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GENERAL COMMUNICATION, INC.
OPPOSITION TO AT&T CORP. PETITION FOR DECLARATORY RULING

General Communication, Inc. ("GCI"), by its attorneys, hereby opposes AT&T Corp.' s

("AT&T") Petition for Declaratory Ruling Regarding Enhanced Prepaid Calling Card Services

("Petition"), filed in the above-captioned proceeding on May 15,2003.

I. Introduction

According to its Petition, AT&T provides prepaid calling card services through

centralized switching platforms. l When a call is made using a prepaid calling card, AT&T uses

the switching platform to automatically deliver a brief commercial message from a retailer

immediately before routing the call to its end point? The switching platform also rates the call,

debits the calling card, and provides messages to the calling party if the time allotted on the

calling card has been exhausted.3 The Petition inaccurately describes these practices as

I AT&T Corp. Petition for Declaratory Ruling Regarding Enhanced Prepaid Calling Card Service, WC
Docket No. 03-133, filed May 15,2003 ("Petition") at 5. AT&T's petition was prompted by an apparent desire to
thwart an inquiry by the Regulatory Commission of Alaska ("RCA") into the jurisdictional nature of its prepaid
calling card traffic. In a proceeding before the RCA, AT&T maintains that this traffic is one hundred percent
interstate. See Attachment A.

2 Petition at 6.

3 Id.



constituting an "enhanced" service.4 According to AT&T, the completion of a prepaid calling

card call consists of two separate calls - one from the cardholder to the switching platform, and

one from the platform to the third party. 5 AT&T asserts that the cardholder and the switching

platform are usually in different states and that the called party and switching platform are in

different states as well.6 Therefore, AT&T argues, "enhanced prepaid calling card calls" consist

of two interstate communications that should be subject to interstate, rather than intrastate,

access charges. According to AT&T, intrastate access charges are not appropriate even if the

prepaid calling cardholder and the called party are located in the same state.7

AT&T's position conflicts directly with well-established Commission precedent holding

that, for jurisdictional purposes, a call must be analyzed on an "end-to-end" basis. The

Commission has already held that calling card calls must be treated as a single call for

jurisdictional purposes regardless of the location of the switching platform.8 Thus, a calling card

call between two points in the same state is an intrastate call. This is true even where the

switching platform used to make the call is located in a different state. Simply put, the routing of

a call through a switching platform does not result in two calls, but a single end-to-end call for

jurisdictional purposes. The delivery of a brief commercial message from a retailer before

routing a call to its end point does not transform the service into an "enhanced service," nor does

it break a single end-to-end call into two separate calls. Rather, the call is a single call, not an

4 Id. at 3.

5 Id. at 2.

8 Time Machine, 11 FCC Red 1186, 1190 (~ 30) (Com. Car. Bur. 1995) (citing Southwestern Bell
Telephone Co. Transmittal Nos. 1537 and 1560, Revisions to TariffNo. 68, 3 FCC Red 2339, 2341 (~28) (1988).
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information service. Intrastate access charges apply to calls between two points in the same

state, even if they flow through an out-of-state switch with an appended commercial message.

If the Commission were to grant the Petition, beyond breaking with well-established

precedent, such an action would detrimentally affect the access charge system established in the

state of Alaska. In Alaska, non-traffic sensitive costs are pooled and charged via a "bulk bill"

paid by all interexchange carriers in the state. Payments vary according to market share and

market share is determined by the amount of intrastate access minutes reported by a carrier. If a

carrier reports fewer intrastate access minutes, it pays a lower percentage of the bulk bill. Thus,

if the Petition were granted, AT&T would pay a lower share of the bulk bill and other carriers,

like GCI, would be forced to pay a greater share. This inequitable result would encourage long

distance carriers like AT&T to recharacterize traffic by routing it through an out-of-state switch

or by including an advertising message. Indeed, in a proceeding currently pending before the

Regulatory Commission of Alaska ("RCA,,)9 it appears that AT&T already has undertaken to

characterize all minutes derived from prepaid calling card calls as "interstate."lO Thus, AT&T

has "self-granted" the relief it now seeks, at least with respect to its operations in Alaska. The

Petition, then, is an ex post facto argument seeking regulatory cover for an action already taken.

II. Intrastate Access Charges Necessarily Apply to Calls Between a Calling Cardholder
and a Called Party Located in a Different Calling Area Within the Same State

Under Section 2(a) of the Communications Act of 1934, as amended, ("the Act"), the

Commission's jurisdiction extends "to all interstate and foreign communication by wire or radio.

9 See, Investigation into Unauthorized Telecommunication Intrastate Debit Card Marketing by AT&T apart
from AT&T Alascom, U-97-120, Order Reopening Docket, Vacating Waiver and Registration Requirement. and
Requiring Filing (Reg. Comm'n of Alaska, Mar. 18,2003).

10 Importantly, both Sprint and Mel report intrastate Alaska debit card minutes and pay intrastate access
charges thereon. AT&T seeks to achieve an unfair advantage over GCI, MCI, and Sprint by shifting its intrastate
access burden to them.
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· . and to all persons engaged within the United States in such communication . . . and to the

licensing and regulating of all radio stations ....,,11 On the other hand, Section 2(b) of the Act

reserves to the states jurisdiction over "charges, classifications, practices, services, facilities, or

regulations for or in connection with intrastate communication service by wire or radio or any

carrier . . . .,,12 As interpreted by the Supreme Court, Section 2(b) expressly denies the

Commission jurisdiction with respect to intrastate communications service. 13 Rather, jurisdiction

over intrastate common carriage is reserved to the states. In Louisiana PSC, the Supreme Court

stated that intrastate jurisdiction can only be preempted when "it is not possible to separate the

interstate and the intrastate components of the asserted FCC regulation.,,14 Thus, so long as

intrastate traffic can be identified, the Commission may not grant the AT&T petition as to that

traffic.

In this proceeding, AT&T describes a scenario in which it uses an out-of-state switching

platform to route a calling card call made from within a state to an end point within the same

state, adding a brief commercial message from a retailer immediately before connecting the

call. IS Despite AT&T protestations to the contrary, this is an intrastate call over which

jurisdiction is reserved to the states under Section 2(b) of the ACt. 16 Over the years, the courts

and the Commission have repeatedly confirmed that, for jurisdictional purposes, a call must be

11 47 U.S.C. § 152(a).

12 47 U.S.C. § 152(b).

13 Louisiana PUC, 476 U.S. 355, 370 (1986). See also, California v. FCC, 95 F.2d 1217, 1240 (9th Cir.
1990); National Association ofRegulatory Commissioners v. FCC, 880 F.2d 422, 428 (D.C. Cir. 1989)
("NARUC").

14 Louisiana PSC at 375, n. 4.

15 Petition at 6.

16 47 U.S.C. § 152(b).
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analyzed on an "end-to-end" basis and that the fact that a carrier may perform intermediate

switching functions for a call does not, in tum, create "multiple" calls. 17 Moreover, the

Commission already has determined that calls involving 800 switching should be treated for

jurisdictional purposes as single, end-to-end communications. ls Furthermore, in the Time

Machine proceeding, the Commission determined that "a debit card call that originates and ends

in the same state is an intrastate call, even if it is processed through an 800 switch located in

another state.,,19 The Commission also expressly rejected an AT&T argument that its

"Teleticket" service -- a prepaid card service deemed an "enhanced service" by AT&T that

allowed purchasers to access news programs, as well as make outbound phone calls - was purely

interstate in nature.20 This precedent is directly at odds with AT&T's instant request for a

declaratory ruling from the Commission.

In the Petition, AT&T argues that "the Commission has never held, however, that an end-

to-end communication is a single call where (as here) there is a separate 'communication'

emanating from an intermediate platform ....,,21 The converse is true: the Commission has

17 See NARUC, 746 F.2d 1492, 1498 (D.C. Cir. 1984); Petition for Emergency Relief and Declaratory
Ruling filed by BellSouth Corporation, 7 FCC Rcd 1619, 1621 (~ 12) (1992) ("Memory Call Order"); Time
Machine, Inc. Request for a Declaratory Ruling Concerning Preemption of State Regulation of Interstate 800-Access
Debit Card Telecommunications Services, 11 FCC Rcd 1186, 1190 (~30) (1995) ("Time Machine"); Long Distance
USA, Inc. et al. v. Bell Tel. Co. ofPa., 10 FCC Rcd 1634, 1637-38 (~ 13) (1995). In the ISP-context, the
Commission proposed that ISP-bound traffic was substantially interstate because it did not terminate at an ISP's
local modem, but passed through to any number of destinations and thereby constituted "one call." See
Implementation ofthe Local Competition Provisions in the Telecommunications Act of 1996, Declaratory Ruling,
14 FCC Rcd 3689,3698,3701-02 (1999), vacated and remanded, Bell Atlantic Tel. Cos. v. FCC, 206 F.3d 1 (D.C.
Cir. 2000). Regardless, calling card traffic is distinguishable from ISP-bound traffic inasmuch as, unlike the
situation that exists with respect to ISP-bound traffic, the end point of calling card traffic is readily discernible.

18 Time Machine, 11 FCC Rcd 1186, 1190 (~30) (Com. Car. Bur. 1995) (citing Southwestern Bell
Telephone Co. Transmittal Nos. 1537 and 1560, Revisions to TariffNo. 68, 3 FCC Rcd 2339, 2341 (~28) (1988)
("Switching at the credit card switch is an intermediate step in a single end-to-end communication.").

19 Time Machine at 1190 (~30).

20 Id.

21 Petition at 10.
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never indicated that a single end-to-end communication converts into "multiple

communications" because an advertisement or other announcement emanates from the switching

platform. AT&T would have the Commission believe that the calling card scenario described in

the Petition is analogous to a "three-way call.,,22 To the contrary, the calling card scenario is

wholly distinguishable. The Commission has described three-way calling as enabling "the

subscriber to participate in two wholly separate calls at any given time and subsequently join or

link them for conferencing purposes.,m True to its name, at some point in time, there are at least

"two wholly separate calls" during a "three-way call." By contrast, there is only one calling

party and one called party for a calling card call. Thus, there can be but one completed end-to-

end call at anyone time. There are not "multiple communications." Accordingly, the

Commission's end-to-end analysis would mandate the application of intrastate access charges if

the call originates and terminates within the same state. The location of the switching platform is

irrelevant.24

AT&T argues that "[t]he fact that the enhanced prepaid service platform engages in its

own separate communication during the course of the call distinguishes this type of prepaid card

service from other types of arrangements that the Commission has deemed to be a single call.,,25

However, the delivery of a brief commercial message from a retailer before routing a call to its

end point does not serve to break a single end-to-end call into two separate calls. The

22 Id. at 11.

23 AT&T Corp. et at. v. Bell Atlantic-Pennsylvania, 14 FCC Rcd 556, 587 (~69) (1998).

24 AT&T argues that "[i]fthese enhanced prepaid card calls are considered to be one call, however,
intrastate access charges would apply only when all three parties - the cardholder, the AT&T platform, and the
called party - are in the same state." Petition at 17. This is an erroneous interpretation. The location of the switch
is irrelevant under an end-to-end analysis. If the calling party and the called party are located in different calling
areas in the same state, then intrastate access charges apply.
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Commission already has determined that calls made using 800 number calling cards constitute a

single call?6 Here, beyond performing the routing functions necessary to complete the end-to-

end call, AT&T's switch issues a brief announcement of some sort. According to AT&T, this

message constitutes a "separate and distinct third party communication.,,27 This is an

unreasonable description of the advertisement issued by AT&T inasmuch as it is a not separate

or distinct call, but rather an "add-on" imposed on the caller. The addition of a brief message or

advertisement by AT&T cannot reasonably be understood to "establish end points at the platform

and two separate calls for the purposes ofjurisdictional determinations.,,28

AT&T also argues that its prepaid card calls are "enhanced (or 'information') services

that make use of underlying telecommunications that are jurisdictionally interstate regardless of

the jurisdictional classification of the overall enhanced service.,,29 AT&T makes the claim that it

is an enhanced service provider on the basis that its switching platform "engages in its own

communication with the cardholder.,,3o However, the only communication described by AT&T

herein which is different from that already addressed Time Machine is a brief commercial

message. Indeed, the brief commercial message offered as an example by AT&T ["Remember

to shop at the ABC Club,,]31 is no different from the phrase, "Thank you for using AT&T,"

which has been included after the entry of a credit card number for many years. Thus, under

25 Petition at 12.

26 See Time Machine, 11 FCC Red 1186, 1190 (~30) (citing Southwestern Bell Telephone Co. Transmittal
Nos. 1537 and 1560, Revisions to TariffNo. 68, 3 FCC Red 2339, 2341 (~28) (1988).

27 Petition at 13.

28 Id.

31 Id. at 6.
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AT&T's theory, all calling card calls made for at least the last decade were actually interstate

calls and, importantly, all would be in the future - merely by the imposition of an unsolicited

message on a captive caller waiting for the called party to answer.

AT&T essentially claims that it is an enhanced service provider taking service from itself

in its role as a long distance carrier - and that it should not have to pay intrastate access charges

when it purchases 800 number service from itself given that other carriers offering 800 service to

enhanced service providers would pay interstate access.32 AT&T is wrong, however. It is not an

enhanced service provider under the circumstances described in its Petition.

Enhanced services are referred to as "information services" in the Act. The Act defines

"information services" as "the offering of a capability for generating, acquiring, storing

transforming, processing, retrieving, utilizing, or making available information via

telecommunications....,,33 The term does not include "any use of use such a capability for the

management, control, or operation of a telecommunications system or the management of a

telecommunications service.,,34 The Commission has determined that enhanced services

"comprise services such as voice mail, e-mail, and other Internet services, interactive voice

response, audiotext information services, and protocol processing, among others.,,35

Here, AT&T does not provide an enhanced service. Enhanced services involve

interaction with information. Here there is no interaction and no storage, transformation,

32 Apparently AT&T would not pay terminating access charges on these services at all because they would
be subject, under AT&T's theory, to the enhanced service provider exemption from access charges.

3347 U.S.C. § 153(20).

34 Id.

35 Policy and Rules Concerning Interstate, Interexchange Marketplace; Implementation of Section 254(g) of
the Communications Act of 1934, as amended, 1998 Biennial Regulatory Review - Review of Customer Premises

- 8 -



utilization, or processing of subscriber information. Unlike the "electronic Yellow Pages" or

other interactive offerings, the subscriber to AT&T's service does not solicit information, there is

no information transmitted by the subscriber, and, thus, there is no change in the content of

subscriber information. The mere involuntary imposition of a tag line - no different from

"Thank you for using AT&T" - does not meet the statutory definition of an information service.

If it did, AT&T could recharacterize all intrastate calling overnight into interstate calling by play

its standard line, "Thank you for using AT&T" during the call set-up process of every intrastate

call.

III. AT&T's Scheme Has a Detrimental Effect on the Access Charge System in Alaska

If the Commission were to grant the Petition, beyond breaking with well-established

precedent, such an action would wreak havoc on the access charge system established in the

State of Alaska. In Alaska, non-traffic sensitive costs are pooled and recovered through a "bulk

bill" paid by all carriers in the state. Payments vary according to market share. Market share is

determined by the amount of intrastate access minutes reported by a carrier. If a carrier reports

fewer intrastate access minutes, it pays less of the bulk bill. Thus, if the Petition were granted,

AT&T would pay less of the bulk bill and other carriers, like GCI, would be forced to pay a

greater share. In fact, according to AT&T's own state pleading and Gel's records, this is

already happening. As a result, carriers competing with AT&T in Alaska has seen their access

costs rise, as AT&T's undoubtedly have declined. This eventually could result in the exit of the

disadvantaged carriers from the intrastate market or, more likely, the adoption of the same

practices used by AT&T.

Equipment and Enhanced Services Unbundling Rules in the Interexchange, Exchange Access and Local Exchange
Markets, Report and Order, 16 FCC Red 7418, 7420 (~2) (2001).
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IV. Conclusion

GCI, like AT&T, would like to reduce its access costs. However, the method chosen by

AT&T to accomplish this end relies upon a misapplication of Commission precedent and a

violation of Section 2(b) of the Act,36 as interpreted and applied by the Supreme Court. It is

clearly possible to identify the intrastate communication of interest here and, because it is

possible to do so, the Commission is not allowed to preempt state authority. At bottom, AT&T

would treat as interstate every call where the calling party is subjected to AT&T's new form of

audio spam. If AT&T's Petition were granted, it stands to reason that in a fairly short order, the

intrastate access market would disappear, resulting in a massive loss of intrastate access revenues

and a consequent increase in intrastate rates - all effected through the simple device of playing a

ten-second tag line on every long distance call. Accordingly, the Commission should deny

AT&T's Petition.

36 47 u.S.C. § 152(b).
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having responded to the Commission's information requests.

RMATION FlUNG IN RESPONSE TO ORDER NO.2

ion. as discussed sbove.

AT&T Alascorn

AT&T ALASCOM'S
Doc\:el No. U-97.120
May 16.1003
Page 6 of 8

Nontraffi nsitive Access: All Alaska local exchange carriers impose

access charges to extent that Enhanced Prepaid Card minutes were assigned (0

access on AT&T anced Prepaid C:lrd C::l.lIs.

its total imrastar ffie volumes. AT&T Alascom has paid nontraffic sensitive

nontr::lffic sensiti ulk Bill ch~rges on each interexchang~carrier in proportion to

~SHIIURN AND MASON
L..,Wya;R5 the in(ras(at~. J'uri

.. P"oru.,o.. ,1, ~O"~f)"".TI"N

SUIT' SOD

"=tdl "'UT ~ ••f" ....W'I1fUr

4NCItORAGE. ALl.SI:4 In conclus
1I.S01·SP"

(907) ~75·4nl



ASHBURNANll MASON
,- ..WYERS

1 'Jt(\,r" ~o "'AJ. (O'''Oh.TlO"

JUnE lot
f liD «1ST !j1.TH A~IHUI.

ANC~ORAC£. ALASKA
99S01.59l"

U071 176·"'SI

pending a ruling

May 15, 2003.

Dated: May 16,

(he FCC on AT&T's Petition for Declaratory Ruling, filed

Respectfully submiued.

ASHBURN & MASON
Attorneys for AT&T Alascom

AT&T ALASCOM'S
Dock~tNo,U-97-12(}
May 16,1003
Page1of8

RMATION mING TN RESPONSE TO ORDER NO. ~



I. Kristi L. I+ifll.llIlo say on oath Of affirm that I hav~ read the foregoing
document and beli aU statemenu made in the document are true and corred, to
the best ofmy 1cDo gc, information and belief.

~~
Direotor) OovemmcntRelations
AT&T Alascom

May 16,2003

AT~TALASCOM'S 1
Dock« No. LJ-97·'20
~ 16.2003
Page 8018

MAnON P1LING 1N RBSPONSB TO Ol\t>EllNO.2



EXHIBIT B

ALASCC PREPAID CARD REVENUES - 2002

'Jon­
dictional Intrastate Interstate International

Enhanced $ 51 $ 2,412.325 $ 3,507,602 $ 1,083.152

Regulated $ . $ 6,719 $ 51,413 $ 237,680

Total Prepaid Card $ 51 $2,419.044 $ 3,559,015 $1,320,832
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may no~ be completed vit.h the AlalScom Prepaid

TELECOMMUNICATIONS SERVICES

SER.VICE (Cont:'d)

Id Card Service • Ala.com Prepaid Card Service is an
grade communicatioD8 service fOr calle charged to aD
Card.

00, 800, 900 numbers
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ne Verifica~ionJlnterruptService
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Network Sen!

AlaacOlll Prep
Service-Unit

A.. Availabll
four hurlS a d
phones. The Q

limit.aions an
served basis.

B. Regulat10
following reg

1. Alaecom P
Dumber prin~e

2. A.ll calla
a sufficieDt

tioDa aDd prices at. the time of issuance apply to all
sued under SmarTalk brand prior to Ap~il I, 1999.

specifically referenced therein. calls made ut11i~ing

ard Service are not included in any Alascom Cust.om
or Optional Calling Plane.

Card Service 18 available as the Alasco. Prepaid Card
OD as described below.

- Alascam Prepaid Card Service 1a available twenty­
even days a week fTom Dual Toue Multi Frequency
r of available Card. is 8ubject to tecbA1cal
11 be offered to Customers on a first come. first

In addition to the regulations in 3. precedin&. the
ions apply:

1d Card SeTVice 18 accessed using the Alaecom 800
the card.

t be cha~&ed against an Alaacom Prepaid Card that has
lable balance.

3. It. Custom
announcement
announcenent
depleted, bae
wUl be requ
in order to c

4. Call" 1n
on the It.laoc
~he Customer
Prepaid Card

call in prosre•• vil! be interrupted with an
n the balance 18 about t.o be depleted. Such
1 occur oue miDute before the balance will be
on the terminating location of the ca1l. The Cu.~omer

d to enter another valid Alascoa Prepaid Card number
IDue the call.

gre8e will b. ~erminated by the Company it cbe balance
repaid Card is insufficient ~o continue the call and
19 co enter the number of anocher valid Alascom
or '[;0 ~el:1lliua'[;ion.
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TBLBCOHHVNICATIONS SERVICES

4. MESSAGE TELEP
4.2.19 ALASCOK PRE

SlIVICI (Cout. 'd)
CARD SERVICE (CoDc'd)

a Dot reported to ~be Company,

s that are due to the failure of power, equipmoDt or
provided Dy tho Company, or

s - When a wroDS number is reached, tb. Customer will
f the Customer r~ports the situation promptly to the
e8igoated Cuatoaer Service number. If the wrong
d u8ing aD Alascom Prepaid Card Service-Unit Option
r vill receive credit oquivalent to t.h. number of one

each minute to the terminating locatiou of the call.

Allowances Do Not Apply - Credit: allowances for calla
com Prepaid Card Service do not apply forI

ancea for Interruptions • A credit .llowance for
Card Servi~e ie applicable to that portion of a call
ted due to poor tranami8sion, oue-way transmission, or
onne~t:ion of the r;all. A Customer may also be granted
lug a wroDg number. To receive t.he p~oper credit, the
tify the Company at tbe designated Cuetomer Service
u the Ala8com Prepaid Card and furnish the called

Ie experienced (e.g., cut-off, noi8Y circuit, reached
c.). and the approximate ttme t.he call was placed.

e to !8t;ahliabed Calle - When a eall i8 eharsed t.o an
Card that is interrupted due to cut-off, one-way
poor trans_is.ioD condit.ione the Customer will

quivelent ~o ooe unit fol' each minut.e to the
tion of the interrupted call if ~e card was
g an ALASCOK Prepaid Card Service-Unit Option Card.

aid Card Service-Un! Option Cards • The unit
y raDge from 15 unit8 to 300 unit.8, or 8S otherwise

Company. Unit. Option Prepaid Carde will be
unit fOT each minute or fractional part of a minute

inuea.

r~e Application - Alascom Prepaid Card Service-Unic
ards are available in various unit den~1aatiou8.

lude taxea that are calculated based OD uSBge. They
ales or excise taxes due at the point of purchase.
Card Servi~e-UDit Opcion Cards will be sold at prices
earest cent. Ala8com Prepaid Card Service rates apply
s per day, seven days per week.

ns caused by the failure of other services prOVided by
~~aiy which are CODD8cted to Alascom Prepaid Card Service.

D. Credit: A
Alalllc01lI Prep
that is inte
involuntary
credit for r
CU8tOlller lDUe
Nu.ber print
number, the
wrong nWllber.

2. Wrong N
l'8ceive cred
Compauy at t
number :1.8 xc
Card the CU8

calling unit

1. Als8com
deuom1natloD
specified by
decl:emented
that a call

1. Interl:Up
Alaecom Pl'ep
t;ransmis8ion
receive c:red
ter1Riuating
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do Dot inclu
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rounded to 1:
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ALASCOM. INC.
Manager, Tariffs
210 East Bluff Roa
Issued: May 4, 19

chorage. AK 99501

TARI~KA P.U.C. No. 98
~th Revised Page 95

Cancels 7th Revised Page 95
Effective: June 3, 1998

TELECOHHUNICATIONS SERVICES

Price fer Unit:.
$0.33
$0.33
$0.33
$0.33
$0.33
$0.30
$0.28
$0.25

CudLJllit
J.su1 Deg0ll!loati_. Pdc:./Unle

U. 30. 60 $0.25
A 100. ~oo. 300 50.24

U, 30, 60 50.24

• 100, 200, 300 $0.23

15, 30, 60 $o.:n
c lOO, 100, 300 $0.22

15, 3D, 6O 30.22
D 100, 200, 300 ~0.2l

15. 30, 60 $0.21
! 100. ZOO. 300 30.10

15. 30, 60 $O.~D

F 100, 200, 300 $0.19

n. 3D, 60 SO.19
G 100, 200, 300 $0.18

t Plan (Purchase of 1,260 Uni~8 or ~T8 in a sinxle

om Prepaid Card Service-Unit Op~10D Card Rat:.ea. One
inute of Intrastate calling. Cards may be ordered
St:.andard Plan or the Volume Discount:. Plan 88 described
ea include taxes that are calculated based on usage.
de salce or e~ci8e taxes due at the poine of purchase.

Rat:.e Schedule (PurchaAe of les8 than 1,260 Unite in
baae)

SEIlVICE (Cont'cI)
D CARD SERVICE (Cont·d)

ADnual
P1an:bau: i
!!!!!

1,260 ­
111,000

41,001 ­
20',000

Card 0
1
2
3
5
6

10
20
30

2S,OOO,OO
50.000.00

Above
50,000,00

206,001 ­
1.100,000

1,100,001
"',700.000

4,700,001
25,000,00

2. Volume Di
purchase)

E. Rat:.ea - A.
unit equals 0

according to
below. These
Th~y do not 1

1. Standard
a single

4. MESSAGE TELE
4.2.19 Al.ASCOM PRE
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Bluff Roa
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nchorage, AK 99501
1998

TARIF~SKA P.u.C. No. 98
~Origin81 Page 95.1

Effective: February 12, 1998

4. MESSAGE TEL!P
4.2.19 ALASCOH PRE

(E) Raus (C
(2) Vol

Alascom reserves
Discount Plan, re
otherwi8e stab!li
imposed upon Alas
of the Federal C
jurisdiction rela
necessary. revis!

(b). Annual
specified purchas
Customer". ~ocal

Customer's accoun

I. If the Cu
exceed the origin
higher purchase 1
date of the intti
would have beeu c
period. Alascom
between the &moun
paid pursuant to
recalculated purs

11. If ~he C
8hoT~ of the ori8
lover purchase Ie
dat.~ of t.he ini1:.i
would have been c
period. The CU8~

to the difference
sentence and the
amount.s paid purs
Cuatomer shall pa

TELECOHKUNICATION5 SERVICES

E SERVICE (Cont'd)
CARD SERVICE (Cont'd)

'd)
~8count Plan Cont'd)

right to increa.e the above rates for the Volume
1ee8 of any provisions in thi8 tariff that would
ates or li.it rate increases, 8e a re8ult of chargee
stemming from any law OT an order, rule, or regulation
ieat.ioDs Comaission Or a court baviol competent
to compensation of paypho08 8e~1ce prOViders. If

will be filed ~o reflect the ac~ual ra~e••

Up - 'For t;ho8e Customers who have cOllllllieted to a
vel for 12. 24, or 36-month. AIascom will track the
bascs an4, at end of each 12-mocth period, true up the

follows:

r's total purchase8 during each 12-montb period
ommitment/purchase level and place the Customer in a
• Alaacom will u.e ~he Rate Schedule in effect on the
Tder to recalculate the total amount the Customer
ed for allot the units purchased during that 12-mooth
1 then provide a refund equal to the difference
tually paid by the Customer. excludins any amounts
las~ paragraph of Section 4.2.19.£.1. and the amount
to the precediDg sent.ence.

er's total purchases during each 12-month period fall
commitment/purchase level and place the CU8~omer io a
Alascom vill U8e tbe Kate Schedule in effect on the

rder to recalculate the total amouot the CU8tome~

ed for all the unl~. purchased durins tha~ 12-moo~h

shall then be billed by Alaecoa for an amount equal
ween the amount recaleula~ed pursuant to the preceding
~ actually paid by the CU8~o.er. excluding any
~o ~he la.t paral~.ph of Section 4.2.19.E.l.

ch bill within thirty (30) days of receip~.



Effec~ive: April 1, 1999

TARIF~SKA P.D.C. No. 98
~Original Page 95.2

AK 99501

TELECOMHUNICATIONS SERVICES

SERVICE (Cont'd)
CARD SERVICE (Cout'd)

y purchase additional uAi~s using tbe recharae feature
twice in a 48-bour period.

1.' a recharlcable card are the 8ame a8 a noo
card for tbe initial purchaee. When ~he card is

he recharge rates ae shown 1n the rate table in
19.R.l preceding apply.

ed through the recharge feature muat be paid for by
card and will be added to the Customer's prepaid card

y after the credit/charge card used by the Cuatomer
1fied.

_ A1ascOlD Prepaid Carde bearing special 10gOB
collectible nature may be offered to Customers at a
rates set forth in Section 4.2.19.1.1 precediDc due

1:acbed to the card which is independent of ies
nism for completing long distance calls. The tariff
rd will be shown on one side of the card and applies
III the card. Tbe independent or Collectible value may
ppo'ite side of the card.

rde - Some Alaacom Prepaid Cards (Uni~ Option Cards)
y the Customer l1&y purchase or "Tee-barge" addi~10nal
aid Card Service to an axisting prepaid card in
• 200, and 300 units. In addition to the regulations
argeable cards are a180 8ubjec~ ~o ~he follow~ng

tions:

• Beginning April I, 1999 on carda 80 equipped,
a three way (caller plu8 tWO other participants)

11 be decremeu~ed one uni~ for each minute of set up
~on.l un~t8 for each minute of call duration. Set up
D ~ime which in~olve a fractioual part of a minute
the next higher full minute.

Beginning April I, 1999 on cards 80 equipped,
NPA-555-1212 ~o obtain telephone li8tings. Cards will

(5) units per call.

y purchase any combination of the unit incrementa
• above but no more cban 900 units or $225 of Alascom

Service per recharge.

'8 Alascom account is in good stauding.

INC.
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Karch 10,
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(4) Tb~ rate
recharge
rechart;e
Section
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440.659

TOT.

SEB.949

5.049.342

1.955.119

Exhibit 0

INTRASf~

1.~.843 $

$

$

$

$

$

•

$

440.659 $

3.339,400 $

004.2$ $

1.955.119 $

• . ~. _,S .....

HANCED PREPAID CARD ACCESS alWNG ASSUMPTIONS

GRAN> TOTAL. PPC BlW
.

, ..~' 7,~.483 $ 1,700.843 $ 9.379.326

1 ACCESS BilliNG CS IS NOT PROVIDED AT A PRODUCT LEVEL (e.g. PREPAID CARD).
THEREFORE. EST SHAVE BEEN PROVIDED USING JANUARY 2003 EPPC TRAFFIC
BY CARRIER TO E TE PPC SHARE OF ACnJAl LEC ACCESS BILLS.

2 BILLING ESTIMAT SED ON 2002 EPPC AlASKA MOUs OF 169.372,080
BASED ON REVE~EIMOU VOLUMES.

3 15% ADJUSTME NON-CONVERSAnON TIME ADDED TO DETERMINE
ORIGINATING AC MINUTES OF USe. ORIGINATING AMOU .. 194.777,892.

.. ESTIMATE ASSU YMMETRY TO DETERMINE TERMINATING MINUTES OF use.
TERMINATING AC MOU =169.372,080.

5 2002 ALASKA LEC DO NOT INCLUDE UNDERBILLING ASSOCIATED
WITH THE VOLU CORDING ISSUE DUE TO AN AMA MODE CHANGE.




