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Compensation terms for Exchange Service Interconnection
Traffic ("ESlr) and facilities and trunking to provide
ESIT are set forth in Exhibit A (Pricing) of this Agreement.

Related record-keeping and record exchange requirements
are set forth in Section 5.6 (Measurement and Billing) and
related Schedules of this Agreement.

Charges for physical network interconnection. including
port. collocation. and transport (facility and trunk) will be
pursuant to Exhibit A <pricing) of this Agreement.

Interconnection provided by VERIZON to AT&T shall be
at least equal in quality to that provided to itself or any
subsidiary. affiliate or third party and is subject to the
requirements of Section 26 (performance Standards.
Measurements and penalties) of tbis Agreement.

Part A: Points of Interconnection

1.

I.1

Each Party shall interconnect to the other Party's network in I 1.
accordance with the following:
VERIZON shall permit AT&T to interconnect at any I I
technically feasible point on the VERIZON network, including, .
without limitation, Tandems, End Offices, outside plant
facilities, and customer premises. The point where the Parties
interconnect shall be called a Point of Interconnection ("POI").
Such pals shall be used to (1) deliver ESIT originating on
AT&T's network to VERIZON and (2) to exchange Transit
Traffic and Meet Point Billing Traffic.

Each Party shall interconnect to the other Party's network in
accordance with the following:

VERIZON shall permit AT&T to interconnect at any
technically feasible point on the VERIZON network, including,
without limitation, Tandems, End Offices, outside plant
facilities, and customer premises. The point where the Parties
interconnect shall be called a Point of Interconnection ("POI").
Such POls shall be used to (I) deliver ESIT originating on
AT&T's network to VERIZON and (2) to exchange Transit
Traffic and Meet Point Billing Traffic.



1.3

1.4

1.5

1.6

1.7

1.8

At AT&T's sole discretion. AT&T will establish one or more
POls within a LATA in which AT&T offers local exchange
service.

VERIZON shall interconnect to the AT&T network (i.e.,
establish a POI) for the delivery of ESIT originating on the
VERIZON network at such points mutually agreed to between
the Parties or, lacking mutual agreement, at each respective
AT&T Switch serving the terminating AT&T end user.

Each Party will be responsible (including financial
responsibility) for providing all of the facilities and engineering
its network on its respective side of each POI.

Each Party shall compensate the terminating Party under terms
of this Agreement for any transport that is used to carry ESIT
between the POI and a distant switch serving the terminating
end user. Such transport shall be either Dedicated Transport or
Common Transport pursuant to the interconnection method
elected by the originating Party, subject to the terms of Part B.
In the event that AT&T elects to offer service within a LATA
using a switch located in another LATA, AT&T agrees to
provide the transport for both Parties' traffic between the remote
AT&T switch and a point (i.e., a facility point of presence)
within the LATA in which AT&T offers service. Such facility
point of presence shall be deemed to be an AT&T Switch
Center for the purposes of this Schedule.
The Parties will work cooperatively to establish the most
efficient trunking network in accordance with the provisions set
forth in this Agreement and accepted industry practices.

Nothing in this Schedule shall limit AT&T's right to
interconnect with VERIZON.

1.3

1.4

1.5

1.6

1.7

1.8

At AT&T's sole discretion, AT&T will establish one or more
POls within a LATA in which AT&T offers local exchange
service.

VERIZON shall interconnect to the AT&T network (i.e.,
establish a POI) for the delivery ofESIT originating on the
VERIZON network at such points mutually agreed to between
the Parties or, lacking mutual agreement, at each respective
AT&T Switch serving the terminating AT&T end user.

Each Party will be responsible (including financial
responsibility) for providing all of the facilities and engineering
its network on its respective side of each POI.

Each Party shall compensate the terminating Party under terms
of this Agreement for any transport that is used to carry ESIT
between the POI and a distant switch serving the terminating
end user. Such transport shall be either Dedicated Transport or
Common Transport pursuant to the interconnection method
elected by the originating Party, subject to the terms of Part B.
In the event that AT&T elects to offer service within a LATA
using a switch located in another LATA, AT&T agrees to
provide the transport for both Parties' traffic between the
remote AT&T switch and a point (i.e., a facility point of
presence) within the LATA in which AT&T offers service.
Such facility point of presence shall be deemed to be an AT&T
Switch Center for the purposes of this Schedule.
The Parties will work cooperatively to establish the most
efficient trunking network in accordance with the provisions set
forth in this Agreement and accepted industry practices.

Nothing in this Schedule shall limit AT&T's right to
interconnect with VERIZON.

PARTB: INTERCONNECTION ARCHITECTURE PARTB: INTERCONNECTION ARCHITECTURE

AT&T METHODS - AT&T, in its sole discretion, may specify
one or more of the following methods to interconnect with the
VERIZON network:
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AT&T METHODS - AT&T, in its sole discretion, may specify
one or more of the following methods to interconnect with the
VERIZON network:



1.1

1.2

1.3

1.4

1.5

1.6

1.6.1

Collocation - VERIZON shall provide collocation to AT&T
pursuant to the terms set forth in Section 13 (Collocation) of this
Agreement. AT&T may, at its option, purchase such collocation
at the rates, terms, and conditions set forth in this Agreement.

UNE Dedicated Transport provided by VERIZON ~ such leased
facilities shall be provided at the rates, terms, and conditions set
forth in this Agreement and consistent with applicable law.

Exchange Access Dedicated Transport (i.e., entrance facilities)
provided by VERIZON - such leased facilities shall be provided
at the rates, terms, and conditions set forth the VERIZON
exchange access tariff and consistent with applicable law.

Third Party Facilities - where AT&T utilizes the facilities
provided by a source other than itself or VERIZON. AT&T
shall comply with industry standards to maintain network
integrity and will be solely responsible for any charges or fees
assessed by the third party for use of its facilities.

Intra-building Interconnection - where both Parties have a
presence within a building (e.g., a commercial building that is
not a telephone central office or a telephone central office
condominium arrangement) utilizing an intra-building cable.

Mid-Span Fiber Meet - is an interconnection method whereby
the Parties jointly establish a fiber optic facility system, with
each Party providing the appropriate fiber optic terminal
equipment located in its serving wire center designated by
AT&T and the appropriate fiber optic cable strands between its
serving wire center and a splice location designated by AT&T.

The Parties shall provision any Mid-Span Fiber Meet by initially
allocating the use of the facilities equally, with half the facility
channels allotted to the use of AT&T, and half of the facility
channels allotted to the use ofVERIZON. Neither Party shall
take any action that is likely to impair or interfere with the other
Party's use of its allotted facilities.
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1.1

1.2

1.3

1.4

1.5

1.6

1.6.1

Collocation - VERIZON shall provide collocation to AT&T
pursuant to the terms set forth in Section 13 (Collocation) of this
Agreement. AT&T may, at its option, purchase such
collocation at the rates, terms, and conditions set forth in this
Agreement.

UNE Dedicated Transport provided by VERIZON - such leased
facilities shall be provided at the rates, terms, and conditions set
forth in this Agreement and consistent with applicable law.

Exchange Access Dedicated Transport (i.e., entrance facilities)
provided by VERIZON - such leased facilities shall be provided
at the rates, terms, and conditions set forth in...the VERIZON
exchange access tariff and consistent with applicable law.

Third Party Facilities - where AT&T utilizes the facilities
provided by a source other than itself or VERIZON. AT&T
shall comply with industry standards to maintain network
integrity and will be solely responsible for any charges or fees
assessed by the third party for use of its facilities.

Intra-building Interconnection - where both Parties have a
presence within a building (e.g., a commercial building that is
not a telephone central office or a telephone central office
condominium arrangement) utilizing an intra-building cable.

Mid-Span Fiber Meet - is an interconnection method whereby
the Parties jointly establish a fiber optic facility system, with
each Party providing the appropriate fiber optic terminal
equipment located in its serving wire center designated by
AT&T and the appropriate fiber optic cable strands between its
serving wire center and a splice location designated by AT&T.

The Parties shall provision any Mid-Span Fiber Meet by
initially allocating the use of the facilities equally, with half the
facility channels allotted to the use of AT&T, and halfofthe
facility channels allotted to the use ofVERIZON. Neither Party
shall take any action that is likely to impair or interfere with the
other Party's use of its allotted facilities.



1.6.2 If AT&T elects to interconnect with VERIZON through a Mid- I 1.6.2
Span Fiber Meet arrangement, such arrangement shall utilize
SONET protocol and provide the Parties multiple OS-3
interfaces or mutually agreed upon OC-n interfaces. In the event
a Mid-Span Fiber Meet arrangement is utilized, unless the
Parties agree otherwise, each Party agrees to bear all expenses
associated with the purchase of appropriate equipment,
materials, or services necessary to install and maintain such
arrangement on its side of the fiber splice. The reasonably
incurred construction costs for a Mid-Span Fiber Meet
established pursuant to this Section will be shared equalIy (i.e.,
50:50) between the Parties, unless otherwise agreed in writing.
No other charges shalI apply to either Party's use of its allotted
facilities over such Mid-Span Fiber Meet arrangement for the
term of the Agreement. Augments to the Mid-Span Fiber Meet
shall be mutually agreed to by the Parties in writing. Either
Party may purchase transport capacity on the Mid-Span Fiber
Meet arrangement allotted to the other Party when the other
Party has spare capacity. Spare capacity shalI mean an existing
unused DS3 facility between the Mid-Span Fiber Meet fiber
optic terminals that the providing Party does not plan to use
within the next twelve months immediately following the request
for spare capacity. A Party must respond to a request for spare
capacity from the other Party within ten (10) business days
notifying the other Party whether the spare capacity exists. If
spare capacity is available, the providing Party shalI provision
the spare capacity within thirty (30) business days from the date
of the request ifno significant equipment hardware and/or
software additions or changes are required. If significant
hardware and/or software additions or changes are required, the
providing Party shall provision the spare capacity within a
commercialIy reasonable time frame using commercially
reasonable efforts to minimize the amount of time required to
effectuate such required additions or changes, but in no event
later than one hundred twenty (120) business days from the date
of the request. After provisioning of the spare capacity is
completed, the Party receiving the spare capacity may place
orders for services using that spare capacity. Once orders are
submitted bv the Party receiving the spare capacity, the standard
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If AT&T elects to interconnect with VERIZON through a Mid­
Span Fiber Meet arrangement, such arrangement shall utilize
SONET protocol and provide the Parties multiple DS-3
interfaces or mutually agreed upon OC-n interfaces. In the
event a Mid-Span Fiber Meet arrangement is utilized, unless the
Parties agree otherwise, each Party agrees to bear all expenses
associated with the purchase of appropriate equipment,
materials, or services necessary to install and maintain such
arrangement on its side of the fiber splice. The reasonably
incurred construction costs for a Mid-Span Fiber Meet
established pursuant to this Section will be shared equally (i.e.,
50:50) between the Parties, unless otherwise agreed in writing.
No other charges shall apply to either Party's use of its allotted
facilities over such Mid-Span Fiber Meet arrangement for the
term of the Agreement. Augments to the Mid-Span Fiber Meet
shall be mutually agreed to by the Parties in writing. Either
Party may purchase transport capacity on the Mid-Span Fiber
Meet arrangement allotted to the other Party when the other
Party has spare capacity. Spare capacity shall mean an existing
unused OS3 facility between the Mid-Span Fiber Meet fiber
optic terminals that the providing Party does not plan to use
within the next twelve months immediately following the
request for spare capacity. A Party must respond to a request
for spare capacity from the other Party within ten (10) business
days notifying the other Party whether the spare capacity exists.
If spare capacity is available, the providing Party shalI provision
the spare capacity within thirty (30) business days from the date
of the request ifno significant equipment hardware and/or
software additions or changes are required. If significant
hardware and/or software additions or changes are required, the
providing Party shall provision the spare capacity within a
commercially reasonable time frame using commercialIy
reasonable efforts to minimize the amount of time required to
effectuate such required additions or changes, but in no event
later than one hundred twenty (120) business days from the date
of the request. After provisioning of the spare capacity is
completed, the Party receiving the spare capacity may place
orders for services using that spare capacity. Once orders are
submitted by the Party receiving the spare capacity, the standard



I-I
(Cont'd) 1.6.3

provisioning intervals will apply based on the types of services
requested, provided that all necessary facilities beyond the Mid­
Span Fiber Meet fiber optic terminals are available. The rate
charged by one Party to the other Party for such spare capacity
shall be no more than the rates set forth in Exhibit A (Pricing)
for UNE-Dedicated Transport.

The originating Party is responsible for transporting its traffic
from the cross-connection device (e.g., DS-X or LG-X panel)
serving the terminating Party's terminating electronics for the
Mid-Span Fiber Meet to the POI that is applicable to the traffic
which is being terminated. The originating Party shall provide
or cause to be provided any transport needed to deliver its traffic
to any such POI that is not within the same serving wire center
as the Mid-Span Fiber Meet terminal equipment. The Parties
will utilize one of the interconnection methods set forth in this
Part B Section I or Section 2, as applicable, for any such
additional transport.

1.6.3

provisioning intervals will apply based on the types of services
requested, provided that all necessary facilities beyond the Mid­
Span Fiber Meet fiber optic terminals are available. The rate
charged by one Party to the other Party for such spare capacity
shall be no more than the rates set forth in Exhibit A (Pricing)
for UNE-Dedicated Transport.

The originating Party is responsible for transporting its traffic
from the cross-connection device (e.g., DS-X or LG-X panel)
serving the terminating Party's terminating electronics for the
Mid-Span Fiber Meet to the POI that is applicable to the traffic
which is being terminated. The originating Party shall provide
or cause to be provided any transport needed to deliver its traffic
to any such POI that is not within the same serving wire center
as the Mid-Span Fiber Meet terminal equipment. The Parties
will utilize one of the interconnection methods set forth in this
Part B Section I or Section 2, as applicable, for any such
additional transport.

1.6.4 In establishing a Mid-Span Fiber Meet arrangement and I 1.6.4
associated interconnection trunking, or an augment to such an
arrangement the Parties agree to work together on routing,
determining the appropriate facility system size (i.e., OC-n)
based on the most recent traffic forecasts, equipment selection,
ordering, provisioning, maintenance, repair, testing, augment,
and compensation procedures and arrangements, reasonable
distance limitations, and on any other arrangements necessary to
implement the Mid-Span Fiber Meet arrangement and associated
interconnection trunking ("Implementation Provisions"). The
Implementation Provisions shall be agreed to by the Parties in
writing at the initial implementation meeting. If, despite the
Parties good faith efforts, the Parties cannot agree on material
terms relating to the Implementation Provisions, the dispute
resolution provisions of Section 28. I 1 of this Agreement shall
apply. Unless otherwise mutually agreed, in order to delay the
Mid-Span activation date required under this Section either Party
must be granted a stay of the timeframe by the Commission.
The activation date for a Mid-Span Fiber Meet arrangement or
an augment to such arrangement, shall be established as follows:
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In establishing a Mid-Span Fiber Meet arrangement and
associated interconnection trunking, or an augment to such an
arrangement! the Parties agree to work together on routing,
determining the appropriate facility system size (i.e., OC-n)
based on the most recent traffic forecasts, equipment selection,
ordering, provisioning, maintenance, repair, testing, augment,
and compensation procedures and arrangements, reasonable
distance limitations, and on any other arrangements necessary to
implement the Mid-Span Fiber Meet arrangement and
associated interconnection trunking ("Implementation
Provisions"). The Implementation Provisions shall be agreed to
by the Parties in writing at the initial implementation meeting.
If, despite the Parties good faith efforts, the Parties cannot agree
on material terms relating to the Implementation Provisions, the
dispute resolution provisions of Section 28.11 of this Agreement
shall apply. Unless otherwise mutually agreed, in order to delay
the Mid-Span activation date required under this Section either
Party must be granted a stay of the timeframe by the
Commission. The activation date for a Mid-Span Fiber Meet
arrangement or an augment to such arrangement, shall be



1-1
(Cont'd) 1.6.5

1.7

2.

(i) the Mid-Span Fiber Meet facilities shall be activated within
120 days from the initial implementation meeting which shall be
held within 10 business days of the receipt by VERIZON of
AT&T's complete and accurate response to the VERIZON Mid­
Span Fiber Meet questionnaire and (ii) the provisioning for the
DS3 facilities and the trunk groups up to 10 new trunk groups or
1440 switched trunks, within 60 business days after the Mid­
Span Meet facility system is activated. Intervals for quantities of
trunks greater than the specified limits shall be negotiated by the
Parties. The timeframes specified in this section are contingent
upon AT&T's completing its milestones agreed to at the initial
implementation meeting on time. If AT&T obtains dark fiber
from a third party for its portion ofthe fiber optic cable, AT&T
shall use reasonable efforts to ensure that the third-party
provider does not unreasonably delay VERIZON's efforts to
complete the interconnection by the deadline. Any Mid-Span
Fiber Meet arrangement where the fiber splice location will be
located at a third-party premises is expressly conditioned on the
Parties having sufficient fiber optic cable capacity at the
requested location to meet such request, each Party having
unrestricted 24-hour access to the requested location, and on
other appropriate protections as reasonably deemed necessary by
either Party, and on an appropriate commitment that such access
and other arrangements will not be changed or altered.

Unless the Parties otherwise mutually agree, the SONET data
control channel will be disabled.

Any other technically feasible method requested by AT&T.

VERIZON METHODS - VERIZON may specify one or more
of the following methods to interconnect with the AT&T
network, subject to the terms herein:
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1.6.5

1.7

2.

established as follows: (i) the Mid-Span Fiber Meet facilities
shall be activated within 120 days from the initial
implementation meeting which shall be held within 10 business
days of the receipt by VERIZON of AT&T's complete and
accurate response to the VERIZON Mid-Span Fiber Meet
questionnaire and (ii) the provisioning for the DS3 facilities and
the trunk groups up to 10 new trunk groups or 1440 switched
trunks, within 60 business days after the Mid-Span Meet facility
system is activated. Intervals for quantities of trunks greater
than the specified limits shall be negotiated by the Parties. The
timeframes specified in this section are contingent upon
AT&T's completing its milestones agreed to at the initial
implementation meeting on time. If AT&T obtains dark fiber
from a third party for its portion of the fiber optic cable, AT&T
shall use reasonable efforts to ensure that the third-party
provider does not unreasonably delay VERIZON's efforts to
complete the interconnection by the deadline. Any Mid-Span
Fiber Meet arrangement where the fiber splice location will be
located at a third-party premises is expressly conditioned on the
Parties having sufficient fiber optic cable capacity at the
requested location to meet such request, each Party having
unrestricted 24-hour access to the requested location, and on
other appropriate protections as reasonably deemed necessary
by either Party, and on an appropriate commitment that such
access and other arrangements will not be changed or altered.

Unless the Parties otherwise mutually agree, the SONET data
control channel will be disabled.

Any other technically feasible method requested by AT&T.

VERIZON METHODS - VERIZON may specify one or more
of the following methods to interconnect with the AT&T
network, subject to the terms herein:



2.1

2.1.1

2.2

2.3

2.5

Space License - AT&T, at its sole discretion, may permit I 2.1
VERIZON to utilize space and power in AT&T facilities
specified by AT&T solely for the purpose of terminating ESIT,
Transit Traffic and Meet Point Traffic (collectively "I-Traffic").
The terms and conditions of such arrangement shall be pursuant
to Schedule 4.2.2 (Space License) of this Agreement.

Notwithstanding AT&T's sole discretion to permit VERIZON to I 2.1.1
utilize space and power in AT&T facilities, ifVERIZON is
providing to AT&T an exchange access entrance facility to a
certain AT&T Switch Center and the terminating equipment
used to provide such exchange access entrance facility has spare
capacity, then VERIZON may, at its discretion, use the spare
capacity of such equipment to establish transport facilities for
the purpose of terminating I-Traffic under the terms, conditions
and prices set forth in Schedule 4.2.2 (Space License) of this
Agreement.

Dedicated Transport provided by AT&T - Such leased facilities I 2.2
shall be provided, where available at the rates, terms, and
conditions set forth in this Agreement or AT&T tariff.
Dedicated Transport shall be considered available based on
AT&T's projected need for the requested capacity over the term
requested by VERIZON.

Third Party Facilities - where VERIZON utilizes the facilities I 2.3
provided by a source other than itself or AT&T. VERIZON
shall comply with industry standards to maintain network
integrity and will be solely responsible for any charges or fees
assessed by the third party for use of its facilities.

Intra-building Interconnection - subject to mutual agreement of I 2.5
the parties, where both Parties have a presence within a building
(e.g., a commercial building that is not a telephone central office
or a telephone central office condominium arrangement)
utilizing an intra-building cable.
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Space License - AT&T, at its sole discretion, may permit
VERIZON to utilize space and power in AT&T facilities
specified by AT&T solely for the purpose of terminating ESIT,
Transit Traffic and Meet Point Traffic (collectively "I-Traffic").
The terms and conditions of such arrangement shall be pursuant
to Schedule 4.2.2 (Space License) of this Agreement.

Notwithstanding AT&T's sole discretion to permit VERIZON
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providing to AT&T an exchange access entrance facility to a
certain AT&T Switch Center and the terminating equipment
used to provide such exchange access entrance facility has spare
capacity, then VERIZON may, at its discretion, use the spare
capacity of such equipment to establish transport facilities for
the purpose of terminating I-Traffic under the terms, conditions
and prices set forth in Schedule 4.2.2 (Space License) of this
Agreement.

Dedicated Transport provided by AT&T - Such leased facilities
shall be provided, where available at the rates, terms, and
conditions set forth in this Agreement or AT&T tariff.
Dedicated Transport shall be considered available based on
AT&T's projected need for the requested capacity over the term
requested by VERIZON.

Third Party Facilities - where VERIZON utilizes the facilities
provided by a source other than itself or AT&T. VERlZON
shall comply with industry standards to maintain network
integrity and will be solely responsible for any charges or fees
assessed by the third party for use of its facilities.

Intra-building Interconnection - subject to mutual agreement of
the ~Partjes, where both Parties have a presence within a
building (e.g., a commercial building that is not a telephone
central office or a telephone central office condominium
arrangement) utilizing an intra-building cable.



2.6

2.6.1

2.6.2

3.

3.1

3.2

Mid-Span Fiber Meet - interconnection of each Party's fiber I 2.6
cable at a location to which the parties have mutually agreed.
Such arrangements, when at the request ofthe VERIZON, are
subject to the mutual agreement of the Parties. Unless otherwise
mutually agreed, each Party shall bear its own costs to install and
operate the facilities on its side of the fiber optic splice
connection.

The Parties will work cooperatively in the selection of I 2.6.1
compatible transmission equipment.

Unless the Party's otherwise mutually agree, the SONET data I 2.6.2
control channel will be disabled.

TRANSITION TO NEW ARRANGEMENT - The Parties will I 3.
implement the interconnection arrangement specified in this
Schedule in accordance with the following:

Upon the Effective Date of the Agreement, if either Party is I 3.1
providing interconnection facilities and/or transport to the
terminating Party as described in Part A and for which the
terminating Party was not paying compensation under the former
agreement, then the providing Party may immediately assess,
and the terminating Party shall pay, the charges for such
interconnection facilities and transport, as applicable.

If either Party determines that the interconnection arrangement I 3.2
implemented under the former agreement does not comport with
interconnection arrangement set forth in this Schedule, then such
Party may request that the existing interconnection arrangement
be converted to the interconnection arrangement set forth in this
Schedule. To assure that any such conversion is reasonable,
such conversions will be implemented in accordance with the
following guidelines.
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Mid-Span Fiber Meet - interconnection of each Party's fiber
cable at a location to which the parties have mutually agreed.
Such arrangements, when at the request of-the VERIZON, are
subject to the mutual agreement of the Parties. Unless
otherwise mutually agreed, each Party shall bear its own costs to
install and operate the facilities on its side of the fiber optic
splice connection.

The Parties will work cooperatively in the selection of
compatible transmission equipment.

Unless the Party's otherwise mutually agree, the SONET data
control channel will be disabled.
TRANSITION TO NEW ARRANGEMENT - The Parties will
implement the interconnection arrangement specified in this
Schedule in accordance with the following:

Upon the Effective Date of the Agreement, if either Party is
providing interconnection facilities and/or transport to the
terminating Party as described in Part A and for which the
terminating Party was not paying compensation under the
former agreement, then the providing Party may immediately
assess, and the terminating Party shall pay, the charges for such
interconnection facilities and transport, as applicable.

If either Party determines that the interconnection arrangement
implemented under the former agreement does not comport with
interconnection arrangement set forth in this Schedule, then
such Party may request that the existing interconnection
arrangement be converted to the interconnection arrangement
set forth in this Schedule. To assure that any such conversion is
reasonable, such conversions will be implemented in
accordance with the following guidelines.



3.2.1

3.2.2

3.2.3

Within forty five (45) days of a request by either Party to convert I 3.2.1
the existing interconnection arrangement, the Parties will
mutually develop a transition plan for each LATA based on the
terms of this agreement that will specify: (I) each party's pals;
(2) to the extent known at that time, each party's plans for
deploying new interconnection facilities (e.g., build or lease); (3)
the existing interconnection arrangements that will be
grandfathered, ifany; (4) the applicable grandfather period for
each such arrangement; (5) the sequence and timeframes for the
balance of the existing arrangements to be converted to the new
interconnection arrangement; and (6) any special ordering and
implementation procedures to be used for such conversions.

If the Parties have deployed two-way ESIT trunk groups I 3.2.2
(exclusive of exchange access trunks on which the parties may
have combined ESIT) under the previous agreement, then at
AT&T's request VERIZON hereby agrees that: (I) as of the
date of AT&T's request the existing two-way trunk groups will
be capped (i.e., no longer augmented); (2) the parties will
establish and augment new one-way trunk groups for traffic
growth; (3) with respect to end-office trunk groups, one-way
groups shall be designated primary-high, and two-way end-
office trunk groups shall be designated intermediate-high; (4)
with respect to tandem trunk groups, one-way groups shall be
designated direct or alternate final and two-way groups shall be
designated alternate final or intermediate high; both as
designated by AT&T; and (5) notwithstanding the one-year limit
set forth in Section 3.2.4, on the date requested by AT&T, the
two-way groups will be discontinued and the affected traffic will
be routed via the one-way trunk groups.

Unless otherwise mutually agreed, each Party shall bear its own I 3.2.3
costs to convert from the existing interconnection arrangements
to the interconnection arrangements described in this Agreement.
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Within forty five (45) days of a request by either Party to
convert the existing interconnection arrangement, the Parties
will mutually develop a transition plan for each LATA based on
the terms of this agreement that will specify: (1) each
paFty~'s pals; (2) to the extent known at that time, each
paFty~'s plans for deploying new interconnection facilities
(e.g., build or lease); (3) the existing interconnection
arrangements that will be grandfathered, if any; (4) the
applicable grandfather period for each such arrangement; (5) the
sequence and timeframes for the balance of the existing
arrangements to be converted to the new interconnection
arrangement; and (6) any special ordering and implementation
procedures to be used for such conversions.

)fthe Parties have deployed two-way ESIT trunk groups
(exclusive of exchange access trunks on which the parties may
have combined ESIT) under the previous agreement, then at
AT&T's request VERIZON hereby agrees that: (I) as of the
date of AT&T's request the existing two-way trunk groups will
be capped (i.e., no longer augmented); (2) the paFtiesParties
will establish and augment new one-way trunk groups for traffic
growth; (3) with respect to end-office trunk groups, one-way
groups shall be designated primary-high, and two-way end­
office trunk groups shall be designated intermediate-high; (4)
with respect to tandem trunk groups, one-way groups shall be
designated direct or alternate final and two-way groups shall be
designated alternate final or intermediate high; both as
designated by AT&T; and (5) notwithstanding the one-year
limit set forth in Section 3.2.4, on the date requested by AT&T,
the two-way groups will be discontinued and the affected traffic
will be routed via the one-way trunk groups.

Unless otherwise mutually agreed, each Party shall bear its own
costs to convert from the existing interconnection arrangements
to the interconnection arrangements described in this
Agreement.



3.2.4

3.3

4.

4.1

4.2

Unless otherwise mutually agreed, the Parties will complete the I 3.2.4
conversion within one (I) year of the request by either Party to
convert the existing interconnection arrangement.

If, following one (I) year after the request by either Party to I 3.3
convert the existing interconnection arrangement pursuant to
Section 3.2, there exists any I-Traffic trunks which (1) are not
grandfathered pursuant to Section 3.2.1 of this Part Band (2)
have not been converted to the interconnection arrangements
described in this Agreement, then either Party may elect to
initiate an Alternative Dispute Resolution proceeding, in
accordance with the process set forth in Section 28.11 of this
Agreement, to require the other party to complete such
conversion.

MEET POINT TRAFFIC - The Parties will establish two-way I +.-~

meet point trunk groups separate from ESIT trunk groups, to
carry Meet Point Traffic. The trunks will be established in GR­
394-CORE format. The Parties agree that, in addition to the
provisions of Section 6.3 of the Agreement, the following
provisions will apply to the switching and transport of Meet
Point Traffic:

Each Party will provide to the other Party tandem switching and I 4.1
transport of Feature Group Band D calls from end-users who
have chosen an IXC that is connected to the first Party's Tandem
Switch.

When VERIZON provides the tandem switching and AT&T
provides the transport and local switching functions, then (i) I 4.2
neither Party will charge the other for the use of its facilities; and
(ii) the Parties will allocate revenues from the switched access
services provided to the IXC in accordance with
MECOD/MECAB guidelines.

Unless otherwise mutually agreed, the Parties will complete the
conversion within one (I) year of the request by either Party to
convert the existing interconnection arrangement.

If, following one (I) year after the request by either Party to
convert the existing interconnection arrangement pursuant to
Section 3.2, there exists any I-Traffic trunks which (I) are not
grandfathered pursuant to Section 3.2.1 of this Part Band (2)
have not been converted to the interconnection arrangements
described in this Agreement, then either Party may elect to
initiate an Alternative Dispute Resolution proceeding, in
accordance with the process set forth in Section 28.11 ofthis
Agreement, to require the other paFty~ to complete such
conversion.

MEET POINT TRAFFIC - The Parties will establish two-way
meet point trunk groups separate from ESIT trunk groups, to
carry Meet Point Traffic. The trunks will be established in GR­
394-CORE format. The Parties agree that, in addition to the
provisions ofSeetion 6.3 oftlle Agreement, the following
provisions will apply to the switching and transport of Meet
Point Traffic:

Each PartyAI&.I will provide to the other Party tandemloc.aJ
switching and. at its discretion. transport of Feature Group B
and D calls from AT&T end-users who have chosen an IXC
that is connected to the first PartyYerizon' s Tandemtandem
Swttehswitch.

When VERIZON provides theVerizon will provide tandem
switching and. if so requested by AT&T provides the! transport
of Feature Group Band local switching functions, then (i)
neAAerD calls from AT&T end-users who have chosen an
IXC that is connected to Verizon's tandem switch.

4.3 When AT&T provides the tandem switching and the transport
functions, VERIZON provides local switching, and AT&T
routes traffic via direct end-office trunks, then (i) AT&T will bill
the IXC for both Parties' switched access services; and (ii)
notwithstanding the MECOD/MECAB guidelines, AT&T will
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4.3 Neither Party will charge the other for the use of its facilitiest!
and wthe Parties will allocate revenues from the switched
access services pro'.'ided toesch bill the IXC customer in
accordance with MECOD/MECAB guidelines.



4.4

4.5

4.6

remit to VERIZON 70% of the charges collected from the IXC.

When AT&T provides the tandem switching and the transport
function, VERIZON provides local switching and AT&T routes
traffic via the VERIZON tandem, then (i) AT&T will bill the
IXC for both Parties' switched access services; and (ii)
notwithstanding the MECOO/MECAB guidelines, AT&T will
remit to VERIZON 90% of the charges collected from the IXC.

In the case of Switched Access Services provided through either
Party's access Tandem, the Party providing the access Tandem
transit will have no responsibility for ensuring that the Switched
Access Service Customer will accept or pay for the traffic.

The Tandem Party in meet point trunking arrangements shall
direct traffic received from Switched Access Customers directly
to the other Party's End Office serving the called party where
such connection exists and is available. Where no such End
Office connection exists or is available, traffic received from
Switched Access Customers in all cases shall be sent to the other
Party's Tandem that is subtended by such End Office.

II

4.4 \VHefl AT&T proyides tHe tafldem switcHiflg afld tHe traflsport
fuflctiofl, VERIZO~1 provides local switcHing and AT&T routes
traffic via tHe VERIZON tafldem, theR (i) AT&T will bill tHe
lXC for both Parties' switcHed access sepriees; afld (ii)
RotviitHstaRdiRg tHe MECOD/MECAB guidelifles, AT&T will
remit to VERIZON 9()% of tHe CHarges collected from tfle IXC.

4.5 Ifl tHe ease of 8witehed Aceess Services pro'iided tHrough
eitIler4.4 Neither Party's aeeess Tafldem, the Party
providiflg the access Tafldem traRsit will have oo.tb.e
responsibility for ensuring that the Switched Access Service
Customer will acceptcustorner accepts orpay~ for the
traffic billed by the other Party.

4.6 The Tafldem Party ifl meet poiflt truRkiflg arraflgemeflts4...S
=====:!V~e~r~iz~o~D shall direct traffic received from
Switched Access Customerscustorners directly to tHe other
Paf:ty!AT&T's EndfD.d~ serving the cal1ed party
where such connection exists and is available. ',l/Here flO SUCH
ERd Office cOflnectiofl exists or is available, traffic received
from Switched Access Customers ifl all cases SHall be sent to
the otHer Party's Tafldem tHat is subteflded by SUCH Efld Office.

4.7 The Parties agree to cooperate ifl determiniflg tHe future
teclmical feasibility of FOutiflg origiflatiflg meet point billiflg
traffic yia a Tafldem of Ofle Part)' afld a Tandem of tHe otHer
Part)' for the purpose of deliYeriflg such traffic to the SwitCHed
Access Customer. If such afl arraflgemeflt is found to be
technically feasible, the Parties will cooperate ifl implemefltiflg
tHe arraflgemeflt, iflcluding tHe adoptiofl of appropriate
compeflsatiofl terms.



4-,&4...6 Originating Feature Group B calls delivered to either Party's
Taflaemtaodem shall use GR-317-CORE signaling format
unless the associated FGB carrier employs GR-394-CORE
signaling for its FGB traffic at the serving access
Taflaemtaodem.

4.7

4.8

4.9

5.

The Parties agree to cooperate in determining the future I 4,94.1
technical feasibility of routing originating meet point billing
traffic via a Tandem of one Party and a Tandem ofthe other
Party for the purpose of delivering such traffic to the Switched
Access Customer. If such an arrangement is found to be
technically feasible, the Parties will cooperate in implementing
the arrangement, including the adoption of appropriate
compensation terms.

Originating Feature Group B calls delivered to either Party's
Tandem shall use GR-317-CORE signaling format unless the
associated FGB carrier employs GR-394-CORE signaling for its
FGB traffic at the serving access Tandem.

The Parties will exchange SS7 signaling messages with one
another, where and as available. The Parties will provide all
line information signaling parameters including, but not limited
to, Calling Party Number, Charge Number (if it is different from
Calling Party Number), and originating line information
("OLl"). For terminating FGD, either Party will pass any CPN
it receives from other carriers. All privacy indicators will be
honored. Where available, network signaling information such
as Transit Network Selection ("TNS") parameter (SS7
environment) will be provided by the end office Party wherever
such information is needed for call routing or billing. Where
TNS information has not been provided by the End Office
Party, the Tandem Party will route originating Switched Access
traffic to the IXC using available translations. The Parties will
follow all industry Ordering and Billing Forum (OBF) adopted
guidelines pertaining to TNS codes.

STANDARDS - The Parties will use the following I 5.
interconnection standards:
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The Parties will exchange SS7 signaling messages with one
another, where and as available. The Parties will provide all
line information signaling parameters including, but not limited
to, Calling Party Number, Charge Number (if it is different
from Calling Part)' Numbercalling party number), and
originating line information ("OLl"). For terminating FGD,
either Party will pass any CPN it receives from other carriers.
All privacy indicators will be honored. Where available,
network signaling information such as Transit Network
Selection ("TNS") parameter (SS7 environment) will be
provided by the end office Party wherever such information is
needed for call routing or billing. Where TNS information has
not been provided by the EflEknd~ Party, the
Tanaemtaodem Party will route originating Switched Access
traffic to the IXC using available translations. The Parties will
follow all industry Ordering and Billing Forum (OBF) adopted
guidelines pertaining to TNS codes.

STANDARDS - The Parties will use the following
interconnection standards:



5.1

5.2

5.3

5.4

5.5

The Parties agree to establish Binary 8 Zero Substitution - I 5.1
Extended Super Frame ("B8ZS ESF It

) line protocol, where
technically feasible.

In those cases where either Party's equipment will not support I 5.2
64K Clear Channel Capability ("CCC"), the Parties agree to
establish AMI line coding. Any AMI line coding will be
Superframe formatted. Except where multiplexing to a OS I
signal, OS3 facilities will be provisioned with C-bit parity.

Where additional equipment is required, such equipment shall be I 5.3
obtained, engineered, and installed to support 64K CCC trunks.

All interconnection facilities between the Parties will be sized
according to forecasts developed per the requirements of Section I 5.4
10.3 (Forecasting) of this Agreement and sound engineering
practices.

Interconnection will be provided, subject to the operations plan I 5.5
described in Section 2 of Part B, utilizing either a OS I or OS3
interface or, with the mutual agreement of the Parties, another
technically feasible interface (e.g., STS-I).

The Parties agree to establish Binary 8 Zero Substitution ­
Extended Super Frame ( lt B8ZS ESF It

) line protocol, where
technically feasible.

In those cases where either Party's equipment will not support
64K Clear Channel Capability ("CCC"), the Parties agree to
establish AMI line coding. Any AMI line coding will be
Superframe formatted. Except where multiplexing to a OS 1
signal, OS3 facilities will be provisioned with C-bit parity.

Where additional equipment is required, such equipment shall
be obtained, engineered, and installed to support 64K CCC
trunks.

All interconnection facilities between the Parties will be sized
according to forecasts developed per the requirements of
Section 10.3 (Forecasting) of this Agreement and sound
engineering practices.

Interconnection will be provided, subject to the operations plan
described in Section 2 of Part B, utilizing either a OS 1 or OS3
interface or, with the mutual agreement of the Parties, another
technically feasible interface (e.g., STS-I).

6.0 (see issue V-I infra)

PART C: TRUNK ARRANGEMENTS

I. The Parties shall establish the (ollowing separate and
distinct trunk groups in accordance with this Part C.

1.1 One-way ESIT trunks (or the transmission and routing o(
terminating ESIT. Transit Traffic. and translated
intraLATA SYY traffic. If AT&T so requests. such trunk
groups will operate as two-way trunks (or testing purposes.
but shall carry only one-way terminating traffic.
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17. A blocking standard of one half of one percent COOS) shall
be maintained during the average busy hour for final trunk
groups carrying jointly provided Switched Access traffic
between an end office and an access tandem. All other final
trunk groups are to be engineered with a blocking standard
of one percent COn.

To ensure that blocking standards are being met.
VERIZON agrees to provide upon request of AT&T. the
following information on all trunks. regardless of the type of
traffic being transported:

17.1 the percentage of trunk groups blocked by route in
YERIZON's network.

17,2 traffic usage data <including. but not limited to. usage. peg
and overflow counts) for each AT&T NXX subtending the
YERIZON tandem to determine which AT&T traffic by
NXX is being blocked. and

17,3 the pointes) behind the tandem in YERIZON's network
where the blocking is occurring.

18. The Parties agree to jointly manage the capacity of I-Traffic
trunk groups by developing and implementing engineering
guidelines which will encourage the economic deployment of
increasingly robust and diverse interconnection between
their networks. The Parties agree that these guidelines.
when developed. will form the basis for creation of
additional trunking.

I11-IO-a
Sections 11.2.17 and 11.2.18 of AT&T's proposed agreement set forth
contract terms and conditions that are necessary and appropriate to
implement line sharing and line splitting

18

, by AT&T (deleted1 2 17. as revisedT&T's Schedule 1 . . age in rl'\ll:Adopt A gh. new language stril.ethrAulangu

Schedule 11.2.17

Line Sharing and Line Splitting

Definitions:
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