


Clear Channel Cemmunications, Inc.
Accounting for Investment IN Hispanic Broadcasting (formerty known as Heftsl)

(!n thousands)

May-95 Acquired 2.156.799 shares of Heftel Broadcasting £y 20.499
1995 CCU's share of HBC's income for 1995 286
1995 amartization of excess cost (270)

Aug-96 Acquired 5,141,022 shares of Hefte! Broadcasting 119,056
1996 CCU's share of HBC's loss for 1996 (8.962)
1996 Amortization of excess cost (2.584)

Feb-97 Acquired 130.414 shares and sold 350,000 shares of Hefts! Broadcasting {3,289}
1997 CCU's share of HBC's income for 1997 6,909
1997 Amortization of excess cost {1,097}
1998 CCU's share of HBC's income for 1998 7.401
1998 Amortization of excess cost (202)
1999 CClr's share of HBC's income for 1999 9,930
1999 Amortization of excess cost {202)
2000 CCuUr's share of HBC's income for 2000 10,854
2001 CCuU's share of HBC"s income for 2001 _ 8.038
2001 Amortization of excess cost (for 2000 and 2001) (605)

Investmentin HBC Balance at December 31.2001 § 165,062
.|
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CLEAAR CHANNEL COMMUNICATIONS

' Clear Channel Trading Profile
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(Figures in millions, except per share aumowys)

CURRENT MARKET VALUATION SHARE PRICE PERFORMANCE
Share Price (5/5/00) $72.69 DAILY DATA, JAN10211998 THROUGH MAY10112000
Fully Diluted Shares (TSM) 624.3 w 100
Equlry Market Cap. $45,381 0 v
Total Debu 8.404 & 0
Less: Cash 77)
Less: Investments e { 3693) 80
Firm Value 550,015
2000E EBITDA $2.369 w 0
2001E EBITDA 2,689 P
% 60
2000E ATCF / Share $2.70
2001E ATCF / Shace 3.10 o
Firm Vajue # 2000E EBITDA 21.1x
Firm Vafue / 2001 EBITDA 18.6 40
Price / 2000E ATCF 26.49x
Price / 2001E ATCF 23.4 : : - - . Jun Suep Ouc Mar
1994 1999
1999€ EBITDA 12,080
Total Debt / 1999E EBITDA 4.01

Claar Channel Connuacations. Inc

(a) tncludes in-the-money options/wastants (freasury
stock methad), convessible notes and LYONs.
(b) Excludes in-the-moaey convestible notes and LYONs
Siawi® Satumun Suels Baioy sbd W00 aatd
Source: Company filings and 358 equity research
estimates. Pro forma for all announced acquisiions. (a) WA/99, Clear Channed and AMFM antounce aerges
(L) 02729700; Clew Channed announces SEX scquisitaun.

SALOMONSMEFHHARNI Y
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CLEAR CHANNEL COMMUNICATIONS

Financial Analysis of Clear Channel's "Hidden Assets"

CCU has 7% of its
CLEAR CHANNEL "HIDDENASSETS capitalization in the

(dollars in millions, except per shase values) form of "Hidden

Share Assets", which is
Public Assets (a) Price (5/5/00) Shares Vailue comparable to many of
Hispanic Broadcasting $ 9175 14.2 $ 1,327.1 its other diversified
American Tower 45.25 9.2 4163 media. large cap
XM Satellite 28.88 8.3 2397 cers
Lamar Advertising 45.75 26.2 1,198 7 P '
Total Value of Public Assets $ 3,18L.7
Total Value oF Private/ International Assets (b) $ 5110
CCU Total Investment Value $ 3,692.7

(a) Sowce: Campany filings,
(b) Wall Sueet estisaates.

COMPARISON VS. OTHER URGE CAP MEDIA COMPANIES

{dollers i makons) ccu VIA | CBS OIS VO FOX
Total Capitalization (1) $ 53,708 $ 102,173 | 94,878 § L1074 $ 24.313
Total Hidden Assets $ 3,693 $ 4,181 1 2739 1 5,384 1 3,720
Hidden Assers a1 a % of Market Cap. 69 % 41 % 29 Y% §7 3 % 15 3w

(1) Total caputalaanon equals equity maket capialization. plus aet debt and pictewed st

[A:

SALOMONSMTHHARNL Y
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CLEAR CHANNEL COMMUNICATIONS

Hispanic Broadcasting Trading Profile

£€910000 fo o)

(Figures in millions, except per share amouns)

CURRENT MARKET VALUATION

Share Price (5/5/00) s93.75
Fully Diluted Shares™ 55.3
Equity Market Cap. $5,188
Total Debt 0
Less: Cash S L))
Firm Value SJ.179
2000E EBITDA §99
2001E EBITDA 116
2000E ATCF / Share $1.47
20018 ATCF/ Share 1.65
Firm Value / 2000E EBITDA 52.3x
Firm Value 7 2001E EBITDA 44.6
Price 7 2000E ATCF 63.8x
Price 7 2001E ATCF 56.8
1999E EBITDA $85
Total Bebi / *99E EBITDA -

(a) Includes in-the-money options and warsants
(ueasury stoch method).

Source: Company filings and S5B equity rescarch. Pio
{orma for all announced transacuons.

12MONTH SH RE PRICE PERFORMANCE

DAILY DATA: MAY/05/1999 THROUGH MAY/05/2000

Price

130,
120
114
100
40
Ho
0
&0
Jun Jud Auy Sup Gu Nuv Ouc A Fub Mar At May
2000

Hispanic broadcasting

DUty Daluitud) il Dty abg fai wand
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CLEAR CHANNEL COMMUNICATIONS

Overview of CCU's Hispanic Broadcasting Position

Number ot Shares:

Share Prico (&/5/00):

Est. Market Value {5/5/00):
% Outstanding Shares:

% of Public Float:

Days Trading Volume

Sharehoidaers Agreement = Key Termr:

Registration Rights Agreement — Key Terms:

14,156,470 Class B Common Shires

$93.75

$1.3 bidlion

26.0%

43%

115days

» No board scats {out ol 7)

» Clear Channel has no vuling rights, except in certain situations

» Class B shares arc automatically convertible into Class A shaies
upon a sale from Clear Channel to another person og entity

» Class B shares may be pledged as colliteral security for
indebtedness without causing aulomatic conversion into Class A
shares

» Inany merger or consolidation, the consideration to be received
per share by the holders of the Class A and Class B shares must be
identical, except 1n the case in which shares are distnibuted and
such shares differ in voting rights

> Demand registration and "Piggy back” tegistrauon rights available
under specific circumstitnces only
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CLEAR CHANNEL COMMUNICATIONS

History of CCU's Investment

(Figurer in millions, except per share wnuunts)

Number

Completion of Shares Share Price Amount of
Transaction Date (Split Adjusted) (Split Adjusted) Investment
Original Investment 5/24/95 4314 3475 $20.5
Tender Offer 8/5/96 9843 $11 50 12
Total (at cost) 14.156 $9.44 $1337
Current Market Value (5/5/00) 14.156 s93.75 $1,327.2
% Increase 892 7%
% Return (annual) 77 W

(a) Nert of approximately 700,000 split-adjusted shares sold in Hefiel’s public equity oftenng i Februwy 1997

DALOMONSMITH BARNIY
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‘ Current HBCCA Trading

HISPANIC BROADCASTERS

»2.3x

40.0x

3u.W

D.a

now

0.0m

HBCCA r- S85A

| Firm Value/2000P EBITDA w Firm Valuef200

50.0x

40.0x

30.0x

20.01

10.0x

D.0x

CLEAH CHANNEL COMMUNICATIONS

Profile

LAAGOMID-CAP RADIO COMPANIES

AGQ! INF CXR CCu Cic EMMS Ms

-.F,;;l—\}a_lu—.gfmp EBHUA ue Fuen Value/2001P £ UA_I

Source of estimates: Wall Street research seports. Based on closing stare poices as of 5/5/00

Hispanic currently
trades at a substar  al
premium lo its radio
peers, primarily due lo
the market's strong
appetite tor companies
that access |lhe
growing Hispanic
market.

SALOMON SMITHBARN Y

Arnguiig o Lolagragl
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‘ Monetization Overview
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HEDGING | MONETIZATION STRATEGY:

Crb.echives

CLEAR CHANNEL COMMUNICATIONS

General: Preservasion of Capital » Regulaory bsues > Developed a I.?asel trom
company’s uvbjectives /
Generate Liguidity > Tax & Accounting ssues considerations
Defer Capital Gains Tax » HRisk Tolerance
» Market Conditions
ccu s HBCCA HBCCA wrading at » No Reguiuory Pressures » Uppuqumsuc approact to
Specific: substantial premiumte monetization
peer group, mighr want » Do nut believe there to be
to bock in sOMe gains 144 spock regisiration issuey | » No Pa_ussurcs o1 any
specilic strategy
Source of equity capital » Tax deferral important as 7
for CCU {at higher basis 15 very low » Flexibility on cisne to
valuation multiple than marker {monitor and move
ccu) > Uncerain of CCU's sutlouk quickly) and size of
on HBCCA stock oflerings
Tax Basis is low. but - .
» Public Market Conditions nut > Fax deferred structuares

expect to sell at some
point; therefore. look to
monetize tax efficiently

surong 101 new issuers;
Lrowever, 1his guality will
always be well-received fus
into market turnaround

likely o be inportant
culponet

Clear Channel has the
flexibifity o consider
all possible
monetization
strategies lorits

$1.3 billion stake in
Hispanic
Broadcasting.

Without any imposed
divestiture
equiremems, Clear
Channel can
opportunistically
monetize its position
Ihrough a controlled
program that matches
the Company's
sbjectives.

SALOMONSMITU BARNEY

Angmise o cing vl
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CLEAR CHANNEL COMMURNICATIONS

Monetization Objectives and Considerations

SUMMARY OF PRIMARY HEDGING AND MONETIZING OBJECTIVES:

Salomon Smith Barney

Deferral of Capital would like to turther

Preservation of Capital Generate Liquidity Gains Tax understand HBCCA
objectives and

Provide tivestor with the constraints wlth Clear

Provide investor protection Provide investor with a

against a decrease INvalue  meansto generate cash for ~ opportunity io defer the Channel.

of aconcentrated equity other uses for a significant payment of potentially

position portion Of the value of its signiiicani amount of Our currenl
concentrated equity capital gains tux understanding is that.

at the right price and
with the right tax-

position

SUMMARY OF PRIMARY HEDGING AND MONETIZING CONSIDERATIONS: detined structure,
1
Clear Channel may

consider monatizing a

Tax and
Regulatory Issues Accounting Issues Risk Tolerance portion ol Iheir stock
(preservation ol
= Rule 144/145 related o Constructive sale e Outlookon valu/liquidity driven).
issues provisions underlying stock
e SEC Registration e Tax straddle rules/ e Alternative
issues holding period invesunent

e Tax basis in the opportunities

shares received
e FAS 133issues

0.L0000 22

SALOMONSMITITHIARNIY
1 O Adiagerlan ol MM
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‘ Hispanic Broadcasting Monetization Alternatives

CLEAR CHANNEL IS IN TH€ ENVIABLE POSITON OF HAVING MOST MONETIZATION ALTERNATIVES
AVAILABLE TO THEM

» Liquid/well-known underlying security

» Strong and well-known parent ¢redit/togical menenzauon candidate

SUMMARY PUBLIC MARKET ALTERNATIVES
» Sale of Common Stock

» Traditional Exchangeable Debt

» Long-Dated Exchangeable Debt

» Exchangeable DECs

SUMMARY PRIVATE DERIVATIVE ALTERNATIVES
e collar

» Equiry Monetization Securities

» Sell Call Options

» Buy Put Options

4D 00D D

11

CLEAA CHANNEL COMMUNICATIONS

Given the size of Clear
Channel’s position in
Hispanic
Broadcasting, the
Company could
proceed with a single
transaclion or a series
of transactions over a
period o tme.

This flexibility will
allow Clear Channel lo
be epportunistic In its
approach to
monetizing all Or a
portion ofthelr
pasition,

SALOMON SMITH HANEY

A strganbogt ol ilagrngT






Hupfeld, Matt C.

From: Graham. William [IBD] [william.graham@ssmb.com]
Sent: Wednesday. March 20, 2602 1:35 PM

To: ‘randallmays@clearchannel.com'

cc: Turnbull, Jonathan {EQTY] Larson, Craig A [IBD]
Subject: HSP Discussion Materials

]
HSP 3.20.02.ppt
Randall:
Please find cur monetization discussion materials atcached. We look forward
to speaking with You shortly.
Hope all s well.
William Sraham
Associate, 3icbal Media Investment Banking
Salemen Smich Barney
388 Gresnwich Street, 3

New York, NY 10013
Fhone: 212 8lé 2645

> <<HSP 3.20.02.ppt>>
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Summary Monetization Considerations

IEPR TSI o

m Clear Channei gwns 28 IMM shares at HSP Clasa O stock (9 vate) publicly valued af
approximanahy 3879 MM

¢ Represants 43% of pubhc oat and 87 days trading volume
Estimated bas:s of $4 70 par share vs. curment share prce of $31.05

Automauc conversen 1o Class A siock {1 vote) upon the sale or ransier 10 an entity other
than Clear Channel

et sy e - e e

* »

+ Strategic saje
* Current public markat valuation makes a transaction difficuit
¢ Limited strategic interest in minortty posiion
* Stock price nsk o close
¢ Equity monelizalion attemativas
* 144 Sale
¢ Common Deat
« DECS
+ Exchangeabie -
# Hispanic Broadcasting / Tichenor family shace repurchase
* Partal monebzation potennai

oo _
»  Equty Vel 5402 B ¢ Cruss-erhetng ST progrTrTeng FynenTy
™ 3306 Bn , E' . .
¢ Fyv/I007 EMTOA HT 4 Vet Mekee rsapcion Mo
+ Dot/ 20028 ETDA o

* Mty pusdian brvia siittepe vakie

+ Crss-manaswny ang g Tynesnry
*  Equiy Veue 1om opoaTaee programming
+  Fign Vihm $11 80 Crushes passion for pappble kivry
& PV 20K ERITOA E- 1 ST
+ Debi/ 20008 ENTDA [: ¢ Vahumigh ks innaacton dficut
] Ninarity OOMIIY Bruls W EMGc vkl
*  Ecuy Vaue 220 + Enty ta Ngh orowsh Mispan rais secsor
AT T XM neme. + Fomvie T Y Vauminn et vanascie: i
AOLTlmeWarner . FVI20025 ENTOA 198 o My paiion vt riegic vahat
o Do/ 20078 ENTDA im +  Belance Waet consiyainte
L] L 1T L ]

e

[————r——py——
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High Equity Content:
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Summary ATCE Impact Analysis

APPRCT OF 1300 B LNCHAMIES SLE MaUANE Y QN AFTEN-TAT b jot FLOW - 55 CONMVINSOm
dumao @ nsters. Lonu e Sy

Tan Cash Flurer LRl $1.)a0 ¢

£1.4%1 BEhat } 1 349 )
B rwiak imbareg Coptm ey [ PL 4 [H ¥ -
mf Smaren Lapnais «Afupr Tavy t1] Ite e ile 1 i
ahesnd Lapuery Easmings 1 Aldee Taa) - - - i3y
s Fetmn. ATCF NI RN $Hhab HE7 3T b a
i Chasge B~y LR 8% 10 &y %1%
Futbe Dbt Shavws e Ty N e [T
AT T Ty 141 LHET) AT ] L343 ama
Pre Forme ATCY  Sharw iy Pt 1y 1 1w
il . SN L¥ ] (LR SR LF L E—F . T

Adbwr-Ton Cank Floam

§1 5400 Y] LIRT ]

Incrpmemsal Interam Evpamny a0 {0 -
Aedvens Intcrau Exprave s abar Tan) e tie 7
Niducrd Fquirs Earmmgu | Adnt Tany - - 113
Py Forme ATCF EEYE HEE R S

i Chusge a3 havy, 10 e Bar,
Faite (Wwred Sunny LY 2
AL T 1T 1357 -
Pre Farme AT Ghare 113 14

‘rChange i LR

avgoa_.

1

Pro Forma HSP Share Buy-Back

1 Dby i hinfpvy |

Share Prica (1900 N1 $31.08 3108 .08
Fully Diuses Shares Outstanding 100.8 123.¢ 74 .8
Set Equaty Valua ITTY 0nns 0|57 2.0
P Tow Dedt 0.0 $1758 a8 $527 5
Less. Cash & Cosh B [t {89 {18 14, 15.
Aduaind Fin Vaiue £3,381.8 20t N8 28w
Ount / 20028 ENTDA 0.0x 22 4 dx (X1
Gl 7 20008 ENTDA 2o 1.7 34 51

Esnates Sdste Baimrds Sl Barney squly resenrgh.
() Fon Ruvm fr SESS UPEIRY SV Phsanal Frewee 2l Las Veget atqmbiien

P——r— -

CC 0000116



Appendix

CLEAR CHANNEL COMMMMICATIONS STOGK OFPERINGS:
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3,000 180 47 13
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Primary New Issue Considerations
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