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2. Contact 

Name: Cheryl A Tritt 

Company: Morrison & Foerster LLP 
Street: 2000 Pennsylvania Avenue, NW E-Mail: ctritt@mofo.com 

City: Washington State: DC 
kountry: USA Zipcode: 20006 - 
Contact 
Title: 

3. Place of IncoIporation of Applicant Delaware 
4. Other Company(ies) and Place(s) of Incorporation 
N/A 

202-887-1 5 10 Phone 
Number: 
Fax Number: 202-887-0763 

Suite 5500 

Counsel Relationship: Same 

ll FOR OFFICIAL USE ONLY II 
[Click here for INSTRUCTIONS.] I 

APPLICANT INFORMATION 

Enter a description of this application to identify it on the main menu: 
Jew Globalstar Section 214 Transfer of Control 
1. Applicant 

Name: New Globalstar Corporation L h s e r :  408-933-4401 
DBA 
Name: 408-933-4950 Fax 

Number: 

Street: 3200 Zanker Road E-Mail: gsalemme@xo.com 

City: SanJose State: CA 

Country: USA Zipcode: 95134 - 

Building 260 

Attention: R. Gerard Salemme 

5 .  Service Type(s) (check all that apply) 
Global or Limited Global Facilities-Based Authority (Section 63.18(e)( I ) )  
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F Global or Limited Global Resale Authority (Section 63.18(e)(2)) 
r Individual Facilities-Based Service (Section 63.18(e)(3)) 

Individual Switched Resale Service (Section 63.18(e)(3)) 
r Individual Facilities-Based and Resale Service (Section 63.18(e)(3)) 
r Switched Services over Private Lines (ISR) (Section 63.16 and/or 63.18 (e)(3)) 
r Inmarsat and Mobile Satellite Service (Section 63.18(e)(3)) 
r Overseas Cable Construction (Section 63.18(e)(3)) 
r Individual Non-Interconnected Private Line Resale Service (Section 63.18(e)(3)) 
r Other (Section 63.18(e)(3)) 

6a. Is a fee submitted with this application? 
If Yes, complete and attach FCC Form 159 

If No, indicate reason for fee exemption (see 47 C.F.R.Section 1.1 114). 
Governmental Entity Noncommercial educational licensee 

6b. Fee Classification CUT 
7. Destination Country(ies) (e& "Country X ,  "All international points", "All international points except Country X and 
Country Y" or "Countries X, Y, and 2 only".) See Attachment 
8. Caption (description of authority requested, e.g., Application for Authority to Provide International Facilities-Based 
and Resold Services to All International Points Except Country X) 
Request consent to transfer control of Section 214 authorizations of Globalstar USA, LLC ffom 

IlGlobalstar Corporation to New Globalstar Corporation 
7 

9. Does the applicant request streamlined processing pursuant to 47 C.F.R. Section 63.12? If 
yes, include in Attachment 1 a statement of how the application qualifies for streamlined 
processing. 

10. If applying for authority to provide switched services over private lines pursuant to Section 63.16, provide the 
required showing in Attachment 1. 

Yes c' No 

Applicant certifies that its responses to questions 11 through 17 are true: 

1 I. If the applicant is a foreign carrier, or is affiliated (as defmed in 47 C.F.R. Section 63.09(e)) with a foreign carrier, 
provide in Attachment 1 the information and certifications required by Section 63.18(i) through (m). 

12 Does the applicant seek authonty to provide service to any destination described m 
paragraphs ( I )  through (4) of Section 63 180)? If yes, list those deshnaoons in Ahachment 1 as r Yes 
a response to quesoon 12 

13 Does the applicant seek authonty to provide service to any destlnations other than those 
listed m response to question 12 where it has an affilianon with a foreign carner? If yes, list 
those desonaoons in Anachment I as a response to quesnon 13. 

14 [Secnon 63 18(h)] In Attachment 2, provide the name, address. cihzenship and pnncipal business ofthe applicant's 
ten percent or greater duect and indirect shareholders or other equity holders, and identify any mterlocking duectorates. 

15 In Attachment I ,  respond IO paragraphs (d), (e)(3) and (g) of Section 63 18 

16 By checklng Yes, the undersigned cenifies that neither applicant nor any other party to the 
application is subject to a denial of Federal benefits that lncludes FCC benefits pursuant to 
Section 5301 of the Anti-Drug Act of 1988. 2 I I S C Section 862. because of a conviction for 
possession or distribution of a controlled substance. See 47  CFR I 2002/h/for the meaning of 
'purn tu rhe applrcurrun"/ur rhesepurpo>e, 

c No 

c yes No 

yes c No 
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17. By checking Yes, the applicant certifies that it has not agreed to accept special concessions 
directly or indirectly from a foreign canier with respect to any US. international route where 
the foreign canier possesses sufficient market power on the foreign end of the route to affect 
competition adversely in the U S .  market and will not enter into such agreements in the future. 

Yes r NO 

CERTIFICATION 

- -  
R. Gerard Salemme //President 

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND I OR 
IMPRISONMENT 

(U.S. Code, Title 18, Section 1001), AND/OR REVOCATION OF ANY STATION AUTHORIZATION 
(US. Code, Title 47, Section 312(a)(l)), AND/OR FORFEITURE (US. Code, Title 47, Section 503). 

FCC NOTICE REQUIRED BY THE PAPERWORK REDUCTION ACT 

The public reporting for this collection of information is estimated to average 1 - 6,056 hours per 
response, including the time for reviewing instructions, searching existing data sources, gathering and 
maintaining the required data, and completing and reviewing the collection of information. If you have 
any comments on this burden estimate, or how we can improve the collection and reduce the burden it 
causes you, please write to the Federal Communications Commission, AMD-PERM, Paperwork 
Reduction Project (3060-0686), Washington, DC 20554. We will also accept your comments regarding 
the Paperwork Reduction Act aspects of this collection via the Internet if you send them to 
jboley@fcc.gov. PLEASE DO NOT SEND YOUR RESPONSE TO THIS ADDRESS. 

Remember - You are not required to respond to a collection of information sponsored by the Federal 
government, and the government may not conduct or sponsor this collection, unless it displays a 
currently valid OMB control number or if we fail to provide you with this notice. This collection has 
been assigned an OMB control number of 3060-0686. 

THE FOREGOING NOTICE IS REQUIRED BY THE PAPERWORK REDUCTION ACT OF 
1995, PUBLIC LAW 104-13, OCTOBER 1,1995,44 U.S.C. SECTION 3507. 
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Before the 
FEDERAL COMMUNICATIONS COMMISSION 

Washmgton, D.C. 20554 

In re Application of 1 

Globalstar, L.P. (Transferor) and 
1 

1 
) File No. ITC-214-2003- 

New Globalstar Corporation (Transferee) 1 
) 

For Consent to Transfer of Control of Section 214 ) 
Authorizations of Globalstar USA, LLC 1 

APPLICATION FOR TRANSFER OF CONTROL 

New Globalstar Corporation (“New Globalstarn) and Globalstar, L.P. (“GLF!’) ’ 
(collectively, the “Applicants”) hereby request authority to transfer control of Globalstar USA, 

LLC (“GUSA”) and its associated Section 214 authorizations from GLP, the indirect parent 

company of GUSA, to New Globalstar, pursuant to Section 214 of the Communications Act of 

1934, as amended: and Sections 63.18 and 63.24 of the rules of the Commission.‘ The 

Applicants request streamlined treatment of this application pursuant to Section 63.12 of the 

Commission’s d e s 4  

I. Description of Transaction 

This application is one of five concurrently filed applications seeking consent to the 

assignment or transfer of control of authohtions relating to the operation of the Globalstar 

For ea% of reference, Globalstar L.P. or Globalstar L.P., Debtor-in-Possession will be refemd to hereinafter as 

47b.S.C. 5 214. 

I 

“GLP.” 

’ 47 C.F.R. 88 63.18.63.24. 

Id. 5 63.12. 
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mobile satellite service (“MSS”) system (“Globalstar System”) h m  GLP or its affiliate to New 

Globalstar. The authorizations involved in these five applications are: 

Big LEO space station license (Call Sign S2115; FileNos. 19-DSS-P-91(48), CSS-91- 
014) (“Big LEO License”), granted to LoraVQualcomm Partnership, L.P. (“LQP”): the 
sole general partner of the managing partner of GLP, and subsequently assigned to L/Q 
Licensee, Inc. (“LQL”), a wholly owned subsidiary of LQP; 

five Clifton, Texas gateway earth station licenses (Call Signs E970199, E000342, 
E000343, E000344, and E000345; File Nos. SES-LIC-19970310-00343, SES-LIC- 

20000706-01094) (“Clifton Licenses”), held by GUSA, a wholly owned subsidiary of 
Globalstar CoIporation (“GC”), which in turn is a wholly owned subsidiary of GLP; 

three C a b  Rojo, Puerto Rico gateway earth station licenses (Call Signs E990335, 
E9903.36, and E990337; File Nos. SES-LIC-19990809-01349, SES-LIC-19990809- 
01350, and SES-LIC-19990809-01351) (“Cab Rojo Licenses‘?, held by Globalstar 
Caribbean Ltd. (“GCL”), a wholly owned subsidiary of subsidiary of GC, which in turn is 
a wholly owned subsidiary of GLP; 

a blanket mobile earth tnminal (“MET’) license. (CaU Sign E970381; File Nos. SES- 
LIC-19970710-00928 and 1367-DSE-P/L-97, as modified on May 13,2003, File No. 
SES-MOD-20021010-01758) (“MET License”), held by GUSA, and 

three international Section 214 authorizations (File Nos. lTC-214-19990728-00484, ITC- 
214-19991229-00795, and ITC-214-2oooO615-00356) (“214 Authorizations”), held by 

20000706-01091, SES-L1C-20000706-01092, SES-LIC-20000706-01093, and SES-LIC- 

GUSA.~ 

GLP manages the international MSS business for the Globalstar System and o w  

directly or through subsidiaries most of the facilities used in the business. Subsidiaries and 

affiliates of GLP hold various Commission authorizations relating to the operation of the 

’ This authorization also includes authority to w feeder links in the 5091-5250/6875-7055 MHZ frequency bands. 
See Application ofLoraU@alcomm Parmuship, L P .  for Authoriv to Conrtruct~ Launch, and Operate Globakrw, 
a Low W h  Orbit Satellite extern to Provide Mobile Satellite Services in the 1610-1626.5 MHd2483.5-2500 MHz 
Ban&, 10 FCC Red 2333 (E3 1995), as modfledby, UQ Licemee, Inc., DA 961924 (IB/OET Nov. 19,1996). 

In pdition, GLP has a pending application for a license to operate a fued satellite s m i f f i  system in the 3 6 5  1.4 a 

GHz quency band (“V-band Application”). GLP also obtained an authorization (“2 GHz License”) to construct, 
lam , and opcratc an MSS system in the 1990-2025/2165-2200 M H z  CY GHf) frequency band. On January 30, 
2003 the lntemational Bureau declared GLP’s 2 GHz License null and void for failure to meet a milestone. See 
Glob f Ism, L.P., IS FCC Rcd 1249 (IB 2003) (“MO&O”). GLP subsequently filed application for review and 
request for stay of the MObO, bath of which are pmding before the Commission. To reflect the proposed 
ownership change, GLP is filing an amendment to its V-band application and a notification under Section 1.65 of 
the Commission’s rules in connection with its cancelled 2 GHz authorization and pending application for review. 

dc-348690 2 



Globalstar System. In particular, LQL, an affiliate of GLP, holds the Big LEO License for 

GLP’s benefit. Additionally, GUSA and GCL, both of which are indirect, wholly owned 

subsidiaries of GLP, hold the associated earth station and Section 214 authorizations. 

The Globalstar System is an MSS system that provides highquality, low-latency voice, 

data and other telecommunications services globally through a constellation of 48 non- 

geostationary (“NGSO), low-Earth orbit (“LEO) satellites. The Globslstar System 

commenced commercial service in January 2000 and is available in more than 100 countries, 

including the United States, through 24 active gateway earth stations operated by Globalstar 

service providers. 

Although it has become the world’s most widely used handheld satellite phone service, 

the Globalstar System has not achieved the subscriber levels necessary for financial stability. In 

January 2001, GLP defaulted on various debt instruments, credit facilities, and vendor financing 

agreements to conserve cash for operations. After a year of efforts to restructure its debt, GLP 

and three wholly owned subsidiaries filed for Chapter 1 1 bankruptcy protection on February 15, 

2002. On the same date, GLP’s managing general partner, LoraYQUALCOMM Satellite 

Services, L.P. (“LQSS’), and LQSS’s general partner and parent of LQL, LQP, also filed 

Chapter 11 petitions in Delaware. LQL itself did not file a Chapter 1 1 petition. The Globalstar 

System continues to operate and serve an increasing number of subscribers. 

Since January 2001, GLP has been working with its financial and legal advisors on a plan 

for restructuring the company’s debt.’ A crucial component of GLP’s restructuring plan is 

As part of the restructuring, GC, a wholly owned, nondebtor subsidiary of GLP, obtained Commission consmt in 7 

July 2002 to acquire control of GUSA and GCL, which collectively hold the Clifton and Cab0 Rojo Licenses, the 
214 Authorizations, and the MET License, for which” Globalstar seeks approval to transfer. See Vodafone 
Americar Asia. Inc. (Transferor). Globalstar C o p  (Transferee), 17 FCC Red 12849 (IB 2002). This wansaction 
facilitated the consolidation of certain Globalstar gateways under GLP and the operution of all non-consolidated 
gateways by independent gateway operators under a standard agreement to ensure globally uniform prcduns and 
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finding new investors and emerging from bankruptcy with its preexisting debt substantially 

reduced. On April 25,2003, the US. Bankruptcy Court in Delaware (“Bankruptcy Court”) 

approved an investment transaction pursuant to which GLP’s assets will be transferred to a new 

company, New Globalstar, to be controlled by IC0 Global Communications (Holdings) Limited 

(individually or together with its subsidiaries, “ICO”). 

To implement the court-approved sale of GLP’s assets, GLP, certain of its subsidiaries, 

and IC0 executed an Investment Agreement, dated as of May 19,2003 (“Investment 

Agreement”). The proposed transaction will occur in two stages. In the first stage, pursuant to 

the Investment Agreement and subject to Commission approval, GLP and its three debtor 

subsidiaries will contribute substantially all of their assets to New Globalstar in exchange for 1) 

shares of Class A common stock, representing 46 percent of the equity interests and 20 percent 

of the voting interests in New Globalstar (“Class A Shares”); and 2) New Globalstar’s 

assumption of certain liabilities and obligations of GLP and its subsidiaries. In exchange for a 

total payment of $55 million to New Globalstar, IC0  will receive share.s of Class B wmmon 

stock, representing 54 percent of the equity interests and 80 percent of the voting interests in 

New Globalstar. In the second stage, which is expected to close soon after the f~ stage, the 

Class A Shares will be ultimately transferred fium GLP to the creditors (“GLP Creditors”) in 

proportion to the value of their allowed claims against the estate and in accordance with a plan of 

reorganization to be confirmed by the Bankruptcy Court.’ 

services at the lowest possible rates. The consolidation of wholesale and retail operations within the same family of 
companies was designed to promote mom efficient and more ~ccessfu l  marketing of the Globalstar services. ’ The precise identity of the GLP Creditors and the amount of their Class A Shares haw not yet been determined, 
but the Applicants anticipate that the Bankruptcy Court will do so in the next several months when it a- the 
plan of reorganization. Accordingly, the Applicants expect that the estate will be prepared to distribute Class A 
Share5 to the GLP Creditors upon grsnt by the Commission ofthe instant application. 

dc-348690 4 



Subsequent to GLP's contribution of assets, New Globalstar will acquire control of 1) the 

Big LEO License: 2) all of the shares of GC, the parent company of GUSA and GCL, which 

collectively hold the Clifton and Cab0 Rojo Licenses, the 214 Authoktions, and the MET 

License; and 3) all interests held by GLP in its pending V-Band Application and cancelled 2 

GHz License. 

During the interim period while the parties await the necessary regulatory and 

government approvals for the proposed transaction, the continued operation of the Globalstar 

System is funded by a debtor-in-possession ("DIP") loan provided by ICO. The IC0 loan, which 

is convertible into equity in New Globalstar, replaces a $12 million DIP loan provided by a 

consortium of six lenders, including ICO, in February 2003. Upon receipt of all necessary 

regulatory and government approvals, including Commission consent to the proposed 

transaction, and consummation of the proposed transaction, New Globalstar will have adequate 

financial resources to pursue and implement its business plan. 

II. Public Interest Benefits 

The proposed transaction will offer substantial public benefits without creating any 

countervailing harms. Specifically, the proposed transaction will: (1) rescue the Globalstar 

System from bankruptcy and facilitate productive use of assets that otherwise would become 

idle; (2) provide for an infusion of capital and stimulate additional investment in the Globalstar 

System; (3) foster vigorous MSS competition by bolstering the commercial viability of the 

Globalstar System; and (4) ensure the continued provision of Globalstar services, thus benefiting 

Under a Settlement and Release Agreement, dated as of April 8,2003, and approved by the Bankruptcy Court on 
April 14,2003, among GLP and certain of its subsidiaries, Loral Space & Communications Ltd ("Loral") and 
certain of its subsidiaries, and GLPs Official Committee of Unsecured Creditors, Loral, which ultimately contmls 
LQL, agreed to cause LQL to assign the Big LEO Licensc to GLP. In view of GLP's proposed contribution of 
assets to New Globalstar, Loral has a p e d  to cause LQL to assign the Big LEO License directly to New Globalstar 
in connection with the proposed transaction 
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the public worldwide, particularly those in rural and underserved areas, who rely on the 

availability of MSS to provide telecommunications service and to facilitate emergency relief, 

humanitarian efforts, and economic assistance. 

The Commission has acknowledged repeatedly the public interest benefits of rescuing 

licensees from bankruptcy and ensuring productive use of idle assets.” For example, in 

approving license assignments that permitted Iridium to emerge from bankruptcy, the 

Commission noted that “[bly enabling the Applicants to consummate the court-approved 

IRIDIUM bankruptcy sale for the benefit of creditors, moreover, granting the Assignment 

Applications will serve the public interest by furthering the equitable purposes of the Federal 

Bankruptcy Act.”” Additionally, in approving the tmnsacb ‘on that allowed IC0 to emerge from 

bankruptcy, the Commission found that “there should be significant competitive and other public 

interest benefits in authorizing this transaction, including moving idle assets into productive 

use.”12 Likewise, by approving the consummation of the court-approved bankruptcy sale of the 

Globalstar System, the Commission will advance the goals of the banlauptcy laws and ensure the 

continued productive use of the system. That result alone is more than sufficient to wanant 

Commission approval of the proposed transaction. 

The proposed transaction also will inject much needed capital to support the continued 

operation of the Globalstar System and development of new sewices. Under the terms of the 

proposed transaction, New Globalstar will be able to operate the Globalstar System with a 

See, e.g.. TMCommunicarions, lnc. andpeach Radio, Inc,, 14 FCC Rcd 13450, 13451-521 6 (1999): Spectrum 

See Applications of Space Sfm’on System Licensee, Inc.. andlridium Constellation LLC, 17 FCC Rcd 2271,2288 

10 

Radip# Inc.(Assignor) andPolarComm C o p . ,  (Assignee), I2 FCC Rcd 1661 (1997). 

144 (E3 2002) (citation omitted) (“Space Sfation”). 

12SeelCO-Teledesic Global Limired, 16 FCC Rcd 6403,6407 1 10 (E3 2001). 

11 

dc-348690 6 



dramatically lower cost structure than the current operator. This will allow New Globalstar to be 

a stronger competitor and achieve commercial viability. 

Furthermore, the Commission consistently has recognized that MSS systems, such as the 

Globalstar System, are able to extend affordable, high-quality communications services to 

remote areas.I3 The Commission only a few months ago confirmed that MSS systems provide 

many public benefits, acknowledging, for example, that MSS systems ”permit law-enforcement, 

aid agencies and the public to communicate h m  remote locations on the land, on the sea or in 

the air through a single telephone n~mber.”’~ By providing for a robust competitor in the 

telecommunications marketplace, the proposed transaction will spur competition in the industry. 

In addition, New Globalstar intends to assume the existing commitments of the 

Globalstar System regarding national security and law enforcement issues. Specifically, one of 

the Section 214 authorizations held by GUSA is conditioned upon GUSA’s compliance with a 

Transition Agreement, as amended, among GUSA, GLP, GC, the US. Department of Defense, 

the U.S. Department of Justice, and the Federal Bureau of Investigation. New Globalstar 

acknowledges and affirms its intention to assume and fully comply with the obligations of that 

agreerner~t.’~ The parties have commenced discussions with the U.S. Department of Justice and 

the Federal Bureau of Investigation and expect to reach agreement on New Globalstar’s 

I’ See. e.g.. Amendment of the Commission’s Rules to Establish New Personal Commnnications Servicw, 
Memorandum Opinion and Ordcr, 9 FCC Rcd 4957,4995 194 (1994); Emblishmant ofPdicies andService Rules 
for the Mobile Satellite Service in the 2 GHz Bond, 15 FCC k d  16127,16144-45 7 32 (2000) r 2  GHz MSSRuIe.?) 
(finding satellites to be “an excellent technology for delivering basic and advanced telccommunication services to 
unserved, rural, insular or economically isolated areas, including Native AII&CM communities, AI&!.& Hawaii, 
and herto fico, and US. tenitories and possessions such as communities withim the U.S. Virgin Islands, Guam and 
American Samoa”) (citation omitted). 

I‘ See Fleribili@ for Delivery of Communications by Mobile Satellite Providers in the 2GHz Bond, the &Band and 
the 1.6124 GHz Bands, I8 FCC Rcd 1962,1978 1 2 8  (2003) (citation omitted). 

” Specifically, Authorization ITC-214-19991229-00795 grants Globalstar’s wholly-owned subsidiary, Globalstar 
USA, Inc., authority to provide global or limited global facilities-bared and resale services associated with gateway 
earth stations located in Canada. 
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responsibilities addressing national security and law enforcement concerns prior to Commission 

action on this application. 

III. Sections 63.18 and 63.24(e) Requirements 

The Applicants submit the following information in accordance with Sections 63.1 8 and 

63.24(e) of the Commission’s rules:I6 

a. Name, Address and Telephone Number of Applicants 

Transferor Globalstar, L.P. 
3200 m e r  Road 
San Jose, CA 95134 
(408) 933-4400 

Transferee New Globalstar Corporation 
3200 Zanker Road 
San Jose, CA 95 134 
(408) 933-4400 

b. Corporate Organization 

Both GLP, the transferor, and New Globalstar, the transferee, tan corporations organized 

under the laws of the State of Delaware. 

c. Contact Persons 

Correspondence concerning this application should be sent to: 

Transferor: William F. Adler 
Globalstar, L.P. 
3200 Zankcr Road 
San Jose, CA 95134 
(408) 933-4400 

William D. Wallace 
Crowell & Moring LLP 
1001 Pennsylvania Ave., N.W. 
Washington, D.C. 20004 

with a copy to: 

(202) 624-2500 

dt-348690 8 



Transferee: R. Gerard Salmune 
New Globalstar Corporation 
3200 Zanker Road 
San Jose, CA 95134 
(408) 933-4400 

Cheryl A. Tritt 
Morrison & Foersler LLP 
2000 Pennsylvanicl Ave., N.W. 
Washington, D.C. 20006 

with a copy to: 
I 

(202) 887-1500 

d. Section 214 Authorizations 

GUSA holds the following three international Section 214 authorizations: 

ITC-214-19990728-00484 
ITC-214-19991229-00795 
ITC-214-20000615-00356 

New Globalstar, the transferee, has not previously received a Section 214 authorization. 

e. Authority Requested 

The Applicants request authority to transfer conirol of GUSA end its associated Section 

214 authorizations from GLP to New Globalstar. 

f. Not Applicable 

g. Not Applicable 

9 



h. 

The names, addresses, and citizenship of any person or entity ihat directly or indirectly 

Name, Address, Citizenahhip, and Business of Transferee Shareholders 

owns at least ten percent of the equity or voting interests in New Globalstar Corporation, and the 

amount held, are listed below. The persons and entities identified below are investors in 

telecommunications businesses. 

(i) IC0 Global Communications (Holdings) Limited (“ICO”), a Delaware 

corporation located at Commonwealth House, 2 Chalkhill Road, London 

W6 SDW, United Kingdom, will own 54 percent of the equity interestS 

and 80 percent of the voting interests in New Globalstar. 

Eagle River Investments, LLC (“Eagle River“), a Washington company (ii) 

located at 2300 Carillon Point, W a n d ,  Washington 98033, owns 34.2 

percent of the economic interests and 69.5 perqmt of the voting interests 

in KO. 

Craig 0. McCaw, a U.S. citizen, holds a controbg interest in Eagle 

River. MI. McCaw’s address is 2300 Carillon Point, Kirkland, 

Washington 98033. 

In the first stage of the proposed tmmact~ ‘on, Globalstar, L.P. (“GLP”), a 

Delaware limited partnership, will own 46 percent of the equity interests 

and 20 percent of the voting interests in New Globalstar. GLP is located 

at 3200 Zanker Road, Building 260, San Jose, California 95134. 

In the second stage of the proposed transaction, which is expected to close 

soon after the fmst stage, GLP will distribute all of the 46 percent equity 

interests and 20 percent voting interests in New Globalstar to the creditors 

(iii) 

(iv) 

(v) 



(“GLP Creditors”) in proportion to the value of their allowed claims 

against the estate. The precise identity of the GLP Creditors and the 

amount of their ownership interests have not yet been determined, but the 

Applicants anticipate that the Bankruptcy Court will do so in the next 

several months when it affirms the plan of reorganization. 

Cascade Investment, L.L.C., a U.S. company located at 2365 Carillon 

Point, Kirkland, Washington 98033, owns 4.8 percent of the economic 

interests and 13.3 percent of the voting interests in ICO. 

William H. Gates 111, a U.S. citizen, holds a controlling interest in 

Cascade. Mr. Gates’ address is One Microsoft Way, Redmond, 

Washington 98052. 

(vi) 

(vii) 

i 

New Globalstar certifies that it is not affiliated with any foreign carrier. 

j. Destination Markets 

New Globalstar certifies that (1) it is not a foreign carrier in any of the destination 

Aff i t ion  of Transferee with Foreign Carriers 

markets covered by the Section 214 authorizations at issue; (2) it does not control any foreign 

carrier in any of the destination markets covered by the Section 214 authorizations at issue; (3) 

no entity that owns more than a 25 percent interest, or a controlling interest, in New Globalstar 

controls a foreign carrier in any of the destination markets covered by the Section 214 

authorizations at issue; and (4) two or more foreign carriers, or parties that control foreign 

carriers, do not own, in the aggregate, more than 25 percent of New Globalstar and are not 

parties to, or the beneficiaries of, a contractual relation affecting the provision or marketing of 

international basic telecommunications services in the United States. 

dc-348690 11 



k Not applicable 

I. Not applicable 

m. Not applicable 

n. Special Concessions 

New Globalstar certifies that it has not agreed to accept special concessions directly or 

indirectly from any foreign carrier with respect to any U.S. international route where the foreign 

carrier possesses sufficient market power on the foreign end of the mute and will not enter into 

such agreements in the future. 

0. Anti-Drug Abuse Act CeMication 

New Globalstar certifies that no party to this application is subject to a denial of federal 

benefits pursuant to Section 5301 of the Anti-Drug Abuse Act of 19818. 

p. Streamlined Processing 

This application qualifies for streamlined treatment pursuant to Section 63.12 of the 

Commission’s rules because New Globalstar is not afiiliated with any foreign canier and is not 

affiliated with any dominant U.S. carria whose international switched or private line services 

New Globalstar seeks authhty to resell. 

CONCLUSION 

For the reasons set forth above, Commission grant of this application will serve the 

public interest, convenience, and necessity. 

12 



GLOBALSTAR, L.P. 

Respectfully submittcd, 

NEW GLOBALSTAR CORPORATION 

By: 

Globahtar L.P. 
3200 zsnkor Road 
San Jose. CA 95134 

William D. WaIl.ce 
CROWELL & MORING U P  
1001 Pennsylvania Avenue. N.W. 
WarhingtonD.C. 20004 

Couwi Tor Globalstar 
Corpwatim 

By: 
R Gerard Salcmmc 
h i d e n t  
NOW Globalstar Corpor~w 
3200 Zanker Rod 
San Jose, CA 95134 

Cheryl A. Trilt 
Phuong N. P h m  
MORRISON & FOERSTER U P  
2000 Penasylvpaia Avmue, N.W. 
Wiishingt011,D.C. 20006 

Counsel for New Globalstar 
Corporntion 

bated: May 27,2003 
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GLOBALSTAR LS. Npw QLOBAtSTAR CORPORATION 

By: 

D a t d  May 27,2003 
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