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November19, 2002

EXPARTE

Via ElectonicFiling
MarleneH. Dortch, Secretary
FederalCommunicationsCommission
ThePortals
445 12 Street,S.W.,TW-A325
Washington,DC 20554

Re:
In theMatterofReviewofSection251 UnbundlingObligationsofIncumbent
LocalExchangeCarriersandImplementationoftheLocal Competition
Provisionsin theLocalTelecommunicationsAct of 1996,CC DocketNos.01-
338; 96-98;98-147

DearMs. Dortch:

Yesterday,David Dorman,Chairman andCEO of AT&T, LenCali, Vice President-
Law & DirectorFederalGovernmentAffairs, andI met with CommissionerMichael J.Copps
andJordanGoldstein,CommissionerCôpps’LegalAdviser,to discussissuesrelatedto the
aforementionedproceedings.Duringthecourseofthatdiscussion,Mr. Dormanemphasized
thatAT&T remainscommittedto providingcompetitivetelecommunicationsservicesto
residentialandbusinesscustomersin local markets,thatit prefersto do sowith its own
facilities, butmustleaseaccessincumbentnetworkelementsto do soathis time. In particular,
Mr. Dormanemphasizedthatthemanualhotprocessesutilizedby theILECs will not permit
AT&T to servetheresidenceandsmall/mediumsizedbusinessmarketsthatarecurrentlybeing
servedwith UNE-P in anyotherway,andheunderscoredtheimportanceof electronic
provisioningof loopsasanessentialpreconditionto thede-listmgofswitching In short,Mr
DormanexplainedtheimpairmentsAT&T facesin servingthesecustomers(asdiagrammed
on theattachedcharts)andexplainedthatit wouldbeimpossibleto servethesemarkets
effectivelywithoutaccessto theunbundledlocalswitchingnetworkelement. Healsostated



thatAT&T remainscommittedto workingwith theCommissionto establishaframeworkthat
will allow competitionin thosecustomermarketsto flourish.

Thepositionsexpressedby AT&T wereconsistentwith thosecontainedin the
Commentsandex partefilings previouslymadein the aforementioneddockets. One
electroniccopyofthisNoticeis beingsubmittedfor eachofthereferencedproceedings
in accordancewith theCommission’srules.

Sincerely,

RobertW. Quinn, Jr.

cc: CommissionerCopps
JordanGoldstein



All RBOC UNE-P vs. LD entry tradeoff
Data: All RBOCS Post-271 Total
Total Residential lines 84,547,824 SBC told analysts it expects marketshares

Gained margin per Res LD line $6.78 September 10, 2002 meeting withn this range(BearSteamsEquityLost margin per UNE-P line $4.96

Change in Net Margin Earned by the RBOCs ($ Millions)
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Share of Residence Long Distance Gained by RBOCV
10% 20% 30% 40% 50% 60% 70% 90% 100%

$185 $873 $1,561 $2,249 $2,937 $3,625 $4,313 $5,001 $5,689 $6,377

($319) $369 $1,057 $1,745 $2,433 $3,121 $3,809 $4,498 $5,186 $5,874

($822) ($134) $554 $1,242 $1,930 $2,618 $3,306 $3,994 $4,682 $5,370

($1,325) ($637) $51 $739 $1,427 $2,115 $2,803 $3,491 $4,179 $4,867

($1,829) ($1,141) ($453) $235 $923 $1,611 $2,299 $2,987 $3,675 $4,363

($2,332) ($1,644) ($956) ($268) $420 $1,108 $1,796 $2,484 $3,172 $3,860

($2,836) ($2,148) ($1,460) ($771) ($83) $605 $1,293 $1,981 $2,669 $3,357

($3,339) ($2,651) ($1,963) ($1,275) ($587) $101 $789 $1,477 $2,165 $2,853

($3,842) ($3,154) ($2,466) ($1,778) ($1,090) ($402) $286 $974 $1,662 $2,350

($4,346) ($3,658) ($2,970) ($2,282) ($1,594) ($906) ($217) $471 $1,159 $1,847
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