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Robert W. Quinn, Jr. - Suite 1000
Federal Government Affairs , 1120 20th Street NW
Vice President ’ ' Washington DC 20036
' 202 457 3851
FAX 202 457 2545

November 19, 2002

EXPARTE

Via Electonic Filing

Marlene H. Dortch, Secretary

Federal Communications Commission
The Portals

445 12 Street, S.W., TW-A325
Washington, DC 20554 -

Re:

In the Matter of Review of Section 251 Unbundling Obligations of Incumbent
Local Exchange Carriers and Implementation of the Local Competition
Provisions in the Local Telecommunications Act of 1996, CC Docket Nos. 01-
338; 96-98; 98-147 ¢ :

Dear Ms. Dortch:

Yesterday, David Dorman, Chairman and CEO of AT&T, Len Cali, Vice President-
Law & Director Federal Government Affairs, and I met with Commissioner Michael J. Copps
and Jordan Goldstein, Commissioner Copps’ Legal Adviser, to discuss issues related to the
aforementioned proceedings. During the course of that discussion, Mr. Dorman emphasized
that AT&T remains committed to providing competitive telecommunications services to
residential and business customers in local markets, that it prefers to do so with its own
facilities, but must lease access incumbent network elements to do so a this time. In particular,
Mr. Dorman emphasized that the manual hot processes utilized by the ILECs will not permit
AT&T to serve the residence and small/medium sized business markets that are currently being
served with UNE-P in any other way, and he underscored the importance of electronic
provisioning of loops as an essential precondition to the de-listing of switching. In short, Mr.
Dorman explained the impairments AT&T faces in serving these customers (as diagrammed
on the attached charts) and explained that it would be impossible to serve these markets
effectively without access to the unbundled local switching network element. He also stated




that AT&T remains committed to working with the Commission to establish a framework that
will allow competition in those customer markets to flourish.

The positions expressed by AT&T were consistent with those contained in the
Comments and ex parte filings previously made in the aforementioned dockets. One

electronic copy of this Notice is being submitted for each of the referenced proceedings
in accordance with the Commission’s rules.

Sincerely,

Robert W. Quinn, Jr.

cc: Commissioner Copps
Jordan Goldstein




All RBOC UNE-P vs. LD entry tradeoff

IT)attaI :R AI_I(jRB;pﬁg P°§;2217T§2t:' SBC told analysts it expects market shares

Otat Resldaential lines y ) . . .

Lost margin per UNE-P line $4.96 to settle in this range (Bear Steam's Equhlty Research
Gained margin per Res LD line $6.78 Report, September 10, 2002 meeting with SBC)

Change in Net Margin Earned by the RBOCs ($ Millions)/

Share of Residence Long Distance Gained by RBOC
10% 20% 30% 40% 50% 60% 70% ‘A)% 90% 100%

10% $185 $873 $1,561 $2,249 $2,937 $3,625 $4,313 $5,001 $5,689 $6,377

20% ($319) $369 $1,057 $1,745 $2,433 $3,121 $3,809 $4,498 $5,186 $5,874

30% ($822) ($134) $554 $1,242 $1,930 $2,618 $3,306 $3,994 $4,682 $5,370

40% ($1,325) | ($637) $51 $739 $1,427 $2,115 $2,803 $3,491 $4,179 $4,867

50% ($1,829) | ($1,141) | ($453) $235 $923 $1,611 $2,299 $2,087 $3,675 $4,363

60% ($2,332) | ($1,644) | ($956) ($268) $420 $1,108 $1,796 $2,484 $3,172 $3,860

70% ($2,836) | ($2,148) | ($1,460) | ($771) ($83) $605 $1,293 $1,981 $2,669 $3,357

80% ($3,339) | ($2,651) | ($1,963) | ($1,275) | ($587) $101 $789 $1,477 $2,165 $2,853

90% ($3,842) | ($3,154) | ($2,466) | ($1,778) | ($1,090) | ($402) $286 $974 $1,662 $2,350

Share of Residence Lines Retained on UNE-P

100% ($4,346) | ($3,658) | ($2,970) | ($2,282) | ($1,594) | ($906) ($217) $471 $1,159 $1,847
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