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D c x  1\1\ [ l o l t c l l  

On August 11. 2003. Andrew G Srtos of Fox Enterta~ntneiit Croup, Inc , 
I<OII l \ ' l icclcr ol r o x  Entuitaiitii iciit Oioup. ltic , and Kick Lane of the Ncwh Corporation inet 
I\ i t l i  Coiiii i i is'rioiicr Kall i lccii Abci i ia lhy Stacy Rohiiiroii to dihcuss tlie Broadcast Flag and 
l'liig 'lid Plnb pwcccd\iig\ mid tlic i i i ipxt  that ~ h t w  proccedmgs wil l  have on the abil ity o f  
( l ie CI~IIICIII mid distribuiiuii coi i i i i iu i i i i te\  to prorccL content against piracy as well a\ to 
de\ c l q )  iicn a n d  iiiiiovct!ive coiisi~nicr friendly biisines.; models 

Spcciiicdly. we \iated otir support for  the  FCC moving forward with the Plug and 
I'la) iriilc ;tiid t1i;it our rccoiiii i iciidaltons \vi11 iio1 li i i idcr the abil ity o f  the c o ~ i w m e r  
d e c i i o i t i c s  industry to Lit iiig dcvtccs lo market i i i  il t imely inanner. We discussed our 
co i i cc i i i \  M 1111 fcdzially iiiatidnlcd encoding rules and the impact such rules would have on 
t i i t t i i c  h i m u s s  models o t t h c  ciihle and sntellite industries 

111 adclitioti. we exprehbcd otir  coiiccrii that even federally mandated encoding rules 
\\wkI hecome i i ioot i f  ( l ie Coiiiiiiis>ioii d id inot address two spec~tic aspects o f  the Plug and 
l'laq ( i idci  
e ITec l i \c  mid ineuti:tI tnccIia1it5m witl i i i i  die rule to take into account a coiiiptoinised digital 
o u i p i i i  ilicti h e  eiicodiiis rule) ;ire iiieaningless a? a practical inlatter and the content and 
tltslrihulioii cotnmiiiittics would losc [ l ie  ability to ptolect their producrc aiid services over 
the cable 11liith>1111 This \~ot i ld  l ~ v e  ;I i ieytive impact oti comutner clioice by forcing 
LoiiIciiI ~ p i ~ o ~ ' i d ~ i h  lo tmo\c awa!' l ioiii cahlc and l o o k  to other secure dislributton platforms, 
httclt .I\ 1I1c I i i tci i iet or pic-recoltled f i> i i i ia t \  to deliver Iiigh value cotitetit to coiisumers as 
Ihc! ( I c \ , c lo~~  i u v  bi isi i ichs i~ t c ide l s  5ecoiid. high defiii itton analfig ocitputs I-epresetit as 
i m d 1  oi'a ilirc,il IC? [lie 1itotec1ioii of  CI~IIICIII and rtitlire bustncss tnodels as does a 

I . t is t ,  t l ie rule inusl deal \ \ i t l i  compromised digital outptits I f t he re  I S  no 



co i i i I i im i i scd  digital outptit 'I liciefnrc. the FCC diotild address as part o f  t l ie Plug and Play 
agrcciiisiir the inability nf Iiigh detinitioii analog output? to protect any forni of digital 
L O l l t C l l l  

Ihiially, \\'c btated that tlic Broadcast Flag proceeding inust be part of, or move in 
tandciii with, the Plug and Play proccediiig If the plug and play deal becomes the law o f t h e  
land. t l ic coiisiiiiier electronics industry w i l l  begin to bui ld devices that have both Plug and 
Pial cable compatibility aiid built in  D1 V receivcrs If these dual products are bui l t  without 
thc ah l i l y  to read aiid respoiid to tlie broadcast flag, the FCC will liave created an 
u i i i i c i c \ m q  legacy probleni that  it inay iicver be able to rectify This will make free over the 
ail DTV a second-clas? delivcry iiiecliaiiisin and poteiihally cripple the future of DTV 

I'LII-stiaiit to Section I 1206(b) o f  tlie Cotiimission's Rules, an  original and two copies 
ol'tliis lc' lki arc heii ig suhmittcd to tlic Secretary's Office. Copies are also being provided to 
Iliosc ;i[ [lie t C C  who attendctl [lie iiicetiiig 

1f:iny qi iest iot is should arise coiiaernitig this matter, k indly contact the undersigned. 

Siiicerelq, 

Kick Latie 

cc Commissioiier Kathleen Abernathy 
Stacy Rohinsoii 


