O) 548

EDOLPHUS “ED* TOWNS T, EX PARTE OR LATE FILED wasteToN orrice:
0T+ DisTAICT. New York ’ RAYBURN Hg:r;: g)izlzce BUOING
COMMERCE WasHINGTON, DC 20515
e T Congress of the Wnited States sroowm orencs
e S Bouse of Representatives 26 Counr 7. Surte 1510
Go:ﬁ:gﬂnfggcs:l:\?n“ wasblngtun’ Ec 20515—3210 1110 P:::;fz'i-:li"ivmus

VETERANS AFFAIRS AND
INTERNATIONAL RELATIONS STORE 5
August 13, 2002 Brookuyn, NY 11207

CRIMINAL JUSTICE, DRUG POLICY
AND HUMAN RESOURCES % ! 1778) 272-177%
RECE;VE[} f\ {670 FuLTON STREET
] Q\] . Woonm, NY 11213

The Honorable Michael Powell \ {718} 774-5682
Federal Communications Commission - AAA J
SEp 10 2002 W

445 12™ Street, S.W.
(v 2044

Washington, D.C. 20554

s, COMBESHCATIONS COMMRRION
Dear Chairman Powell: APROE OF THE DECRETANY

I am writing to express my support for the proposed merger between EchoStar Communications
and Hughes Electronics. I believe that this merger has the potential to improve Americans’ lives by
increasing competition in the pay-TV market and opening the door to high-specd Internet access to all
Americans, even those in the most remote areas of the United States.

The merged company will bring increased competition to the pay-TV market, where cable
companies today control almost 80% of American households. Today, because of limited spectrum and
satellite resources, both Echostar’s DISH Network and HUGHES® DIRECTYV are abie to offer local
channels to customers in about only 40 of the nation’s largest markets. Consumers in the rest of the
country are left depending on old-fashioned “rabbit ears” or their cable provider if they want to watch local
news and weather. After the merger, the companies have promised that they will provide local channels via
satellite to all 210 American television markets, providing all Americans with a true alternative to cable.
The companies’ promise to continue nationwide pricing will be key, as it will extend the benefits of
competition with cable in urban areas to those in rural areas of the country where cable is ofien
prohibitively expensive.

The companies have alse assured me that by merging they will have the economics of scale
necessary to offer affordable, high-speed Internet service via satellite to all Americans. As you know,
millions of Americans live beyond the reach of cable or DSL wires, leaving them without an affordable
broadband option. While Internet service via satellite is available today, it is very expensive and the
companies simply don’t have the customer base necessary to drive the prices down. By merging, the new
Echostar’HUGHES would be able to provide satellite broadband at an affordable price, providing added
competition in urban/suburban areas, and providing a first connection to Americans in rural areas where
cable and phone companies have decided not to go. Affordable high-speed broadband is a “must-have” for
schools and businesses across the country, and this merger promises to provide it.

It is my opinion that the benefits of this merger are clear, and that it makes sense for the American
consumer. | ask that this be taken into account as your agency conducts its review.

Thank you for your attention to this matter.
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Member of Congress

cc: The Honorable Charles E. Schumer
The Honorable Hillary Rodham Clinton
New York Congressional Delegation
The Honorable Eddie Bernice-Johnson, Chairperson, Congressional Black Caucus
The Honorable Marilyn Murrell, President, National Conference of Black Mayors
The Honorable Wellington Webb
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