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Revisions

Issue 1.0

The initial version of the BellSouth Jurisdictional Factors Reporting Guide was issued on
August 15, 2001.

Issue 2.0

Incorporated references to RF-3993 Jurisdictional Factor Report Form — issued on
December 21, 2001.
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BellSouth Jurisdictional Factors Reporting Guide .

1.0 Introduction

Jurisdictional factors are utilized to apportion the billing of BellSouth Access and
Local Interconnections Services between the interstate, intrastate and local
jurisdictions. The rates, terms and conditions applicable to the provision of services
are determined based upon the jurisdictional use of the service. Where sufficient data
is available BellSouth will determine the percentage of use by jurisdiction for billing
applications in accordance with BeliSouth tariffs and contractuat agreements. Absent
sufficient data it is incumbent upon BellSouth customers to accurately report
jurisdictional factors in order for BellSouth to bill the associated services per
contractual and regulatory requirements. This docurnent serves as a supplemental
guide to the BeliSouth tariffs and contracts for the preparation and reporting of the
following jurisdictional factors related to Access and Local Interconnection Services

PIU - Percent Interstate Usage
PLU - Percent Local Usage
PLF - Percent Local Facility

These factors are reported by service at a state level as required. Unique service
requirements are (deRiNcuTarer i this Guide. In general, the PIU factors are
required for Access Services and Local Interconnection Services to apportion the
billing between the state and interstate jurisdictions. Competitive Local Exchange
Carriers (CLECs) are also tequired to report PLU and PLF factors in addition to PIU
factors to further apportion their intrastate use of Local Interconnection services
between the state and local jurisdiction. The local jurisdiction is considered a subset
of the intrastate jurisdiction in the determination and application of the PLU and PLF
factors. The following sections provide information concemning the determination of
factors, the application of factors, reporting procedures and customer records
requirements. This information is provided as an aide in reporting jurisdictional
factors and shall be used as a supplement to BellSouth Tariffs and/or contractual
agreements with BellSouth.

2.0 Jurisdictions
There are three basic jurisdictions related to BeliSouth Access and Local

Interconnections Services. These are the Interstate, Intrastate and the Local
jurisdiction. The jurisdiction is determined based upon the physical locations of the
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origination and termination points of the communication. An ordinary voice
communications telephone call that originates from a location that is in the same state

as the terminating number or calied party shall be designated as an intrastate call and
the minutes of use for that call shall be bilied per the intrastate jurisdictional
requirements. Conversely, a call that originates in a different state than the
terminating location or called number shall be designated as interstate traffic. A call
that originates and terminates within a local calling area as specified in the applicable
contract or tariff is designated as local traffic.

The Jurisdiction of a call is determined solely by the location of the party initiating

the call and the location of the called party. The origination and termination points
are not necessarily determined based upon the carrier’s network entry and exit points
but rather on the origination and termination locations of the end users or the entities
that are involved in the communications or information exchange. When multiple
networks or carriers are involved, a particular carrier’s transport of the service may be
totally within a state boundary, however, the ultimate end points of the call or
information exchange may be in different states. In this sitwation, the traffic shall be
designated as interstate for all carriers even though a particular carmer’s transport
service begins and ends within a state boundary. In other words, jurisdiction of a call
is determined solely by the locations of the originating and terminating parties and is
not affected by the manner in which the call is routed through the telecommunications
network.

The location of the origination or termination end points is determined based upon the
location of the serving central offices. If a call terminates to an office that is

associated with a LATA in an adjoining state (cross boundary) the call is considered
to complete in the state where the central office is located.

3.0 Factors

3.1. General

BellSouth Jurisdictional factors are jurisdictional proiections of the percentages of use
of access and interconnection services for billing purposes. Factors shall be provided
with the first request for each service in each state and are undated quarterly based
upon the most recent three months of data. Factors for thewmitial request shall be
reported via RF-3995 Juridictional Factor Report that is located at ~ -
http://www.interconnection.bellsouth.corrvforms/index.html, CLEC Forms Online or
Interexchange Carrier Webforms. If factors are not updated then BellSouth will
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assume that the percentages are the same as previously provided. If a valid quarterly
report has never been received then BellSouth may utilize the factor(s) provided with
the initia] order for service, the most recent audit results if an audit has been
performed or the default value for the particular factor. In cases where sufficient data
is available then BellSouth will determine the factors to be utilized for billing,

3.2. PIU - Percent Interstate Usage

This factor is the percentage of use that is interstate. For services that are billed on
a per minute of use (MOU) basis the PIU is based upon the traffic to and from the
BellSouth Network. Further, depending upon the type of usage based service, the
PIU may represent the percentage of both originating and terminating usage or
may only represent the percentage of terminating usage that is jurisdictionally
interstate. Any traffic that originatesfterminates in the reporting carrier’s network
that ultimately originates/terminates to the BellSouth Network through another
carrier's network shall be included in the reported PIU factor(s) by the
intermediate carrier that accepts billing for the usage. This relationship is usually
established per an agency authorization. In these situations, the carrier that

accepts billing from BellSouth for the usage to and from BellSouth shall include
such usage in their factor calculations that are reported to BellSouth. Any usage
that transits a reporting carrier’s network shall be included in the jurisdictional
factor reporting by the billed carrier to the originating/terminating carrier

regardless of the number of carriers involved in the transport of the traffic. Itis
incumbent upon the carrier that is billed for originating/terrninating traffic to the
BellSouth Network to report PTU factors to BellSouth that are representative of
the actual jurisdiction of traffic delivered to BellSouth.

For services that are not billed on a usage sensitive basis (e.g. Switched Transport
Local Channel, Interoffice Channels & Multiplexing Equipment) the total use of
the service shall be considered in determining the PIU factors including

originating and terminating usage to the BellSouth Network.

The PIU factor is calculated as follows where MOUs are billed minutes of use:

Total Interstate MOUs -
Total Usage MOUs

Total Usage includes interstate, intrastate and local usage. This percentage is
calculated on a statewide basis. Both Interexchange Carriers and Facility Based
Competitive Local Exchange Carriers (CLECs) are required to report PIU factors
per their Access Carrier Name Abbreviation (ACNA).
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3.3. PLU — Percent Local Usage

This factor is the percentage of intrastate terminating usage that is categorized as
Local Jurisdiction. For purposes of this guide the total intrastate usage includes
intrastate local usage and intrastate non-local usage. The local jurisdiction is
applicable to Competitive Local Exchange Carriers (CLECs) that are terminating
local traffic from their network to the BellSouth network. CLECs that totally
utilize resale or unbundled network elements to provision local services are not
required to report PLU factors. Interexchange Carriers that do not terminate local
traffic as a CLEC are not required to report PLU factors. Terminating party pays
usage shall be excluded from the PLU calculations (same as TPIU, Section 4.3).
The local jurisdiction is normally defined per Local Interconnection contractual
agreements and is calculated as follows where MOUs are billed minutes of use:

Total Local Terminating MOUs
Total Intrastate Terminating MOUs

The total intrastate terminating minutes can be determined by multiplying the
total terminating minutes by (1- TPIU). Therefore the PLU may also be

calculated as follows:

Total Local Terminating MOUs
(Total Terminating MOUs) x (1-TPIU)

This factor is calculated on a statewide basis by Access Carrier Name
Abbreviation (ACNA).

3.4. PLF — Percent Local Facility

The PLF is the percentage of the intrastate use of Switched Dedicated Transport
and/or Local Interconnection Transport that is jurisdictionally local. This factor is
similar to PLU except that it applies to dedicated transport services that are billed
on a nor-usage sensitive basis. Reporting of this factor is required by Facility
Based CLECs utilizing BellSouth Local Interconnection transport services.

Factors for the initial request shall be reported via RF-3995 Jurisdictional Factor
Report (see http://www.interconnection.bellsouth.com/forms/index.html, CLEC
Forms Online or Interexchange Carrier Webforms). In addition, IXCs that also
function as a CLEC and utilize Switched Dedicated Transport and/or Local
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Interconnection transport to interconnect with the Bellsouth Network for the
exchange of local traffic are required to report a PLF. As with PIU factors for
non-usage sensitive billed services, the total use of these services are considered

in determining the factor (i.¢. all originating and terminating usage). The PLF
represents the percentage of use of all the Switched Dedicated Transport and
Local Interconnection Transport provisioned by BellSouth that is jurisdictionally
local as defined per contract or tariff. The PLF for these services is based upon the
usage that is transported by these services as follows:

Total Local MOUs
Total Intrastate MOU's

The total intrastate minutes can be determined by multiplying the total minutes by
{1- PIUE) where PIUE is the factor applicable to Switched Dedicated Transports
and Local Interconnection Transport. Therefore the PLF may also be calculated

as follows:

Total Local Minutes
(Total Minutes) x (1-PIUE)

This factor may is calculated on a statewide basis and reported per Access Carrier
Name Abbreviation (ACNA).

4.0 Service Reporting Requirements

Jurisdictional factors shall be developed and reported for particular services as
specified in the BeliSouth Tariffs and as specified in applicable contracts that are
provisioned for a carrier. Factor reporting requirements for these services are
discussed in the following subsections.

4.1. BellSouth Switched Access (SWA) Feature Group A (F GAY PIU (PIUA)

Usage based rate elements are billed for FGA in both the originating and
terminating directions. This usage shall be apportioned to the intrastate and
interstate jurisdictions. A single PIU factor shall be reported at the state level to
apportion all the applicable usage (both originating, terminating and transit)
between the state and interstate jurisdictions. All usage received from or
delivered to the BellSouth network and through the BellSouth Network to
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connecting local exchange carriers shall be considered in the determination of the
PiU for FGA.

4.2. BellSouth SWA FGB PIU (PIUB)

Usage based rate elements are billed for FGB in both the originating and
terminating directions. This usage shall be apportioned to the state and interstate
Jjurisdictions. A single PIU factor shall be reported at the state level to apportions
all the applicable usage (both originating and terminating) based elements
between the intrastate and interstate jurisdictions.

4.3. BellSouth SWA FGD & Local Terminating PIU (TPIL))

Usage based rate elements are billed for FGD in both the originating and
terminating directions. BellSouth is able to determine the jurisdiction of
originating FGD traffic per the billing records generated with each call. Therefore
a factor to apportion usage for originating FGD traffic is not required from the
reporting carrier. Originating traffic consists of calls where the location of the
calling number is served from a BellSouth end office that is connecting to a
carrier for completion to the called nurnber location. The terminating usage shall
be apportioned to the state and interstate jurisdictions per a TPIU factor. A single
TPIU factor for terminating FGD traffic shall be reported at the state level to
apportion the applicable usage based elements between the intrastate and
interstate jurisdictions. Terminating party pays usage (e.g. 800 terminating traffic}
shall be excluded from the TPIU calculations.

Local traffic shall also be included when determining the TPIU. If the reporting
carrier functions as an Interexchange and Local carrier then all of the terminating
usage sent to BellSouth will be apportioned between the state and interstate
jurisdictions per a single TPIU. This factor shall be reported at the state level per
Access Carrier Name Abbreviation (ACNA). A TPIU shall be reported by CLECs
even if it does not terminate any interstate traffic to the BellSouth network. In this
situation, the CLEC should report a TPIU equal to zero (0.00) to indicate that all

of 1ts traffic is Intrastate and Local.

4.4. BellSouth Local Interconnection PLU

The percent of usage to be billed per the Local Interconnection contracts is
determined by the PLU factor. This factor shall be developed in conjunction with
the TPIU factor discussed in the previous subsection. After the TPIU is
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determined then the percentage of the intrastate usage that is local shall be
determined. By definition, the percentage of intrastate traffic of the total
terminating traffic is equal to 1 — TPIU. The total terminating traffic to be
considered is discussed in the TPIU subsection. The PLU represents the
percentage of intrastate temminating usage that is jurisdictionally local. This factor
is reported at the state level by ACNA.

4.5. BellSouth SWA 500 PIU (ZP15)

The SWA. 500 PIU factor will be applied to the carrier’s originating 500 service
MOUS and to the calls to apportion the usage and calls between state and
interstate jurisdiction. This factor represents the percentage of originating 500
minutes and calls that are interstate jurisdiction.

4.6. BellSouth SWA 700 Access Service (ZP17)

The SWA 700 PIU factor will be applied to the carrier’s originating 700 service
MOUS to apportion the usage between state and interstate jurisdiction. This factor
represents the percentage of originating 700 minutes that are interstate

jurisdiction.

4.7. BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening (ZP18)

The SWA 8XX PIU factor will be applied to the carrier’s originating 8XX service
MOUS and queries to apportion the usage and queries between the intrastate and
interstate jurisdiction. This factor represents the percentage of originating 8XX
minutes and queries that are interstate jurisdiction.

4.8. BellSouth SWA 900 Service (ZP19)

The SWA 900 PIU factor will be applied to the carrier’s originating 900 service
MOUS to apportion the usage between the intrastate and interstate jurisdiction.
This factor represents the percentage of originating 900 minutes that are interstate

Jurisdiction.

4.9. BellSouth SWA Transport PIUE

BeliSouth SWA Transport PIUE is applicable to the following SWA Transport
Services:
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SWA Local Channel

SWA Dedicated Interoffice Channels

SWA Channelization Equipment

Local Interconnection Dedicated Transport
Dedicated End Office Trunk Port Service
Dedicated Tandem End Office Trunk Port Service
SWA Expanded Interconnection Cross-Connects

The PIUE may also be applied to other flat rated charges not specifically covered
by other PIU categories.

The utilization of these transport services is considered in combination to
determine the PIUE factors. The PIUE will be applied to the recurring billing
elements for these services to apportion billing between the intrastate and
interstate jurisdictions. The tota! jurisdictional use of these services shall be
considered when determining PIUE factors including all originating and
terminating usage. The PIUE represents the percentage that these services are
utilized for interstate jurisdiction applications.

4.10. BellSouth Local Interconnection Transport PLF

This factor is utilized to apportion the use of SWA Local Channel, SWA
Dedicated Interoffice Channels, SWA Channelization Equipment, Local
Interconnection Dedicated Transport, Tandem/End Office Ports and various other
flat rated services to the Local Jurisdiction for billing purposes (per tariff and
contractual agreements). This factor is developed in conjunction with the PIUE.
The PLF represents the percentage of the Intrastate use of these services that is
jurisdictionatly Local whereby the Intrastate percentage is defined as 1-PTUE.

The total jurisdictional use of these services shall be considered when determining
PLF and should include originating and terminating traffic. This factor is reported
at the state level by ACNA.

4.11. BeliSouth CCS7 Access Arrangement SP1U

An SPIU for CCS7 Signaling Services shall be developed and reported based
upon the associated billed minutes of use for SWA Usage based services and
Local Interconnections services (if applicable.). The billed minutes that are
jurisdictionally interstate as a percentage of the total billed minutes shall be
reported as the CCS7 Access SPIU. This SPIU will be reported at the state level
where CCS7 Interconnection service is provided by billing ACNA, Where the
customer 1s a “Third Party Provider” of CCS7 services then the SPIU will be
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developed based upon a weighted average of all the “Third Party Customers” end
user traffic.

4.12. BellSouth Line Information Data Base Service LIDB

There are two factors reported for LIDB service, a PIU factor and a PCLU
(Percent CLEC LIDB Usage). These factors are utilized to apportion the queries
to the LIDB Data Base between the interstate, intrastate and local jurisdiction.
First, the total number of queries in the study period is determined and then the
PCLU shall be calculated. The PCLU represents the percentage of LIDB queries
that are jurisdictionally Local as a percentage of the total number of queries. The
basic formula for the PCLU calculation is as follows:

Number of Local Queries
Total Number of Queries

Afier the PCLU is determined, the LIDB PIU shall be determined. The LIDB
PIU represents the percentage of queries that are jurisdictionally interstate of the
total number of queries minus the number of queries that are jurisdictionally local.

The formula for the LIDB PIU is as follows:

Number of Interstate Queries
(Total Number of Queries) — (Number of Local Queries)

5.0 Report Process

The following summarizes the major steps to develop and report jurisdictional
factors:

e Installimodify systems to capture usage data with sufficient detail to
accurately determine and aggregate the usage to the appropriate
jurisdiction, by ACNA

e Create/Modify call detail records for traffic segregation to the appropriate

service and jurisdiction

Record and accumulate usage data

Analyze usage data

Calculate the factors

Report the factors
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e Maintain sufficient records of the data resources utilized to determine
jurisdictional factors to comply with audit verification requirements as
specified in the BeilSouth Tariffs and applicable contractual agreements.

6.0 Frequency of Reporting

Junsdictional factors shall be updated on a quarterly basis during the months of
January, April, July and October. These updates shall be received no later than 30
days after the first day in each of these months. These factors shall represent the
actual use for the three previous ending on the last day of December, March, June and
September respectively. These updates shall be provided in writing by lefter or
electronic mail and sent to the following address:

US Mail

BellSouth Telecommunications, Inc
2300 Northlake Centre Drive
Suite 415

Tucker, GA 30084

OR
Electronic Mail
piu.report@bridge.bellsouth.com

An e-mail will be returned indicating receipt of reports submitted by electronic mail.
The recommended format for updates is via the online form RF-3993 Jurisdictional
Factor Report (see http//www.interconnection.bellsouth.com/forms/index html,
CLEC Forms Online or Interexchange Carrier Webforms).

In those instances where BellSouth has sufficient information to calculate
jurisdictional factors for itself, BellSouth will notify the carrier, by letter or email, of
the factors that will be used in billing, as well as the effective date. Unless otherwise
notified, BellSouth will continue to update the specific identified factor(s) for
subsequent quarters per the above schedule and the carrier will be exempt from

further responsibility to report those specific factors.

In the event the customer does not provide a projected jurisdictional factor(s) and
BellSouth does not have sufficient information to develop the jurisdictional factor(s)
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then BellSouth may utilize the most recent audit results if an audit has been
performed, the jurisdictional factor(s) provided with the initial order for service or a
default value of 50%.

7.0  Audits

7.1. Audit Request

If BellSouth disputes a PIU factor provided by a carrier and BellSouth does not
have sufficient information to calculate a PIU, BellSouth may initiate negotiations
with the carrier in order to reconcile the factor differences and attempt to
determine the correct PIU factor.

If negotiations are attempted and are not successful in producing an agreed PIU
factor, BellSouth has the option per its access tariffs to initiate an independent,
third party audit of the carrier’s PIU factors and the process utilized in the
development of PIU factors. '

Upon 30 days written notice, BellSouth may initiate an audit to ensure proper
billing of traffic. The audit will be performed by:

e An independent auditor under contract to BellSouth
e A mutually acceptable independent auditor paid for by BellSouth
e  Oran independent auditor selected and paid for by the carmer

Call detail records from which the PIU can be ascertained shall be retained for a
minimum of 6 months. The call detail records will be made available for
inspection at an agreed upon location during normal business hours. If requested
data is not provided within 30 days of the notice, the carrier shall be in violation
of the Tariff, BellSouth will not submit more than one audit request per calendar
year.

7.2. Audit Compliance

The factor shall be adjusted based upon the audit results. The audited factor shall
be applied to the usage for the quarter the audit was completed, the quarter prior
to the audit, and the two quarters following the completion of the audit. If the
audited factor has a variance of 20% or more from the factor reported factor, the
carrier shall reimburse BellSouth for the cost of the audit if the audit was paid for
by BellSouth.
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Two quarters after the quarter in which the audit was completed, the carrier may
report a revised factor. If the revised factor denotes a deviation of 5% or more
from the audited factor and the carrier is not able to justify this deviation to
BellSouth’s satisfaction, BellSouth has the option of requesting another audit.

The carrier may contest the audit within 30 days from the date the audit report has
been fumished to the carrier.

Ordering

As stated in 3.1 preceding, BellSouth jurisdictional shall be provided with the
initial request for each service in each state and quarterly thereafter. Factors for
the initial request shall be reported via RF-3995 Jurisdictional Factor Report
which is located at http:/Avww.interconnection.bellsouth.com/forms/index html,
CLEC Forms Online or Interexchange Carrier Webforms. Failure to provide the
appropriate factors with the initial request may result in delay of service. In the
event that service is provided and the appropriate factors have not been received,

a default factor may be used.
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BELLSOUTH TELECOMMUNICATIONS, INC.
REBUTTAL TESTIMONY OF JOHN A. RUSCILLI

BEFORE THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
DOCKET NO. 2001-209-C

JULY 16, 2001

PLEASE STATE YOUR NAME, YOUR POSITION WITH BELLSOUTH
TELECOMMUNICATIONS, INC. (“BELLSOUTH”) AND YOUR BUSINESS

ADDRESS.

My name is John A. Ruscilli. | am employed by BellSouth as Senior Director for
State Regulatory for the nine-state BellSouth region. My business address is 675

West Peachtree Street, Atlanta, Georgia 30375.

ARE YOU THE SAME JOHN RUSCILLI THAT FILED DIRECT .
TESTIMONY IN THIS PROCEEDING ON MAY 16, 20017

Yes. ] filed direct testimony, including twelve exhibits.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

The purpose of my rebuttal testimony is to respond to the testimony filed on
behalf of several parties in this proceeding. Specifically, I respond to portions of
the testimonies of Messrs, Greg Damell and Mark Argenbright, filed on behalf of
WorldCom, Inc. (“WorldCom™); Mr. Jay Bradbury, Ms. Denise Berger, and Mr.




Richard Guepe, filed on behaif of AT&T Communications of the Southern States,
Inc.; Mr. Rodney Page, filed on behalf of Access Integrated Networks, Inc.
{(*"AIN"); Mr. Joseph Gillan, filed on behalf of the Southeastern Competitive
Carrier Association (“SECCA™); Mr. James B. Gregory, Jr. and Ms. Amy
(Kilborn) Sausen, filed on behalf of KMC Telecom, Inc. (“KMC™); Mr. Jake
Jennings, filed on behalf of NewSouth Communications Corp. (“NewSouth™); and
Mr. Jerry Willis filed on behalf of NuVox Communicatiops, Inc. (“NuVox”).

HOW IS THE REMAINDER OF YOUR REBUTTAL TESTIMONY

ORGANIZED?

The remainder of my rebuttal testimony is structured into four sections: 1)
General Comments; 2) Status of Local Competition and Track A Compliance; 3)
Specific requirements of the Act or checklist item being addressed by the specific
intervening party; and 4) Comments of intervening parties that do not relate to a

specific checklist item.

18 GENERAL COMMENTS

20 Q.

21

22

23

25

v AT AT e

DO YOU HAVE ANY GENERAL COMMENTS REGARDING THE

TESTIMONY FILED ON BEHALF OF AT&T AND WORLDCOM?

Yes. As the Public Service Commission of South Carolina (“Commission”) is

aware, the purpose of this proceeding is to address BellSouth’s compliance with

the requirements of Section 271 of the Telecommunications Act of 1996 (the




24

25

testimony of BellSouth’s witness, Dr. William Taylor, further rebuts Mr. Gillan’s

testimony on this issue.

HAVE ANY OTHER INTERVENORS COMMENTED ON BELLSOUTH’S

TRACK “A” COMPLIANCE?

Yes. Mr. Burdett, this Commission’s Staff witness, resp?ndjng to the question of
“whether BellSouth satisfies the above described section 271[Section
271(c)1)a)] requirement”, stated on page 7:
It is Staff’s opinion that records at the Commission support that several
companies are providing facilities-based service to business and

residential customers in BellSouth’s local markets in South Carolina.

CHECKLIST ITEM 1

Q.

TR ——— LA A VT WA, i

MR. WILLIS, ON PAGE 7 OF HIS TESTIMONY, STATES THAT THE FCC
CONCLUDED IN THE LOCAL COMPETITION ORDER THAT A
REQUESTING CARRIER IS ENTITLED TO “COST-BASED
INTERCONNECTION FOR THE TRANSMISSION AND ROUTING OF
BOTH TELEPHONE EXCHANGE SERVICE (LOCAL) AND EXCHANGE
ACCESS (INTEREXCHANGE) TRAFFIC.” IS HIS INTERPRETATION

CORRECT?

No. Contrary to Mr. Willis” argument, the FCC has explicitly held, in the

paragraphs between 185 and 190, that exchange access is not interexchange
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20
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23

24

25
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service. Specifically, the section starting with paragraph 186 is titled

“Interexchange Service is Not Telephone Exchange Service or Exchange Access™.

The FCC concludes that providers of only interexchange services are not eligible

for interconnection pursuant to section 251(c)(2). (191).

MR. WILLIS APPEARS TO CONTEND THAT SINCE NUVOX IS NOT
EXCLUSIVELY AN INTEREXHANGE CARRIER (“IXC”), THAT IT IS
ENTITLED TO PURCHASE COST-BASED ACCESS FOR ALL OF ITS

SERVICES. IS HE CORRECT?

No. Mr. Willis concludes on page 8 of his testimony that with respect to the
applicability of access charges or cost-based rates it is “either/or and not a
combination thereof” for interconnection. His position is based on a faulty
interpretation of the Local Competition Order and, further, is unsubstantiated by

any subsequent FCC orders on interconnection,

The FCC determined in paragraph 190 of the Local Competition Order that
traditional IXCs are a significant potential new competitor for the local market.
The FCC further states, “Thus all carriers (including those traditionally classified

as IXCs) may obtain interconnection pursuant to section 251(c)(2) for the purpose
of terminating calls originating from their customers residing in the same

telephone exchange (i.e., non-interexchange calls).” The FCC also stated in
paragraph 492 of the Fourth Further Notice of Proposed Rule Making (FNPRM)
in CC Docket No. 96-98, “that it had discretion under the Act ‘to adopt a limited,

transitional plan to address public policy concems raised by the bypass of access
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charges via unbundled elements™. The plan referred to placed a stay on the

conversion of special access to UNEs until the record was further developed.

SHOULD BELLSOUTH BE REQUIRED TO PROVIDE ALL SPECIAL
ACCESS SERVICES AT UNE RATES AND PROVIDE REFUNDS TO

NUVOX, AS SUGGESTED BY MR. WILLIS ON PAGE 9?

No. In June 2000, the FCC released a Supplemental Order Clarification in CC
Docket No. 96-98, wherein it stated, in paragraph 8, “Therefore, until we resolve
the issues in the Fourth FNPRM, [XCs may not substitute an incumbent LEC’s
unbundled Joop-transport combinations for special access services unless they
provide a significant amount of local exchange service, in addition to exchange
access service, to a particular customer.” NuVox may convert those lines that

meet the FCC’s restrictions if it so chooses, however, no refund is due.

As has been shown, [XCs can and do provide both interexchange and local
service, just like NuVox, and may convert some special access services subject to
the limitations in the Supplemental Order Clarification. Mr, Willis’ claims,
however, that IXCs are entitled to all elements at cost-based rates are without

basis and should be denied.

MR. ARGENBRIGHT, ON PAGES 4-9, ARGUES WORLDCOM’S POSITION
ON “POINT OF INTERCONNECTION”, HAS THIS COMMISSION

PREVIOUSLY RULED ON THE POINT OF INTERCONNECTION (“POI”)

ISSUE?
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