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CLEARCHANNEL WQRLDWIDI 

April 18,2002 

Mr. Raul Alarcon 
Spanish Broadcasting System 
2601 South Bayshore Drive 
Penthouse I1 
Coconut Grove, Fiorida 33133 

Privileged .4nd Confidential 

Via Fucsimile (305) 444-21 79 und Uverniehhr Delive2 

Dear Rad: 
~ 

Thank you for your letter of April 17. 2002, I appreciated the opportunity to read 
your proposal to HBC. I am sure Mac and his boara will seriously consider the proposal. 
I have great confidence that HBC will consider any offer that it feels will enhance 
shareholder value for the equity holders. 

As you know, Clear Channel is a passive investor and can have no voice in this 
decision until and unless it is brought to us for a vote. This is due not only to the terms of 
our stockholders agreement with HBC, but more fundamentally due to FCC regulations 
that would risk having HBC radio stations becoming attributable to Clear Channel should 
we become less then passive in HBC events. So we must remain ever vigilant in 
following the rules of our ownership stake in HBC and stay passive in this issue, unless, 
and until, i t  is presented to us for a vote. Only at that tinp,can we make our voice heard. 

LLM:sjh 

CONFIDENTIAL SBS020403 
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1; re CLEARCHANNEL 
, 

Comparison of SBSA and UVN Proposals 
May 13,2002 



Summary . .. . . . . ____ Observations ~ ~~ ~ 

. .  . 

Value Creation 
+ 
+ 

At first glance, the Spanish Broadcasling ( S B S A )  offer appears lo provide g ia le r  value to Hispanic 
Broadcasting ("SP) shareholders than the Univision ("UVN") offer 4 1% SBSA premium vs 25% UVN preiiiium 
However, a more "accurate" comparison requires that HSP adjust the analysis for dilution and consider Ihe 
feasibility of the combined company achieving the required synergies or multiple expansion necessary for the 
acquiror's shareholders to breakeven and HSP shareholders to retain the full extent of Ihe premium 

As "adjusted", the UVN premium is 19% while Ihe SBSA premium is 1OY" 
To retain the entire premium for HSP shareholders, wilh HSP shales not declining in value, the required 
synergies as a percent of the combined company's EBITDA is only 5% of UVNlHSP 2002E EBITDA 
compared to 27% of SBSNHSP 2002E EBITDA 
Alternatively. the 2002E EBITDA trading multiple for UVNlHSP would need to expand less than two poinls to 
3 4 . 4 ~  compared lo almost ten points to 4 4 . 1 ~  for SBSNHSP lo retain the premium 
This would suggest that the UVN proposal is a safer bet to attain a high premium for HSP shareholders 

A combination with SBSA would create the second largest public radio company (based on firm value) with 80 
Strategic Position 
+ 

stations and a dominant presence in Spanish radio I 

Barriers to other radio operators creating Spanish language stalions are relatively low, as evidenced by Big 
City's recent reformatting of WYNY to target the 18 - 49 year old "Spanglish market 
Provides the opportunity to rationalize competition in L.A. market; overlap of combined company will only 
force divestitures in L.A. (combination creates 8 FM's and 1 AM) 
Combined market cap remains small ($3-4 billion) and does not diminish the ability of UVN or GE to buy the 
consolidated company, however, the resulting voting power of the Alarcon family (potentially 54.60%) would 
be a factor 

Barriers to entry on TV business are higher given ownership of content 
Can leverage greater size / scale with advertisers and suppliers 
If desire lo  increase presence in radio. could buy SBSA a1 a later date 

+ A combination with UVN would be Ihe category killer in Hispanic entertainment will1 a superior growth profile 

cc 8802279 
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Summary .~ Observations . .~. ~. (continued) 
~ ~ 

Exchange Ratio Analysis 
+ 
+ 

The 0 . 7 9 1 ~  exchange ratio offered by UVN represents a 20-25"/, preiniuiii coirsisteritly over the exclicliiye ratio 
dyring the last few years 
In contrast, the SBSA offer appears to take advantage of a historically low exchange ratio; the implied 2.3913~ 
exchange ratio ($9.14 in cash and 1.81 SBSA shares) represents a 8-19'/" discounl over the average exctiaiige 
ratio during the last few years 

UVN and SBSA are currently valued at 32 .3~  and 35 4 x  2002E EBTDA respectively. but on a growtli adjusted 
basis, UVN is valued at 1 . 5 ~  compared to SBSA at 1 9x reflecting UVN's strong growth prospects 
UVN embodies superior growth potential with '02-'03 estimated EBITDA yrowtli of approximately 31 YO compared 
to approximately 22% for SBSA; in addition, the launch of a second network at UVN Indicates continued strong 
growth in the future 

The SBSA proposal assumes distributing $1 billion in cash to HSP shareholders. this is a much riskier structure 
for HSP as i t  causes pro forma leverage to soar to 12 .8~  2001 EBITDA and would potentially raise concerns at 
the rating agencies and cause multiple contraction 
The UVN I HSP leverage is more palatable at 3 . 0 ~  2001 EBITDA. +nd HSP shareholders would benefll from Ihe 
higher Baa3 I BB+ credit rating at UVN 

Ability to monetize - float. average daily trading volume, etc. 

Legal ability to obtain registration rights 
Potential disparity in economic and voting ownership, especially by the Alarcon faniily 
In a SBSA transaction, CCU will get $259MM in cash which is not tax efficient compared to an all stock 

Relative Valuation Multiples and Growth Prospects 
+ 
+ 

Balance Sheet Considerations 
+ 

+ 
Clear Channel Considerations 
+ 
+ Convert to voting shares? 
+ 
+ 

transaction 
Potential affiliate issues given ownership of SBSNHSP (19%) + cc 6662280 

2 
...... * ................_. 



Comparison - - - ___ -. . - of Two Bids 

:E UNIVISION 

3 

,DOuar, 4" m l m r  use*  per ,"am a.,a, 

Cash Per Share 

Exchange Ram (Adjusted lcf Cash) 
Exchange Ralro (Unadjusted lor Cash) 

Value 01 Considerallon m Cash 
VaIw 01 Consldsratmn in Stock 
TMal C o n s ~ 3 ~ 1 ~ o n  (Unaqusled lor Diiuuon) 
Assumed Debt 
Total Firm Value 

Value Creallan - A I  FIRI Glance 
lmpbea Share Prlce 
Implied Premium 
Implied ZWZE EBTlOA Mulliple 

Value Crealton - Adjusted For Dilution (a) 
Adlusted Share Price 
Adpsled Premium 
Adpsled ZWZE EBTlDA Mulliple 

Current Equily Value 01 Acquiror 
HSP Pro Fcfma ownershbp 
CCU Pro Fcfma Owneratup 
CCU Cash Conuderalon 

Nma s e s  u n s r i ~ n  mume, a i  w o n  ,n cam 
11) 11m.s s w m t  - .wage muilopa 

% 01 tolat mideral ion 

_ _  
(tic IrmOl,ll~tF, ,,, 

51.oou 
3.104 

$4 104 
I 7  

$4,121 

$37 52 
4 1 "/" 

40 51 

$29 21 
10% ' 

37 8" 

$1,023 
75 2% 
19 3 

$259 

Creates domiiianl presence 
ldd10 

Coinpelltors 
Polenlial dlsp~i i ly  between 
economic and voting ownership 
is more conspicuous 

aurstlons about YUlnriJblllty to 

0 791" 

$ 3  ti37 
$3 ti37 

'7 
113 653 

$33 20 
2591 

43 ox 

S31 59 
19% 

40 Bx 

cc 8682281 
Cicdrs  dotnmaiit I i lapmz 
enlrrtainnrent company 
Piolech HSP with l l iylirr barriers to 
elltry 111 television due 10 content 
Greater w e  I scale loi  leverage wliii 
~dvellisers and suppliers . 

citiqroupf-, ... 
I -. . . . . .. , .... . , . . . , , . ..,. , . . 



Public Market - - Valuation Parameters 
. .  

Slock Price (5/8/02) $26 61 $1566 $42 07 
Fully Diluled Shares Outstanding 109 9 Gti 7 271 1 
Total Equity Value $2,923 7 $1,0450 $11,4032 
Less: Oplion Proceeds (19 3) (21 7)  (598 8) 

Equity Value $2,904 4 $1,023 3 810.804 4 

Plus: Total Debt (a) $30 0 $552 6 $1,453 7 
Less: Cash and Cash Equivalenls (13  51 (51 6) (327 8) 
Firm Value $2.920 9 $1,524 3 $11,9303 

Less. Unconsolidated Assets ~ ~~ ( 3  01 (468~9) .. 
AdJusIed Firm Value 12.920.9 11.521.3 S I  1,461.4 

2002E EBITDA 
2003E EBITDA 

Firm Value / 2002E EBITDA 
Firm Value / 2003E EBITDA 

Total Debt / 2002E EBITDA 
Total Debt I2003E EBITDA 

$85 0 $43 0 $355 0 
1020. ’ 53 0 447 0 

34 4x 35 4 x  32 3x 
286 I 28 7 25 6 

0 4x 12 9x 4 1x 
0 3  10 4 3 3  

4 

cc 0002282 
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SBSA ~. .- .__ Transaction ~ ~ _ _  . . ~  . Highlights 
. .... ~ -~ .  . . 

+ The combination of HSP and SBSA is a good strategic fit, creating a dominant player in Spanish 
language radio with 80 stations 

Combination would create the 2nd largest public radio company (based on firm value) 
The SBSA offer appears to have a high premium (41%) at first glance, however, the highly 
dilutive nature of the transaction results in reduced value to HSP shareholders 
For a more accurate reflection of value creation. the premium calculation should be adjusted for 
the dilution, which results in 

Consequently, the pro forma company must achieve significant synergies or multiple expansion 
for SBSA shareholders to breakeven and HSP shareholders to retain the full premium 
0 If one believes these benefits are unlikely, then SBSA is buying HSP very cheaply at only an 

10% premium 
Pro forma for the transaction, CCU would own a 19.3% economic stake in the combined company 
0 High ownership by former HSP shareholders brings into question which party is the true 

acquiror 
The cash portion of the transaction allows CCU to get some immediate monetization 

However, pro forma leverage will be significant at 12 .8~  2001 EBITDA 
May put further pressure on stock price 
Not tax-efficient compared to an all stock transaction or DECs structure being considered 

+ 

+ 

A decline in the implied share price from $37.52 to $29.27 
A decline in the implied premium from 41% to 10% 

+ 

+ 

+ 

CC 0002285 
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Review . .. of ~. SBSA's . ~~ . Proposal 
. - _ _ _  . . . -. ... . . .. 

A 41"% pfenlluiil based 011 closing prices as ol'5lMl02 ~mlplies d 

$37 52 ~ 1 1 3 1 ~  (mce lor HSP, composed of an dygrrgale 01 $ 1  billion 
III cash and Ihe renlauiuig !n SBSA slock This represdnls 

Cash per Share 
Exchange Ratio (Adjusled lor Cash) 

$9 14 
2 396x 
1812 Exchange Ralio (Unadjusled for Cash) 

48 5~ Z O O X  Et31 DA and 40 4 x  2003E EtJlTDA 

Implied HSP Price $37 52 

Implied 2002 BCF Multiple 
Implied 2003 BCF Multiple 

42 6 x  
36 0 

Implied 2002 EBITDA Mulliple 
Implied 2003 EBITDA Multiple 

48 5x 
40 4 

AErage Pfemium to Average 
Stock Exchange Slock Exchange 
Price Ratio Price Ratio (a) 

Current 526 61 170x 41% 41% 

lmonlh 2760 1 6 1  36 32 

3months 2770 2 11 35 14 

6monlhs 2641 2 37 42 1 

1 year 23 56 2 61 59 (a) 

, "or  '""* I 
I - 

+i t  01 LIli.01 d l c t  01  Aug 01 N v r . O l  Feu 02 Ayr 0: 

The proposed Iransaclion represenls 

The $37 152 per HSP shrlre equals to $9.14 in cash and 1 81 SBSA 
shares for each HSP share 

A 8% discounl Io Ihr average exchange ratio over the past 
year 
A 41% preniiurii lo  the currenl exchange fatw (closing price as 
of 05/08/02) 

Pro forma lor Ihe Itansaclion. SBSA shareholders will only own 25% 
of the combined business 

Implies Ihe liansaclion is more a lakeover 01 SBSA a l  a 
slymlicanl discouril lhan an acquisilion of HSP at a premium 

Pre-lax synergies required lor break-even as a pr rcrn lo l  combined 

+ 

EBITDA is approximately 27% 
CC 0002286 
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Relative - _ -  Valuation ._ Analysis - Last Twelve Months 

+ The implied exchange ratio including both the cash and stock value of SBSA's offer 
represents a 41% premium to the current exchange ratio HSP should consider that 
the current exchange ratio of 1 70x reflects a 35% discount to the 2 61x tiailing 
twelve month average 

4.5 

30 

. . . . . . . . . . . . .  ---- - - - + - - -  ._...... ........... 

2.0 

1.5 
Jun Jul Aug Sep Oct Nov DK Jan Feb Mar Apr May 

2002 
Summary Stattsticr: - Exchange Ralio (*) Hlyh Low Average L d a s l  

Larl Year 4 18 1 59 2 61 1 70 ................. 

Larl Six Months 3 00 1 59 2 37 1 70 
. . . .  Lar lmree  Months 2 91 I 29 2.11 I 70 

Lasl MDnlh 2 12 I 59 181 I 70 ............. 

1.1 Price 01 Hispanic Broadcasllna Divided by Plice 01 Spanish Broadcaslinq CC 0002287 
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Relative - - Valuation - - - - Analysis - Since 10/28/1999 
- -. - __ - - - 

+ The historical exchange ratio has been volatile 

+ For comparative purposes, the cash and stock value of SBSA's proposa! implies an 
exchange ratio of 2.396x, which represents a 12% discount to the historical average 
exchange ratio of 2 . 7 1 ~  

- Exchange Ralio (') 

Since I 0/2@4999 
Last Two Years 
Last Year 
Last SIX Monlhs 

. . . .. ...,. . 

. .... . 

.. ... . . 

Summary Statistics 
Low Average Latest High 

6 6b I 1 3  2 71 I 70 
b b6 1 58 2 85 1 70 
4 I O  1 59 2 61 I 70 
J 00 I 59 2 37 1 70 

(') Prlce of Hispanic Broadcabliiig Divided by Pme 01 Spanish B r o a J ~ d ~ n q  cc 8862288 

10 citiqroupT- I -. -. 
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EBITDA Impact Analysis at 41% Premium 
($1 Billion in Cash, Remaining in Stock) 

11 
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Wall Street Research Es.timates Comparison 

Merrill Lynch Rating (0211OiO2) Slrong Buy 

Jessica Rei1 Cohen 
Price Targel $1500 

'02 EBITOA %43 0 
'03 EBITDA 53 0 

'02 Ne1 Income $ 1  I 
'03 Ne1 Income 12 0 )  

~~ 

Lohman Brothem 

William M Myers 

Ramg (05/01/02) Slrong Buy 
Price Targel $20 00 

'02 EBITOA 153 9 
'03 EBITOA 65 4 

Hdltiq (02122102) Neu11.11 I Sliony Buy 
Price Tdiyrl NA 

'02 EUITDA $n4 o 
89 0 '03 EBl lDA 

'02 Net Incoiiitl $40 1 
'03 Ne1 Incoiur 44 2 

Rdllng \03104/02) BUY 
Puce Taigrl $25 00 

186 4 '02 EBITDA 
'03 EBllDA NA 

NA 

1.2501 

cc 0002290 
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Comparison - - __ - - __ - . of - Operating Statistics 
.. 

2001 2002E 2003E CAGR 

Revenue $130 9 $142 4 $150 0 
Growfh 2 1% 8 8 %  5 3% 7 0% 

BCF $41 8 $54 0 $64 5 
Growlh (23 3%) 13 0% 19 4% 16 2% 
Margin 36 5 37 9 43 0 

EBITDA $37 4 $43 0 $53 0 
Growth (27 4%) 15 0% 23 3% 19 0% 
Margin 28 6 30 2 35 3 

13 

-2001 2002E 2003E CAGR- 

Revenue $240 0 $256 0 $282 1 
Giowflr 1 4 %  6 3% 10 2% a 2% 

BCF $89 a $96 7 $1146 
Growflr (124%) 7 6% 185% 129% 
MSigei 37 3 37 8 40 6 

~ T D A  $81 0 $05 0 $102 0 
Growl11 (I4 0%) 4 9% 200% 122% 
MJrggrri 33 6 33 2 36 2 

CC 6662291 
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UVN Transaction Highlights 

The combination of UVN and HSP would create the dominant Hispanic media company and 
would be very well received by the investment community 
The UVN offer of a 0 .791~  exchange ratio implies a 25% premium to the current HSP share 
price (as of 5/8/02) 
After adjusting for dilution the UVN proposal still represents a 19% premium, significantly 
higher than the SBSA offer of 10% 
- In addition, the synergies / multiple expansion required to recover the premium appear to 

be far more realistic in a UVN transaction 
5% of pro forma UVNlHSP 2002E EBITDA required 

It is important to note that HSP currently trades at a premium to UVN based on forward 
EBITDA multiples 
- 
- 

HSP 3 4 . 4 ~  2002E EBITDA vs. UVN 3 2 . 3 ~  2002E EBITDA 
Because UVN is currently launching their secon& network (Telefutura) and its EBITDA is 
ramping up significantly (30+% EBITDA growth projected from 2002-2003) UVN's 
EBITDA multiple is potentially overstated today 

CCU's ownership stake would be significantly more liquid in a UVN transaction than in a 
SBSA transaction and, as a result, would be easier to monetize / hedge 

Pro forma for the transaction, CCU would own a 6.5 O h  stake in the combined company 
- 

15 
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Review of UVN's Proposal 

OHer Exchange Rata 0 791 

Implied HSP Price $33 28 

Implied 2002 ECF Mulliple 
Implied 2003 BCF Multiple 

38.4x 
32 5 

Implied 2002 EBITDA Multiple 
Implied 2003 EBITDA Multiple 

43 ox 
35 8 

t A 0 791x exchange ratio implies a $33 28 per'shdre price lor HSP as 
ot 05/08/02 This represents 

A preni im to tlie target price 01 SSB ($28) and Deutsche Bank 
(829). though below tlie target price 01 CSFE ($34) 

43 Ox 2002E EBITDA and 35 8x 2003E EEITDA 

HSP H~YorlcaI Tradbng Multiple 
5" "1 

*aye *I Mlrl - .J 'J. 

I"". I 
'""* I 

~ Av.r=a?. ~~ ~ ~ - Premium ~.~ to . Average 
Siiik-Exchange Stock Exchange 
Price Rala Price Ralio A 0 79tx exchange ratlo represents 

A 24% premium to the average exchange ratio over Ihe past 12 

A 25% premium to the current exchange rail0 (closing price as 
01 05/08/02) 

UVN is an attractw growth vehlcle expected by Wall Skeet to 
grow more rapidly than HSP with '02-'03 esltmated EBITDA 

Currenl 126.61 0.63~ 25% 25% months of o 64x 

1 month 27.60 0.66 21 20 

3 monlhs 27.70 0.66 20 20 Adddtonal con~deratiait. 

6months 2641 0.65 26 22 

1 year 23.56 0 64 41 24 growth 01 31% vs 20% for HSP 

. 
16 ci tigroupT= 
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Relative . - - Valuation . __ - Analysis - Last 4 Years 
- - .  

UVN's 0 .791~  exchange ratio offer represents a 24% premium to the one and two 
year historical averages 

i e  

1 6  

0 1.4 .- 
2 1 2  

; 
3 0.8 

2 1.0 
U 

0.6 

0.4 
Jut Oct Jan Apr Jul Ckl Jan Apr Jul Ocl Jan Apr Jul Ckl Jan Apr 

- Exchange Ratio r) High Low Average Latest 

.......... Last Four Years 1.69 0.44 0.87 0.63 
Last Two Years 0.94 0.44 0.64 0.63 

............ 0.76 0.46 0.64 0.63 Last Year 
....... . Last Six Months 0.70 0.57 0.65 0.63 

1999 2000 8 2001 2002 
Summary Slallsllcs: 

(') Prlce 01 Hlspanlc Broadcaslmg Dlvided by Price 01 Univision Communlcallons 

cc 0002296 

cttiqroupT- I ... ...a 



EBlTDA Impact Analysis at 0.791 x Exchange 

,*% 
3 or 

19 
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Cash Net Income 
Exchange Ratio - 

__.. - __ - - - - __ 

Impact Analysis at 0 .791~  

(VI RYD".. .Iccpl PO, sham ddY, 

U"IYII ,OII H,Spd,,,C A I  Dm1 , 
Slandalonu Slaodalons 0.7910 I 

ZOO2 Cash Ne1 Income Impacl 

Cash Ne1 lnwme $81 4 $45 3 $126 7 
Shares Oulslanding (TSM) 256 8 109 1 343.3 

Equily Value 12002 Cash Ne1 Income 
Cash Ne1 Income I Shale IO 32 $0 42 so 37 

132 I x 64 1 x 

% Accrelion I (Dilulion) 1 6 5 %  
Pre-lax Synergies lor No Dilulion 
Breakeven Equily Value I Cash Ne1 Income 1 1 4 0 x  

S(29 9) 

~~ ~ ~ .~ . . ~  

2003 Cash Ne1 Income Impact 

Cash Ne1 hwme $15'3 3 SSG a 12153 
Sharer Oulslanding (TSM) 2568  ' 10Y 1 343 3 

Eqwly Value 12003 Cash Ne1 l n c m e  6 7 8 1  5 1 8 x  
Cash Ne1 Income I Share $0 62 so 51 $0 63 

% Accretion I (Ddulion) 
Pre-lax Synergies tot No Dilulion 

1 1 % 
S(4 0 )  
67 1 x Breakeven Equily Value I Cash Ne1 Income 

NOW s m  p u r  os a my 8 2002 
Pa IhYe values bas- O(I c w c r I  15M bhnr r  wI,Imdmp CC 0002298 
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Wall Street Research - - - Estimates Comparison . - .  
-. - .. . . -__ -. 

W UNlVlSlON 

0 2  EBITDA 
'03 EBITDA 

'02 Ne1 Income 
'03 Nal Income 

~ 

Ralmnq (04II5102) 
P,Ce Targel 

'02 EBITDA 
'03 EBITDA 

'02 Ne1 Income 
'03 Nal incorn. 

~ . .~~ 

Ralmg (OZIOMOZ) 
P,ro lacgel 

'02 EBITDA 
'03 EBlTDA 

'02 Ne1 Income 
03 Ne1 l"cnM 

~ - . ~ ~  ~~.~ 

Rslmg (02106102) 
Pice langel 

'02 Ne1 Income 
'03 Ne1 Income 

O"tpCr("W1 
143 00 

5360 I 
4 7 2  0 

$81 4 
159 3 

Slrong BUY 
152 00 

1355 0 
NA 

SI07 4 
NA 

SUMg BUY 
145 00 

1370 0 
452 9 

S I  16 2 
1756 

BUY 
145 w 
1362 2 

NA 

NA 
NA 

'02 EBlTDA 5111. 9 
'03 EBITDA I " 1 2  

'02 NFI Ihconi~. Sa5 I 
'03 Ne# l i i c o m ~  53 0 

Ralmp (02122102) Nruud 15lrunj IJuy 
Pire Tangel NA 

'02 EBITDA PI190 
'03 EBITDA 141 0 

'02 Ne1 liicoinr $42 5 
'03 Ne1 1nCU,,,r 50 2 

, 
Ralmg (02122/021 UUY 
Prre luge, rzy 00 

S85 '02EBlTDA , 
'03 EBlTDA 94 

'02 Ne1 Income $44 
'03 Net Income 50 

HaMq (04116102) ow 
Prlco Ta'grl 134 00 

'02 EBITDA snn 4 
'03 EOllOA IU'J ti 

'02 Ne1 Incollr 1 4 7  G 
'03 Ne1 L~U)III t i 1  4 

NA 

CC 0002299 
. 
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Comparison - . --I____ of - - Operating . . -. Statistics - . - - . 

PC UNIVISION 
(DoUm m mronr) 

2001 2002E 2003E CAGR 

Revenue 
Core-Broadcastin! $864.2 $964.6 $1.063 3 
Second NeFwork 7.6 1M.O 125 0 
Music Division 9.9 14 0 17.5 

Total Revenue $1.0932 $1.227 8 
Internet - s 8 ~ 7 ~ g  6 2  ~ ~ 14 6 ~~ 22 0 

Growlh 2.9% 23.1% 12 3% 176% 

Total BCF 5324 0 $372 1 $484 6 
Growth (6.6%) 14.9% 30.2% 22.3% 
Margin 36.5 34.0 39.5 

EBITDA 
Core-Broadcaslm! $359 4 $377 8 $477 4 
Second Nelwork ( I O  0) (6 3) 15  
MUSIC Divislon (1 5) __ 2 8  
Internet -~ W$L--. L11.4) (97) 

Total EBITDA $312.4 $360.1 $472 0 
Grokh (6.2%) 15 3% 31 I %  22 9% 
Margin 35.2 32 9 38 4 

Souice SSB Research 

22 

2001 2002E 2003E CAGR 

Revenue $240 8 $256 0 $282 1 
Growfli 1 4 %  6 3% 10 2% 8 2% 

ECF $89 8 $96 7 31146 
Growl11 (124%) 
Margirl 37 3 37 8 40 6 

EEITDA $81 0 $85 0 $102 0 

I Margin 33 6 33 2 36 2 

7 6% 185% 129% 

Growfh (14  0%) 4 9% 2 0 0 %  122% 

cc 0002386 
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