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Dear Ms. Ruff:

You asked that we provide you with the details regarding market share
information that was discussed during meetings among representatives ofPLDT and
Commission staff on February 27,2003 (which meetings are described in PLDT's ex parte
letter of the same day). Although we do not have all the precise estimates quoted by PLDT
during those meetings, enclosed as Attachment A are market share tables that reflect
PLDT's best estimate of market share. The tables show the market share ofPLDT and each
of its primary competitors in terms of traffic (millions of minutes in 2002) from the U.S. to
the Philippines broken out by: (1) fixed line traffic, (2) mobile traffic, and (3) combined
fixed line and mobile traffic. The tables show the combined market share ofPLDT and its
mobile subsidiary, Smart, to be about 51 percent for fixed line traffic, 45 per cent for
mobile traffic, and 48 percent for combined fixed line and mobile traffic. 1

1 These figures are roughly consistent with market shares published by TeleGeography for
outgoing traffic from the Philippines to the U.S. See Attachment B. For 2001,
TeleGeography reported a 49.9 percent share for PLDT for all outgoing traffic to the U.S.
As shown in Attachment B, however, PLDT's share has declined every year since 1991,
and if TeleGeography were to report shares for 2002, PLDT believes that it would show
this trend continuing.
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The tables in Attachment A reflect a slightly lower market share for PLDT
than was estimated during the February 27 meetings. PLDT has since confirmed that it
originally had overestimated the U.S. to Philippines traffic handled by Smart. PLDT had
also inadvertently combined its share with that of Piltel, an independent company in which
PLDT owns a 45 per cent stake, but does not control.

During the February 27 meetings, PLDT also estimated that its share of total
land lines in the Philippines is about 67 percent. Although PLDT believes that this estimate
is accurate, it is noteworthy that today PLDT (and all other fixed line carriers) face stiff
competition from mobile carriers. Mobile carriers now handle more U.S. to Philippines
traffic than fixed line carriers, and they are growing much more quickly. As they grow,
they continue to take market share from the fixed line carriers, a phenomenon PLDT calls
"land-line substitution." There is also continued new entry in the mobile business. Digital
recently entered the market, Bayantel has been allocated mobile spectrum by the NTC and
will enter in the near future, and Nextel is now backed by a new group of investors and
intends to re-Iaunch its mobile service in the Philippines within six to nine months.

We appreciate the time you took to meet with us and other representatives of
PLDT last week and the opportunity to provide you with the additional information that you
requested. Pursuant to Section 1.49(f) of the Commission's rules, an electronic copy of this
presentation is being submitted into the public record.

Respectfully submitted,

PHILIPPINE LONG DISTANCE
TELEPHONE COMPANY

By: _r--,!L--7------'&'-f-\.~""""""=·=-+-' _

(Thomas R. Leuba

Sullivan & Cromwell LLP
1701 Pennsylvania Avenue, N.W.
Washington, D.C. 20006
(202) 956-7500
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US TO PHILIPPINES - 2002
ESTIMATE OF TRAFFIC DAfA AND MARKET SHARE

! Million
Fixed Lines I M.inutes Market Share

I ~~~~:s Market ShareI

!Subtotal

Mobile

PLDT(includes SUbi~t . 4-:-8=-=6:-t- 5ccO:_.-:6°~~. __
Digitel .... 162 16.9%

__B_ay.'-.antel ._ ..__.___ _ =--"-+---- -ao·· ·-·-8-.3-o/~-

GlobeTel (includes Islacom) • 80 8.3%
-__P!C/Paptefc()~ - --=:-.-. ._ .---t---. '73 7.6%

----.2!.~.rs (phi~om, Capwir~! ETPI, LB_N_I'-.-)--+- 60-:-+-_-----::-6-:.3-:-%_._
Pilte'.... 19 2.0%

960 1OQ;O%

500 51.3%
..~--------=-t----:-::-:~---J

440 45.1%
t---- -+----:-::--c- ----
I 35 3.6%

- ------;--- -J--O-.O-o/t-o_..

Globe
-_._---

Smart
--_ •... _---- ..._~---

Piltel""
- -_. --- _.. _----

Others
Subtotal , I 975 100.0%

Million
Total Traffic (FixedL,ines and MOblle) Minutes MarketShare

--

PLOT/Smart (includes Subic) 926 47.9%
1------_. --------.-- .--- .. --------,--:-t--

Globe/GlobeTel (includes Islacom) 580 30.0%-------- .__ . --_ .. --- .- ------.-+------:-
Digitel 162 8.4%

f-- ..----- ... _
Bayantel---- -T--·· 80 4.1 %

f-- . PTC/Paptelco"-· ..--_.. --.... ----+-. '----73 I 3.8%
- ..__._-.-.._ ...._-._--'.'-_. ---..... _--_.-+--------

Others (Phi/com, Capwire, ETPI, LBNI) 60 3.1 %
1-- '--'.-_.'-- .-- .-_.. ..--'--- ...--- -----+--- -::-::-::-c:---1

Piltel*" 54 2.8%
Subtotal I 1,935 100.0%

* PTC are the private local telephone operators. Paptelco is the name
of their association.

** PLOT owns about 45% of Piltel, but it does not control Pilte!.
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CARRIERS

Market Shares of Int~tnational Carriers
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