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Kimball School District No. 7-2 .

300 South East Street, PO Box 479, Kimball, South Dakota 57355, 605.775’.6-231, Fax-605.778.6393

L

July 1, 2002 JuL - s
i

Secretary, Federal Communications Commission o JJ
Washington, DC 20554 .

Ref: CC Docket Nos. 96-45 and 97-21
File No. SLD-236447
Proceeding Number and release date: DA 02-1125, May 13, 2002.

Please consider this a Request for Review from the Kimball School District #7-2
of Kimball, South Dakota.

As noted in the order DA-02-1125, FCC Form 471 application for support for
telecommunications services in Funding Year 4 of the schools and libraries support

contained an impermissible amount of ineligible services.

We would like to petition this action for reconsideration for the following reasons:

1. Dakota State University Business and Education Institute hereafter referred to as
BEI is under contract with Mid-Central Education Cooperative to prepare and
submit 471 applications for member schools. Kimball School District’s 471
application which is now being denied was submitted by BEI. BEI obtained all
necessary vendor information directly from the vendors. Kimball School District

was not involved in the preparation of the 471.

2. When BEI received notification that an error had been made in the 471, it notified
the district and submitted the paperwork necessary to correct the error. The
District assumed the matter would be resolved and that the 471 would be

approved.

3. Kimball School District had every reason to believe that the 471 would be
approved because no changes in telecommunication services had been made.

4. Because BEI had been contracted to handle the application process, Kimball
School District believed that there would be no mistakes in the application. BEI
had successfully prepared and submitted previous applications. They were the
experts. They were contracted to make sure everything was right.

5. Unfortunately, BEI did make a mistake in preparing the 2001 471 application.
They used the appeals process to try to get the error corrected. Their appeal was
denied by the FCC.
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Kimball School District is now taking the matter into its own hand and is hereby
submitting this appeal on its own behalf. The district believes that it is being
punished unfairly for the actions of a third party. BEI, the third party, was hired
to prepare 471 applications for the district. The district had every reason to place
its total confidence in BEI. BEI failed. Kimball School District is being punished
for the mistake of BEI.

Kimball School District #7-2 requests that there be an exception to SLA
Administrative Rules in this case. The Kimball School District is being punished
for BEI’s mistake. Because the District was not involved in the 471 application
process, it is now filing this appeal on its own behalf. We trust that because the
District was in no way directly responsible for the 471 application mistake, you
will find that, in all fairness, funding should be restored in this case.

Thank you for your consideration in this matter.

Sincerely,
\ . /
UA.JO\’—D

George Wieland
Superintendent




Universal Service Administrative Company
Schools & Libraries Division

e

FUNDING COMMITMENT DECISION LETTER HRVTRY 1oL RSO
(Funding Year 4: 07/01/2001 - 06/30/2002)
JUL = 82002

July 23, 2001
FCC - MAILROO A

KIMBALL SCHOOL DISTRICT 7-2
Gary Heitz

300 S EAST ST

KIMBALL, SD 57355

Re: Form 471 Application Number: 236447
Funding Year 4: 07/01/2001 - 06/30/2002
Billed Entity Number: 134174

Thank gou for your 2001-2002 E-rate application and for any assistance you provided
throughout our review. We have completed review of your Form 471. This letter is to

advise yvou of our decision(s).

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for
the Form £71 ag lication cited above. We have reviewed each Discpunt Funfling Reguest
on your Form 471 application and have assigned a Funding Request Number (FRN) to each
Block 5. The enclosed report includes a list of the FRNs from your appligation. The
SLD is also sending this information to your service provider(s) so preparations can
be made to begin implementing your E-rate discount(s) upon the filing of your Form 486.
Immediately preceding the Funding Commitment Report, you will find a guide that defines

each line of the Report.

NEXT STEPS

Once you have reviewed this letter and have determined that some or all of your requests
have been funded, your next step to facilitate receipt of discounts as fedtured in this
letter will be to file an FCC Form 486 with the SLD. The Form 48§ notifi#s the SLD to
begin anment to your service provider and provides certified indjcation fhat your
tec¢hnology plan(s¥ has been approved. The Form 486 and instructignhs can ki
SLD web site at <www,sl.univérsalservice.org> or you can call the ‘SLD Clis%
Bureau at 1-888-203-8100 and ask that the form be sent to you. The new F&
July 2001 in the lower right corner, MUST be used for Funding Year 4 and for any previous
funding vears once it becomes available. Subsequent submissions of earlier versions of
the Form 486 will be returned to you and will not be able to be processed. Ais you
complete Form 486, you should also contact your service provider to verify they have
received notice from the SLD of your funding commitments. After the SLD processes your
Form 486, we can begin processing invoices from your service provider(s) so they can be

reimbursed for discounted services they have provided you.

On December 21, 2000, the Children's Internet Protection Act was signed into law. That
law will reguire schools and libraries that receive Universal Service discounts for
certain services to adopt an Internet.safetg policy incorporating the use of filtering
or blocking technology on computers with Internet access as a condition of receiving
thogse discounts. THE LAW DOES NOT, HOWEVER, REggIRE THIS TO BE IN PLACE FOR FUNDING
YEAR 4. RECIPIENTS WILL HAVE TO CERTIFY, HOWEVER, THAT THEY ARE UNDERTAKING SUCH
ACTIONS, INCLUDING NECESSARY PROCUREMENT PROCEDURES, TO PUT SUCH TECHNOLOGY PROTECTION
MEASURES IN PLACE. For Funding Year 4 (the Funding Year beginning July 1, 2001), Billed
Entities filing Form(s) 486 may encounter one or more situations that will affect their
filing deadline(s). See the requirements for Funding Year 4 below and the Form 486

Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany, New Jersey, 07981
Visit us online at: hitp:jjwww.sl universalservice.org
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Instructions for more information on filing deadlines to ensure that your discounts can
be paid retroactively to the Service Start ™ Date. You are advised to keep proof of the

date of mailing.

1. If Funding Year 4 services start on or before Sunday, October 28, 2001, and the date
of your Fundlng Commitment Decision Letter is before Sunday, October 28, 2001, your
Forim 486 must De postmarked on or before October 28, 2001 in order for discounts to
be paild retroactively to the Service Start Date. Failure to meet this certification

deadline will result” in reduced funding.

2. If your serviceg start after October 28, 2001, your Form 486 must be postmarked no
later that 120 da{s after the Service $£art Date or 120 days after the date of the
Funding Commitmeni Decision Letter, whichever is later, in order for discounts to be
paid retroactlvelg to the Service Start Date. Failure to meet this filing deadline

u

Wwill result in reduced funding.

You may also check the SLD web site at <www.sl.universalservice.org> or call the Client
Service Bureau at 1-888-203-8100 for more information about how this new law might
%GPECt universal service d%scounts and any needed documentation for Funding Year 4

u

ly 1, 2001-June 30, 2002).
TC APPEAL THESE FUNDING COMMITMENT DECISIONS

If you wish to apgeal the Funding Commitment Decisio%és) éECDi indicated in this letter,
your appeal must be made in writing and RECEIVED BY THE SCHOOLS AND LIBRARIES DIVISION
(SLD) at the SLD address below WITHIN 30 DAYS OF THE ABOVE DATE ON THIS LETTER. Failure
to meet this regulrement will result in automatic dismissal of your appeal. In your

letter of appea

1. Include the name, address, telephone number, fax number, and e-mail address
(if available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which FCD Letter you are
appealing. "Indicate the relevant funding year and the date of the Fun#ling Commitment
Decision Letter. Your letter of agpeal must also include the applicant name, the
Form 471 Application Number, and the Billed Entity Number from e top of your FCD

Letter.

3. Identify the particular Funding Reqguest Number (FRN) that is the subjegt of your
appeal,” When explaining your appeal, include the precise language of text from the
Funding Commitment Decision Letter that is at the heart of Vour apgeal. Bz pointing
us to_the exact words that give rise to your appeal, the SLD will be able to more
readily understand and resgond appropriately to your appeal. _Please kéep your letter
to the point, and provide documentation to support your appeal. Be sure to keep
copies of your correspondence and documentation.

4. Provide an original authorized signature on your letter of appeal.

Please send your appeal to: Letter of Appeal, Schools and Libraries D'vifion
Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany, NJ 07981. ippeals
submitted by fax, phone call, and e-mail CANNOT be processed.

While we encourage you to resolve {gur appeal with the SLD first, you have: the ogtion
of filing an aggeal directly with the Federal Communications Commission é C): FcCC
Office of the Secretary, 445-12th Street S, Room TW-A325, Washington, DC 20554,  fou
should refer to CC Docket Nos. 96-45 and 97-21 on the first Eage f your geal to the
FCC. Your ﬁpgeal must be made in writing and RECEIVED BY THE FCC at the FEC address
above WITHIN 30 DAYS OF THE ABOVE DATE ON THIS LETTER. Failure to meet this requirement
will result in automatic dismissal of your appeal. Ffurther informatiop regarding filing
an appeal directly with the FCC can be found in the "Appeals Procedure” posted in the
Reference area of the SLD web site <www.sl.universalservice.org>.

NOTICE ON RULES AND FUNDS AVAILABILITY

Agplicants' receigt of funding commitments is contin?ent on their compliance with all
statutory, regulatory, and procedural requirements of the universal service mechanisms
for schools and libraries. FCC Form 471 Applicants who have received funding commitments
continue to be subject to audits and other reviews that SLD or the Federal Communications
Commission may undéertake periodically to assure that funds have been committed and are
being used in accordance with all such requirements. If the SLD subsequently determines
that its commitment was erroneously issued due to action or inaction, including but not
limited to that by SLD, the Applicant, or Service Provider, and that the action or
inaction was not 1in accordance with such requirements, SLD may be required to cancel
these funding commitments and seek repayment of any funds disgursed not in accordance

FCDL/Schools and Libraries Division/USAC Page 2 of 6 07/23/2001



with such requirements. The SLD, and other appropriate authorities (including but not
limited to USAC and the FCC), may pursue enforcement actions and other means of recourse
to collect erroneously disbursed funds. The timing of payment of invoices may also be
affected by the availability of funds based on the amount of funds collected from
contributing telecommunicatlons companies.

We look forward to continuing our work with you on connecting our schools and libraries
through advanced telecommunications services.

Sincerely,

Schools and Libraries Division
Universal Service Administrative Company

Enclosures

FCDL/Schools and Libraries Division/USAC Page 3 of & 07/23/2001
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A GUIDE TO THE FUNDING COMMITMENT REPORT

Attached to this letter will be a report for each E-rate funding requ £
application. We are providing the fgllowing definitions. g request from your

FUNDING REQUEST NUMBER {ERN): A Funding Request Number is assigned by the SLD to each
Block 5 of "your Form 471 once an application has been processeg. This number is used
to report to Aggllcants and Service Providers the status of individual discount funding

requests submitted on a Form 471.

FUNDING STATUS: Each FRN will have one of three definitions: "Funded," " "
or RAs Yet Unfunded.h Not Funded,

1. An FRN that is "Funded" will be approved_ at the level that SLD determined is
appropriate for that item. The funding level will generally be the lavel
requested unless the SLD determines during the application review process that

some adjustment is appropriate.

2. An FRN that is "Not Funded" is one for which no funds will be committed. The
reasoh fop the decision will be briefly explained in the Funding Copmitment
jecision,’ and amplification of that explanation may be offered in the section,
Funding Commitment Decision Explanation.” An FRN may be "Not Funded” because
the request does not comply with program rules, or because the total amount of

funds in the Universal SerVvice Fund was insufficient to fund all requests.

3. Aan FRN that is "As_Yet Unfunded" reflects a temporarz status that is_ assigned to
an FRN when the SLD 1is uncertain at the time the letter is genarated: whether
there will be sufficient funds to make commitments for requésts for internal
connections at a particular discount level. For example, if your application
included requests for discounts on both telecommunications services @nd internal
connections, you mlght receive a letter with our funding commitment_ for your.
teleconmunlcazlons unding requests and_a message that your jnternal conhections
requests are "As Yet Unfunded.” You would receive a subsequeht lettep(s)
regarding the funding decision on your internal connections requests;

EERVIE§§ ORDERED: The tybe of service ordered from the service provider, as shown on
orm . :
SPIN (Service Provider Identification Number): A unique number agsigned iy the
Universal Service Administrative Company to sgrv1ce-grov1 ers s§§¥ibg pa 132% from

- SUu []

the Universal Service Fund for gartlcigatln?,ln the universal se
programs. A SPIN is also used to verify delivery of services and to arragnge for

payment.

SERVICE PROVIDER NAME: The legal name of the service provider.

CONTRACT NUMBgR: Th% number of the contract between the eligible party and the

Eqrvigglprovi er. his will be present only if a contract number was provided on
orm . _
BILLING ACCOUNT NUMBER: The account number that your service prggiifr_haa;estab:ished

with you for bzlllgg gurposes. This will be present only if a Billing Adtount Number

was provided on Fo 71, EO by

EARLIEST POSSIBLE EFFECTIVE DATE OF DISCOUNT: The first possible date of gervice for

wggch the gfn will %eimburse service providers for the dgscouﬁtSSEG% the gervxce.

CONTRACT EXPIRATION DATE: The date the contract expires. This will be present only
if a contract éxpiration date was provided on Form 471.

SITE IDENTIFIER: The Entity Number listed in Form 471
listed. This will appear only for "site specific" FRNs

PRE-DISCOUNT AMOUNT: Amount in Form 471, Block 5, Item 23, Column I, as determined
through the application review process.

DISCOUNT PERCENTAGE APPROVED BY THE SLD: This is the discount rate that the SID has
approved for this service.

FUNDING COMMITMENT DECISION: This represents the total amount of funding th
has reserved to reimburse service p:gviders for the approved discounts go% gﬁighe SLD
service through June 30, 2002. It is important that vou and the service provider
both recognize that the SLD should be invoiced and the SLD may direct disbursement

of discounts only for eligible, approved services actually rendered.

i

Block 5, Item 22a will be

FCDL/Schools and Libraries Division/USAC Page 4 of & 07/23/2001




FUNDING COMMITMENT DECISION EXPLANATION: This entry may amplify the comments in the
Funding Commitment Decision™ area.

FCDL/Schools and Libraries Division/USAC Page 5 of b 07/23/2001



FUNDING COMMITMENT REPORT

Form 471 Application Number: 236447 .

Funding Request Number: 559143 = Funding Status: Not Funded

Services Ordered: Telecommunications Service )

SPIN: 143007716 Service Provider Name: Midstate Telephone Co.

Contract Number: T

Billing Account Number: 805-778-6232

Earliest Possible Effective Date of Discount: 07/01/2001

Contract Expiration Date: 06630/2002

Pre-Discount Amount: 54 ,500,00

Discount Percentage Approved by the SLD: N/A

Funding Commitment Decision: $0.00 - Inel. svcs./ or produ;t(s&N

Fundln% Commitment Decision Exglanatlon: 30% or more of this F includes a request
for intercom and phone lease which 1is an ineligible product(s)/service(s) based on

program rules.

Funding Request Number: 559186 Funding Status: Not Funded

Services Ordered: Internal Connections . .

SPIN: 143005588 Service Provider Name: CDW Computer Centers, Inc.
Contract Number: T

Billing Account Number: 5561143 )

Earliest Possible Effective Date of Discount: 07/01/2001

Contract Expiration Date: 06630/2002

Pre-Discount Amount: $3,129.00 .

Discount Pergenta%e Approved by the SLD: Néa )

Funding Commitment Decision: $0,00 - Srvc/Discnt will NOT be funded

Funding Commitment Decision Explanation: Funding cap will not provide for Internal
Connections < 81 ¥ discount to be funded. PleaSe see WWW.SL.UNIVERSALSERVICE.CRG

for further details.

FCDL/Schools and Libraries Division/USAC Page 6 of 6 07/23/2001
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Schools and Libraries Division

Box 125 - Correspondence Unit
80 South Jefferson Road
Whippany, New Jersey 07981}

01359

KIMBALL SCHOOL DISTRICT 7-2
Gary Heitz

360 5 EAST ST

REMBAEL, 8D 57355
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Business & Education Institute
Dakota State University

Lowry Hali

820 N Washington Ave

Madison, SD 57042

Phone (605) 256-5555

Fax (605) 256-5174

Solubon Provder

Microsoft Certified Professional
Windows 95/98
NT Workstation/Server/Enterprise
TCP/IP in NT Workstation
Systermns Engmeer
Trainer
+ Intemnet

Electronic Technicians
Association Internaticasl (ETAT)

Administrator

Electronics Technician
Customer Service Specialist
Customer Service Technician
Network Systern Techmizian
WEB Page Developrment

Novell
Netware Engineer
Netware Admrnistrator

Coiputing Technology Assoc.
A+
Network +

CISCO
Certified Network Associate

Blsiness & Educatio stitute

August 8, 2001

B
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Letter of Appeal Pt b

Schools and Libraries Division

Box 125 Correspondence Unit -

100 South Jefferson Road JUL 8 2002

Whippany, NJ 07981 e
FGC-MAILRY ™!

To Whom It May Concern:

I am writing this to you to appeal the funding decision for Kimball Schooi District 7-2.
Form 471 Application Number: 0000236447, Billed Entity Number: 134174, and FRN
Number 0000559143, The contact person will be Patricia Baoth if there are any
questions regarding this appeal. Contact information is: Address - Dakota State
University, Business & Education Institute, 820 N Washington, Lowry Hall, Madison, 5D
57042; Phone number (605) 256-5555; e-mail - patricin.booth@dsu.edu

I am requesting that the decision for not funding the teiecommunications service from
Midstate Telephone Co. be reversed to allow the besic telephone service to be eble to
receive discounted services. The ineligible products/services that were included in the
original requested amount were done so accidentally and by oversite.

As an attachment I am inciuding an attachment from Midstate Telephone Co. showing
the charges to Kimball School District that do qualify for discounted service. This
attachment shows the services and products that are ineligible and which we are not
seeking funding for. The correct amount of pre-discounted funding that we are seeking
is $3,357.96 for the fiscal year and $279.83 per month of pre-discounted rates. The
original funding request included 25% of ineligible services, not the 30% or more that

the Funding Commitment Report stated.

~

If you have any further questions, please contact me by one of the methods above.

&3

Sincerely,

Patricia Booth
Senior Secretary

Pocivoe oy frerindng o0 Appdicanions and fieve o g

http://www.dsu.bei.edu
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TT8-6231 0001019 Customer Detall

CURHENT CHARGRSZ
TELEPRONE SERVICE CHARGES

% Recurring Charges AUG 01 To AUG I2
Gapmjf1mﬂt; Deseription
JCBUSINESS RATH
ING FEATURR

UBBCRIBER LINE CH-NULTILINE
FBDERAL UNIVERGAL SERVICE CHa
*3911 SERVICE CHG-BRULE CO
AIPHONE INTERNAL INTERCOM BYE
CALL YORWARD
I-WAY CALLING
SPEED CALL B
1&1“8]9‘ WIRE MAINT ILAN
COMDIAL OX16 SYSTEK
COMDIAL XEY PHONES
COMDIAL SYSTEN BATTERY BACKUP

0
L
[

[
Ll I I R O W A P

Total Charges

Total TRLEPHONE SERVICE CHARGRS

mmm
Recurring Charges AUG 01 ToO AUQ 31

*INTERNH PLAN 2 - 25)) HOURS 1
Total Chargas

Total INTERMET SERVICE CHARGES

TOTAL LOCAL CHARGES

MJ %-r HIDSTATE COMMWUNICATIONS CHARGES 889-214-1411

TOTAL CURRENT CHARGES FOR HAIN ACCOUNT

SUBTUTAL POR 773-6393
SUBTOTAY, FOR 778-6230
SUBTOTAL MOR 776-5%32
SUBTOTAL POR 772-5232
SUDTOTAL FOR 770-$303
SUBTOTAL FOR 778-§720

TOTAL ANOUNT DUE

1/9

Amount
{7.85
6.90
18.00
1.02
2.2§
95,00
.00
3,00
3.00
1,00
§0.00
80.00
10.00
——
330.12
330,12
19,95
—_—
19.95
19.95
350.07
§0.29
440.26
24.04
27.04
3.95
3.95
36.40
28.54
564.20

R=1B3%
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- Amount Billed
) To Main Acooun;
o 24.04
Bilting Number Accouni Number
Bitling Date vlingrent After
778-6193 0001019 AUG 01, 2001 | AUG 20, 2001
Previous Bill Previous Paymenls Adjusimenis Previous Balance  Quermeni Charger
23.70 0.00 23.70- 0.00 24.04

PAYMBNTS RECEIVED AFTER JUL 26 ARE NOT INCLUDED

FOR BILLING QUESTIONS, PLEASE CALL (605) 778-6221

OUR OFFICE WILL 28 CLOSED MONDAY, SEPT. 3, 2001 IN
OBIERVANCE OF LAROR DAY. HAVE A SAFE HOLIDAY.

KIMBALL SCHCOL

FIRE ALARM LINE

EILEEN KROUPA-DES VOTER
PO BOX 479

KIMBALL SD 57355-0479

***BILLED TO MAIN ACCOUNT#**
*#¥DO NOT PAY**+

=108

PREE: B4 R

TEL)1 685 778 80812 ID>BEI DSU

AUG-08-2001 14: BAM
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770-5193 0601019 Customer Detall AUQO1 Py /L

CUBRENT CHANGRE

TELEPRONE SERVICK CHARGRS
Recurcing Charges AUGQ 01 TQ AUQ 32

Descr iption Qty Amount
BUSINESS RATR

1 15.95

UBSCRIBER LINB CHO-NULTILINE 1 6.00

EDERAL UNIVEREAL SRRVICE CHG 1 0.34

11 BERVICE CHG-DRULE CO 1 0.7%

IDE WIRE KAINT PLAN 1 1.00

Vo'\:al Chacges 24.04
Total TELEPHONR SERVICR CHARQERS 24.04

TOTAL LOCAL CHARGES 24.04

SUBTOTAL FOR 778-6193 24,04

*There has been a chaings to your mervice.

Please verlfy that your
monthly reoccurrlng charges are ccrract,

A Federal Univeraal Bervice Charge {(FUSC), as prescribed by the Federal
Comaunications Comnlssion, ls now lncluded in your teksphone blll. This

=16g%

POEIE2S R

1D)BEI DSU

8080

charge ls designed to help keep your local telsephone ssrvice rates afford- o

able for all customers, in all areas of ths United Btates.

BASIC TERLRPHOME LOCAL BERVICE CHARGES AND ANY ASJOCIATED CHARGES ARR
UNDENIABLE AND ARE DUE WHEN RECEIVED. PAYMENT FOR THRSE SERVICES IS
RREQUIRED PRIOR TO THE DUN DATE OF THE BILL. TOLL CHARGES, INTERNZT
SLRVICKR CHARGRS, CABLE ?V QERVICR CHARGRES, 90C¢ BILLING CHARGRS AND
MISCELLANEOUS CHARGES MAY BE DENIABLE, PLEASE NOTIFIY OUR BUSINEES

OFFICE OF ANY DISPUTED ITEMS PRIOR TO DEDUCTING CHARGEE FROH IOUR TOTAL
DUR,

AUG-28-2081 10:86AM TELI1 685 77



Amound Bitled

To Main Account
27.04
Billing Number Account Number
Blifing Date Delinquent After
778-6230 0Do1019 AUG 01, 2001 | AUG 20, 2001
Freviaus Bilf Previous Papments Adjusiments Previous Balance Cument Charge:
26.70 0.00 26.70- 0.00 27.04

PAYMENTS RECEIVED AFTER JUL 26 ARE NOT INCLUDED

FOR BILLING QUESTIONS, PLEASE CALL {605) 778-6221

QGUR OFFICE WILL BE CLOSED MONDAY, SEFT, 3, 2001 IN
ORSERVANCE OF LABOR DAY, HAVE A SAFR NOLIDAY,

KIMBALL SCHOOL
COMPUTER RM MODEM LINE
EILEEN KROUPA-DES YOTER
PO BOX 479

KIMBALI, SD 57355-0479

**+*BILLED TO MAIN ACCOUNT#***
*2*DO NOT PAY*&*

1%

PRGE:BB6 R

ID)BEI DsuU

TEL)1 685 778 5080

RUG-B8-2841 18:BeARM
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778-6230 0001019 Cuatomer Detail AUQOL ¥o 1/1

CURREWT CHARQE3
:,( SERVICH CRARGEE

&oﬁw

Recurring Charges AUQ 01 TO AUG 31

Daseription

aty Amount
3 BUSINESS RATE 1 15.95
-} SUBSCRIBER LINE CHG-MULTILINE 1 6.00
SRAL UMIVERSAL SERVICH CHG 1 2.34
911 SHRVICE CHG~BRULE CO 1 0.75
CALL WAITING 1 1.00
CALL FORWARD 1 1.00
3-WAY CALLING 1 1.00
SPERD CALL 8 1 1.00
CUSTON TRATURE PKG 4/33.00 1 1.00-
¥ TNSIDR WIRE MAINT ZLAN 1 L.00
Total Charges 27.04
Total TELEPHONE SBRVICE CHARGES 27,04
TOTAL LOCAL CHARGES 27.64

BUBTCTAL FOR 776-623C 27.04

*There has been & change to your ssrvice. Plkcase verify that your
monthly raocccurcing charges are correct.

A Pederal Univarsal Secvice Charge {FUSC), as prescribed by the Fedsral
Communications Conmission, is now lncluded in your telephone bill, This
charge is designed to halp keep your local telephone service rates atford-
able for all cuetoners, in all arsas of the United Btates.

BASIC TELEPHONE LOCAL SERVICE CHARGES AND ANY ASSOCIATED CHARGES ARE
UNDENIABLE AND ARE DUB WHER RECRIVED, DPAYMENT TOR THESR SERVICES If
REQUIRED FRIOR TO THE DUR DATE OF THE BILL, TOLL CHARGES, INTERAET
SERVICE CHARGEB, CABLE TV SEAVICE CHARGES, 900 BILLING CHARGES AND
MISCBLLANEOUS CHARGES MAY BE DENIABLE. PLEASE MOFIFIY QUR BUSINRSE

OFDICE CF ANY DISPUTED ITEMS PRIOR TO DEDUCTIRG JHRRGRE FROM YOUR TOTAL
oue.

r=108%
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Amouni Billed
To Main Account
3.95
Billing Number Account Number
Bikng Oale Dellrquent After
718-6232 0001019 AUG 01, 2001 | AUG 20, 2001
1
Previous Bilt Previous Poyments Adjustmenis Previous Balance Curremt Charges
3.95 i 0.00 3.95- 0.00 3.95

PAYMENTS RBCEIVED AFTBR JUL 26 ARB NOT INCLUDED

FOR BILLING QUESTIONS, PLEASE CALL (605) 778-6221

OQUR OFFICE WILL BE CLOSED MONOAY, SEPT. 3, 2001 IN
OBSERVANCE OF LABOR DAY, HAVE 4 SAFE HOLIDAY.

KIMBALL SCHOOL

EILEEN KROUPA-DES VOTER
PO BOX 473

KIMBALL SD 57355-0479

*+*BILLED TO MAIN ACCOUNT®***
DO NOT PAY***

R=100%

IDOBEI DSU PRGE:

TEL31 €85 778 8880
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779~6232 0001019 Custorer Detall AUGOL Pg 1/2
CURHENT CRARGRY
MIDSTATE COMMUNICATIONS CHARGRE 08§-214-1431 3.95

SUBTOTAL FOR 778~-6232 3.95

BASIC TRLEPHONE LOCAL SRRVICE CHARGES AND ANY ASSOCIATRD CHARJRA ARE
UNDENIABLE AND ARE DUR WHEN RRECRIVED. PAYMENT FOR THESR SRAVICRS I8
REQUIRED PRIOR TO THE DUE DATE OF THE BILL, TOWLL CHARGNS, IWIFRNKT
SERVICE TRARGRES, CABLE TV SERVICE CHARORS, SCC BILLING CHARGES AND
HISCBLLANECUS CHARGES NMAY BE DENIABLE. FPLRABE NOTIFIY CUR BUSYNRSS

OFFICE OF ANY DISPUTRD ITENS PRIOR T¢ DEDUCTING CHARGES FRON YOUR TOTAL
DUR.

R=128*

¥

PAGE

ID)BEI DSU

TEL)1 685 778 8050

AlG-98-2831 18:87AN
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PRGE: 818 R

Amouni Billed
To Main Accoun!
3.95
Billing Number Account Number
Billing Date Dellnguen Afrer
7786233 0001013 AUG 01, 2001 | AUG 20, 2001
Frevious Bl Previous Paymems Adhusimenis Previowus Bglance Cusrern Charges
3.95 0.00 3.95- 0.00 3.95

PAYMBNTS RECEIVED AFTER JUL 26 ARE NOT INCLUDED

FOR BILLING QUESTIONS, PLEASE CALL (605) 778-622!

OQUR OFFICE WILL BE CLOSED MONDAY, SEPT. 3, 2001 IN
OBSERVANCE OF LABOR DAY, MAVE A SAFE HOLIDAY.

KIMBALL SCHOOL

EILEEN KROUPA-DBES VOTBR
PO BOX 479
KIMBALL SD 57355-0479

**+BILLED TO MAIN ACCOUNT***
=+DO NOT PAY*++

=189%

IDOBEI DSU

TEL)1 685 778 8680
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778-6233 0001019 Customsr Detail AUGOL  Pg 1/2
i X MIDSTATS COMMUNICATIONS CHARGES 809-214-1431 3.95
SUBTOTAL POR 778-6233 3.95

BASIC TELRFPHONE LOCAL BNMRVICE CHARGES ANWD ANY ASSOCIATED CHARGEI ARR
UNDENIABLE AND ARE DUR WHEN RECEIVED. PAYNENT FOR TH3SB SERRVICES IS
REQUIRRD PRIOR TO THR DUR DATE OF THE BILL. TOLL CHARGBS, INTRBNEY
SBRVICE CHRARGEBS, CAERLE TV BERVICE CHARGES, 900 BILLING CHARGRS AND
NISCELLANBOUS CHARGRS MAY BE DENIABLE. FLEAER NOTIFIY QUR BUSINESS

CEPICE OF ANY DISFUTED ITEMS PRIOR TO DEDUCTING CHARGES FROM YOUR TOTAL
DUR.
{

160%
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PAGE:811
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Amaunt Billed
To Main Account
36.40
Billing Number Account Number
Bitting Date Delirvguent After
7786393 boo1019 AUG 01, 2001 | AUG 20, 2001
Previous Bill Previows Payments Adjuximenty Previous Balance Ourrend Charges
43.52 0.00 43.52- 0.2¢ 6.4

PAYMENTS RBCEIVBD AFTER JUL 26 ARE NOT INCLUDBD

FOR BILLING QUESTIONS, PLEASE CALL (603} 778-6221

OUR OFFICE WILL BE CLDSED MONDAY, SEPT. 3, 2001 N
OBSERVANCE OF LABOR DAY, HAVE A SAFE HOLIDAY.

KIMBALIL SCHOOL

FAX LINE
EILEEN KROUPA-DES YOTER
PO BOX 479
KIMBALL SD 57355-0479

***BILLED TO MAIN ACCOUNT***
*#32D0O NOT PAY#***

=164%
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776-639) 0001019 Customer Detall AUG01 Pg L/)

CUERERY CHARURE

TELEPHONR SERVICR CHARGES
Recurcing Charges AUG 01 TO Ava J1

Desoription
7€ Business rarw
% SUBACRIBER LINY CHG-NULTILINE
FEDERAL UNLVERSAL SERVICE CHO
911 SERVICE CHO-BRULE CO
CALL WAITING
CALL FORWARD
3-WAY CALLING
8PRED CALL 0
CUBTOM PEATURE PXG 4/§3.00
7kl‘t«lﬂ:m! WIRE MAINT FPLAN

Total Chazgas

Total TELEPHONE SERVICE CHARGES

TOTAL LOCAL CHARGES

,?f’HIDS7th COMMUNICATIONE CHARGRS

SURTQTAL YOR 778-6)93

e

Amount

15.95
6.00
0.
0.758
1.00
1.00
1.00
1.00
1.00-
1.00

2
o
~

P g e g e P b

27.04

27.04

17 .04
§08-214~143) 9.38

3640

*There has heen e change to your service. Plsase verify that your
monthly recccurring chargas are correct.

A Federal Unlversal Service Charge (FUBC), as prescxibad by the Federal
Cormunications Commisslon, is now included in your telephons bLil.

chazge is designed to help kesp your local telephone service rates afford-

able for all customers, in all arsas of the Unlted States.

'

This

BASIC TELEPHONE LOCAL SERVICE CHARJES AND ANMY ASSOCTATED CHARQES ARE

UMOENYABLE AND ARR DUE WHEN RBCEIVED.

PAYMENT FOR THESE JBRVICES IS8

RRQUIRED PRIOR TO THE DUR DATE OF THR BILL. TOLL CHARNORS, INTERINET
SERVICR CHARGES, CABLE TV S8ERVICE CHARGE3, 900 BILLING CHARGES ANWD

MISCELLANE(US CHARGES WAY BE DENIABLE.

PLEABR NOTIFIY OUR RUSINESS

OFFICE OF ANY DISPUTRD ITEME PRIOR TO DIDUCTING CHARGES PROM YOUR TOTAL

DUR,

=1D2%

PACE:R13 R

ID>BET DSU

TEL)1 685 778 8060

ALG-88-2881 1@:07RM
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Amouni Billed
To Main Account

28.54
Billing Number Account Number
Biiling Dote Delinguent Afier
7786300 oootot? AUG 01, 200t | AUG 20, 2001
Previous Bif Previous Payments Adjusiments Previpus Batance  Qurrem Charges
28.20 0.00 28.20- 0.00 28.54

PAYMENTS RECEIVED AFTER JUL 26 ARE NOT INCLUDED

FOR BILLING QUESTIONS, PLEASE CALL (605) 778-6221

OUR OFFICE WILL BE CLOSED MONDAY, SEPT, 3, 2001 IN
OBSERVANCE OF LABOR DAY. HAVE A SAFE HOLIDAY.

GRASS RANCH COLONY SCHOOL
% KIMBALL SCHOCL
PO BOX 479
KIMBALL SD 57155-0479

*#**BILLED TO MAIN ACCOUNT#***
DO NOT PAY#***

=1683%
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TEL)1 &85 778 8080
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X
776-6700 0001019 Customer Detall AUGaL Py L/L f’ﬂ
[N
CUMKEWNTY COAHORG ',(‘Q
e
TELEPHOWE SERVICE CHARGES o
Recurring Charges AUG 01 TO AuG Ji
Descriptlon Oty Amount
BUSINESS RATE 1 15.95
SUBSCRIBER LINE CHO-MULTILINE 1 6.00
PEDERAL UNIVERSAL SERVICE CHO 1 0,34
E911 SERVICE CHG-PRULE CO 1 0.75
CALL WAITIHG 1 1.00
CALL FORWARD 1 1.00
3-WAY CALLING 1 .00
BPEED CALL B 1 1.00
CUSTYOW FEATURE PEG (/33.00 i 1.00~ !
ONE-PLUS PER CALL RESTRICTION 1 1.50 @
*IICSIDI WIRE NAINT PLAN 1 1.00 —
T Ly
Total Charges 209,54 a
ja)
Total TRLEPHONE SERVICE CHARGES 18,54 =
TOTAL LOCAL CHARGRS 18.54
AUBTOTAL FOR 77E€-6700 20.54
&
*There has besn a changs to your service. Plesse verify that yout ]
monthly recccurring charges are correct. @
'EE
J\_
A Pedsral Universal Bsrvice Charge (FUSC), ae prescribed by the Federal @
Communications Conmission, I» now included in your telsphone blll. This o
charge is designed to help keep your local talephone service rates afford-
able for all customers, 1n all areas of the United Statea. ’:,
[
’_

BAJIC TBLEFHONE LOCAL SERVICE CHARGES AND ANY ASSOCTIATED CHARGES ARB
UNDENIABLE AND ARE DUB WHEN RECEIVED., PAYMENT POR THRSE SERVICERI IS
RAQUIRED PRIOR TO THE DUE DATRE OF THE BILL. TOLL CHARGES, INTHRHET
SERVICE CHAROES, CABLE TV SERVICE CHARGES, 900 BILLING CHARGES AND
NISCERLLANBOUS CHAROJES MAY BR DENIARLE. PLRASE WKOTIFIY QUR 2USINESS

OFFICE OF ANY DISPUTED ITEME PRIOR TO DEDUCTING CHARGES FROM YOUR TOTAL
DUER,.

AG-2B-2001 16:080M
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Universal Service Administrative Company
Schools & Libraries Division

August 24, 2001

Gary Heitz

Superintendent

Kimball School District 7-2
300 S East St.

Kimball, SD 57355

CC: Patricia Booth

Gary Heitz

The Schools and Libraries Division of the Universal Service Administrative Company has
received your correspondence regarding the 2001-2002 funding decision on your application.
Here are the steps that will now follow:

1. We will review your correspondence carefully to identify the specific 1ssue(s) it raises.

2. We will consult the program integrity assurance records and all supporting documentation - -
for the application. Our goal is to determine whether the program rules were admm:stered d
appropriately in processing your application. :

3. Once the review process ts completed we will respond in writing and state whether your
appeal is approved, denied or approved in part. We will then follow with a funding
commitment decision letter for any approved appeal resulting in additional discounts for
your application. Funds have been set aside to implement finding decisions for appeals
approved by the SLD and/or the Federal Communications Commission.

We have begun in-depth review of the appeals we have received, and our goal is to respond to -
you as promptly as possible. We thank you in advance for your patience as we handle your
case with the care and attention it deserves.

Schools and Libraries Division
Universal Service Administrative Company

Box 125 — Cormrespondence Unit, 80 South Jefferson Road, Whippany, New Jersey 0798]
Visit us online at: hitp/www. sl universalservice.org




Federal Communications Commission
Washington, D.C. 20554

leAY i et‘i Q.,Q:u.

By First Class Mail

Business & Education Institute

Ref: Kimball School District 7-2
Dakota State University, Lowry Hall
820 N. Washington Avenue
Kimball, South Dakota 57042

Attn: Patricia Booth

Dear Ms. Patricia Booth:

Please find accompanying this letter the Commussion’s decision on your Request for Review.
The accompanying decision may be referenced in the future by its Proceeding Number and
release date; DA 02-1125, May 13, 2002,

[f you are not satisfied with this deciston, you may file a petition for reconsideration with the
Comimission within 60 days of the release date of the decision. 47 C.F.R. § 1.106(f). However,
the petition will generally be granted only if it demonstrates an error in the Commission’s
decision based upon (1) facts which relate to events which have occurred or circumstances which
have changed since the last opportunity to present such matters; or (2) facts unknown to
petitioner until after the Request for Review was fited and which could not; through the exercise
of ordinary diligence, have been learned prior to that time. 47 C.F.R. § 1.106(b)(2).

Petitions for reconsideration should be submitted to the Secretary, Federal Communications
Commission, Washington, D.C., 20554, should reference CC Docket Nos. 96-45 and 97-21 as
well as the Proceeding Number of the decision from which reconsideration is sought, and should
otherwise conform to the requirements of section 1.106 of the Commission’s rules. 47 C.F.R. §

1.106.
Sincerely,
gl oo Ty

Mark G. Seifert %“’"
Deputy Chief, Telecommunications Access Policy Division
Wireline Competition Bureau

inclosure




Federal Communications Commission DA 02-1125

Before the
Federal Communications Commission
Washington, DC 20554

In the Matter of

Request for Review of the
Decision of the

Universal Service Administrator by
Kimball School District 7-2 File No. SLD-236447
Kimball, South Dakota
Federal-State Joint Board on CC Docket No. 96-45
Universal Service

Changes to the Board of Directors of the CC Docket No. 97-21

National Exchange Carrier Association, Inc.

N N Nt Nl et N St N et i e e S

ORDER

Adopted: May 10, 2002 Released: May 13, 2002
By the Telecommunications Access Policy Division, Wireline Competition Bureau:

1. In this Order. the Telecommunications Access Policy Division (Division)
dismisses the Request for Review of Kimball School District 7-2 of Kimball, South Dakota
(Kimball).! Kimball seeks review of a decision of the Schools and Libraries Division {SLD) of
the Universal Service Administrative Company (Administrator).” Specifically, Kimball seeks
review of SLD’s determination that its FCC Form 471 application for support for
telecommunications services in Funding Year 4 of the schools and libraries support contained an
impermissible amount of ineligible services, and thus could not be funded. For the reasons set
forth below, we deny Kimball’s Request for Review and affirm the Administrator’s
determination that Kimball's FCC Form 471 application for Funding Year 4 requested support
for an impermissible amount of ineligible services, and could not be granted.

' Letter from Patricia Booth, Dakota State University Business and Education Institute, on behalf of Kimball Schoo!
District 7-2 to Federal Communications Commission. filed November 2, 2001 {Request for Review).

* Letter from Schools and Libraries Division, Universal Service Administrative Company, to Patricia Booth,
Business and Education Institute, Dakota State University, regarding Kimball School District 7-2, dated October 1,
2001 (Administrator’s Decision on Appeal). Section 54.719(c) of the Commission’s rules provides that any person
aggrieved by an action taken by a division of the Administrator may seek review from the Coinmission. 47 C.F.R. §

54.719(c).

. ———— WP A+ bl it M
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Federal Communications Commission DA 02-1124

L BACKGROUND

2. Under the schools and libraries universal service support mechanism, eligible
schools, libraries, and consortia that include eligible schools and libraries, may apply for
discounts for eligible telecommunications services, Internet access, and internal connections.” In
order to receive discounts on eligible services, the Commission’s rules require that the applicant
submit to the Admunistrator a completed FCC Form 470, in which the applicant sets forth the
school s technological needs and the services for which it seeks discounts.* Once the school has
compiied with the Commission’s competitive bidding requirements and signed a contract for
eligible services, it must file an FCC Form 471 application to notify the Administrator of the
services that have been ordered, the carrier with whom the school has signed the contract, and an
estimate of funds needed to cover the discounts to be given for eligible services.” This
information 1s generally provided in Block 5 of FCC Form 471. Among other information,
Block 5 requires the applicant to indicate services requested, the name of the service provider,
the type of service or product for which support is sought, and the estimated total annual pre-
discount cost. Using information provided by the applicant in its FCC Form 471, the
Administrator determines the amount of discounts for which the school is eligible.

2.
telecommunications services for Funding Year 4 of the universal service support program for

eligible schools and libraries.” Among other things, Kimball sought support for
telecommunications services to be provided by Midstate Telephone Company (Midstate) for a
pre-discount amount of $4,500 per year.” SLD denied Kimball’s request on the grounds that 30
percent or more of Kimball’s funding request was for lease costs for telephone sets and for an
intercom system, both of which are ineligible products or services under program rules.®

3 The instant Request for Review arises from Kimball’s application for funding for

Y47 C.F.R. §§ 54.502, 54.503.
47 CF.R. § 54.504 (b)X1), (b)(3).

347 C.F.R. § 54.504(c).

® See FCC Form 471, Kimball School District 7-2, Funding Year 07/01/2001 to 06/30/2002, Application No.
236447, filed 1/12/2001 (Kimball FCC Form 471).

7 See id.. Funding Request No. 559143

8 Se Letter from Schools and Libraries Division, Universal Service Administrative Company, to Kimball School

District 7-2. dated July 23, 2001, at 6 (Funding Commitment Decision Letter). The "30 percent policy" is not a
Commission rule, but rather is an SLD operating procedure established pursuant to FCC policy. See Changes to the
Board of Directors of the National Exchange Carrier Association, Inc., Federal-State Joint Board on Universal
Service. CC Docket Nos. 97-21 and 96-45, Third Report and Order in CC Docket No. 97-21 and Fourth Order on
Reconsideration in CC Docket No. 97-21 and Eighth Order on Reconsideration in CC Docket No. 96-45,13 FCC
Red 25058 (1998). This operating procedure, used during SLD's application review process, enables SLD to
efficiently process requests for funding for services that are eligible for discounts but that also include some
ineligible components. If less than 30 percent of the request is for funding of ineligible services, SLD normally will
consider the application and issue a funding commitment for the eligible services. If 30 percent or more of the
request is for funding of ineligible services, SLD will deny the funding request in its entirety. The 30 percent policy
allows SLD to efficiently process requests for funding that contain only a small amount of ineligible services

]




Federal Communicsnions Commission ' DA 02-1124

4. Kimball filed an appeal with SLD on August 14, 2001, claiming that the ineligible
products and services included in the funding request were “done so accidentally and by [sic]
oversite.™ As part of this SLD appeal. Kimball also submitted billing statements to support a
claim that. despite the figures on its FCC Form 471. the actual lpre-discount amount for which it
sought funding was $3.357.96 per year. or $279.83 per month.'® Kimball thus asserted that only
25 percent of its funding request contained ineligible services, and not the greater than 30 percent
that SLD cited."

5. SLD denied Kimball's appeal. stating that, on appeal. SLD cannot accept revised
support documentation that asks that the meligible products or services be removed from the
original funding request.'” SLD found that. according to documentation provided by Kimball in
its original FCC Form 471 application, 47 percent of the total monthly ?re-discount cost of
funding request number 359143 sought support for ineligible services."® SLD also stated that
“the accuracy of the information submitted on the original Form 471 and during the course of the

review is the responsibility of the applicant.”"

6. Kimball filed the instant Request for Review with the Commission on November
2.2001." As in its SLD appeal, Kimball again asserts that its inclusion of the ineligible services
in its original funding request was accidental. and claims that. based on its revised cost figures,
the amount of ineligible services in its funding request is only 25 percent of the total request.'®

I1. DISCUSSION

) 7. We have reviewed Kimball's appeal and conclude that Kimball has failed to
demonstrate that its request for discounts on telecommunications was improperly denied. The

without expending significant fund resources working with applicants that are requesting funding of ineligible
services.

? Letter of Patricia Booth. Dakota State University Business and Education Institute. on behalf of Kimball School
District 7-2. to Schools and Libraries Division, Universal Service Administrative Company, filed August 14, 2001

(Letter of Appeal to SLD).

' |4 attachments.

1 J’d
"* Administrator’s Decision on Appeal at 2.

'* Id See Kimball FCC Form 471. Attachment 1A. The $375 per month sought by Kimball for funding request
number 559143 included $95 per month for an intercom system and $80 per month for the lease of 16 key phones,
both of which are ineligible services. Thus, based on the figures provided in Kimball’s FCC Form 471, the monthly
cost for ineligible services amounted to almost 47% of the total funding request ($175 / $375). SLD also noted that

Kimball did not list these charges for intercoms and key phones as ineligible charges in its FCC Form 471. /d.
'"* Id.. Administrator’s Decision on Appeal at 2.
** See Request for Review.

Ih[(f_
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Federal Communications Commission DA 02-1124

program’s rules state that universal service funds support only eligible services.!” Kimball now
seeks to amend its original FCC Form 471 through the appeal process so that it conforms with the
Commission’s eligible service rules. This action contravenes Commission rules that appiicants
shall not be permitted to amend completed Forms 471 to remove ineligible service requests after
the closure of the filing window.'® If applicants were permitted to correct their applications after
SLD has denied them, it would eliminate any incentive to avoid including ineligible expenses in
their funding requests. This would significantly increase the administrative burden SLD would
face while carrying out its obligation to guard against the occurrence of waste, fraud. and abuse.
Therefore, we cannot permit Kimball to amend its FCC Form 471 through the appeal process.

8. In light of the thousands of applications that SLD reviews and processes each

funding year, it is administratively necessary to place on the applicant the responsibility of .
understanding all relevant program rules and proc:f:dures.19 We therefore affirm SLD’s decision

and deny Kimball's Request for Review.
III. ORDERING CLAUSE

9. Accordingly. [T IS ORDERED, pursuant to authority delegated under sections
0.91.0.291. and 54.722(a) of the Commission’s rules, 47 C.F.R. §§ 0.91, 0.291. and 54.722(a),
that the Request for Review filed on November 2, 2001 by the Kimball School District 7-2,
Kimball. South Dakota, IS DENIED.

FEDERAL COMMUNICATIONS COMMISSION

Matie 5%6%

Mark G. Seifert
Deputy Chief, Telecommunications Access Policy Division .

Wireline Competition Bureau

47 C.F.R. § 54.504 er seq.

" The Commission’s rules require that applicants file a completed Form 471 by the filing window deadline to be
constdered pursuant to the funding priorities for “in-window™ applicants. 47 C.F.R. §§ 54.504(c), 54.507(c).

" Request for Review by Anderson School Staatsburg, Federal-State Joint Board on Universal Service, C. hanges to
the Board of Directors of the National Exchange Carrier Association, Inc., File No. SLD-133664, CC Docket Nos.
96-45 and 97-21, Order, 15 FCC Rcd 25610 (Com. Car, Bur. 2000).




