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I Summary

WorldCom, Inc., d/b/a MCI, respectfully requests the Commission to reconsider the
manner in which schools or libraries may memorialize the choice of discount method they desire
to operate under in a given funding year. MCI respectfully requests the Commission to modify
the Form 471 or Form 486 to include a “box” which would allow schools or libraries to indicate
their desired discount method. The Schools and Libraries Division (SLD) should also be
required to include the information contained in this discount method selection box in the
electronic information it sends to service providers. This would give service providers sufficient
notice to make the necessary arrangements to implement an applicant’s desired discount method
before providing service.
IL. Argument

New Section 54.514(a) of the Commission’s rules requires service providers to permit the

billed entity to choose the method of payment for discounted services prior to the billed entity’s

1
submission of its Form 471.  Schools and Libraries typically submit Form 471 between

November and January prior to the next funding year, which begins the following July.



However, the new rules do not actually require the billed entity to notify its service provider of
its desired discount method. Nor do the rules specify the method by which the billed entity
should notify the service provider of its desired discount method.

This could result in very confusing outcomes. One could imagine a service provider
filing its Form 471 November 15, calling up and leaving a message to someone at its service
provider’s business the next day. At this point the service provider would not know whether the
billed entity had already filed its Form 471. Then later it would see that the billed entity had
provided notice too late. Would the service provider be entitled to choose the discount method
in this situation? One could also imagine that a phone message would have been left prior to
filing the Form 471, but did not reach the correct person, and the message was erased. Again the
service provider person responsible for managing the company’s E-rate program might be
justified in choosing the discount method in this situation.

MCI believes all parties would benefit if the Commission established a definitive, and
indisputable, method by which billed entities provide notice of their desired discount method.
The Commission may accomplish this by adding a discount method selection box to its Form
471. Billed entities would be required to complete this box in order for their applications to be
considered complete. After the Form 471 is submitted to SLD, SLD should then be required to
enter this field into the electronic notification file it sends to service providers. This will permit
MCI and other service providers to match this electronic information against customer account
databases, which would allow them to automatically flag each customer account with the desired

discount method. This would allow service providers to receive a definitive notification of a

147 C.F.R. § 54.514(a)
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billed entity’s desired discount and efficiently handle the account changes needed to implement
the customer’s desires.

MCI also requests the Commission to allow schools and libraries to select their desired
discount method on the Form 486. This option used to be on the Form 486 during Year2, but has
since disappeared. Schools and Libraries submit their Form 486 after they receive their funding
commitment decision letters and once they begin receiving service. Some schools have
explained to MCI that they would prefer to indicate to receive a discount on bills only during the
actual funding year begins, and not prior to it, as would occur if notification were made on the
Form 471, because their next year budgets might be reduced by the amount of the discount if
they chose discount-on-bills prior to the beginning of the funding year. If the Commission
allows schools to indicate their desired discount as late as the date they file their Form 486, the
Commission should also require SLD to enter this field into the electronic notification file it
sends to service providers, for the reasons discussed immediately above.

111. Conclusion

For the reasons stated herein, WorldCom urges the Commission to adopt the positions
advocated in this Petition for Reconsideration/Clarification.

Sincerely,

Larry Fenster

Larry Fenster
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Statement of Verification

I have read the foregoing and, to the best of my knowledge, information and belief, there is good
ground to support it, and it is not interposed for delay. I verify under penalty of perjury that the
foregoing is true and correct.

Executed on July 21, 2003

Larry Fenster
Larry Fenster

1133 19th St., NW
Washington, DC 20036
202-736-6513




CERTIFICATE OF SERVICE

I, Elizabeth Bryant hereby certify that on this 21* day of July, 2003, copies of the

foregoing were served by regular mail or E-mail on the following:

Mr. Jacque Passino

Director Department of Information
Technology, State of Michigan

105 W. Allegan

P.O. Box 30743

Lansing, MI 48909

Sara J. Peth

MichNet Sales Consultant

Merit Network, Inc.

4251 Plymouth Road, Suite 2000
Ann Arbor, MI 48105-2785

Jon Bernstein

Jessica M. Brodey

Leslie Harris & Associates
2120 L Street, NW Suite 400
Washington, DC 20037

Matthew C. Ames

Holly L. Saurer

Miller & Van Eaton, P.L.L.C.

1155 Connecticut Avenue, N.W.
Suite 1000

Washington, DC 20036

Phyllis Justice

Assistant Director

Office of Technology & Information
Systems

West Virginia Department of Education

1900 Kanawha Blvd., East

Charleston, WV 25305

WiscNet

740 Regent Street
Madison, WI 53715
Elizabeth Burmaster
State Superintendent

MCI, Inc
Petition for Reconsideration/Clarification

State of Wisconsin

Department of Public Instruction
P.O. Box 7841

Madison, WI 53707-7841

J. Robert McKinney

Accounting Assistant to Director of Finance

York County Library System/

Martin Library Association
118 Pleasant Acres Road
York, PA 17402

Jim Harris
260 Woodland Court
Wetumpka, AL 36093-2212

Steve Ronan

Managing Director
CTCNet

372 Broadway
Cambridge, MA 02139

Dr. Shirley Bauer
4202 S Regal
Spokane, WA 99223

Mary Conk

Legislative Specialist

American Association of School
Administrators

1801 N. Moore Street

Arlington, VA 22310

July 21, 2003
CC Docket No. 02-6



James Rowe

Executive Director

Alaska Telephone Association
201 E. 56" , Suite 114
Anchorage, Alaska 99518

Meghan E. Clark

eChalk

18 De Boom Street

San Francisco, CA 94107

William E. Rodrigues

Vice President and General Manager
Education and Healthcare Segment
Dell Computer Corporation

One Dell Way

Round Rock, TX 78682

Ken Wasch, President

Mark Bohanon, General Counsel &
VP Government Affairs

Software & Information Industry
Association

1090 Vermont Ave., N.W., 6" Floor

Washington, DC 20005

Regina M. Keeney
A. Richard Metzger, Jr.
Gil M. Strobel
Lawler, Metzger & Milkman, LLC
2001 K Street, N.W.
Suite 802
Washington, DC 20006

Laura H. Phillips

Laura S. Gallagher

Drinker Biddle & Reath LLP
1500 K Street, NW, Suite 1100
Washington, DC 20005

Martin Weinstein
Regulatory Attorney

MCI, Inc
Petition for Reconsideration/Clarification

General Communication, Inc.
2550 Denali Street, Suite 1100
Anchorage, AK 99503

Michael F. Altschul

Senior Vice President & General Counsel

Sarah E. Leeper

Staff Counsel

Cellular Telecommunications & Internet
Association

1250 Connecticut Ave., N.W., Suite 800

Washington, DC 20036

Richard M. Sbaratta

J. Phillip Carver
BellSouth Corporation
675 West Peachtree Street, N.E., suite 4300
Atlanta, GA 30375-0001

Jeffrey A. Brueggeman
Gary L. Phillips

Paul K. Mancini

SBC Communications, Inc.
1401 I Street NW, 11" Floor
Washington, DC 20005

Michael E. Glover

Edward Shakin

Ann H. Rakestraw

Verizon

1515 North Courthouse Rd., Suite 500
Arlington, VA 22201-2909

Bryan T. Bookhard

Mintz, Leven, Cohn, Ferris, Glovsky and
Popeo, P.C.

701 Pennsylvania Avenue, N.W.

Washington, DC 20004

Norina Moy
Richard Juhnke
Jay Keithley
Sprint Corporation

July 21, 2003
CC Docket No. 02-6



401 9™ Street, N.W., Suite 400
Washington, DC 20004

Cheryl L. Parrino

Chief Executive Officer

D. Scott Barash

George MacDonald

Kristy L. Carroll

Universal Service Administrative Company
2120 L Street, NW, Suite 600

Washington, DC 20037

Cynthia B. Miller, Esquire

Office of Federal and Legislative Liaison
State of Florida

Public Service Commission

Capital Circle Office Center

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Bonnie Lorang

Director of Governmental Affairs

Montana Independent Telecommunications
Systems

2021 Eleventh Avenue

Helena, MT 59601

Joanne B. Steneck

Staff Attorney

Maine Public Utilities Commission
242 State Street

State House Station 18

Augusta, ME 04333

Becky Rains, PMP

E-rate Program Manager

State of Arkansas

Department of Information Systems
Becky.Rains@mail.state.ar.us

Pamela Pfitzenmaier, Ph.D.
Iowa Department of Education
Grimes State Office Building
Des Moines, Iowa 50319-0146

Dr. Charles R. McClure

MCI, Inc
Petition for Reconsideration/Clarification

Director

Information Institute

School of Information Studies
Florida State University
Tallahassee, FL

Geoff DePriest

ITN Business Manager
INTELENET COMMISSION
101 West Ohio Street, Suite 80
Indianapolis, IN 46204

Eric Feder

Director, Educational Telecommunications
Colorado Department of Education

201 East Colfax Avenue

Denver, Colorado 80203

Nancy Bolt
Colorado State Librarian
nancybolt@earthlink.net

Peter A. Robertson

Chief Research and Information Officer
Cleveland Municipal School District
4966 Woodland Avenue

Cleveland, OH 44104

Geoff Craven

Telecommunications Manager

Central Susquehanna Intermediate Unit
PO Box 213

Lewisburg, PA 17837

Michael D. Casserly

Executive Director

Council of the Great City Schools
1301 Pennsylvania Avenue, NW
Washington, DC 20004

Wayne Hartschuh, Ph.D.

July 21, 2003
CC Docket No. 02-6



Delaware Center for Educational
Technology

655 W. Glenwood Ave., Suite 1
Smyrna, DE 19977

William C. Hazelton

E-Rate Coordinator

Memphis City Schools
Memphis, TN

Sandra M. Cooper

State Librarian

North Carolina Department of Cultural
Resources

State Library of North Carolina

4640 Mail Service Center

Raleigh, NC 27699-4640

Ronald A. Gagnon
Executive Director
NOBLE

North of Boston Library Exchange, Inc.

26 Cherry Hill Drive
Danvers, MA 01923

John R. Finnerty

Library Director

Scranton Public Library
Lackawanna County Library System
Albright Memorial Building

500 Vine Street

Scranton, PA 18509

Glen E. Holt

Executive Director

St. Louis Public Library

1301 Olive Street

St. Louis, MO 63103

Judy Sello

Mark C. Rosenblum

AT&T

295 North Maple Avenue
Room 113512

Basking Ridge, NJ 07920

Mark Cummins
Assistant Superintendent, Technology

MCI, Inc
Petition for Reconsideration/Clarification

Services
MISD
Macomb Intermediate School District
44001 Garfield Road
Clinton Township, MI 48038-1100

Ed Kirkpatrick

Network Administrator
Madison School District #321
290N I*E

Rexburg, ID 83440-1520

Pamela Wentling

District Supervisor of Library, Media,
Technology Services

Lebanon School District

1000 S. 8" Street

Lebanon, PA 17042

Mike Leadingham

Director

Kentucky Department of Education

Office of Education Technology

Division School Information Technology
Services

15 Fountain Place

Frankfort, KY 40601

Paula Schultz

Ellie Hartsock

State of Iowa

Iowa Communications Network

Iowa Telecommunications and Technology
Commission

Paula.Schultz@jicn.state.ia.us

Robert Dillon

Director of Grants

Edison Schools Grant Office
521 Fifth Avenue, 1 1" Floor
New York, N.Y. 10175

Priscilla A. Whitehead

Michael P. Donahue

Swidler Berlin Shereff Friedman, LLP
The Washington Harbour

July 21, 2003
CC Docket No. 02-6



3000 K Street, NW, Suite 300
Washington, DC 20007-5116

Julie Tritt Schell

Director of Educational Technology
Pennsylvania Department of Education
333 Market Street

Harrisburg, PA 17126

Robert Westall

Director, Telecommunications and
Networking

c/o School District of Philadelphia

John F. Kennedy Center Room 610

734 Schuylkill Avenue

Philadelphia, PA 19146-2397

Gil Brezler

Systems Engineer

Quaker Valley School District
203 Graham Street
Sewickley, PA 15143

Richardson Associates Electronics
1400 Northbrook Pkwy, Suite 320
Suwanee, GA 30024

Marty Strange, Policy Director

Vicki Hobbs, Telecommunications Policy
Analyst

Rural School and Community Trust

825 K Street NW, Suite 703

Washington, DC 20006

Thomas E. Lipko

Business Manager

TAMSCO Telecommunications
219 First Street East

Polson, MT 59860

J. Carter

Trillion Digital Communications, Inc.
3165 Dublin Lane

Bessemar, AL 35022-4823

Winston E. Himsworth

MCI, Inc
Petition for Reconsideration/Clarification

Tel/Logic Inc.
51 Shore Drive
Plandome, NY 11030

Garnet E. Person

Chief Executive Officer
E-Rate Elite Services, Inc.
P.O. Box 563

Owings Mills, MD 21117

Greg Weisiger
14504 Bent Creek Ct.
Midlothian, VA 23112

Brian D. Chipman

Director of Educational Marketing
Integrity Networking Systems, Inc.
4045 Nonchalant Circle South
Colorado Springs, Co 80917

Ashley C. Schannauer
Attorney

Information Renaissance

425 Sixth Avenue, Suite 1880
Pittsburgh, PA 15219

Jim Tobias, President
Inclusive Technologies
Temper Complex

37 Miriam Drive
Matawan, NJ 07747

Howard A. Sherman, MCSA,CCNA
President, COO and Co-Founder
Excaliber Internet Corp

1070H Route 34 #190

Matawan, NJ 07747

Mark J. Palchick

David A. O’Connor

Holland & Knight LLP

2099 Pennsylvania Ave., NW, Suite 100
Washington, DC 20006

Nancy S. Grasmick
State Superintendent of Schools

July 21, 2003
CC Docket No. 02-6



Maryland State Department of Education
200 West Baltimore Street
Baltimore, MD 21201

Bruce E. Worley

Executive Director for Operations
Oak Harbor School district No. 201
350 S Oak Harbor St.

Oak Harbor, WA 98277

L. Elizabeth Bryvant

L. Elizabeth Bryant

MCI, Inc g July 21, 2003
Petition for Reconsideration/Clarification CC Docket No. 02-6



