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I First __~ Name: .~ John ~ J C i Y  :/suffix: Ill 
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DESCRIPTION OF TRANSACTION 
AND PUBLIC INTEREST STATEMENT 

I. INTRODUCTION 

In this application and two related, simultaneously-filed applications, Northcoast 
Communications, LLC (“Northcoast”), Boston Holding, LLC, and New York PCS Holding, LLC 
(collectively, the “Northcoast Companies”), and Cellco Partnership d/b/a Verizon Wireless 
(“Verizon Wireless”), seek the Commission’s consent to the assignment of fifty 10 MHz PCS 
licenses to Verizon Wireless. The assignments will occur pursuant to an Asset Purchase 
Agreement among the parties dated as of December 19,2002 (“Agreement”). There are no 
related microwave station or international authorizations being assigned. Exhibit 2 to each of 
the applications contains a copy of the Agreement and the exhibits thereto. 

The transaction fully complies with all Commission rules, and does not require any 
waivers. All unpaid installment payments and bidding credits owed by the Northcoast 
Companies as o f  the closing date will be paid in full to the Commission at or before closing. The 
transaction will increase Verizon Wireless’ spectrum holdings only to 35 MHz or less in 44 of 
the 50 BTAs and only to 45 or 50 MHz in the remaining BTAs. As detailed below, the 
transaction will serve the public interest and raises no competitive issues. It will allow Verizon 
Wireless to enter new markets and compete against incumbent providers, provide Verizon 
Wireless additional spectrum capacity to strengthen its ability to respond to growing demands on 
its network, and enable it to expand its offerings of state of the art wireless products and services 
to the public. 

11. DESCRIPTION OF THE PARTIES 

A. The Northcoast Comaanies 

Northcoast is a Delaware limited liability company that was formed in 1996 for the purpose 
of participating as a “designated entity” in Auction No. 11. In 1997, Northcoast was awarded 49 
D, E and F block licenses in Auction 11. In 2001, it was awarded seven C and F block licenses 
after participating in Auction 35. Northcoast has two members, Northcoast PCS, L.L.C. 
(“Northcoast PCS”) and Cablevision PCS Investment, Inc. (“Cablevision PCS”). Northcoast 
PCS holds a 50.1% equity interest and a 75% voting interest in Northcoast, and Cablevision PCS 
holds a 49.9% equity and 25% voting interest, Northcoast PCS ultimately is controlled by John 
M. Dolan, and Cablevision PCS ultimately is controlled by Cablevision Systems Corporation. 
In 2001, Northcoast completed an internal corporate restructuring. As part of that transaction, 
Northcoast completed a pro forma assignment of its Boston and New York market licenses to 
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Boston Holding, LLC and New York PCS Holding, LLC, respectively. The ultimate parent of 
each of these license subsidiaries is Northcoast, as controlled by John M. Dolan. 

B. Verizon Wireless 

Verizon Wireless is a general partnership which is ultimately owned by Verizon 
Communications Inc. (“Verizon Communications”) and Vodafone Group Plc. (“Vodafone”). 
Verizon Wireless’ qualifications to hold cellular and PCS licenses are a matter of public record, 
established and approved in numerous Commission decisions granting it numerous cellular and 
PCS licenses based on findings that it is fully qualified to be a licensee.’ Detailed information as 
to Verizon Wireless’ ownership is provided in Exhibit 3 to these applications and in Verizon 
Wireless’ Form 602, which is on file with the Commission. 

Vodafone’s minority, indirect, non-controlling interest in the partnership, and its 
qualifications (as a foreign corporation) to hold indirect ownership interests in common carrier 
licensees, have been previously authorized by the Commission under section 310(b)(4) of the 
Communications Act? No subsequent changes have occurred in Verizon Wireless’ foreign 
ownership. Neither Vodafone nor any of its foreign subsidiaries hold any direct ownership 
interests in any common carrier licenses. Accordingly, Verizon Wireless requests that the 
Commission find that no new foreign ownership issues are raised by this filing and extend the 
previous section 3 10(b)(4) authorization to the Licenses in this application. 

Exhibit 4 to the applications provides information responsive to those questions on Form 
603 that seek information as to pending litigation involving the assignee. The responses to those 
questions, and Exhibits 3 and 4, demonstrate that Verizon Wireless is fully qualified to acquire 
the fifty PCS licenses that are the subject of these applications. 

E.g.. Public Notice, “Wireless Telecommunications Bureau and International Bureau Grant 
Consent for  Assignment or Transfer of Control of Wireless Licenses and Authorizations from 
Price Communications Corporation to Cellco Partnership d/b/a Verizon Wireless, ‘I DA 01 -191 
(rel. March 30,2001) (“‘PriceWerizon Wireless Order’?. 

See Applications of Vodafone AirTouch PIC and Bell Atlantic Corp., Memorandum Opinion 
and Order, DA 00-721 at 7 19 (Intl. and Wir. Tel. Burs., rel. Mar. 30,2000) (“Vodafone/BeIl 
Atlantic Order ’>; FCC Public Notice, “International Authorizations Granted,” Report No. TEL- 
00174, DANo. 99-3033 (IB and WTB, rel. Dec. 30, 1999); Applications ofAirTouch 
Communications, Inc. and Vodafone Group, PIC., 14 FCC Rcd 9430 at 7 9 (WTB 1999). 

1 
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111. DESCRIPTION OF THE TRANSACTION 

The transaction involves the assignment of fifty 10 MHz PCS licenses which Northcoast 
acquired in two Commission spectrum auctions. Verizon Wireless will pay cash for the licenses 
and certain related assets at the closing. The Northcoast Companies will not retain any 
ownership interest in the licenses or assets being assigned after the closing. 

A. Auction 11 Licenses 

All but three of the licenses being assigned pursuant to this transaction were acquired by 
Northcoast in Auction 11. Northcoast was awarded 49 licenses in that auction. One license 
reccntly was assigned to Triton PCS License Company L.L.C.,3 and another license is not a part 
of the proposed transaction. Consequently, 47 of the original 49 licenses Northcoast acquired in 
Auction 11 are part of the proposed transaction. Northcoast subsequently assigned two of the 
original 49 licenses to the newly created limited liability companies discussed above, Boston 
Holding, LLC and New York PCS Holding. The FCC consented to these two assignments on 
March 29,2001.4 Those two companies are assigning their individual licenses pursuant to this 
transaction as well. 

Forty-two of the 47 Auction 11 licenses to be assigned are “closed,” and thus subject to 
eligibility restrictions. However, 47 CFR 8 24.839(a)(6) provides an exception to the general 
restriction on the assignment of closed licenses to non-entrepreneurs such as Verizon Wireless, 
where the licensee has notified the FCC pursuant to 47 CFR 5 24.203(c) that its five-year 
construction requirement has been satisfied. That condition has been met here. The Northcoast 
Companies have certified to the Commission that they have satisfied the five-year construction 
build-out obligation set forth in section 24.203 with respect to each of the licenses they hold. 
The Commission already has reviewed and approved all of the build-out notifications filed by the 
Northcoast Companies. The list of licenses set forth below identifies the file numbers for the 
buildout notifications and the dates they were granted. Five of the 47 Licenses acquired in FCC 
Auction No. 11 are not closed C and F Block licenses and are therefore not subject to the same 
restrictions on transfer. 

ULS File No. 0000967526; consummation notice granted November 26,2002, ULS File 
No. 0001101719. 

ULS File No. 0000259572 (assigning KNLH242 from Northcoast to Boston Holding, 
LLC) and ULS File No. 0000259564 (assigning KNLH264 fiom Northcoast to New York PCS 
Holding, LLC). See Public Nofice, “Wireless Telecommunications Bureau Grants Consent to 
Assign F Block Licenses,” DA 01-789 (rel. Mar. 29,2001). 

3 
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In addition, pursuant to the Agreement, and as required by 47 CFR $ 1.2 11 l(c), all 
outstanding installment financing payments associated with the 47 Auction 11 licenses will be 
paid to the FCC in full on the consummation date. 

B. Auction 35 Licenses 

Northcoast acquired the remaining three licenses to be assigned pursuant to this 
transaction (WPTS935, WPTS937, WPTS940) less than three years ago, through competitive 
bidding procedures in Auction 35. Pursuant to 47 CFR 5 1.21 1 I(a), the parties are required to 
include a copy of the underlying agreement with this application. A complete copy is provided 
as Exhibit 2 to each application. There are no other documents relevant to the consideration that 
Northcoast will receive in return for the assignment of the three PCS Licenses to Verizon 
Wireless. None of these Licenses was subject to "closed" bidding pursuant to 24.709(f), and 
thus are not subject to the transfer and assignment restrictions as discussed above. 

In addition, pursuant to the Agreement, and as required by 47 CFR 5 1.21 1 l(d), all 
unjust enrichment payments (bidding credits) associated with the three Auction 35 Licenses will 
be paid to the FCC on the consummation date. (No installment payment financing arrangements 
were permitted for Auction 35.) 

C. Auulication Fees 

There are no application filing fees associated with these applications because they 
involve only the assignment of Broadband PCS licenses. 

D. Licenses Covered bv the Applications 

The BTA name and Number, MHz Amount, Call Sign, and Frequency Block for each of 
the licenses to be assigned are listed below. The chart also lists the file number of the applicable 
buildout notification and the date of grant for each notification. Licenses acquired in Auction 35, 
for which the five year buildout deadline has not yet passed, are listed at the end of this chart. 
All of the licenses are currently held by Northcoast except KNLH242, which is held by Boston 
Holding, LLC, and KNLH264, which is held by New York PCS Holding, LLC. 
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LIST OF LICENSES 



FCC FORM 603 
EXHIBIT 1 

PAGE6of13 

Waterville, ME 
Wenatchee, 

WA 
Wheeling, WV 
Williamsport, 

277 - 
465 10 KNLH278 F 0000868134 6/03/02 
468 10 KNLH F 0000868135 6/03/02 

47 1 10 KNLH280 F 0000868136 6/03/02 
475 10 KNLH28 1 F 0000868137 6/03/02 

279 
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IV. THE TRANSACTION WILL SERVE THE PUBLIC INTEREST 

This transaction will serve the public interest in two principal ways. First, by expanding 
Verizon Wireless’ licensed footprint, it will enable consumers in some of these markets to have 
access for the first time to the wide array of state-of-the-art voice and data products and services 
that Verizon Wireless offers, thus giving consumers increased choice among wireless 
competitors and offerings. Second, in markets where Verizon Wireless currently offers service, 
the transaction will allow it to integrate these PCS licenses into its network, thereby enabling it 
to expand its network capacity and services. The PCS licenses will increase Verizon Wireless’ 
spectrum capacity in populous markets where it currently is spectrum-constrained because it 
holds only a 25 MHz cellular license, thereby allowing it to serve the growing demand from 
existing subscribers for its services, as well as to accommodate new subscribers and the growth 
of new services. The Commission allocated IO MHz blocks of PCS spectrum, among other 
reasons, to enable cellular carriers to obtain PCS spectrum within their cellular service tenitories 
for purposes of supplementing existing capacity, and has approved cellularPCS aggregations up 
to 55 MHz. This transaction serves one of the Commission’s stated purposes for the allocation 
of these licenses in 10 MHz blocks. This transaction will increase Verizon Wireless’ spectrum 
holdings only to 35 MHz or less in 44 of the 50 markets. In the remaining six markets, Verizon 
Wireless will hold either 45 MHz or 50 MHz. 

For the majority of the markets covered by this transaction, there is either no overlap or 
only partial overlap of Verizon Wireless’ existing licenses and the Northcoast Companies’ 10 
MHz PCS licenses. Exhibit 5 to the applications lists each of the 50  PCS BTA markets in which 
Northcoast is assigning a 10 MHz license, and the amount of spectrum Verizon Wireless 
currently holds in each market. Exhibit 5 shows that there are nine BTAs where there is no 
spectrum overlap at aK5 In some of the other markets, Verizon Wireless holds only a 25 MHz 
cellular license, which authorizes it to serve a significantly smaller area than the overlapping 
PCS licensees can. This is because, while cellular licenses are granted for relatively small 
“MSAs” or “RSAs,” PCS licenses are granted for larger “MTAs” or “BTAs.” Thus, in those 
markets where Verizon Wireless currently holds a cellular license, Verizon Wireless will be able 
to expand its coverage footprint. 

Numerous pro-competitive benefits will result from the expansion of Verizon Wireless’ 
footprint pursuant to this transaction. First, in the nine markets where Verizon Wireless 
currently has no spectrum, the transaction will bring a new facilities-based competitor, leading to 
increased competition for the incumbent CMRS providers that will benefit the public. Second, 
even in the markets where Verizon Wireless currently has partially overlapping licensed service 
areas, the larger authorized coverage areas of the PCS licenses it will acquire will enable Verizon 

Athens, OH, Bangor, ME, Chillicothe, OH, East Liverpool, OH, Huntington, WV, 5 

Kalamazoo, MI, Waterville, ME, Youngstown, OH, Zanesville, OH 
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Wireless to expand its coverage and increase competition to incumbent PCS carriers who 
currently can obtain the efficiencies of larger service areas. m, footprint expansion brings 
with it enhanced economies of scale and scope, such as greater purchasing and billing system 
efficiencies, reductions in roaming costs, and reductions in common expenses. 

The Commission has repeatedly found that the expansion of national or regional CMRS 
competitors through increased licensed service areas (such as the expansion this transaction will 
permit) is in the public interest because it can bring consumers lower prices, higher quality, 
greater coverage, expanded roaming capability, lower roaming rates, and state-of-the-art wireless 
services. It has also pointed to the pro-competitive efficiencies that result from being able to 
spread the cost of deploying network infrastructure, customer service and other operations over a 
larger customer base.6 It has thus repeatedly approved transactions that enable wireless carriers 
to expand their footprint.’ In fact, the growth of national carriers such as Verizon Wireless has 
correlated with a consistent trend toward lower prices, greater coverage and expanded service 
offerings for wireless consumers.’ 

In those markets where Verizon Wireless’ spectrum holdings overlap the Northcoast 10 
MHz PCS licenses, the transaction brings with it different but equally important public interest 
benefits. The Commission has recognized that CMRS providers need sufficient spectrum to 
offer the growing array of services that customers demand as well as to meet the rapid growth in 
minutes of use of wireless networks and numbers of customers. This need is particularly acute in 
many of the more densely-populated markets. In populous markets such as New York City and 
Boston, for example, Verizon Wireless holds only a 25 MNz cellular license. Spectrum capacity 
constraints in these markets will make it more difficult for Verizon Wireless both to serve and to 

6 Implementation of Section 6002@) of the Omnibus Budget Reconciliation Act of 1993. 
Annual Report and Analysis of Competitive Market Conditions With Respect to Commercial 
Mobile Services, FCC 02-179 (July 3,2002) (“Seventh CMRS Competition Report’? at 13-14: 
“The Commission has concluded previously that operators with larger footprints can achieve 
certain economies of scale and increased efficiencies compared to operators with smaller 
footprints. Such benefits, along with advances such as digital technology, have permitted 
companies to introduce and expand innovative pricing plans such as digital-one-rate type plans, 
reducing prices to consumers.” 
7 

Omnipoint Corp., I5 FCC Rcd 3341 (“VoiceStream/Omnipoint Order’y); Application of 360 
Communications Company and ALLTEL Corp., 14 FCC Rcd 2005 (1999) (“36O/ALLTEL 
Order”); Public Notice, “Wireless Telecommunications Bureau and International Bureau Grant 
Consent for Transfer of Control or Assignment ofLicenses from Telecorp PCS, Inc. to AT&T 
Wireless Services, Inc., ” DA 02-33 1 (rel. February 12,2002). 
a 

See, e.g.. Vodafone/Bell Atlantic Order; Applications of VoiceStream Wireless Corp. and 

See Seventh CMRS Competition Report. 
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plan to serve the growing demand of its existing subscribers, to accommodate new customers, 
and to plan for longer-term deployment of new wireless services, particularly high-speed data 
services. 

Furthermore, spectrum constraints force wireless carriers to make less economically 
efficient decisions, such as splitting cells, to increase capacity. In a mature network it usually is 
more efficient to increase the network’s capacity to handle traffic by adding spectrum capacity to 
existing cells rather than by splitting cells. It is also challenging to keep up with demand by cell 
splitting in many areas because it takes considerable time and resources to complete the zoning 
and permitting approval process and in the worst-case scenario, there may be no suitable location 
for the new cell. Limiting access to additional spectrum risks potential degradation of service 
quality and increased cost to provide service. Acquiring the Northcoast Companies’ spectrum 
will enable Verizon Wireless to invest efficiently in network capacity by adding capacity to its 
existing cells and integrating the PCS spectrum with its existing cellular spectrum in markets like 
New York and Boston. The public will benefit because Verizon Wireless can cost effectively 
provide more customers with quality service. For example, the capacity gained through 
assignment of these licenses to Verizon Wireless will help meet the strong demand for voice 
services and allow the company to plan for the continued growth in new data and information 
services like Express Network and “Get It Now,” which provide higher-speed access to the 
internet and to various products. 

The Commission has viewed capacity constraints as a legitimate reason for acquiring new 
spectrum in an existing service area. For example, it provided carriers an opportunity to seek a 
waiver of the 55 MHz spectrum cap “due to capacity  constraint^."^ (Grant of these applications, 
in any event, would not cause Verizon Wireless to exceed 55 MHz in any market; and in all but 
six markets, Verizon Wireless will hold only 35 MHz or less post-closing.) The Commission has 
authorized similar cellular-PCS aggregations by Verizon Wireless and other wireless carriers as 
in the public interest.” 

Moreover, the Commission originally offered PCS spectrum at auction in 10 MHz 
blocks, among other reasons, to enable existing cellular carriers to obtain PCS spectrum within 
their cellular service territories for purposes of supplementing existing capacity and/or providing 

In the Matter of 2000 Biennial Regulatov Review, Spectrum Aggregation Limitsfor 
Commercial Mobile Radio Services, Report and Order, 16 FCC Rcd 22668,22701 (2001). 

See, e.g.. 36O/ALLTEL Order; Price/Verizon Wireless Order; VoiceStream/Omnipoint 
Order (authorizing merger of two broadband PCS providers with extensive authorized service 
area overlaps); Applications of Pittencrief Communications Inc. and Nextel Communications 
Inc., 13 FCC Rcd 8935 (WTB 1997); Applications of Vanguard Cellular Systems Inc. and 
Winston, Inc., 14 FCC Rcd 3844 (WTB 1999) (authorizing acquisition of overlapping cellular 
and PCS spectrum holdings in various markets). 

9 
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niche services.“ This transaction serves one of the Commission’s stated purposes for the 
allocation of PCS licenses in 10 MHz blocks. 

V. THE TRANSACTION CREATES NO COMPETITIVE HARMS 

The Commission should have no competitive concerns about this transaction. In some of 
the markets, where Verizon Wireless currently holds no spectrum licenses, the transaction will 
enable Verizon Wireless to enter these markets in competition with existing service providers. 
Nor are there competitive harms that could result from the acquisition of the 10 MHz licenses in 
the remaining markets. m, it will not result in an aggregation of spectrum that could pose any 
anticompetitive risk. Second, it will not result in the reduction of actual competition in any 
market save one, and in that market, Northcoast has only a minimal market presence. 

A. Spectrum Aggregation 

Following FCC consent to these applications and closing of the transaction, Verizon 
Wireless’ spectrum holdings will increase as outlined in Exhibit 5. The exhibit includes the BTA 
name of the 50 markets, the component counties, and the amount of spectrum Verizon Wireless 
will hold in each county post-closing. In the non-overlap markets, Verizon Wireless will hold 
only 10 MHz of spectrum, far less than the cellular and most PCS competitors in those markets. 
In the overlap markets, Verizon Wireless will hold only a combined 35 MHz or less of cellular 
and PCS spectrum in all but six cases. In those six markets, it will hold either 45 or 50 MHz. 

The amount of spectrum Verizon Wireless will hold in every other market is well below 
levels of spectrum aggregation that the Commission has consistently approved in the past,” and 
consistent with recent approvals of cellular/PCS combinations involving overlapping spectrum 
 holding^.'^ While the Commission no longer reviews transactions using the CMRS “spectrum 

See Amendment of the Commission’s Rules to Establish New Personal Communications 
Services, GEN Docket No. 90-314; Second Report and Order, 8 FCC Rcd 7700,1197-1 11 
(1993). 
12 

combined cellular and PCS spectrum in Jacksonville MTA) ; 36O/ALLTEL Order. 
13 

Control of Licenses from CenturyTel, Inc. to ALLTEL Communications. ” DA 02-1366 (rel. June 
12,2002) (“Centu~Tel/A.LLTEL Order ’7. In that recent case, the Commission approved 
ALLTEL’s acquisition of multiple cellular and PCS licenses, including eight BTAs where there 
was overlap between a 25 MHz cellular license and a 10 MHz PCS license, thereby authorizing 
the holding of 35 MHz of combined spectrum in these markets. 

See, e.g., Price/Verizon Wireless Order (approving spectrum aggregation of 5 5  MHz of 

Public Notice, “Wireless Telecommunications Bureau Grants consent for  The Transfer of 
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cap,” for years it found that, as long as a carrier did not aggregate spectrum above the (initially) 
45 MHZ cap, a transaction generally raised no competitive concerns. In 2001, it raised the cap to 
55 MHz based on findings that this degree of spectrum aggregation should create no competitive 
concerns. The Commission has approved numerous spectrum aggregation transactions based 
upon these limits. And experience has in fact shown that such levels of spectrum aggregation do 
not cause competitive harm; the Commission has repeatedly found that the CMRS market 
remains robustly competitive, with services expanding and prices de~l in ing. ’~  

B. Number of Competitors 

In all of the markets that are part of this transaction, the Northcoast Companies have 
completed the five-year buildouts where required, but in all but one market they do not have 
commercial PCS subscribers. Therefore the proposed combination would not reduce actual 
competition in these markets. Verizon Wireless will remain a facilities-based competitor; in the 
markets with no or only partial overlap, Verizon Wireless plans to deploy commercial service, 
thereby increasing the number of competitors. Because the Northcoast Companies have no 
market share in these markets, the combination of Verizon Wireless’ and the Northcoast 
Companies’ spectrum holdings in these markets will not lead to any decrease in competiti~n.’~ 

This case is very similar to the recent proceeding in which the Commission approved the 
acquisition by ALLTEL Communications Inc. (“ACI”) of numerous CMRS licenses held by 
CenturyTel.I6 Even though the parties described the overlap of the applicants’ spectrum 
holdings in some of the markets as “significant,” they argued that “in no instance would the 
proposed combination diminish existing competition inasmuch as ACI is in the process of 
initiating service and is therefore not a true competitor in these markets. As a new market 
entrant, ACI will have little or no market share in the overlapping markets. The combination of 
ACI’s subscriber base with CenturyTel’s accordingly does not lead to any decrease in 
competition.”” Here, too, because Northcoast does not currently provide commercial service in 

Seventh CMRS Competition Report at 82: “The past year has continued the positive 14 

trends of increased competition in the CMRS industry described in previous reports. In 2001, 
the mobile telephone sector experienced another year of impressive subscriber growth, increased 
usage, and declining prices.” 

l5  See, e.g.. VoiceStream/Omnipoint Order, 15 FCC Rcd at 3353 (merger of CMRS 
providers approved; although there was substantial overlap in spectrum holdings, “Omnipoint 
does not yet provide service to these areas. Consequently, the proposed merger will not reduce 
actual competition in any relevant market for mobile voice or data services.”). 

l6 ALLTEL/CenturyTel Order 
l7 

1 ,  at 5-7, filed March 28,2002. 
Application for Transfers of Control, ULS File No. 0000824376, FCC Form 603, Exhibit 
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49 of the 50 markets, Verizon Wireless’ acquisition of its PCS licenses will not lead to any 
decrease in competition. 

Furthermore, as can be seen from Exhibit 6 ,  Verizon Wireless will continue to face 
vigorous competition from numerous competitors in every BTA that it is purchasing from the 
Northcoast Companies. Exhibit 6 lists those CMRS broadband carriers that, to the best of the 
applicants’ knowledge, are currently offering commercial service in each BTA, as well as those 
camers that hold licenses but are not offering commercial service at this time. The exhibit 
shows that Verizon Wireless will be competing with all of the other nationwide carriers - AT&T 
Wireless, Sprint PCS, Cingula Wireless, Nextel, and T-Mobile, all of which have established 
operations in many or most of the markets. Verizon Wireless will also be competing with large 
regional carriers such as U S Cellular and ALLTEL, and smaller regional carriers such as Leap 
and Dobson, who are already providing service. 

Moreover, Exhibit 6 lists only the broadband, facilities-based CMRS providers (cellular, 
broadband PCS and enhanced SMR) that operate in the markets covered by the transaction and 
thus understates the level of competition in the provision of telecommunications products and 
services. The Commission has found that facilities-based broadband CMRS competes to various 
degrees with other wireless services, including one-way and two-way paging and narrowband 
PCS offerings and resellers. It has also found that it competes to some degree with certain 
landline telephone services.” In addition, as wireless carriers expand their data offerings and as 
the Commission licenses new mobile service spectrum for both terrestrial and satellite service, or 
provides spectrum for unlicensed services such as 802.1 1@) or WiFi, “convergence” among 
service providers and the products they offer may warrant use of an expanded definition of the 
relevant product market beyond broadband CMRS. However, even considering that market to be 
only broadband CMRS, the presence of multiple competitors in each affected BTA market, as 
shown in Exhibit 6 ,  supports the conclusion that the transaction will not diminish competition. 

C. Service Overlau 

Northcoast is operating commercially in only one market where Verizon Wireless is 
purchasing a 10 MHz license. Northcoast began providing PCS service in the Canton, Ohio 
BTA in December 2001. As of December 30,2002, Northcoast had 3,768 subscribers in Canton, 
which represents an approximate 1.3% share of the Canton market. (This calculation is based on 
a market population of 527,000 and an estimated wireless penetration rate of 55%.) All but six 

Seventh CMRS Competition Report at 33-34: “There is growing evidence that consumers 
are substituting wireless service for traditional wireline communications. . . . Wireless plans are 
substituting for traditional wireline long distance as well. . . . An increasing number of mobile 
wireless camers offer service plans designed to compete directly with wireline local telephone 
service.” 
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of those subscribers are located in Stark County (three are in Coshocton County and three in 
Tuscarawas County). Northcoast does not have any subscribers in Carroll County. Through its 
Canton, Ohio MSA and Ohio RSA 6 cellular licenses, Verizon Wireless provides service in 
Carroll, Coshocton and Stark counties. Consequently, except for the three Coshocton County 
subscribers, the actual CMRS service area overlap between Northcoast and Verizon Wireless is 
limited to one county in Ohio - Stark County. 

Northcoast offers its subscribers a “paid in advance” service, which consists of unlimited 
minutes of local calling for $35.95 per month. Voicemail and other custom calling features, such 
as Caller ID and three way calling, are available at an additional charge ($5.00 per month for 
voicemail, and $5.00 per month for a package of custom calling features). In addition, while 
domestic long distance is not part of the standard $35.95 package, it is available at $0.05 per 
minute. The average Northcoast customer in the Canton market spends approximately $41 .OO in 
monthly recumng charges. Northcoast does not provide roaming as part of its service offering. 
Northcoast experiences a very high chum rate among its customers-approximately 6.5% each 
month. This rate is more than double the industry average of approximately 3% per month. 

The parties believe that Verizon Wireless’ acquisition of Northcoast’s Canton license will 
have no impact on overall competition in the Canton BTA. Northcoast’s pricing is set on a 
Northern Ohio, not on a Canton-specific, basis, because Northcoast is also operating in the 
adjacent Cleveland BTA (the license for that market is not being assigned to Verizon Wireless in 
this transaction). Northcoast does not have separate pricing or promotions for Canton because, 
like most carriers, advertising is handled for the entire Northern Ohio area. Indeed, most CMRS 
carriers serving the Canton area set prices and promotions for a geographic area much larger than 
the Canton market. In addition, as a result of general downward pressure on prices, competing 
camers have greatly increased the number of minutes offered under their calling plans, resulting 
in little discemable difference between Northcoast’s offering and those of other carriers. For all 
of these reasons, the parties believe that competing carriers in the Canton BTA (or, essentially in 
Stark County, Ohio) will not raise their rates or adjust their offerings in response to Northcoast’s 
exit from this market. 

Northcoast is in the process of devising a transition plan for its Canton subscribers upon 
its termination of service in that market. The key elements of this plan are that: 1) Northcoast 
customers will be free to switch to any carrier that they choose; 2) Northcoast customers will be 
notified of its plans to discontinue service by bill inserts, and they will receive at least 30 days 
advance notice; and 3) Northcoast will provide service to subscribers that has been paid for in 
advance. 

For the foregoing reasons grants of these applications will fully comply with all 
Commission rules, will serve the public interest and will not raise any competitive issues. 


