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April 25, 2003 
 
 
Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 Twelfth St., S.W. 
Washington, D.C.  20554 
 
 Re: Petition of the Palau National Communications Corp., 

CC Docket No. 96-45 
 
Dear Ms. Dortch: 
 

This letter on behalf of the Palau National Communications Corp. 
(“PNCC”) responds to a request from the Wireline Competition Bureau staff for an 
updated estimate of the annual amounts of funding that PNCC would be eligible to 
receive if the petition were granted.  The following estimates are based on 
information provided by GVNW Consulting, Inc., a firm that is well-known for its 
work with rural local exchange carriers on matters relating to universal service and 
NECA funding. 

Based on the most recently available PNCC data (from 2002), GVNW 
estimates that PNCC would be eligible to receive $3,739,305 annually from the 
federal high-cost universal service fund.  This amount includes $2,419,538 in High 
Cost Loop support; $235,254 in Local Switching Support; $0 in Long Term Support; 
and $1,084,513 in Interstate Common Line support. 

In addition, GVNW estimates that, if 1/3 of PNCC’s residential 
subscribers qualified for low-income support, PNCC would be eligible to receive 
$92,064 annually for Lifeline support.  The precise amount is difficult to quantify 
because it is unclear how many Palauans would qualify for such support.  PNCC is 
unable to estimate the amount that schools, libraries, or rural health care providers 
in Palau might be eligible to receive. 
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Finally, GVNW estimates that PNCC would be eligible to receive 
$1,165,134 annually in settlements from the NECA access charge pools.  This figure 
is based on PNCC’s 2002 NECA revenue requirement of $3,237,275, less $552,374 of 
subscriber line charges to end users, $200,000 of access charges paid by the 
affiliated IXC, and the Interstate Common Line Support and Local Switching 
Support listed above.   

If you have any questions, please contact me. 

Respectfully submitted, 
 

 
David L. Sieradzki 
Counsel for the Palau National 
Communications Corp. 

 
 
 
 

 

 


