
March 7, 2002

Via Electronic Filing
Mr. William F. Caton
Acting Secretary
Federal Communications Commission
445 12th Street, S.W.
Washington, D.C. 20554

Re: XM Radio Inc.
Ex Parte Presentation
IB Docket No. 95-91

Dear Mr. Caton:

On March 4,2002, the National Association of Broadcasters ("NAB") filed a letter in the
above-captioned proceeding attacking the credibility of XM Radio Inc. ("XM Radio") on the
basis of a patent that the U.S. Patent Office recently issued to the company. See Letter from Mr.
Jack N. Goodman, NAB, to Mr. William F. Caton, FCC, IB Docket No. 95-91 (March 4,2002).
The letter claims that by applying for a patent to protect certain intellectual property, XM Radio
somehow undermined its statements about the nature of its use of terrestrial repeaters.

NAB's allegations are wrong. We have not changed our plans or our position. As we
said recently in the above-referenced docket:

XM Radio supports the Commission's proposal to limit transmissions
from repeaters to only that programming that is transmitted by an
authorized DARS satellite and to require that the satellite and repeater
signal are received nearly simultaneously by subscribers. XM Radio
continues to support this concept, as it has throughout the DARS
rulemaking proceeding.

Comments ofXM Radio (December 12,2001).

XM Radio's patent portfolio reflects the common practice of technology companies to
routinely capture potential value from the intellectual efforts of its technology staff. A well­
developed patent portfolio can be useful in defending against allegations by or negotiating with
other patent holders and as an independent source of revenue. XM Radio encourages its
engineers to routinely apply for patents if they believe that a concept may have value as part of
XM Radio's patent portfolio. XM Radio has filed for dozens of patents in the past three years.
The two XM Radio engineers who did the work on the patent at issue here together hold more

55 patents.
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Please direct any questions regarding this matter to the undersigned.

Very truly yours,

Lon

cc: Chairman Michael K. Powell
Commissioner Kathleen Q. Abernathy
Commissioner Michael J. Copps
Commission Kevin J. Martin
Donald Abelson
Roy Stewart
Kenneth Feree


