LAWLER, METZGER & MILKMAN, LLC

2001 K STREET, NW
SUITE 802
WASHINGTON, D.C. 20006
GIL M. STROBEL PHONE (202) 777-7700
PHONE (202) 777-7728 FACSIMILE (202) 777-7763

January 14, 2003

By ELECTRONIC DELIVERY

Marlene H. Dortch, Secretary

Federal Communications Commission
445 Twelfth Street, S.W.

Washington, D.C. 20554

Re:  Ex Parte Presentation, Review of the Section 251
Unbundling Obligations of Incumbent Local Exchange
Carriers, CC Docket Nos. 01-338, 96-98, 98-147

Dear Ms. Dortch:

On January 13, 2003, Donna Sorgi, Paul Bobeczko, Christopher Frentrup and
Kimberly Scardino of WorldCom, Inc.; Michael Pelcovits of Microeconomic Consulting
and Research Associates (MiCRA); along with A. Richard Metzger, Jr., and Ruth
Milkman, counsel for WorldCom, met with William Maher, Scott Bergmann, Aaron
Goldberger, and Daniel Shiman of the FCC. During the meeting, WorldCom discussed
the importance of the unbundled network element platform (UNE-P) to serving
residential customers and the conditions under which competitive local exchange carriers
could transition from UNE-P to the unbundled loop (UNE-L) and the model results that
WorldCom recently filed in the record of this proceeding. As part of this discussion,
WorldCom discussed the attached slides and provided copies to the attendees.

Pursuant to section 1.1206(b)(2) of the Commission’s rules, 47 C.F.R. §
1.1206(b)(2), this letter is being provided to you for inclusion in the public record of the
above-referenced proceeding.

Sincerely,

/i~ ,4

Gil M. Strobel

Attachments

cc: William Maher
Scott Bergmann
Aaron Goldberger
Daniel Shiman



Three Cases Modeled

e Case 1: WCOM is collocated at the BOC
CO, and is “on-net”

e Case 2: BOC CO is in a LATA where there
is an existing WCOM local switch. |
Includes a few cases with collocation

e Case 3: BOC COis notina LATA where
there is an existing local WCOM switch



Table 7: Average Cost per Month for Three Cases: CLEC Market Share of 7%
Category ~ Number of Number of BOC UNE-L Cost UNE-P = Cost Increment

COs. - Lines (excludes  (excludes  UNE-L over
ST . . | loops) ~ loops) UNE-P
Case 1 431 12,557,038 $10.03 $6.44 56%
Case 2 4343 47,248,573 $17.92 $6.44 178%
Case 3 3164 19,487,802 $25.84 $6.44 301%




Table 8 Average Cost per Month at leferent CLEC Market Shares
- 5% Market T ”Market 10% Market ~ 15% Market

ML e Share | ‘ - Share Share
Case 1 $11.08 $10.03 $9.22 $8.61
Case 2 $21.38 $17.92 $15.21 $13.03

Case 3 $32.07 $25.84 $21.03 $17.04




Appendix: Table 3
7% Market Share
>25,000 Residential Lines
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Appendix: Table 1

5% Market Share 7% Market Share 10% Market Share # of Obs
SDO | Trans | Collo | HotCut| Average SDO Trans Collo Hot Cut | Average || SDO | Trans | Collo |Hot Cut| Average co Lines
Lines>25k 473 0.07 2.66 2.50 9.96 4.61 0.07 2.05 2.50 9.23 4.51 0.07 1.58 2.50 8.66 229 9,675,499
+~ |25k>Lines>15k 513 0.07 5.02 2.50 12.72 4.86 0.07 3.73 2.50 1117 469 0.07 2.76 2.50 10.03 98 1,979,360
§ 15k>Lines>5k 5.66 007 | 894 2.50 17.18 5.37 0.07 6.53 250 14.48 4.91 0.07 473 2.50 12.20 77 832,337
© Lines<5k 8.46 0.07 35.56 2.50 46.59 7.64 0.07 25.60 2.50 35.81 6.97 0.07 18.11 2.50 27.65 27 69,842
All 4.87 0.07 3.64 2.50 11,08 472 0.07 274 2.50 10.03 458 0.07 2.07 2.50 9.22 431 12,557,038
Lines>25k 4.76 1.93 2.89 2.50 12.08 4.63 1.52 2.2 2.50 10.86 4.53 1.21 1.70 2.50 9.94 619 23,647,711
& |25k>Lines>15k 514 229 5.16 2.50 15.09 4.87 2.44 3.83 2.50 13.65 4.70 2.29 2.83 2.50 12.33 490 9,604,473
‘;‘j 15k>Lines>5k 6.02 6.36 10.59 2.50 25.47 553 487 7.1 2.50 20.60 5.09 3.74 5.55 2.50 16.88 1,079 9,756,196
§ Lines<5k 10.09 | 18.39 | 46.50 2.50 77.49 8.58 16.04 33.45 2.50 60.57 7.53 13.50 | 23.62 2.50 47.15 2,155 4,240,193
All 5.58 441 8.89 2.50 21.38 5.22 3N 6.50 2.50 17.92 4.95 3.06 470 2.50 15.21 4,343 47,248,573
w Lines>25k 4.76 0.85 2.89 2.50 11.01 4.63 0.82 2.21 2.50 10.15 453 0.76 1.70 2.50 9.49 619 23,647,711
5 |25k>Lines>15k 514 0.99 5.16 2.50 13.79 4.87 0.97 3.83 2.50 12.17 470 0.95 2.83 2.50 10.99 490 9,604,473
?; 15k>Lines>5k 6.02 1.36 10.59 2.50 20.47 5.53 1.29 7.7 2.50 17.02 5.09 1.23 5.55 2.50 14.38 1,079 9,756,196
§ Lines<5k 10.09 | 286 | 46.50 2.50 61.96 8.58 2.51 33.45 2.50 47.03 7.53 2.18 | 2362 | 250 35.83 2,155 4,240,193
All 5.58 1.17 8.89 2.50 18.14 5.22 1.10 6.50 2.50 15.31 4.95 1.02 4.70 2.50 13.18 4,343 47,248,573
Lines>25k 6.18 1.93 3.37 2.50 13.98 5.55 1.64 255 250 12,23 5.24 1.20 1.94 2.50 10.87 160 5,093,255
& |25k>Lines>15k 6.36 2.24 5.20 2.50 16.31 5.70 2.35 3.86 2.50 14.41 5.29 2.24 2.85 2.50 12.88 247 4,802,388
ﬁ 15k>Lines>5k 7.45 6.55 11.14 2.50 27.65 6.46 5.07 8.11 2.50 22,14 578 3.85 5.83 2.50 17.96 663 5,683,296
§ Lines<5k 11.87 | 17.64 | 48.96 2.50 80.98 9.76 15.28 35.22 2.50 62.76 8.32 12.92 | 2486 | 250 48.60 2,094 3,908,863
All 7.75 6.53 15.30 2.50 32.07 6.70 5.56 11.08 2.50 25.84 6.03 4.59 7.9 2.50 21.03 3,164 19,487,802
Lines>25k 6.18 0.82 3.37 2.50 12.87 5.55 0.80 2.55 2.50 11.40 5.24 0.76 1.94 2.50 10.43 160 5,093,255
% 25k>Lines>15k 6.36 0.96 5.20 2.50 15.02 570 0.94 3.86 2.50 13.00 529 0.92 2.85 2.50 11.56 247 4,802,388
& 115k>Lines>5k 7.45 1.37 11.14 2.50 22.47 6.46 1.30 8.11 250 18.37 578 1.25 5.83 2.50 15.36 663 5,683,296
§ Lines<5k 11.87 | 280 | 48.96 2.50 66.14 9.76 244 35.22 2.50 49.92 8.32 213 | 2486 2.50 37.82 2,094 3,908,863
Al 7.75 1.42 15.30 2.50 26.96 6.70 1.31 11.08 2.50 21.59 6.03 1.22 7.91 2.50 17.66 3,164 19,487,802




Appendix: Table 1 Continued

15% Market Share # of Obs
SDO | Trans | Collo |HotCut{ Average Cco Lines
Lines>25k 4.45 0.07 1.22 2.50 8.24 229 9,675,499
- |25k>Lines>15k 4.55 0.07 2.01 2.50 9.13 98 1,979,360
% 15k>Lines>5k 477 007 | 332 2.50 10.66 77 832,337
© Lines<5k 6.01 0.07 12.25 2.50 20.83 27 69,842
All 4.49 0.07 1.55 2.50 8.61 431 12,557,038
Lines>25k 4.46 1.09 1.30 2.50 9.35 619 23,647,711
& |25k>Lines>15k 4.56 1.54 2,05 2.50 10.66 490 9,604,473
‘;‘; 15k>Lines>5k 4.84 3.25 3.87 2.50 14.46 1,079 | 9,756,196
5 Lines<5k 6.49 10.68 | 15.94 2.50 35.61 2,155 | 4,240,193
All 4.74 2.49 3.30 2.50 13.03 4,343 147,248,573
w Lines>25k 4.46 0.70 1.30 2.50 8.95 619 23,647,711
Z |25k>Lines>15k 4.56 0.88 2.05 2.50 9.99 490 9,604,473
ﬁ 15k>Lines>5k 4,84 1.19 3.87 2.50 12.40 1,079 | 9,756,196
§ Lines<5k 6.49 1.93 15.94 2.50 26.86 2,155 | 4,240,193
All 4.74 0.95 3.30 2.50 11.49 4,343 147,248,573
Lines>25k 4.88 1.09 1.46 2.50 9.93 160 5,093,255
& |25ksLines>15k 4.85 1.51 2.07 2.50 10.93 247 4,802,388
":f 15k>Lines>5k 5.22 3.32 4,05 2.50 15.10 663 5,683,296
§ Lines<5k 6.99 10.34 | 16.77 2.50 36.60 2,094 | 3,908,863
All 5.40 3.70 5.44 2.50 17.04 3,164 19,487,802
Lines>25k 4.88 0.7 1.46 2.50 9.55 160 5,093,255
% 25k>Lines>15k 4.85 0.86 2.07 2.50 10.28 247 4,802,388
& 15k>Lines>5k 5.22 1.21 4.05 2.50 12.98 663 5,683,296
§ Lines<5k 6.99 1.89 16.77 2.50 28.15 2,094 | 3,908,863
All 5.40 1.13 544 2.50 14.47 3,164 19,487,802




