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Before the '
Federal Communications Commission
Washington, D.C, 20554

RECEIVED

In the Matter of ) :
) FO Docket No, 91-301 SEP 26 2002
Petition for Waiver of the Commission’s  } FO Docket No. 91-171 — TN COMMISSION
Emergency Alert Requirements for ) OFFICE OF THE SECRETARY
)

Cable Television Systems

To:  Joseph CaSey
Chief, Technical & Public Safety Division
Enforcement Bureau

PETITION FOR WAIVER

Nucentrix Broadband Networks, Inc. (“Nucentrix”) respectfully requests a waiver of
section 11.11(a) of the Commission’s rules.' Specifically, Nucenn:ix seeks a waiver of, or in the
alternative, a temporary 36-month extension of time to comply with, the Emergency Alert
System (“EAS”) requirement for wireless cable system operators \;vith fewer than 5,000
subscribers. Section 11.11(a) requires wireless cable systems serving fewer than 5,000
subscribers from a single transmission site to either provide national level EAS messages on all
programmed channels or install EAS equipment and provide a video interrupt and audio alert on
all programmed channels and EAS audio and video EAS messages on at least one programmed
channel by October 1, 2002. In 1997, the Commission provided financial relief for small cable
systems and stated that it would grant a waiver of the EAS rules to small cable systems on a

case-by-case basis upon a showing of financial hardship.® As set forth below, Nucentrix seeks a

! 47 CFR §11.11(a).

2 Amendment of Part 73, Subpart G, of the Commission’s Rules Regarding the Emergency Broadcast
System, Second Report and Order, FQ Docket Nos. 91-171/91-301, 12 FCC Red 15503, 15513 (1997).



]

balance sheet, income statement and statement of cash flows included in Nucentrix’s annual
report on Form 10-K filed with the SEC for 2601; and (iii) audited balance sheet, income
statement and statement of cash flows included in Nucentrix’s annual report on Form 10-K filed
with the SEC for 2000.% A review of these financial statements illustrates the company’s
financial condition. Nucentrix has incurred operating losses since its inception. Its operating
loss for the first six months of 2002 was over $15 million. As reported in its Fqun 10-Q for the
second quarter of 2002, the company expects that current cash on hand and cash generated from
operations will fund operations only through the second quarter of 2003, and the company plans
to seek additional capital before the end of 2002. However, in a.time of restricted access to
capital markets, the company can provide no assurance that such capital will be available in a
timely manner or on acceptable terms. Accordingly, the company cannot afford tﬁe additional
expense of purchasing and installing EAS equipment that will be used only for a few months
prior to the termination of video services.

Due to its financial condition and the small size of its systems’ subscriber base, it is not
economically feasible for Nucentrix to purchase and install the necessary EAS equipment for the
limited time it plans to continue operation of its video programming service. Nucentrix operates
small wireless cable systems in medium and small markets. The number of subscribers in each
of its markets ranges from a low of 53 subscribers in Beloit, KS to a high of 3,997 subscribers in
Sherman-Denison, TX.” The average system subscriber base is approximately 975. In addition,

based on price quotes provided by EAS equipment manufacturers, the cost of installing EAS

6 See Attachement B.

! Attached to this Petition is a list the markets served by Nucentrix and the number of subscribers in each

market. See Attachment A,




systems in Nucentrix’s markets is prohibitively high. Nucentrix estimates that it would cost over
$250,000 to bring all of its existing cable systems into compliance with the EAS requirements.

III. Likelihood of Hazardous Risks and Alternative Sources of EAS Information.

Nucentrix’s cable systems are located in medium and small markets across Texas, -
Qklahoma and the Midwest, where the most iikely hazards are weather emergencies, such as
tornadoes, hurricanes, and flooding. Tomadoes pose the most serious and common threat to
many of the communities served by Nucentrix because they are located in “Tornado Alley.”
Because of the severity and frequency of these weather emergencies, however, numerous
alternative sources of émergency alert information exist in these. communities.

Although Nucentrix’s cable programming selections vary by the number of available
channels in the c.:able system, all of its systems rebroadcast the programming of the local
affiliates of the major broadcast networks, which carry news and information on text crawlers
and interrupt programming in the event of an emergency. In addition, almost all of the Nulcentix '
systems also provide at least one 24-hour news network such as CNN, which provides brelzaking
national news at all times. In addition, many of its systems carry The Weather Channel, which
provides information on national and local weather events. Thus, during the period that
Nucentrix continues to provide video programming, its subscribers will have access to multiple
alternative sources of emergency information through their Nucentrix service.

The company believes that there is a competing cable service provider in each one of the
company’s fifty-five markets, although it is not likely that 100% of all households in each of
these markets is passed by these competitors. Many of Nucentrix’s markets are served by major
MSOs such as AT&T Broadband, Time Wamer Cable, Cox Communications, and CableOne.
DBS programming, which includes news and other content that carries emergency information,

is also available in Nucentrix’s coverage areas. In addition to subscription services, subscribers




have access to EAS information through over-the-air reception of broadcast television and radio

stations in their communities. Furthermore, civil defense siren systems provide notice of

tornadoes and serious weather systems in many of the communities served by Nucentrix. Thus,

Nucentrix subscribers have access to numerous alternative sources of emergency information.

V. Conclusion.

For the reasons explained above, Nucentrix respectfully requests waiver of the EAS

requirements in section 11.11(a) for all of its wireless cable systems. Alternatively, Nucentrix

requests a 36-month extension of time to comply with the requirements, during which time

Nucentrix expects to have completed its conversion of its wireless cable subscribers and ceased

its video operations.

J. Curtis Henderson

Sr. Vice President and General Counsel
Nucentrix Broadband Networks, Inc.
4120 International Parkway, Suite 2000
Carrollton, TX 75007-1906

Dated: September 26, 2002

spectfully submitted,

PAE=1I

Peter D. Shiclds

Melissa A. Reed

Wiley Rein & Fielding LLP
1776 K Street, N.W.
Washington, D.C. 20006
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Nucentrix Wireless Cable Markets

Abllene, TX

Ada, OK

Ardmore, OK 1804

Aunstip, TX 1279

Beloit, KS 53

Sterling, KS 113

Champaign, IL 763

Chanute, KS 531

Corpus Christi, TX 3747

Corsicana, TX 442

Enid, OK 2408

Freeport, IL. 125

George West, TX 1329

Hamilton, TX 512

Jacksonville, IL 251

Jourdanton, TX 295
Kerrville, TX 133
Kingsville, TX 797

Laredo, TX 1045
Lawton, OK 3019
Lindsay, OK 1356
Lubbock, TX 1195
Macomb, IL 589
Msnhattan, KS 370
Marion, KS 171

McAlester, OK 308
McLeansboro, IL 467
Medicine Lodge/Antbony, KS 553
Midland/Odessa, TX 2705
Monroe City, MO 208
Montgomery City, MO 85
Mt. Pleasant, TX 701
Muskogee, OK 261

Gainesville, TX 436
O'Donnell, TX 205
Olney, IL 304
Olton, TX 274
Paragould, AR 327
Paris, TX: 1101
Peoria, IL 251
Ranger, TX 560
Sikeston, MO 497
Stillwater, OK 1978
Taylorville, IL 616
Temple, TX 2976
Texarkana, TX 328
Sherman/Denison, TX 3997
Tulsa, OK 3514
Uvalde, TX 359
Vandalia, IL 446
Waco, TX 1488
Watonga, OK 574
Weatherford, OK 313
Wichita Falis, TX 1359
Woodward, OK 1683
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NUCENTRIX BROADBAND NETWORKS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands, except share data)

Current assets:
Cash and cash equivalents.................c..cooiiiincn e
Restricted assets — investment in certificates of deposit...

Subscriber receivables, nét of allowance for

doubtful accounts of $116 and $137, respectively.........
Other receivables......ovvii i
Prepaid expenses and other................cooiienenn,

Total current assets......cvviirireiiinereraierennans

Systems and equipment, net.............coooiiiiinn
License and leased license investment, Ret..........ccceevvevvevenennns

Lease receivable......oooiiiiiiiiiii i e e e
Other assets, Net.. .o iiiiiiiiit i e recicaansiannraneen

Current liabilities:
Accounts payable and accrued liabilities.....................

Current portion of long-term debt
and capital lease obligations............ceconiirmrnrmrerrenenrennsenes
Total current liabilities.........................c....

Long-term debt and lease obligations,

less CUrTent POTHON ...ococu e rar e

Other long-term liabilities...............oceovviveriiiiiic e

Stockholders’ equity:
Preferred stock, $.01 par value; 15,000,000 shares

authorized; none issued...........cooiiiiiveverivirenrennn

Common stock, $.00] par value; 30,000,000 shares
authorized; 10,404,443 and 10,402,814 shares issued

and outstanding at June 30, 2002 and December 31,

2001, respectively.......oocoviviviiiiiniii e

Additional paid-in capital...............coovviiiiiniieniineenes
Accumulated deficit............cooviiiinic e,
Total stockholders’ equity.........c..cocevnennennn.
Commitments and cONtiNZENnCIes. ......ccvieevncsiscriesenincssicnans
Total liabilities and stockhoiders® equity.........
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June 30,
2002

December 31,
2001

3

(Unaudited)
11,556
23

475
1,063
580

13,697

13,049
55,057
1,749
4,852

$ 15,364
300

545
510
943

88,404

17,662

22,670
57,586

1,974
4,290

12,550

2,516

15,066

$ 104,182

$ 12,627

2,423

9,553
5,233

10
153,775
(95,233)

15,050

58,552

88,404

10,601
4,878

10
153,822

(80,179)
73,653

$ 104,182




NUCENTRIX BROADBAND NETWORKS, INC. AND.SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per sharé data) '

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2002 2001 - 2002 2001
REVENUES. ...covveeererrrrerrerasersnssarsrssrnsssesrrasassssnssssssoses 3 9,981 % 12,608 § 20,554 § 26,524
Operating expenses:
System Operations ........oveievrrerercscccceerrecn: 5,629 . 6,605 11,492 13,918
Selling, general and administrative ........... 5,429 6,913 10,996 14,242
Depreciation and amortization .................. 6,306 6,328 13,082 13,506
Total operating expenses............. 17,364 19,846 35,570 41,666
Operating 1055 .....cccervreverevsernverees (7,383) (7,238) (15,016) (15,142)
Other income (expense):
Interest INCOME ..covimerinrcessiissaseniaisesns 102 . 263 189 641
Interest Xpense........ccuerimievesiinesniseinns (269) - (309) (551) {631)
OhEr v esse v snasasnans 219 208 324 376
Total other income (expense)...... 52 162 (38) 386
NEt 1085 oo e ssaessa s 3 (7,331) § (7,076) § (15,054) § (14,756)
Net loss per common share — basic and diluted........ 3 - {0.70) 3 (0.69) 3 (145 § (1.44)

Weighted average shares outstanding —
basic and diluted .........ccoeenirrreeee, 10,404 10,328 10,403 10,278
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NUCENTRIX BROADBAND NETWORKS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
(Unaudited)
Six Months Ended June 30,
2002 2001
Cash flows from operating activities:
NELIOSS. . v sreesees i ereesemmesesssese st ermsemsenstserinsnssbsrasareras $ (15,054} $ (14,756)
Adjustments to reconcile net loss to net cash used in
operating activities:
Depreciation and amortiZation ..........cccvmsmsssssererienes 13,082 13,506
Gain on sale 0F aSSets.........coovmevevrisimsscrnsmnsnscrninrcens (322) (310)
Write-down of Fresh Start intangible assets ............. — 2,530
Stock-based compensation...........cenicniiscnnicrnnnnns (47) 146
Changes in operating assets and liabilities:
Restricted cash .........ovvvvmininnnnimnineniesnenes 277 281
Subscriber and other receivables............co..... (443) 618
Prepaid expenses and other assets .................. (477) (1,767)
' Accounts payable, accrued expenses and other
Habilities ...vvieveeesreeerereneeereessreaesrmvrenererniens 527 (2,339)
Net cash used in operating activities....... (2,457) (2,091)
Cash flows from investing activities:
Proceeds from sale 0f assets.......ccoomenvicinsemsesesinerenens 221 287
Purchases of systems and equipment .........covneeirnisnenee (727) (1,243)
Expenditures for licenses and leased licenses ................ (75 (242)
Proceeds from note receivable ..., 205 186
Net cash used in investing activities ....... (376) (1,012)
Cash flows from financing activities:
Payments on short-term borrowings and notes payable... (214) (227)
Payments on long-term debt...........ceerninncriinnnininennn, (761) (795)
Net cash used in financing activities........ (975) (1,022)
Net decrease in cash and cash equivalents..........ccccoovvrvvnennnn (3,808) {4,125)
Cash and cash equivalents at beginning of period..............o.e.c.. 15,364 22,153
Cash and cash equivalents at end of period..........coeoviniininiinenens $ 11,556 $ 18,028
Cash pai@ fOr INETESt.........covmvereeeeeiemsss s 9 488 b 626
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NUCENTRIX BROADBAND NETWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)

As of December 31,
2001 2000
ASSETS
Current Assets:
Cash and cash equivalents .............cocoviiiiiiiiii i $ 15364 $22,153
Restricted assets — investment in certificates of deposit ............ooceeinnnii 300 201
Subscriber receivables, net of allowance for doubtful accounts
of $137 and $246, respectively ........cccociiiiiiiiiii e . 545 870
Other receivables ..........cooeiiiiiiiii e circtr et eas 510 1,105
Prepaid expenses and other ... 943 2.085
Total CUTTENE ASSEIS .....evvvieerrenrrravreeernirvnrecrnnsrinraerensranreessarssanes 17.662 26,414
Systemns and eqUIPMENt, NEL ......coovvvivimrriririrr e ra e 22,670 42,159
License and leased license investment, NEt ..........cccocvveeiriinnrnenennnns ereeeerne 57,586 69,713
Lease receivable........... e e ea et teataetieaeeeasiiriareaterneaeaatiar et eraennnnras 1,974 2,377
OLher 8SSELS, NET ..iiviiniiiiiniiieitiiiaerieetseersessnsearsrsesssnansns erreiean 4,290 2,617
Total ASSEIS ...vuiiniiiiiiiiie s e i S104,182 $143,280
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities: .
Accounts payable and accrued liabilities .............coiiiiiiiiieiniiiiinnn. $12,627 $13,165
Current portion of long-term debt and capital lease obligations.................... 2423 2,339
Total current liabilities ............covvvvivi i 15.050 15,504
Long-term debt and capital lease obligations, less current portion .................. 10,601 12,622
Other long-term liabilities ...........c.ccooovviiiiiiiii e 4,878 5,470
Stockholders' equity: :
Preferred stock, $.01 par value; 15,000,000 shares authorized,;
10 L T T O U —_ —
Common stock, $.001 par value; 30,000,000 shares authorized;
10,402,814 and 10,228,935 shares issued and outstanding, .
TESPECIVELY. ..o e 10 10
Additional paid-in capital ..............cociiiiiiii e 153,822 148,997
Accumulated deficit ........cc.oeiiriiiiiii i e e (80,179}  (39.323)
Total stockholders' equity ....... PP 73,653 109,684
Commitments and contingencies
Total Liabilities and Stockholders’ EqQuity .........cciccivvviiivenvinneinnnenn $104.182 $143.280
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NUCENTRIX BROADBAND NETWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Predecessor

REVEIMUES. ..ot iiiiiiiiiiiiieiiera e sreasannaans

Operating expenses:

System operations.........cv.veirviiiiiiinnnnn,
Selling, general and administrative..........
Depreciation and amortization...............
Impairment of long-lived assets.............

Total operating expenses..............

Operating 1085.....ccoonviiiiiiniiinnn

Other income (expense):

Interest ICOME....oovvvivirrrirevrrerreerrnon

Total other income {expense).

1 oss before reorganization costs and

extraordinary item...........c.ooiiininiinnn
Reorganization Costs ......o.uvvevveenianinennnn,
Loss before extraordinary item................

Extraordinary item — gain on

extinguishment of debt, net of tax............
Net income (1088).......cocenvneernnn.e

Net loss per new common share —

basic and diluted..........coovviviriiniiiinin

Average shares outstanding —

basicand diluted..............cooiiiiiiin

Successor
Period from Period from
Effective January 1,
Year Ended Year Ended Date to 1999 to
December 31, December 31, December 31, Effective
2001 2000 1999 Date
3 49,780 $ 61,046 $ 52,009 $ 18,466
25,703 28,437 23,767 8,599
25,510 32,811 26,125 9,156
25,670 27,321 19,167 6,104
14,100 — — —
90,983 88,569 69.059 23,859
(41,203) (27,523) (17,050) (5,393)
984 1,976 1,160. 423
(1,226) (1,371) (826) (321)
589 4,839 483 2
347 5,444 817 104
(40,856) (22,079) {16,233) (5,289)
— — {1.011) 11
$ (40.856) (22,079) (17,244) (7,600)
— — — 173,783
3 (40,856)  § (22.079) £ .(17,244) $166,183
(395 i Q17) £ __(L7D "7
ed 0,333 10,170 10.056 —A

50f %




NUCENTRIX BROADBAND NETWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
{In thousands)

Predecessor

Cash flows from operating activities:
Net income (1085) ..eveceseisncessiniinciinesssssssissens
Adjustments to reconcile net income (loss) to net
cash provided by operating activities:
Depreciation and amortization...............ceeees
Impairment of long-lived assets
Compensation cxpense related to issuance
of common stock and stock options............cc....
Extraordinary item — debt extinguishment.........
Gain on sale of 8S5E18 veovnivenmeee e
Write down of Fresh Start intangible assets. ......
Changes in operating assets and liabilities:
Restricted assets.... R
Subscriber and other rwcwabm
Prepaid expenses and other... S
Accounts payable, accrued expenses and
BT T [T T
Net cash provided by {used m)
operating activities... O

Cash flows from investing activities:
Proceeds from sale of investment in affiliate.........
Proceeds from sale of as8elS ...ovniccviiecininicnnenn
Purchases of systermns and equipment.........cocemea.
Expenditures for licenses and leased
JICOMIELS covvraeececeeereeriseemsen st reasssnn bt s easbas s srennis
Expenditures for other long-term assets ...
Collections of note and lease receivable...............
Net cash used in
investing activities...............cooercvricvevininne

Cash flows from financing activities:
Payments of long-termdebt..........................
Payments on short-term borrowings and other
notes payable........civrenr e e
Proceeds from exercise of stock options
Net cash used in financing
ACHVILIES. ..o

Net increase (decrease) in cash and cash
BQUIVAIEIIS. .. .coeve oot vece e e
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of
PERIOG....... oottt enene e ven
Cash paid for interest.......ooeceinivnmvennsisevresinreresnaneans
Cash paid for reorganization COSIS...........ccoemvivranns

Non-cash financing activities:
Incurrence of capital lease obligations.............

Successor
Period from
Year Ended Year Ended Effective Date to
December 31, December 31, December 31,
2001 2000 1999
$ (40,856) $ (22,079 $ (17,244)
25,670 27,321 19,167
14,100 _— —
251 169 —
(517) (4,951) —
2,530 —_ —
299 50 361
957 683 ' 1,550
(1,832) 483 405
—(3.537) —(3,618) J -
(2,935) (1,942 5.593
—_ 4,550 —
331 780 6,072
(2,045) (7,096) (10,078)
{400} (3,239) (121)
(150 — —
366 453 178
o {1.848) —.{4.552) 949
(1,627} {1,480) {1,032)
(379 (309) (333)
— 1
—{2,006) —(289) —(30)
(6,789) (6,779) 1,342
22133 — 28932 —27.3%
515,364 £.2208 3 28,93
3 L194 1349 762
- I—— 3 . 525 pI—1
$ = § 204 §..2.50
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Period from
January 1,
1999 to
Effective Date

$ 166,183

6,104

(173,75')

(954)
(158)

(5.081)
(16}

. .

(335)
(241)

—(576)

(3,086)
30,676

527,500




NUCENTRIX BROADBAND NETWORKS, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(In thousands, except share data)

ASSETS

Current Assets:

Cash and cash equivalents ............ooviiiiiiiiiiii i e s
Restricted assets — investment in certificates of deposit .............co.eevn.

Subscriber receivables, net of allowance for doubtful accounts

of $246 and $407, respectively ... ...coiiiiiiiiiiii s
Other receivables ....ciiiiiiiiiii i i e rae e ra s
Prepaid expenses and other ...,

Total CUITENE AS58ES ...uverirne s iieitrririieerarsiesianisssiansessnnserennnnen

Systemns and eqUIPMENt, NEL .......vvevivveiiininiiiii e
License and leased license investment, net ..............ooovviiiiviiiiniineninanes
Note and lease receivables ......iviiveevirriririresrrnrrerirrrosirraeassorneans
Other 55615, NEL ..ovviirt i e it iitiit e reaeaarasenrenarnrrarasearrrernieassatinss

"TOA] ASSELS ...vevetneseeeneneesereareseeaneterennnasetssnsensrnneseeraree

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:

Accounts payable and accrued liabilities .....................nnl
Current portion of long-term debt ...
Total current liabilities ..........cocoiiiiiiiiiiiii

Long-term debt, less current portion ..........covevininiiiinine,
Other long-term liabilities ...............cooiiiiiii

Stockholders' equity
Common stock, $.001 par value; 30,000,000 shares authorized;
10,228,935 and 10,099,717 shares issued and outstanding,

FESPECHIVELY. ..o eee e i e e

Preferred stock, $.01 par value; 15,000,000 shares authorized,;

NONE (SSUBH ...eieinin i e ce e e ree et n e s irens
Additional paid-in capital ...........cooii
Accumulated deficit ........o..oo

Total stockholders' quity ........occiveiveviviriiiii

Commitments and contingencies

Total Liabilities and Stockholders' EqQuity ........ccc.coooviuiinnniennnnnn.
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As of December 31,

2000 1999

$22,153  $28,932

201 251
870 1,342
1,105 1,297
2,083 1,228

26,414 33,050

42,159 55,993
69,713 73,310

2,377 2,849
2,617 3,609
$143.280 £168811

$13,165 $16,773
2014 1,845
15.179 18.618

12,947 14,671
5,470 5477

10 10

148,997 147,279

(39,323 (17.244)
109.684 130.045

$143,280 §168.81]




NUCENTRIX BROADBAND NETWORKS, INC, AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Successor

_ Predecessor

Period from

Effective
Year Ended Date to
December 31, December 31,
2000 1999
Revenues .. $ 61,046 $ 52,009
Operating expenses
System operations ... 28,437 23,767
Selling, general and adlmmstratlve 32,811 26,125
Depreciation and amortization ........... 27,321 19,167
Impairment of long-lived assets ......... — —_
Total operating expenses............. 88.569 69,059
Operating 10ss.......coociiinrcnennne (27,523) (17,050)
Other income (expense):
Interest iNCOME ....cccivmvrrnrnnscneieceens 1,976 1,160
Interest eXpense ... reniisesneennes (1,371) (826)
Equity in losses of afﬁhates .............. — —
OHHET e cveereecereresereererissaesenrerensesessesenes 4.839 483
Total other income (expense)...... 5444 817
Loss before reorganization costs and
extraordinary item.....c.occveeeriirueceneenns (22,079) (16,233)
Reorganization costs ... — (1.011)
Loss before extraordinary item ............ (22,079) (17,244)
Extraordinary item — gain on
extinguishment of debt, net of tax...... — —
Net income (1088) ....ooorveieevnnennnn, § (22,079) §_(17,244)
Net loss per new common
share — basic and diluted .................. § 21D $§ 7D
Average shares outstanding —
basic and diluted.......ceeeeeveeerveccernennnns 10,170 10,056

gof9

Period from

Januaryl, '
1999 to Year Ended
Effective December 31,
_ Date  __1998
$ 18,466 $ 73,989
8,599 35,790
9,156 36,367
6,104 39,550
- - 105,791
23.859 217.498
(5,393) {143,509)
423 2,659
(321) (37,095)
— (30,340)
2 10
104 (64,786)
(5,289) (208,295)
{2.311) (3,266}
(7.600) (211,561
173,783 —

0211561

$166.183
DA NA
—DA




NUCENTRIX BRCADBAND NETWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

{In thousands)
_Successor
Period from Period from
Year Ended Effective Date to January 1, Year Ended
December 31, December 31, 1999 to December 31,
2000 1999 Effective Datc 1998

Cash flows from operating activities:
Net income (J0S8)....ueiroricamriecrmaseesinransisasnaias $ (22,079) $ (17244) $ 166,183 $ (211,561}
Adjustments to reconcile net income (loss) to net

cash provided by operating activities:

Depreciation and BmMOrtization......c.e.ervinsrmasns 27,321 19,167 6,104 39,550
Debt accretion and debt issuance cost
AMOTHZALON ...cvrvvrersraenersssmsesserse st rnisreensesssens — - — 5,686
Equity in losses of affiliates........ — — — 30,340
Compensation expense n:lned to issuance
of common stock and stock options.................. 169 _ — 63
Write-down of assets due to impnirmenl ............. -— _ _ 105,791
Extraordinary item — debt extinguishment.......... - — (173,783) —
Gain on sale 0f 8S5ELS ...c.cverirerretremrmernenseninannnns (4,951) — - —_
Changes in operating assets and
liabilities, net of acquisitions: )
Restricted assets ..o.oiiinvinnniissnnener e, 50 361 —_— —_—
Subscriber and other receivables .. 683 1,550 (954) (674)
Prepaid expenses and other... 483 405 (158) (132}
Accounts payable, accrued expenses :nd .
other Habilities ..o......ccoceriiimrreninnnrnnenn. {31.618) 1,354 5057 22.560
Net cash provided by (uud in}
operating activities... (1,942) : 5,593 2,44 {8377
Cash flows from investing activities:
Proceeds from note receivable — affiliate............. —_ — — 366
Proceeds from sale of investment in affiliate. 4,550 — — 1,534
Proceeds from sale of assets .........cooeervrinnne 780 6,072 — 236
Purchases of systems and equipment..........coueeeeun. (7.096) (10,078) (5,081) (13,473)
Expenditures for licenses and leased :
oo (3239 (21 (16) —
Purchase of debt securities......oovererinns — — — (69)
Proceeds from sale of debt securities..... —_— — —_ 9,358
Collections of note and lease receivable 453 178 138 —
Net cash used in —
investing activities............cceeviivrereeniinna (4,.552) (3,949) {4,959) (2.038)
Cash flows from financing activities:
Payments of long-term debt (1,480) (1,032) (335) (327
Payments on short-term borrowings and other .
NOLES PAYBRDBIE ..ciremnrcrnscsisseservninsorens s s (309) (333) (241) (1,403)
Proceeds from exercise of stock options................ 1,504 1.063 — —
Net cash used in financing
BOIVIHIES .ot e {285) (302) (576} {1,730)
Net increase (decrease) in cash and cash
CQUIVAIETIES. .. ceeeveeensrvseros s sransesnceessencssmssneesseraronins 6,779} 1,342 (3,086) (12,145)
Cash and cash equlvalems at begmnmg of
period ... 28,932 27.590 30,676 42.82]
Cash and cash equivalents at end of
period 522,153 £ 2800 $.22.590 £30676
Cash paid for interest.........ccmimiiiimnsrrrmirnncen. $ 134 g 762 s 394 §_10416
Cash paid for reorganization cosIS.......cooiiviirennrns 5 528 5 891 p3 2311 3 2.921
Non-cash financing activities:
Incurrence of capital lease obligations..............._... s 294 § 2180 $ — (3 —
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