

Investment aDd Reserve Statistics

Investment In this category was $392,686,312 ($403,813,998 before an adjustment
was made to correct for a classification error of $11,127,686 which was recorded as an
addition to this account which should have been recorded to the Underground Conduit
Account 2441 In 1995) as of December 31, 1995, constituting 22.6 percent of total
depreciable plant. The reserve balance at December 31, 1995 was $112,716,442 or 28.7
percent of category Investment.

The Investment in this account as of 12/31/95 was as follows:

Metallic Cable
Non-Metallic (fiber)

Investment

$361,488,758
31,197,55.4

$392,686.312

EgrYiDI

92.1
7,9

100.0

pROJECDOtj LIFE. CURVE AND SALVAgE

The past depreciation study was based on a 24 year projection life with an S1.5
curve and a negative 15 percent future net salvage. Recent life Indications are not
meaningful, given the extraordinary change whioh is taking place within PRTC's serving
area. Competition and Interconnection requirements will be the driving forces behind
the need to replace the existing metallic cable with fiber more than the actual physical
deterioration of the cable.
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Company
Service Area
Account
Category

PRTe
Pueno Rico
2423
Buried Cable

The 1996 Telecommunications Act is e)(pected to have a signifteant on PRTC.
Two companies, AT&T and Lambda Communications, Inc., are actively positioning
themselves to provide local exchange telephone service with Lambda expected to have
the most impact. Lambda affiliated companies have the PCS franchise and the Island's
largest cable television provider, Cable TV of Greater San Juan. Lambda has a fiber
ring already in place and is in the process of spending an additional 5100 million on an
expanded fiber optic network. Currently Its affiliates has the Infrastructure In place to
reach between 700,000 and 750,000 customers on the Island. Also, Lambda's affiliates
have an established customer service dMsion, billing operations and field personnel In
place and they have now applied to provide local service. These new altemative local
service providers are not subject to the same regulatory restrictions that have been
previously imposed on PRTe.

In Docket 93-215, the FCC, in an effort to establish a unifonn accounting system for
regUlated cable television service, analyzed the Forms 12205 filed with the Commission'
by 600 system communities. Ninety seven percent of the company lives for distribution
systems (trunks, drops, etc.) fell within the 10 to 15 year useful life guidelines established
in the Second Repen and Order (FCC 95-502) which was released on January 26, 1996.
Lambda and its affiliates will be subject to this Order. For PATe to compete effectively for
future local exchange service. It must be given the same flexibility in establishing Its
depreciation rates as the FCC has given Its competitors. PRTe Is proposing to use. 15
year projection life for Its metallic cable in this account. which are within the Docket 93-215
guide line range.

The FCC's Second Report and Order (FCC 94-174) WhiCh was released on June
28, 1994 establiahed the life range for non-metallic cable as 25 to 30 years. PRTe is
proposing to use 25 years as the useful life for this category of investment. Below Is the
life composite calculation reflecting these two Orders~

InvestmeDS

Metallic Cable $361,488,758
Non~Metailic Cable 31,197.554

$392,686,312

um
15.0
2a.Q
15.8

Weight

5,422.331,370
V9,93B,875

6,202,270,245

PATe is proposing to use a , 5.8 year projected life with Its 9.1 year average
remaining Iff. and a negative 10 percent future net ealvage for this account. The
salvage depredation parameter Is less negative than the historical average but it is within
the basic factor salvage range of negative 10 percent to 0 percent as ordered for this
category of Investment in the FCC's Third Report and Order (CC Docket 92-296).
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Company
Service Area
Account
Category

NABBATIVI

PRTe
Puerto Rico
2232.1
Digital Circuit
Equipment

Physical Description

This account includes the original cost of equipment used to reduce the number of
physical pairs required to serve a given number of subscribers by using carrier systems.
concentration stages or a combination of both. This account includes the electronics
associated with pair gain devices. fiber optic cable transmitters digital circuit ceUular radio
and paging.

Investment and ReseNt Statislica

,....
Investment in this category' was $210,971,321 as of December 31, 1995.

constituting 8.2 percent of total depreciable plant. The reserve balance at December 31,
1995 was $132,435,335 or 62.8 percent of category investment.

PROJECTION LIFE. CURVe AND SALVAGE

In the prior depreciation study a 13 year 01.0 curve was used in conjunction with
a 0 percent future net salvage to depreciate this category of investment. Recent
retirements in this account have been limited due to the emphasis on central office
replacement and the effort to reduce held orders due to facility congestion. The
improvement in transmission routes will continue with the use of SONET technology .nd
the installation of additional fiber cables. The Metro Trunking Plan includes the
deployment of fiber optic cables in the San Juan Metro Area and the replacement of
copperfaciJlti••• It also Includes the replacement of feeder cables in all areas over 12,000
feet from the central office. The 1996 through 2000 service improvement program calli

.for the installation of 166,273 digital central office Jines, of which 129,745 wlll be used to
replace first generation digital Jines while the remainde~ will be used for growth.

Recent life indications for this category of investment have been rather high
because of the need of the Company to focus Its resources in other areas. With the
Increased emphasis on providing new network access technology, the future retirements
are expected to Increase significantly. An 11 year projected life with its 5.3 year aVerIlge
remainIng life and a negative 5 percent future net salvage is being proposed for this
account. The life depreciation parameter is within the basic factor life range of 11 to 13 as
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Company
Service Area
Account
Category

PRTC
Puerto Rico
2423
Buried Cable

The curve shape selected is an IOWI L1.0 based on an analysis of the most
recent bands of historical mortality data for this account.
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QIMI'Itian~TIbII1.VG/ilG
Company HI,..: Puer10 RIco Ttlaphone CornQany

ArM: Pueno Rica

Aocount Code: 2~
Account Categorr: 8uriecI CIbII

Gw...lllon~
DewIopment of Avwage ......Ute Ind~nIntUIit

1owtCUnM: Ll
Awrage s.mc. u.. 15.1

IA:era:rIV~a![ Agt] s=l=I~1 ~iW\O [ ~"ge I~:wr:' I=e:JAva.U!!

!l.G
,. uo 47.m,450 1.000D0 0.10 8.81 1U1 4.591.- 4$,"81••'0

ELG 1884 1.50 34.310.650 0.... 1.10 '.01 11.11 3,012,771 29,721.500
ELei 1183 2.10 31.271.770 0.-7. 2.50 Sl.21 11.71 2••e8,81S 24.&17,2_
ELG

,. 3050 Z7.532.1OCI 0..,10 1.10 e.a 12.33 2,232.M8 18,718.710
ELG ,., 4.10 31,008,900 0.t1a7 4.50 8.41 12.88 2.772.5SI 23.5SU1O
EtG 1880 5.110 34.230,110 0.10858 uo '.1' 1sa a,Gi.T.7 20.481,570
VG 1UD 8.50 34.214.010 o.N5t5 0.49 10.14 17.27 1,981.D70 2ua.Ol0
VG 1888 7.50 21,141,730 0.17875 7.47 10.46 17.70 1,114.101 12••.210
vo ,.7 1.50 18.571.110 omasa 1.45 10.01 11.25 1.01'.131 10.113.ClI2O
VG 1. UG 11.371.450 0.11030 1.43 1.81 18.15 174,121 Utl",.
VG 1t85 10.50 8.588.'" 0.97103 10•• ' 1.23 111.37 442.457 4.012."0
VG 1884 11.10 10,170,000 0.98313 11.37 ue 19.11 510.714 4.524,171'
vo 1113 12.50 9.842,170 0.14807 12.39 1.10 2o.st 462.788 ..,03....
va 1ea 13.10 7.101.553 0.11m 1:1.21 '.11 20.7t 348.870 U2I.808
VG 1881 14.50 11.758,&70 0.92574 1••11 7.12 21.4:1 60•• A,2tZ,I00
va 11110 15.iO 7.177.3311 0.a0204 15.10 7.50 21'" 328,294 2,481,S90
vo 1m 1&.50 4.417.311 0....'. 1••00 7.11 22.45 ,..... ',42t.t04
va 1878 17.$0 3.~.051 0.18282 18.11 •.as 22.17 149.480 1,02'.782
VG '877 11.110 3.030,MI 0.86731 17.7t Ion 23.41 12t,07S 110.170
VO 1871 ".50 3,311,4511 0.85571 11.13 6.30 24.02 '.'.1" 1a,424
vo 1175 20.10 1.308.781 0.M47 11.41 1.03 2.M

13_
320.721

vo 1974 21.10 2,751.705 0.13472 2Ut 5.7& 20.13 1oe,s1B 630.a1
VO 1973 22.50 2.040."13 0.825&4 21.15 5.50 25,69 78,434 436,142
YO 1en 23.50 1,722.092 0.811" 21.97 5.24 2&.25 15,800 S4U3I
va 1971 24.50 20380,311 O.BOI2O 22.71 4." 2"" 81,04' 439.-
0 PRE-1t7 0 8.067.134 0.7806.& 0.00 0.00 0.00 _,ee 1,383,323

Total All Vlnlaga 3D2.68U12 27.037,180 2.7,288,100
Total AI YO VilIagH 1a1,505,272 1,171,120 8:1:7&1,710
Total AD ELO~__ 211,181.040 '7,858,560 163.531.000

M.V... VG yo",",. sa G yjnta;M

Average Service IJle • 14.52317 11.77511 ".12414
Avel'lge Aemak\ing 1.1•• 1.14801 1.125A 1.1H50

Computed Gtou AddiIIonI· AD Ylntages. <105,(125,828

Av_JOt Propottion 8uNMng. 0._53
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Iowa CuMI: L1
Average Berne. Ute. la.S

Company Nam.: Pueno Rico T-'ephone Company
Area: Puel10 RiQo

Account Code: 2~300000

Account category: Buried c.bIe

0.00 100000.00 201.05 0.50 411.Ci 1CJOOe.ea 1.19 9.at 18.80
0.50 98711.96 618.59 1.00 668.51 8580.59 10.41 9·81 15.13
1.50 88123.37 1107.17 2.00 553.88 8822.00 11.11 I.S1 14.43
2.50 98015..40 1858.47 3.00 553.11 8368..oz 11.71 8.21 13.51
3.50 M355.n 2287.78 4.00 571.95 7814.86 12.33 8.83 12.81
4.50 &4068.15 2940.38 5.00 588.08 7242.92 12.81 BAit 12.11
5.50 81127.77 3563.82 6.00 593.97 8654.84 13.. 8.11 11."
6.50 87563.84 4086.00 7.00 515.14 11060.87 14.45 7.85 10.94
7.50 834S7.es 4481.24 8.00 510.16 5475.73 15.24 7.74 10.46
8.10 TING.Tl 4e83.Z3 9.00 520.3& 4115.57 18.07 7.57 10.01
9.50 74303.47 4712.00 10.00 471.20 "395.21 16.81 7.41 '.81

10.50 88581.47 4U5.8t 11.00 426.00 3124.01 17.73 7.23 8.23
11.50 84805.48 4634.11 12.00 316.22 34H.Ol 11.55 7.05 8.86

.;. 12.50 60270.87 4558.52 13.00 350•• 3111.80 18.37 8.87 8.50
13.50 5571U8 "58.20 14.00 SlUn 2761.14 20.18 8.68 8.11
14.50 $1253.18 4337.32 15.00 281.15 2~.83 20.98 8... 7.82
15.&0 4Q1U4 41M.16 16.00 262.14 2153.47 21.78 8.28 7.50
18.50 42721.87 4032.93 17.00 237.23 1891.34 22.18 1.01 7.1'
17.50 38618.74 ~.28 18.00 214.13 1854.11 23.31 5.89 1.11
18.50 34834.45 3660.27 19.00 192.65 , "'3D.88 24.19 5.• 6.61
18.50 31174.18 3454.32 20.00 1nn 1247.33 24•• 5.48 1.30
20.50 2n18•• 3238.71 21.00 154.22 1014.82 25.80 5.30 6.03
21.50 24411.15 3011.16 22.00 137.05 920.39 26.60 5.10 5.76
22.!O 21485.81 2788.1& 23.00 121.22 783.34 27.~ 4.90 5.50
23.50 186n.83 2558.48 24.00 108.60 662.12 28.21 4.71 6.24
24.50 10119.33 2328.30 25.00 83.13 555.51 28.02 4.52 4.88
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OBSERVED LIFE TABLE AND IOWA CURVE 15.80-L1".0
Account: 2423 - Burled Cable; Band: 1954 -1995
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Company
Service Area
Account
Category

: PATe
: Puerto Rico
: 2423
: Buried Cable

UFE INDICAnONS
Buried CabII

/ (\
~ /

.. -.. ..•. -.- ._...-. --.' ,. ... -.

50

20
82+4 83-85 84-&e 85-87 8&-88 87-18 88-80 8M' 80-12 91·13 82·94 13-85

[a'SPR Studies .. Ful MonaJity Studies]

40

30

eo

"

>"
' ..

SPR Studies
Three-Year
life & Curve

Band IndicatiOn

Full Mortality Studies
Three-Year
Ufe& CUNe

Band IndicatiO[l

82-84
83-85
84-86
65-87
86-88
87-89
88·90
89-91
90-92
91·93
92·94
93-95

24.8 R2.0
25.4 L.2.0
24.8 81.5
26.2 82.0
27.7 81.5
26.6 ,91.5
27.2 82.0

90-92
91·93
92-94
93-95

SO.O
58.0
40.5
46.5

80.0
80.0
L1.0
L1.0

Full Data Band: 50.0 80.0
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AVERAGE NET SALVAGE

Company,
ServIce Area:
Acccunt:
Category:

PATe
Puerto RIco
2423
Burled cable

PLANT
BmBED

A

PAST 1/ 12,~8.511S

R1T1JRE 392,.,313
40&.025.820

GROSS SALVAGE
eEBcENt WeiGHT

% ($)
8 C+(A-B)I100

CO~ OF REMOVAL
NET

SALVAGE
PERCENT

%
F-(B-D)

-54.2% 21

-10.0%
-11.0%

1/ Oitfenmce from Computed Gross Additions· All VIntages and Total AI Von Generation Arrangement.
21 Table A.
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~ PRTC
SerYiCI Area: PuInoAico
McourE 2423
C&Iegory: Buried CIbIe

TABLE A
ANNUAL RE11REIIENTI

CROSS SALVAGE AND COST OF REMOVAL

PLAN't1N GAOSS COST OF NET
SERVICE PLANT SALVAGE REMOVAL SALVAGE

.xEAB CG..31 emBED AMOUNT peRCENT AMOUNT PERCENT AMOUNT" eeBCENT
{$} (I) (S) CIB ($) em ($) D-f

" B C 0 E F G H

187" ".184.033 68.• 0 0.00% 0 0.00% 2,510 4.21%
1D75 15.067,711 75,120 0 0.00% 0 0.00% (3.m) -5.1S".
,m 18.846,283 9U01 0 0.00% 0 0.00% 1,354 1.3e%
1m 21."U90 88,518 0 0.00% 0 0.00% (2,1521) -~
1978 24,092.1. 141,533 0 0.00% 0 0.00% (38,S8S) 027.25%
1178 27.374..222 174,. D 0.00% 0 0.00% 1.803 1.03'lrt
1980 32,899,378 .a6•• 0 0.00% 0 0.00% (11M1) -2.84%,., ~.860.567 '",831 0 0.00% 0 D.OO% (27.238) -18.58%
1&82 48.$46.978 182,308 12,863 8.89% 21.&15 14.S2'lrt (15,052) ·7.83%
1983 52.065.• 2Z7:r.rf 2,871 1.18% .,. 2.lmIt (2,018) -0.""
1884 74,210,373 125.047 0 0.00% 3OZ.m 242.13% (3Q2,777) 4Q.13%
1illS 7I.S3O,088 48,. 0 0.00% 472,224 959.7n. (472,224) -••'mIt
1&U 85.889•• 108.097 0 0.00% 369.285 33&Wlfo (-,285) .33I.~

lH7 80.732,148 ZiS,_ 2,804 0.88'" 580.002 1119.27% (557._ .,.....
leu 98.807,!103 "57,81' 0 0.00"lIa 44,268 U&% (".• ...."""
1918 108,800.541 703.0llZ 1.092 0.14% 47.009 6.18% (45."7) -e.0'l"I
1&90 108,710.t52 338,374 1,824 OM'Xt 6Ul13 1Uft (54,tee) -18.35"-
liSl 128,583,541 188.976 714 0.43'Jt 29•• 17.aK (28.155) -11.41'.
1eD2 146.000.603 U33.708 22.665 U4% at,2SS 7.24% (68,588) -1.<40%
"n 21".041.050 415,781 88A32 2O.7t% 778.508 '''77% (680.078) .1eu.",
1814 3"'5.847.081 2,181.108 130.805 ...73% ',034,&82 :rT.39% (804,077) -32..'"
18U 392.888,313 927,228 95.411 10~ 1.4~.901 161.33% (1.400.485'1 -151.~

19.,5195 7.414.033 341.352 4.56% 4.503,601 80.16 (4.162,240) -!5.82%

GrandTCQl e.m.9fIT HlA NIl.. NJA HI" (5.032,388) -51&.2'%

l' wnere gross salvag. and cost of removal are Illlt available MparateIy, Col. G divided by CoL IS.
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~ PRTC
service Area: Puerto Rico
Acccunt 2423
C81egocy. BuriedCCle

TAIILE.
FIVE YEAR OVERLAPPING lANDS 0' ANNUAL RETIREMENTS

GAOlS SALVAGE ANt» COST OF REMOVAL

PLAN1'IN GROSS GROSS C:OSTOF COST OF NET
CENTER SERVICE PlNlT SAlVAGE SALVAGE REMOVAL REMOVAL SALVAGE

:t£.!B JJ.aal BEDBEP ANOU1llI PERCENT AMQUNT PEBCEN'I AMOUN'Ul PERCENT
($) CS} ($) CJII ($) 9 (I) D-F
A B C 0 E F G H

1978 gs,18S.156 473,36l5 0 0.00% 0 0.00% (41.1o:a) -a.~

1m 107.875.:M5 588.712 0 0.00% 0 o.~ (41.809) .7.09%
1971 124.807.010 820,301 0 0.00% 0 O.ocw. (~,.., -5.31%
1179 14,421.2" 867,331 0 o.~ 0 0.00% (71,051) "'07%
1_ 171.513.212 1,061.123 12,883 1.21% ZU15 UK (80,183) -a.a.",
1181 199,54&,549 1.14e,127 15,541 1.38"- 32,611 2.84% (54,038) -4.71%
1982 246,382,700 1,*.692 15,54' 1.~ 335.388 3O.S8% (SSB,81e) -32.08%
1883 292.113••'2 738,111 15.541 2.10% 801,612 109.1S% (611.301) -110.73%
1964 337.142.805 7Q2,364 15.541 2.21"- 1,176.107 187.~ (1,1I1,3!IO) ·16S.34~

1985 381,321,975 805.956 5.282 0.86% 1,708.984 212.04% (1.703.702) .211.38%
1986 428,170.072 1.040.537 2.101 0.2n0 1.74,558 187.08% (1.748.852) .1•••
1887 4152,860.247 1,1514.572 3..- 0.22% 1,492,781 88.62% (l,489,O92) -88.«)%
1. "80.841,111 1.972,251 S.a20 ~ 1.077.177 54.&2% (1.071.858) .5U5%
1988 533,14.4,. 2,030,180 &,OS' 0.30% 737.781 3&.34% (731.727) ·38.04%
1990 589.113,Ua 2,867•• 26.015 O.M% m.Q2S '.00'Jl, (240.828) -1.12%
1891 704,253." 2.915.802 112,527 3.88% _,263 34.27% (8U.736) ·30.41%1. 941.200,238 ••920.828 242,240 4.82% 1,987,136 40.38"1. (1.744••) -35."6'1t
1993 1.227.175,597 5,511.712 338,032 1.10% 3.426.424 62.'7"- (3.,*,312) -51.07'%

1/ Where gtosa salvage and coat of removal are not available .~rately. CoL G divided by Col B.
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DEVELOPMENT OF RETIREMENT RAnos
TOTAL RETlREIIENTI

3YiAR
SINGLE 3 YEAR BAND

END AVERAGE YEAR RETIRE- AVERAGi lAND RETlRe.
OF PLANT PLANT RET1AE· MENT 3YEAR PLANT RETlRE- MENT

XE6B BALANCE BAlANCE Yeas BAIIQ B.WD BAlANCE ~ &IIQ
It. B-(A+ C D..cIB E F G H-GIF

PREVAva

187" '4,8$4,031 NJA saMS
1875 15,867.711 15,430,872 75,120 0.00487
,U7& 18,848,213 '7,4CMI.tf7 .,001 0.00572 "",77 62,158,506 273,23'7 0.00616
1m 21,394,_ 20,120.837 98,511 O.~IO 75-78 «10,271,1111 331•• O.~

1WI 24,092.'. 22,743.RS 14',533 0.D062Z 77-11 68.587,382 415,031 0.00&015
1979 27.37"'- 25,733,1111 174.1182 O.ooeeo 7e-eo 71.813,544 722,1" O.ooe1l1
1teO 32.899,378 3O,l3&.7VS 405•• O.O'34S 79-8' SI2,e.-U51 727.21J2 0.00785
'881 40,1560,557 36,779,972 '''S,Ul 0.003t8 ~82 "0.520,543 7....,eoe 0.00&7..
1812 46,546,878 43,e03.773 192,308 0.004041 8'-13 '2U89.936 560.171 0.D0437
1983 52,065._ 49.306,182 227.zr 0.00461 82-14 166,047'-' 6M,Sa O.oO:MI
1984 74,210.373 153,137. 125.047 0.001H 83-85 188.184,312 400,171 0.00212
1985 78,630.011 78.420,231 48,- 0.00064 84-85 221.71.,'44 282,838 0.00128
1. 85,689,HO 82,160,024 109.0f7 0.00133 85-87 246.781.309 45S,672 0.00114
1117 go,732,1'" 11,21',014 2M.eeo 0.00335 ... 265.180.1104 872,781 0.0032SI
'988 88,9Cl7,103 94,811,126 467,'" 0.00483 87.. 28&.834.IlOl 1,526,710 Q.lXI532
10t0 10Uoo,5411 103.804.aze 783,_ 0.00734 8MO 306,S2I.60' 1,567,274 0.00511
lItO 106,710_ 1t11,1OS,7S0 338.374 0.00312 89-11 329.362.022 ''-432 Q.ClO3IS,., 121.593,541 ,,'7,e5Z,248 168,fTl 0.001<42 8O-N . 362,755,_ 1.737.058 0.00471,. 14&.000•• 137:sT,ff12 1.233.708 0.00899 11-13 4&34,973.&d U,..... 0.0041.
1813 214,oq.05O ,eo.024•• 415.711 0.0Q231 82-04 5117.268.• 4,417.578 0.00740
1994 345,847,091 279.947.571 2,768,108 0.009. 93-95 829.23S,5~ 4,"',087 0.004"
1995 392.686.313 369.2e8.702 9Zl,228 0.00251
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COmpany: PRTc
Service~: Puerto RIco
Account 2423
Category: Buied Cable

ACCOUNTINY~ENTSUMMARY

PLANT IN PLANT IN
SERVICE SERVICE

XEAB sex APDmONS BEDBEMENTS BEClASS ADJUSlMENTS EQY

1974 12,440.794 2,511,834 58,_ 0 0 14,894,033
1875 1".894,033 1,148,787 7~,120 0 1 16,967,711
1976 15,987,711 3,024,274 99,601 (4&.100) (1) 18,848,283
li77 18.848,. 2,e54,171 98,S18 (6.948) 0 21,384,990
1978 21.394,_ 2.838.883 141,533 0 (1) 24,082,139
lP711 24,092,1. 3,457,068 174.S82 0' (1) 27,374,222
1980 27.374,222 6.830,821 405,. 0 2 32••,376.
1981 32,889,378 7,818,882 148.831 (10.840) 0 40,860.587
1882 40,660,567 8,078,711 192,308 0 0 48,548.978
1~83 46,546.978 5,747.248 2:Z7,237 (1,583) 0 ~,OB5,400

1;&4 52,085,408 5,849.388 125,047 16.420,e28 (1) 74,210,373
,sass 7.,210.373 4,473,670 48,895 (5,260) 0 78,830.088
1986 78,630,088 7.203.138 10li1,0S7 (34,167) 0 8S,689,lHiO
1917 8&,&89.900 8,818,218 295._ (4.276,150) 0 90,732.'48
1988 90,732.'48 8,615,693 487.818 27•.qo 0 88,907,503,_

98,807.503 10,755,&41 783,082 28e 0 108,900,548

,* 108,800,548 14,419,365 338,374 (18m,587) 0 108,710,852
1991 108,710,952 22,049,585 188,978 0 0 128.503,541
1182 128,593.541 18,824,372 1,233,708 16.397 1 148,000,803
1993 146,000,803 27,828,931 415.781 40,640.234 (3,958) 214,048,050
li84 214,048.050 32,708.468 2,768,108 318 101,858,365 345,847,091 11
1DD5 345.8.47,001 58,883.062 827.228 (11.127.513) 0 392.888,313

1/ Include. transfer from CCPA.

Date: May 20, 1996
Page: 26·14



Compeny: PATe
service Area: Puerto Rico
Account: 2423
Category. Buried Cable

RESfRVE SUMMARY

RESERVE
BALANCE NET BALANCE

YEAS Bal ACCRUALS RETIREMENTS &AlYAGe ADJLJSTMEN:[S mY

1074 360.828 340.378 58.585 2.510 0 651.122
'''75 651.122 812,722 76.120 (3.872) (2) 1.184,850
1976 1.184,850 690.532 SIB.BOl 1,354 (1) l,m,l34
1m 1.m.l:M 806.427 98.118 (20m) (1) 2,412.515
1878 2.482,515 1.012.159 141.533 (38,565) (2) 3,314.574
Ul70 3.314.574 1.183.... 174.982 1,803 (1) 4.304._
1980 4.304•• 1.333'- 405•• (11,531) 11 S.221.543
1981 5.221.543 1.m.Hse 14&.831 (27,238) 1 8,624.841
1982 8.624.841 1.910.758 102,301 (16.052) (2) 8.328,237
1983 8.328.231 2,148,171 227.237 (2.018) (1) 10,248.852
1084 10,248.852 S,ee7.71. 125.047 (302,777) 1.194.587 '''.883.328
1985 14,683•• 3.344,203 48•• (472.224) 0 17.101.813
11M 17.506.613 3.m.B34 108,097 (369,285) 1 2O.826.oee
1887 20.826.068 5.238.828 2Sa5.ao (557.398) (38,000) 24,870.71'
1988 24.918.718 5,"'9.880 467,818 (4&4.030) 0 29.784.748

:f. 1geD 28,766.774 e,372.2D8 903,881 (471.872) 3.447 34,766,657
1990 34.766,825 7.103.089 385,995 (731.009) 0 40,862,710
1891 40,862.710 8,208.1. 184,oe7 (816.932) 0 48,009,857
1892 48.06".857 8.382.402 1,380.841 (883.265) (3.084) S4.185.ss9
1993 54,185.559 10,301,508 698,899 (880.078) 0 83.097••
181M 83,097•• 11.783.448 2.780.050 (804.077) 28.832.432 97.048.145 1/
18D5 97.049.145 18.057,005 927,228 (1.400.485) .. 112.778.442

1/ 'ndudes transfer from CCPR.
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