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RECEIVED 
Secretary 
Federal Communications Commission SEP 2 1 1999 
Washington, D.C. 20554 

mRcEffM9cllE7uI 
Am: Stephen Markcndorff 

Commercial Wireless Division 
Wireless Telecorrmunications Bureau 

Re: Domestic Public Cellular Telecommunications 
Service; Alee Cellular Communications, FCC File 
No. 1 1025-CL-P-672-A-89, Nonwireline Lottery 
Winner, Market No. 672-A, Texas 21 -Chambers, 
MINOR AMENDMENT 

Dear Mr. Markendoe: 

Transmitted herewith, on behalf of Alee Cellular Communications, is an original 
and two paper copies of an amendment to the above referenced application. This 
amendment is being filed pursuant to the provisions of 51.65 of the Commission's Rules. 

Any questions concerning the enclosed material may be directed to the 
undersigned. 

Very truly yours, i ,  

DLH:gln 
Enclosures 
cc: Barry H. Gottfned, Esq. (wienc.) 
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Before the 
FEDERAL COMMUNICATIONS COMMISSION 

Washington, D.C. 20554 

In re Application of 

ALEE CELLUJ.,AR COMlMUNlCATIONS 

For a Construction Permit to Establish 
A Cellular System Operating on 
Frequency Block A in the Domestic Public 
Cellular Radio Telecommunications 
Service to Serve the Texas 21 - Chambers 
Rural Service Area 

I 

) 

) FCC File No. 11025-CL-P-672-A-89 
1 
1 

To: Chief. Wireless Telecommunications Bureau 

AMENDMENT 

Pursuant to 41.65 of the Commission’s Rules. Alee Cellular Communications 

(“Alee”) amends its application in the following respects: 

I .  Item 3 of the FCC Form 401. Schedule A to show, as the Applicant’s 

address: 

Alee Cellular Communications 
I05 Wall Street. # 3  
Clernson, SC 2963 I 
(864) 654-7172 

2. Item 4 of the FCC Form 401. Schedule A. to show as its contact 

representati ve: 

David L. Hill. Esq. 
O‘Connor gL Hannan. L .L.P  
I666 K Street. N . W . 
Suite 500 
Washington. D.C. 70006 
(102) 887-1421 



3. In its amendment of May 1992. Alee advised that it was a parry in 

connection with its New Mexico 3 - Katron application in a proceeding captioned 

Aleree Cellular Eneineerina. et al., CC Docket No. 91-142. Since that time, the 

Commission, in disposing of applications for review, terminated the ongi.nal show c a u e  

proceeding with respect to the licensees including Alee-New Mexico 3. See decision In 

Re AIgreg, 12 FCC Rcd 8148 (1997). As to Alee. there remain outstanding issues with 

respect to representations made concerning an alien partner, Mr. Sherifm. However, as 

Alee advised the Commission in connection with the Texas 2 I application in its May 1 1, 

1992 submission, Mr. Sherifan has never been a p m e r  in connection with the Texas 21 

application. 

4. The original E h b i t  3, Financial Qualifications, is h- ther  amended to 

substitute the attached financial commitment lener from Centennial Communications in 

the amount of $3,500.000.00. The Centennial lener replaces the earlier iommitment and 

increases the amount. The original estimate of the first year costs o i  construction and 

operation of $8 17.000 remains unchan_eed. The Centennial commitrncnt provides greater 

flexibility which may be n e c e s s q  in light of the long delay in implementing service in 

the Texas 21 market where competitors in the market and surrounding areas have 

obtained a significant advanrage 

Respectfully submitted, 

ALEE CELLULAR COMhTUNICATIONS 

Dated. September A>: - 1999 

R>081-1 CQC 
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Date 19. 1999 

Mr. Terry Jones, Partner 
Alee Cellular Communications 

Dear Mr. Jones, 

In the consideration of the mutual promises made herein, and for other good and valuable 
consideration, the sufficiency of which are hereby acknowledged, Centennial Cellular 
COT. (“Centennial”), hereby agrees to provide Alee Cellular Communications (“Alee”) 
with a firm financial commitment for a maximum amount of three million five hundred 
thousand dollars (S3,500,000.00) for use in connection with the construction and first 
year operations of a rural cellular system (“System”) to be licensed by the Fedzral 
Communications Commission (“FCC”) in the Texas 2 1 Rural Service Area (“TX-RSA 
21’7  

Centennial has defermined that Alee is credihvonhy and the System viable for the 
amount specified. Alee and Centennial agree within 45 days after the receipt by Alee of 
the FCC authorization for the non-wireline cellular system for TX-RSA 21 to execute 
further agreements concerning construction and management, switch sharing and 
roaming. This commitmenl and all pursuant agreements are contingent upon Alee 
receiving an FCC construction permit for TX-RSA 2 I 

Centennial acknowledges that this commitment is in no way guaranteed by any entity 
other than Alee, and that its willingness to enter into this commitment is based solely on 
its relationshiD with Alee. 

Centennial will extend the loan conremplated by this commitment under the following 
terms and conditions: 

I .  .Amount: Kor to exceed three million five hundred thousand dollars 
(%3,500,00.00) 

3 Interest Rate: Four hundred basis points above six month LIBOR, adjusted 
semi-annually; 

.>. Term- Three years with interesi only dunng  the first eighteen months. For 
[lie remainins penod o f  the loan. psynenr would include interest and pnncipal 
reduction, based on a seven-year arnonization period. with a balloon payment 
equal IO the remaining unpaid pnncipal balance due and payable at the end of 
rhe rerm 
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Alee further agrees to provide Cen tema l  with a continuing security interest with a first 
priority in all tangible and intangible assets used and useful in the operarions of TX-RSA 
21 owned by Alee wherever located, whether now owned or hereinafter acquired, 
including, if not contrary io applicable law and/or FCC rules, the FCC license 10 operate 
TX-RSA 21, and in all proceeds and products thereof. Centennial acknowledges and 
recognizes that any grant by Alee of the FCC license for TX-RSA 21 is subject to 
restrictions imposed by the FCC on Alee’s ability to assign interesi in  or to transfer 
control of an FCC license or any other authorizations. In the event of default, Centennial 
agrees to give a minimum of ten days m71tten notification lo Alee before any equipment 
I S  repossessed under provisions in any financing agreement. 

Centennial certifies to the FCC that i t  has sufficient funds available to complete t h ~ s  
financing (See copies of most current lOQ fnancials attached). The funds to be provided 
to Alee under this commitment have not been committed to any other cellular applicant. 

This commitment is subject to the receipt by Alee of the FCC authorization for the non- 
wireline cellular system for TX-RSA 21. The issuance of the authorization by the FCC 
must be uncontested and not subject to further protest unless such conditions are waived 
by Centennial. Any and all legal proceedings, petitions, and/or filings by interested 
parties must be favorably resolved toward Alee and finalized by the FCC, including by 
not limited to CC Docket No. 91-142, unless such conditions are waived by Centennial. 

The parties acknowledge that it may be necessary to make post-grant ckariges in the 
System design to reflect prevailing economic and marker conditions. The financial 
commitment provided herein shall apply to any such  System redesign, provided that such 
redesign does not entail any increase in Centennial’s financial commitment. It  is agreed 
rhat the initial System shall not exceed the size determined to be suffcienr for the market 
based upon reasonable and prudent Indus tp  standards. 

This commitment expires nvelre months from the dare thereof unless renewed by 
Cenremial. 

\'cry truly yours, 

Edward (3. Owen 
\ ice President, Corporare Development 



UNITED STATES 
SECURITIES AND EXCHANGE COMNISSION 

w-n, D.C. 20549 

Form 10-Q 

prl 
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SE- 

EXCHANGE ACT OF 1934 

OR 
[ I  

TRANSlTION REPORT PURSUANT TO SECTION 13 OR lS(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

Commission file number 0-1 9603 

For the quarterly period ended February 28,1999 

for the transition period from to 

Centennial Cellular Corp. 
(Exact name of registrant as specified in its charier) 

Delaware 
(State or other jurisdiction of 
incorporation or organization) 

06-1242753 
(I.RS. Employer 

Identification No.) 

1305 Campus Parkway 
Neptune, NJ 07753 

(Address of principal executive offices, includmg zip code) 

(Regismnt's telephone number, includmg area code) 
(732) 919-1000 

Indicate by chack mark whether the regimmt(1) has filed all reports required to be filed by 
Section 13 or IS (d) of the Securities Exchange Act of 1934 -the precrding 12 months (or 
for such shorter period that the registrant was rtquired to file such reports), 
subject to such filing requirements for the past 90 days. 

(2) has 

YES [XI N O [ ]  

Indicate the number of shares outstanding of each of the i s d s  classes of common stock, BS of 
the larest practical date. 

Class A Common - 31,208,727 outstauding shares as of Apd 1,1999 



PART I - flNANClAL INFORWTION 

ITEM I. F I N A N W  STATEMENTS 

COW. AND SUBSlDlARlES 

(Amounb In thousands) 

February 28. 

(Unaudited) 1998 
1999 May 31. 

ASSETS 

CURRENT ASSETS: 
cash and cash equrvalents 
Restnded Seazrks 
A-k receivable. less allowance for doubthtl 

accounts of $3.160 and $2.693. RspecbveIy 
inventory - phones and accessww. k s ~  atiowance tw 

obsolescence offl.318 and 5529. respedivety 
Prepaid expnses and other caurent assets 

TOTAL CURRENT ASSETS 

PROPERTY, PLANT AND EQUIPMEKT - net 

EQUITY INVESTMENTS IN WlRELESS SYSTEMS - net 

DEBT ISSUANCE COSTS. less acannulated amortnabon of 
$1.161 and 56.097, respecbvely 

arnorhzabon olS300.188 and $263.633. respechvely 

arnorbzatmn ol U.5DD and $2,324. respedrvek 

and f27.016. respectweb 

CELLULAR TELEPHONE LICENSES. less accumulated 

PERSONAL COMMUNlCATlONS SERVlCES LICENSE. less a m m u t a t e d  

GOODWllL. less ac~umulated amarbza6m of $29,496 

OTHER ASSETS - net 

TOTAL 

s 33,814 
38.813 

48272 
5253 

3,313 

129,565 

283.097 

76,750 

5 14.620 

37.178 
7,304 

548 

59.650 

263,661 

87.634 

59,957 8.538 

201.137 W . 5 0 8  

59258 60.435 

120.1 05 124.533 

26,803 7,458 

sr 956,672 f 847.41’1 

See notes to condensed wnsdidaled financial statements 
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40,409 

5 847,417 
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168.705 

I 60.876 
Y.681 

1.268 

I 171,787 
85.427 

3.197 

I 42552 
15224 

784 
371 

5s.941 

4,126 
261 

6,674 
4 . 1 9 .  

15.196 
7 m  

0.m 

61,s 

(a.5m) 

2391 

1 1 s  

r n w  

14) 

1.188 
91.m 

6.455 
519 

6.471 
6,752 

1 I . W  
1 1 . w  

12273 
M.1152 

1 4 l a  

( 4 3 P 9  

1 .= 
11.191) 
26,613 

2o.w 

12501 
529 

18.807 
10,411 
ass8 
19.746 

n .can 
187.027 

m.ni 

(17.324 

9.843 
I 

51.1101 

35.317 
€.¶,E52 

208.707 

LOSS B W R E  I N C W  TAX BWEm 
AND UINorn I- 

INCCMETCJ. BEUEFlT 

LOSS BEFORE MINOIUR INTEREST 

MINORITY MERESTIN LOSS (TNCoME) OF SUEslDLARlES 

LOSS FRDM CONTINUING opmnms 
E<TR1\ORDINARY LOSS ON EARLY D.TNGJISdMEKT OF 

DEBT.NETDF lNCOUETAXESOF(111.2550 

I ta.67q 
I 4,172 

I (13.782) 

I 
I 
$2 

I 1 l . l l l  
I 10.79) 
I fl.00) 

51.028.m 56.m2.m 41,517,000 



a1 1.397 I 4.18t (3.a-1 1.738 

(18,481) . (18.451) 

. (2n.on)  - (28.811) 

3 . m  3.000 

~,arn,nia 14 4.0110 4.8U4 



Nine Monas Ended 
February 28. 

1999 
OPERATING AClTdlllES: 

NET CASH PROVlDm BY FINANCING ACTMTIES 

NET INCREASE (DECREASE) IN CASH AND CASH EOUNAlENlS 

CASH AND C4SH EPUNAENTS. BEGINNING OF PDUOD 

CASH AND CASH E Q U N ” T S .  END OF PEFUOD 



Nine Hontlrs Ended 
February 28, February 28. 

1899 199E 

(13.653) (4.791) 

P a  (W) 

26,101 16.871 

1 ,m 2.184 

185,917 72278 

S 98.654 f 46.196 


