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'EOEML COMMUtilUTiONS COMMISON 
W l C F  OF THE SECHETARY 

To The Management of 
SBC Communications Inc. 

We have examined SBC Communications Inc.'s (the "Company" or "SBC") compliance 
with Condition 21. "Out-of-Temtory Competitive Entry (National Local Strategy)" 
(Condition ? I ) ' ,  during the E v a l u ~ i o n  Penod' and management's assenion, included i n  
the accompanying Report of Management on Compliance with Out-of-Territory 
Competitive Entry (National Local Strategy), that SBC complied with Condition 21 
during the Evaluation Period. Management is responsible for the Company's compliance 
with Condition 21. Our responsibility is to express an opinion on the Company's 
compliance based on our examination. 

Our examination was conducted in accordance with attestation standards established by 
the Amencan Institute of Certificd Public Accountants and, accordingly. included 
examining, on a test basis, evidence about the Company's compliance with  Condition 21 
and performing such other procedures as we considered necessary in the circumstances. 
We believe that our examination provides a reasonable basis for our opinion. Our 
examination does not provide a ley1 determination on the  Company's compliance with 
Condition 21 

In our opinion, the Compmy complied. i n  a11 matenal respects, with Condition 21 dunng 
the Evaluation Penod. 

I Condliiun 2 I collsisis of the requlremenis sei lorih i n  paragraph 59 of the Mergcr Cnnditions sel forth ~n 
Appendix c d ihe Federal Communicaiion.\ Commission's ("FCC") Order Approvrnf the SBCiAmerilech 
Merger (Applicarrons oJ,/An~eriredr Cor/?. atid SBC C ~ j ~ r i i r ~ ~ ~ i ~ i c a r ~ ~ ~ ~ r s  / ! I C  ,hr C n i ~ ~ e r l r  io Troii.$jer Coiirrol of 

Corporumri, HolrliiiR Coiitirir.\.vimr Lire:i.\e.\ nird Li r res Ptir.suniii IO Seri in i i  2 14 aiid 1 llJ(dJ o J i h  

Cuiiitrruitr~arioit.i ACI air(/ Par l r  .i, 72. 24, 2: 63. 911. 9.5 u r d  101 of I/W Coriii?u~.uoii '.\ Hi,les, CC Docket 
N o .  98-141. Meniorafrdum Opiiiiofr oud Oriler. 1 1  FCC Rcd 117 I ?  (1999)) 

The Evaluarion Period is January  I .  2002 through  August 21. 2002 
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This report is intended solely for the information and use of the Company and the FCC 
and is not intended to be and should not be used by anyone other than these specified 
parties. However. this report IS  a matter of public record and its distribution is not limited. 

October 18,2002 
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October 29, 2001 
i/ 

Ms. Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 Twelfth Street, SW. Room TWA325  
Washington, D.C. 20554 

RE n rne Malter_of App ,car ons for Consent lo the Transfer of Conrrol of Llcense5 
and Seci'on 214 Acrnorizat ons from Amerirech Corporarion. Transferor, To SBC 
CornmLnical ons. .nc.. Transferee. 
CC Docker No. 98-141) 

Dear Ms Dortcli 

P.irsi.nnt IO Merger Coriu lion XXI Our-of-Terrirory Conipet t.ve Enrr) (har.ona --oca 
Strategy, of Ine SBC Amer tecn Merger Order ' SBC s,Dm Is nerein tne report of 11s 
noepenaenr aJd tor Ernst 8 YoLng LLP regaro.ng the Company s compl ance w In ana 
comp L'I or1 of tn.s Merger Condirion O-ring tne eva Jat.on period ,anuary 1, 2002 
thro.igri August 21, 2002 

Once SBC has had an opporrLnily IO tnoroJgnly condJct a revew of In s repon and lrie 
ado tors  work papers, SBC w I De preparea to respond IO or otherwise adaress any 
ISS.JF?S conla ned r i  tnem 

S ncere 1. 

Attachments 

Cc: Mr. Hugh Boyle 
Mr. Anthony Dale 
Ms. Maureen Del Duca 
Ms. Carol Mattey 
Mr. Mark Stephens 

Applications of Ameritech Corp. and SBC Communicalions Inc. for Consent to Transfer Control 
of Corporations Holding Commission Licenses and Lines Pursuant to Section 214 and 310(d) of 
the Communications Act and Parts 5, 22, 24, 25, 63, 90, 95 and 101 of the Commission's Rules, 
CC Docket No. 98-141, Memorandum Opinion and Order, 14 FCC Rcd 14712 (1999) (Merger 
Order). 

I 
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Report of Management on Compliance with (IC: 2 9 ?002 
Out-of-Territory Competitive Entry 

(National-Local Strategy) -tDERPIL LOMYUNI! c\i\OtU COMMlSOiJ 
‘JFFICF OF ThF W R E U R V  

Management of SBC Communications Inc. (SBC or the Company) is responsible for 
complying with the requirements set forth in Condition 21, Out-of-Temtory Competitive 
Entry (National-Local Strategy) in Appendix C (Merger Conditions) to the Federal 
Communications Commission’s (FCC’s) Order approving the SBCiAmentech Merger’ 
for the Evaluation Period’. Management is also responsible for establishing and 
maintaining effective controls over compliance with Condition 21 

Management has performed an evaluation of SBC’s compliance with the requirements of 
Condition 21 during the Evaluation Period. Based on this evaluation, we assert that SBC 
complied with all requirements of Condition 21 during the Evaluation Period. 

The Company’s compliance with Condition 21 is further detailed below: 

I .  On March 5, 2002 the Company notified the Commission that i t  had satisfied the 
Merger Conditions’ out-f-temtory initial entry requirements for the Charlotte. 
Jacksonville, Las Vegas. Louisville. Memphis, Nashville, Norfolk, Portland, 
Raleigh and Tucson markets.’ Additionally on March 5, 2002 the Company 
notified the Commission that i t  had satisfied the remaining Merger Conditions’ 
out-of-territory requirements (i.e., those set forth in Merger Conditions paragraphs 
59c(3)-(5)) for New York, Atlanta, Ft. Lauderdale, Phoenix, Denver. Salt Lake 
City. Washington D.C., Minneapolis, Orlando, Baltimore. Philadelphia, Tampa 
and West Palm Beach.4 

2. On August 2 1 ,  2002 the Company notified the Commission that i t  had fulfilled all 
of the Out-or-Territory Competitive Entry (National-Local Strategy) requirements 
set forth in Condition XXI (paragraph 59) of the Merger Conditions. Specifically, 
for each of 30 out-of-territory markets as defined in Condition XXI, SBC 
Telecom, lnc. (3BCT”], the “SBC/Ameritech Out-of-Territory Entity” 
designated with this responsibility, fulfilled each of the following requirements’: 

a. No later than the initial deployment deadline for the market, an 
SBC.’Ameritech Out-of-Territory Entity SBCT shall install a local 
telephone exchanye switch or otherwise obtain local telephone exchange 
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switching capability from a party other than the incumbent LEC in that 
market. Merger Conditions paragraph 59.c(l). 

b. No later than the initial deployment deadline for the market, an 
SBCIAmedtech Out-of-Territory Entity shall provide facilities-based local 
exchange service to each of 3 unaffiliated customers in that market, who 
may be business or non-employee residential customers. Merger 
Conditions paragraph 59.c(2) 

c. No later than 12 months after the initial deployment deadline for the 
market, an SBC/Ameritech Out-of-Territory Entity shall have collocated 
facilities (using physical, virtual, or other types of collocation) in at least 
10 wire centers in that market that can be used to provide facilities-based 
service to customers served by those wire centers.” Merger Conditions 
paragraph 59.c(3) 

d. No later than 12 months after the initial deployment deadline for the 
market, an SBC/Ameritech Out-of-Territory Entity shall offer facilities- 
based local exchange service to all business and residential customers 
served by the 10 wire centers in that market where SBUAmeritech is 
required to be collocated. Merger Conditions paragraph 59.c(4). 

e. No later than 12 months after the initial deployment deadline for the 
market, an SBClAmedtech Out-of-Territory Entity shall offer local 
exchange service to all business customers and all residential customers 
throughout the areas in the market that are either (a) within the local 
service area of the incumbent RBOC located within the PMSA of the 
market or (b) within the incumbent service area of a Tier 1 incumbent 
LEC (other than SBC/Ameritech) serving at least 10 percent of the access 
lines in the PMSA. Merger Conditions paragraph 59.45). The 
SBC/Amedtech Out-of-Territory Entity shall offer service to all business 
customers and all residential customers in each sixth of the wire centers in 
the required service area that are not already required to be served under 
Merger Conditions paragraph c(4). 

3. Additionally on August 21, 2002 the Company notified the Commission that it 
had fulfilled all of the Out-Of-Territory Competitive Entry (National-Local 
Strategy) requirements for each of the 30 out-of-temtory markets, and therefore 
all requirements of Condition 21 have been fulfilled. ‘ 

I.eller from C a y  Mair Vice Presidenl-Frderal Kcpulalary, SBC Cnrnrnunlcalluns. Inc 10 Secrelary FCC (Augusl 2 1 ,  2002) 

L 
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Very truly yours, 

Tim Harden 
President-SBC Telecom 
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Very truly yours, 

Priscilla Hill-Ardoin 
Senior Vice President -Regulatory Compliance 


