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FEUERAL COMMUNICATIONS COMMISSIOHN
DFFINE OF THE SECHETARY

Report of Independent Accountants

To The Management of
SBC Communications Inc.

We have examined SBC Communications Inc.’s (the ""Company' or ""'SBC"") compliance
with Condition 21. "Out-of-Temtory Competitive Entry (National Local Strategy)"
(Condition 21)', during the Evaluation Penod' and management's assertion, included in
the accompanying Report of Management on Compliance with Out-of-Territory
Competitive Entry (National Local Strategy), that SBC complied with Condition 21
during the Evaluation Period. Management is responsible for the Company's compliance
with Condition 21. Our responsibility is to express an opinion on the Company's
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by
the Amencan Institute of Certificd Public Accountants and, accordingly. included
examining, on a test basis, evidence about the Company's compliance with Condition 21
and performing such other procedures as we considered necessary in the circumstances.
We believe that our examination provides a reasonable basis for our opinion. Our
examination does not provide a legal determination on the Company's compliance with
Condition 21

In our opinion, the Company complied. in dll material respects, with Condition 21 dunng
the Evaluation Penod.

" Condition 2| consists Of the requirements set forth in paragraph 59 of the Merger Conditions set forth i
Appendix C of ihe Federal Communications Commission’s {"FCC™) Order Approving the SBC/Amertech
Merger {(Applicarions of Amertech Corp. and SBC Commumnications Inc for Consent 10 Transfer Control of
Corporations Holding Comnuission Licenses and Lines Pursuanr o Secicon 214 and 310(d) of the
Comnuaonications Act and Paris 3,22, 2425 6390, 95 and 101 of the Comprssion’s Rules, CC Docket

No. 98-141. Memorandum Opinion and Order. 14 FCCRed 11717 (1999))

The Evatuation Period is January |. 2002 through August 2. 2002
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This report is intended solely for the information and use of the Company and the FCC
and is not intended to be and should not be used by anyone other than these specified
parties. However. this report 1s a matter of public record and its distribution is not limited.
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Michelle A, Thomas SBC Telecommunications, Ine
traecutive Director- 14O7 | Street, NOW., Suite 1100
tederal Begulatory Washingten, D.C. 20005
Phone 202 326-8919
Fax 202 408-4807

DOCKET FitE COPY ORIGINAL
October 29, 2001

RECE!VED

Ms. Marlene H. Dortch

Secretary 0CT 2 9 2007
Federal Communications Commission
445 Twelfth Street, SW. Room TW-A325 FEDERAL COMMUNICATIONS COMMISSIGH

QFFICE {JF THE SECRETARY

Washington, D.C. 20554

RE: In the Matter of Applications for Consent to the Transfer of Control of Licenses
1 Section 214 Authorizations from ¢ it t Corporation Ti fe or, To
Communications, Inc., Transferee.
(CCD ketN 98 141)

Dear Ms. Dorich:

Pursuant to Merger Condition XXI Out-of- Territory Competitive Entry (National-Local

¢ Yof tt  SBC/Ameritech  rge Order,' s submils herein tne report fits
independent auditor, E1 8 Young LL |, regarding the Company’s compliance with 1
completion of this Merger dition during the evaluation i | January 1,2002
thronigh  ugust 21 2002.

¢ SBC a hadan opportunity to thoroughly conduct a review of this |  and the
auditor's work , SBC will be prepared{ respondt or [ I any
issl contail in them.
Sincerely,
Attachments

Cc: Mr. Hugh Boyle
Mr. Anthony Dale
Ms. Maureen Del Duca
Ms. Carol Mattey
Mr. Mark Stephens

' Applications of Ameritech Corp. and SBC Communications Inc. for Consent to Transfer Control
of Corporations Holding Commission Licenses and Lines Pursuant to Section 214 and 310(d}) of
the Communications Act and Parts 5, 22, 24, 25, 63, 90, 95 and 101 of the Commission's Rules,
CC Docket No. 98-141, Memorandum Opinion and Order, 14 FCC Rcd 14712 (1999) (Merger
Order).
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RECEIVED

Y
sBc | Report of Management on Compliance with 0CT 29 2007
:\/ Out-of-Territory Competitive Entry
(National-Local Strategy) “EDERAL COMMUNIEATIONS COMMISSION

OFFIE OF THE SECRETARY

Management of SBC Communications Inc. (SBC or the Company) is responsible for
complying with the requirements set forth in Condition 21, Out-of-Territory Competitive
Entry (National-Local Strategy) in Appendix C (Merger Conditions) to the Federal
Communications Commission’s (FCC’s) Order approving the SBC/Ameritech Merger’
for the Evaluation Period’. Management is also responsible for establishing and
maintaining effective controls over compliance with Condition 21

Management has performed an evaluation of SBC’s compliance with the requirements of
Condition 21 during the Evaluation Period. Based on this evaluation, we assert that SBC
complied with all requirements of Condition 21 during the Evaluation Period.

The Company’s compliance with Condition 21 is further detailed below:

1. On March 5, 2002 the Company notified the Commission that it had satisfied the
Merger Conditions’ out—of-territory inirial entry requirements for the Charlotte.
Jacksonville, Las Vegas. Louisville. Memphis, Nashville, Norfolk, Portland,
Raleigh and Tucson markets.” Additionally on March 5, 2002 the Company
notified the Commission that it had satisfied the remaining Merger Conditions’
out-of-territory requirements (i.e., those set forth in Merger Conditions paragraphs
S59c(3)-(5)) for New York, Atlanta, Ft. Lauderdale, Phoenix, Denver. Salt Lake
City. Washington D.C., Minneapolis, Orlando, Baltimore. Philadelphia, Tampa
and West Palm Beach.®

2. On August 21, 2002 the Company notified the Commission that it had fulfilled all
of the Out-or-Territory Competitive Entry (National-Local Strategy) requirements
set forth in Condition XXI (paragraph 59) of the Merger Conditions. Specifically,
for each of 30 out-of-territory markets as defined in Condition XXI, SBC
Telecom, Inc. (“SBCT™), the “SBC/Ameritech Out-of-Territory Entity”
designated with this responsibility, fulfilled each of the following requirements’:

a. No later than the initial deployment deadline for the market, an
SBC/Ameritech  Out-of-Territory Entity SBCT shall install a local
telephone exchanye switch or otherwise obtain local telephone exchange

" applications of Ameritech Corp. and SEC Communications Inc. for Consent to Transfer Conirol of Corperations Holding
Commission Licenses and Lines Pursuant 1o Section 214 and 310(d; of the Commuenications Acr and Parts 5. 22, 24 23 03 90. 95,
and 107 of the Commussion’s Rules. C'C Docket No. 98-141, Memorandum Opimion and Order, 14 FCC Red 14712 (1999},

* The Evatuation Period [s January 1. 2002 through August 21, 2002,

" Letter from Caryn Moir Vice President- Federal Regulalory, SBC Communications, inc., 1o Wilham Caton. Secretary FCC (March
5,2002)

* Addiviena! letter from Caryn Moir Vice President- Federal Regulatory. SBC Communications. inc., 10 William Carton, Secretary
FCC iMareh 520023

Letter from Caryn Moir Vice President- Federal Regulatory, SBC Communications, Inc., 10 Secretary FCC (Augusi 21, 2002}



Report of Management on Compliance with Out-of-Territory Competitive Entry
(National-Local Strategy) - October 18,2002

switching capability from a party other than the incumbent LEC in that
market. Merger Conditions paragraph 59.c(1).

b. No later than the initial deployment deadline for the market, an
SBC/Amentech Out-of-Territory Entity shall provide facilities-based local
exchange service to each of 3 unaffiliated customers in that market, who
may be business or non-employee residential customers.  Merger
Conditions paragraph 59.¢(2)

c. No later than 12 months after the initial deployment deadline for the
market, an SBC/Ameritech Out-of-Territory Entity shall have collocated
facilities (using physical, virtual, or other types of collocation) in at least
10 wire centers in that market that can be used to provide facilities-based
service to customers served by those wire centers.” Merger Conditions
paragraph 59.¢(3)

d. No later than 12 months after the initial deployment deadline for the
market, an SBC/Ameritech Out-of-Territory Entity shall offer facilities-
based local exchange service to all business and residential customers
served by the 10 wire centers in that market where SBC/Amentech is
required to be collocated. Merger Conditions paragraph 39.c(4).

e. No later than 12 months after the initial deployment deadline for the
market, an SBC/Ameritech Out-of-Territory Entity shall offer local
exchange service to all business customers and all residential customers
throughout the areas in the market that are either (a) within the local
service area of the incumbent RBOC located within the PMSA of the
market or (b) within the incumbent service area of a Tier 1 incumbent
LEC (other than SBC/Ameritech) serving at least 10 percent of the access
lines in the PMSA. Merger Conditions paragraph 59.c(5). The
SBC/Amenrtech Out-of-Territory Entity shall offer service to all business
customers and all residential customers in each sixth of the wire centers in
the required service area that are not already required to be served under
Merger Conditions paragraph c(4).

3. Additionally on August 21, 2002 the Company notified the Commission that it
had fulfilled all of the Out-Of-Territory Competitive Entry (National-Local
Strategy) requirements for each of the 30 out-of-temtory markets, and therefore
all requirements of Condition 21 have been fulfilled. ¢

“ Lener from Caryn Moir Vice President-Federal Regulalory, SBC Communications. Inc 10 Seeretary FCC {Augusl 21, 2002)
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Very truly yours,

AN
By.' j t‘%ﬁq L,C"L"R

Tim Harden
President-SBC Telecom
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Very truly yours,

N @Z,,»%/%/ L

Priscilla Hill-Ardoin
Senior Vice President —Regulatory Compliance




