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In the Matter of 

RECEl VED - 
Before the 

FEDERAL C0U:VUNICATIONS COMMISSION FEB 1 9 2003 
Wsshington, D.C 

) 

) IB Docket No. 02-324 
International Settlements Policy Reform ) 

International Settlement Rates ) IB Docket No. 96-261 

) 

REPLY COMMENTS OF THE GOVERNMENT OF JAPAN 

The ( jovrmment of Japan (GOJ) hereby submits its reply comments in the 
above-docketed proceading~ GOJ filed comments in this proceeding on January 13. 
2003, wherein it set forth its positions on FCC's Benchmarks Order and "Foreign 
Mobile Termination Rjtes." 

In our camments of January 13, we requested that. as for "Foreign Mobile 

Termination Rates," the US  Government not deal unilalerally with international 
sstllemenr rates. which should be decided on a commercial basis, nor should i t  deal 

unilaterally with mobile interconnection charges, which IS a domestic issue for each 

counlry We are deeply concerned that several o f  the comments submitted IO this 
proceading stared that FCC should apply Benchmark rates to calls terminaling on 
forei&m mobile networks. Since GOJ has raised i ts  objection lo the FCC's 
Benchmarks Order itselC from the outset', GOJ accordinSIy considers that FCC 
should not apply Benchmark rates I O  calls terminating on foreign mobile networks. 

We are encouraged by many of the commenters. including the US carriers. 

s t~ t in) :  thdr  each country's regulator, nor the FCC, is the most :tppropriate agency Io 

address mobile termination rates and that FCC should not intervene Theretore, GOJ 

I GO1 has  sratcd in its Januay I5 commcnls that i t  has raised 11s objecrion to rhe FCC'S 
Benchmarks Order sincc 11s: introducrion based on rhe following rrilsons: 11 could become a dc 
facto enrry barrier to the U S  market (Several U S  carriers affiliated with Jspancsr carriers had 
acquired the US Govcrnmenr's approval. but enrry w3s actually ubstructed~); the U S  
Government is unilaterally selting the Sertlsmcnt rates in relation 10 enlry control. which 
shoiild bc dccided on a commercial basts. and i t s  conformity to the WTO .4grcemsnts I S  open 
10 quesllon. GUJ has also slated h a t  die serring of the inrernational sertlemenr *arcs is already 
fully compelllivc without such 3 safeguard as thc Benchmark poltcy. Consequenrly, (;OJ 
concludud lhal the Benchmark rare rcglmc should be abolished. 
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requests that the FCC take t h e s e ' k u m e n t s  into serious consideration and abs~nin  
from taking unilateral action. 4 I 


