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Federa Communicatmns Cornmisslor; 
Office of Secretarv 

M s  MarleneH Dortch 
Sccrctary 
Fcdcral Communications Commission 
445 12'" Succt, s w 
Washi i i~ton, DC 20554 

Re Ex Parte Presentation in CS Dockct No 98-120 

Dear Ms Dortch 

On August I I ,  2003, Discovery Coinmunications, Inc. delivercd the attached 
writtcn cx parte letter from Discovery Chaitman and CEO John Hendricks to each FCC 
Commissioner, with a carbon copy to hisiher advisor. 

In accordancc with the Commission's Rulcs, two copies o f  each letter are attached 
and arc being filed with your office. 

Sincerely, 

. \ Icxa Vcrvcct 

Attachments 

I .  . 



EX PARTE 3JH LATE FILED Ex Parte 

John S. Hendricks 
Chairman and Chief Executive ORicei 

One Dlscovery Place 
Silver Spring, Maryland, 20910 

T 240662 5200 
F 240 662 5252 

August 1 1,2003 
RECEIVED 

Ex Parte Presentation 
Commissioner Kevin Martin 
Federal Communications Commission 
445 1 2 ‘ ~  Street, S.W. 
Washington, D.C. 20554 

AUG 1 1 2003 

federal Communications Cornmisson 
Office of S s c r W  

Re: Ex Parte Presentation in CS Docket No. 98-120 

Dear Commissioner Martin: 

As the Federal Communications Commission continues to consider the various 
must carry issues, I would like to reiterate Discovery Communications, Inc.’s position. 
The ability to obtain cable carriage for our networks is one of the Cornerstones of 
Discovery’s business. Any impediments to obtaining such carriage hampers Discovery’s 
ability to provide the highest quality content and services. As such, the FCC’s decision 
in this matter is critical. I urge you to affirm the FCC’s January 2001 decision on dual 
must carry and its conclusions regarding the carriage of broadcasters’ “primary video” 
post-transition. 

Discovery is the leading global real-world media and entertainment company. In 
the United States, as in 154 other countries, Discovery operates analog and digital 
networks the Discovery Channel, TLC, Animal Planet, Discovery Health Channel, 
the Science Channel and the Discovery Times Channel, to name several), as well as on- 
demand and high-defimtion services. Discovery’s networks are among the most 
educational and informative services available, consistently rated among the most trusted 
brands in the world. 

I commend the FCC’s commitment to advancing the digital transition. Efforts to 
do so, however, by granting broadcasters dual must carry andor multicast must carry 
rights, will result in the following unfortunate unintended consequences: (1) Independent 
programmers like Discovery will lose distribution as the broadcast networks gain ever 
more leverage and market power; (2) the quality ofprogramming will suffer; and (3) 
cable rates will be artificially inflated. 

In today’s marketplace, broadcast networks have a tremendous amount of 
leverage. One need look no further than the cable line-up in any major market to learn 
that a vast number of networks camed on the cable system are broadcast networks and 
their affiliated cable channels. The number of canied networks operated by independent, 
high-quality programmers like Discovery is limited.’ Permitting the must cany 

Discovery Commurucahons, Inc , Ex parte letter m CS Docket  No 98-120, dated October 4, 2002. I 
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obligation to expand will increase the unearned leverage of the broadcasting companies 
and will further distort the programming caniage marketplace. Given limited shelf space, 
independent programmers will face a substantial risk of being squeezed out of cable 
distnbution by the marginal offenngs of broadcast companies, especially in the context of 
multicast must carry. I believe that making it harder for high-quality independent 
programmers such as Discovery to continue to compete will prove to be a serious 
disservice to the American consumer. 

Indeed, the quality of programming will suffer as independent programmers lose 
capacity. In a dual must carry environment, networks like Discovery en Espafiol, which 
offers Spanish-speaking audiences programs that celebrate their heritage and diversity, 
and Discovery Kids, which provides children with educational and informational 
programming, including preschool programming entirely devoid of commercial messages 
and underwriting, would be in serious jeopardy of losing carriage. In place of such 
quality networks, consumers largely would be offered digital versions of broadcasters’ 
analog programming. That kind of redundant content will not speed the transition. 

A multicast must carry regime, post-transition, similarly will impede the 
availability of compelling digital programming. If broadcasters have to compete for 
caniage of programming above and beyond their primary video programming stream, 
they are more likely to create quality programming. However, there is no such incentive 
for broadcasters to create compelling programming when caniage is guaranteed. Further, 
because operators will be hard-pressed to carry niche networks with similar themes, 
operators may end up being forced to sacrifice critically acclaimed, award-winning 
independent networks for lesser quality broadcast networks. For example, an operator 
required to carry a Spanish language broadcast network and/or a children’s broadcast 
network may drop or delay launch of Discovery en Espafiol andor Discovery Kids. 

Finally, a grave byproduct of expanded must carry rights would be increased 
cable fees for consumers. During the next five years, there will be some very 
understandable rate increase pressures on the basic cable bill as the nation moves from 
analog to digital transmission. However, increasing broadcasters’ leverage has the 
potential to raise rates beyond what is legitimately necessary, a consequence the FCC 
surely does not favor. 

If the FCC does determine that multicasting is permissible in a post-transition 
must carry environment, despite the consequences discussed above, I urge the FCC to 
limit the must carry mandate to only the amount of spectrum necessary to transmit in 
high definition. The broadcasters were given 6 MHz of spectrum in 1996 because, at the 
time, 6 MHz were necessary to transmit a high definition signal. Today, a high definition 
transmission requires less than 3 MHz. By the time the digital transition is complete, 
technology may have advanced such that that requirement is even less. If, for example, at 
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the time the transition is complete only 2 MHz of spectrum are required to transmit in 
high definition, operators should be required to carry only the programming transmitted 
with that 2 MHz of spectrum. In addition, broadcasters should be required to use that 
spectrum for high definition programming at least during primetime. This is the only 
result that is consistent with the original intent and purpose ofthe 1996 legislation. 

If Discovery can be of further assistance as you consider these issues, please do 
not hesitate to contact me. We would be more than happy to discuss our views with you 
in person if you would find that helpful. 

John S. Hendricks 

cc: Daniel Gonzalez, Advisor/Legal Advisor 
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Ex Parte Presentation 
Commissioner Kathleen Abemathy 
Federal Communications Commission 
445 1 2 ’ ~  Street, S.W. 
Washington, D.C. 20554 

Re: Ex Parte Presentation in CS Docket No. 98-120 

Dear Commissioner Abemathy: 

As the Federal Communications Commission continues to consider the various 
must carry issues, I would like to reiterate Discovery Communications, Inc.’s position. 
The ability to obtain cable carriage for our networks is one of the cornerstones of 
Discovery’s business. Any impediments to obtaining such carriage hampers Discovery’s 
ability to provide the highest quality content and services. As such, the FCC’s decision 
in this matter is critical. I urge you to affirm the FCC’s January 2001 decision on dual 
must carry and its conclusions regarding the camage of broadcasters’ “primary video” 
post-transition. 

Discovery is the leading global real-world media and entertainment company. In 
the United States, as in 154 other countries, Discovery operates analog and digital 
networks & the Discovery Channel, TLC, Animal Planet, Discovery Health Channel, 
the Science Channel and the Discovery Times Channel, to name several), as well as on- 
demand and high-definition services. Discovery’s networks are among the most 
educational and informative services available, consistently rated among the most trusted 
brands in the world. 

I commend the FCC’s commitment to advancing the digital transition. Efforts to 
do so, however, by granting broadcasters dual must carry and/or multicast must carry 
rights, will result in the following unfortunate unintended consequences: (1) Independent 
programmers like Discovery will lose distribution as the broadcast networks gain ever 
more leverage and market power; (2) the quality of programming will suffer; and (3) 
cable rates will be artificially inflated. 

In today’s marketplace, broadcast networks have a tremendous amount of 
leverage. One need look no further than the cable line-up in any major market to learn 
that a vast number of networks carried on the cable system are broadcast networks and 
their affiliated cable channels. The number of carried networks operated by independent, 
high-quality programmers like Discovery is limited.’ Permitting the must carry 

Discovery Communlcations, Inc., Ex parte letter in CS Docket No. 98-120, dated October 4,2002 I 
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obligation to expand will increase the unearned leverage of the broadcasting companies 
and will further distort the programming carriage marketplace. Given limited shelf space, 
independent programmers will face a substantial risk of being squeezed out of cable 
distribution by the marginal offerings ofbroadcast compames, especially in the context of 
multicast must carry. I believe that making i t  harder for high-quality independent 
programmers such as Discovery to continue to compete will prove to be a serious 
disservice to the American consumer. 

Indeed, the quality ofprogramming will suffer as independent programmers lose 
capacity. In a dual must cany environment, networks like Discovery en Espafiol, which 
offers Spanish-speaking audiences programs that celebrate their heritage and diversity, 
and Discovery Kids, wluch provides children with educational and informational 
programming, including preschool programming entirely devoid of commercial messages 
and underwriting, would be in serious jeopardy of losing carriage. In place of such 
quality networks, consumers largely would be offered digital versions of broadcasters’ 
analog programming. That kind of redundant content will not speed the transition. 

A multicast must carry regime, post-transition, similarly will impede the 
availability of compelling digital programming. If broadcasters have to compete for 
caniage of programming above and beyond their primary video programming stream, 
they are more likely to create quality programming. However, there is no such incentive 
for broadcasters to create compelling programming when camage is guaranteed. Further, 
because operators will be hard-pressed to carry niche networks with similar themes, 
operators may end up being forced to sacrifice critically acclaimed, award-winning 
independent networks for lesser quality broadcast networks. For example, an operator 
required to carry a Spanish language broadcast network and/or a children’s broadcast 
network may drop or delay launch of Discovery en Espaiiol and/or Discovery Kids. 

Finally, a grave byproduct of expanded must carry rights would be increased 
cable fees for consumers During the next five years, there will be some very 
understandable rate increase pressures on the basic cable bill as the nation moves from 
analog to digital transmission. However, increasing broadcasters’ leverage has the 
potential to raise rates beyond what is legitimately necessary, a consequence the FCC 
surely does not favor. 

If the FCC does determine that multicasting is permissible in a post-transition 
must carry environment, despite the consequences discussed above, I urge the FCC to 
limit the must carry mandate to only the amount of spectrum necessary to transmit in 
high definition. The broadcasters were given 6 MHz of spectrum in 1996 because, at the 
time, 6 MHz were necessary to transmit a high definition signal. Today, a high definition 
transmission requires less than 3 MHz. By the time the digital transition is complete, 
technology may have advanced such that that requirement is even less. If, for example, at 
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the time the transition IS complete only 2 MHz of spectrum are required to transmit in 
high definition, operators should be required to carry only the programming transmitted 
with that 2 MHz of spectrum. In addition, broadcasters should be required to use that 
spectrum for high definition programming at least during pnmetime. This is the only 
result that is consistent with the origmal intent and purpose of the 1996 legislation. 

If Discovery can be of hrther assistance as you consider these issues, please do 
not hesitate to contact me. We would be more than happy to discuss our views with you 
in person if you would find that helpful. 

v 
cc: Stacy Robinson, Mass Media Legal Advisor 
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ErtParte 

John S. Hendricks 
Chairman and Chief Execuiive Mficer 

Ex Parte Presentation 
Commissioner Jonathan Adelstein 
Federal Communications Commission 
445 1 2 ‘ ~  Street, S.W. 
Washington, D.C. 20554 

Re: E x  Parte Presentation in CS Docket No. 98-120 

Dear Commissioner Adelstein: 

As the Federal Communications Commission continues to consider the various 
must carry issues, I would like to reiterate Discovery Communications, Inc.’s position. 
The ability to obtain cable carriage for our networks is one of the cornerstones of 
Discovery’s business. Any impediments to obtaining such carriage hampers Discovery’s 
ability to provide the highest quality content and services. As such, the FCC’s decision 
in this matter is critical. I urge you to afirm the FCC’s January 2001 decision on dual 
must carry and its conclusions regarding the carriage of broadcasters’ “primary video” 
post-transition. 

Discovery is the leading global real-world media and entertainment company. In 
the United States, as in 154 other countries, Discovery operates analog and digital 
networks a the Discovery Channel, TLC, Animal Planet, Discovery Health Channel, 
the Science Channel and the Discovery Times Channel, to name several), as well as on- 
demand and high-definition services. Discovery’s networks are among the most 
educational and informative services available, consistently rated among the most trusted 
brands in the world. 

I commend the FCC’s commitment to advancing the digital transition. Efforts to 
do so, however, by granting broadcasters dual must carry and/or multicast must carry 
rights, will result in the following unfortunate unintended consequences: (1)  Independent 
programmers like Discovery will lose distribution as the broadcast networks gain ever 
more leverage and market power; (2) the quality ofprogramming will suffer; and (3) 
cable rates will be artificially inflated. 

In today’s marketplace, broadcast networks have a tremendous amount of 
leverage. One need look no further than the cable line-up in any major market to fern 
that a vast number ofnetworks camed on the cable system are broadcast networks and 
their affiliated cable channels. The number of carried networks operated by independent, 
high-quality programmers like Discovery is limited.’ Permitting the must carry 

I Discovery Communlcahons, Inc., E x  parte letter in CS Docket No. 98-120, dated October 4,2002. 
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obligation to expand will increase the unearned leverage of the broadcasting companies 
and will further distort the programming caniage marketplace. Given limited shelf space, 
independent programmers will face a substantial risk of being squeezed out of cable 
distribution by the marginal offerings of broadcast companies, especially in the context of 
multicast must carry. I believe that making it harder for high-quality independent 
programmers such as Discovery to continue to compete will prove to be a serious 
disservice to the American consumer. 

Indeed, the quality of programming will suffer as independent programmers lose 
capacity. In a dual must cany environment, networks like Discovery en Espafiol, which 
offers Spanish-speaking audiences programs that celebrate their heritage and diversity, 
and Discovery Kids, which provides children with educational and informational 
programming, including preschool programming entirely devoid of commercial messages 
and underwriting, would be in serious jeopardy of losing carriage. In place of such 
quality networks, consumers largely would be offered digital versions of broadcasters’ 
analog programming. That kind of redundant content will not speed the transition. 

A multicast must carry regime, post-transition, similarly will impede the 
availability of compelling digital programming. If broadcasters have to compete for 
carriage of programming above and beyond their primary video programming stream, 
they are more likely to create quality programming. However, there is no such incentive 
for broadcasters to create compelling programming when carriage is guaranteed. Further, 
because operators will be hard-pressed to cany niche networks with similar themes, 
operators may end up being forced to sacrifice critically acclaimed, award-winning 
independent networks for lesser quality broadcast networks. For example, an operator 
required to carry a Spanish language broadcast network and/or a children’s broadcast 
network may drop or delay launch of Discovery en Espaiiol and/or Discovery Kids. 

Finally, a grave byproduct of expanded must carry rights would be increased 
cable fees for consumers. During the next five years, there will be some very 
understandable rate increase pressures on the basic cable bill as the nation moves from 
analog to digital transmission. However, increasing broadcasters’ leverage has the 
potential to raise rates beyond what is legitimately necessary, a consequence the FCC 
surely does not favor. 

If the FCC does determine that multicasting is permissible in apost-transition 
must carry environment, despite the consequences discussed above, I urge the FCC to 
limit the must carry mandate to only the amount of spectrum necessary to transmit in 
high definition. The broadcasters were gwen 6 MHz of spectrum in 1996 because, at the 
time, 6 MHz were necessary to transmit a high definition signal. Today, a hi& definition 
transmission requires less than 3 MHz. By the time the digital transition is complete, 
technology may have advanced such that that requirement is even less. If, for example, at 
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the time the transition is complete only 2 MHz of spectrum are required to transmit in 
high definition, operators should be required to cany only the programming transmitted 
with that 2 MHz of spectrum. In addition, broadcasters should be required to use that 
spectrum for high definition programming at least dunng primetime. This is the only 
result that is consistent with the original intent and purpose of the 1996 legislation. 

If Discovery can be of further assistance as you consider these issues, please do 
not hesitate to contact me. We would be more than happy to discuss our views with you 
in person I f  you would find that helpful. 

() John S. Hendncks 

cc: Barry Ohlson, Acting Media Advisor/Legal Advisor 
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E x m  
John S. Hendricks 
Chairman and Chief Executive Officer 

Ex Parte Presentation 
Commissioner Michael Copps 
Federal Communications Commission 
445 12” Street, S.W. 
Washington, D.C. 20554 

Re. Ex Parte Presentation in CS Docket No. 98-120 

Dear Commissioner Copps: 

As the Federal Communications Commission continues to consider the various 
must carry issues, I would like to reiterate Discovery Communications, Inc.’s position. 
The ability to obtain cable carnage for our networks is one of the cornerstones of 
Discovery’s business. Any impediments to obtaining such carriage hampers Discovery’s 
ability to provide the highest quality content and services. As such, the FCC’s decision 
in this matter is critical. I urge you to affirm the FCC’s January 2001 decision on dual 
must carry and its conclusions regarding the carriage ofbroadcasters’ “primary video” 
post-transition. 

Discovery is the leading global real-world media and entertainment company. In 
the United States, as in 154 other countries, Discovery operates analog and digital 
networks the Discovery Channel, TLC, Animal Planet, Discovery Health Channel, 
the Science Channel and the Discovery Times Channel, to name several), as well as on- 
demand and high-definition services. Discovery’s networks are among the most 
educational and informative services available, consistently rated among the most trusted 
brands in the world. 

1 commend the FCC’s commitment to advancing the digital transition. Efforts to 
do so, however, by granting broadcasters dual must carry andor multicast must carry 
rights, will result in the following unfortunate unintended consequences: (1) Independent 
programmers like Discovery will lose distribution as the broadcast networks gain ever 
more leverage and market power; (2) the quality of programming will suffer; and (3) 
cable rates will be artificially inflated. 

ln today’s marketplace, broadcast networks have a tremendous amount of 
leverage. One need look no further than the cable line-up in any major market t O  learn 
that a vast number of networks carried on the cable system are broadcast networks and 
their affiliated cable channels. The number of carried networks operated by independent, 
high-quality programmers like Discovery is limited.’ Permitting the must cany 

~~~ 

Discovery Communications, Inc., Ex pane letter in CS Docket No. 98-120, dated October 4,2002. 1 
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obligation to expand will increase the unearned leverage of the broadcasting companies 
and will fkther distort the programming carriage marketplace. Given limited shelf space, 
independent programmers will face a substantial risk of being squeezed out of cable 
distribution by the marginal offerings of broadcast companies, especially in the context of 
multicast must cany. I believe that making it harder for high-quality independent 
programmers such as Discovery to continue to compete will prove to be a serious 
disservice to the American consumer. 

Indeed, the quality of programming will suffer as independent programmers lose 
capacity. In a dual must carry environment, networks like Discovery en Espaiiol, which 
offers Spanish-speaking audiences programs that celebrate their heritage and diversity, 
and Discovery Kids, which provides children with educational and informational 
programming, including preschool programming entirely devoid of commercial messages 
and underwriting, would be in serious jeopardy of losing carriage. In place of such 
quality networks, consumers largely would be offered digital versions of broadcasters’ 
analog programming. That kind of redundant content will not speed the transition. 

A multicast must carry regime, post-transition, similarly will impede the 
availability of compelling digital programming. If broadcasters have to compete for 
carriage of programming above and beyond their primary video programming stream, 
they are more likely to create qualityprogramrning. However, there is no such incentive 
for broadcasters to create compelling programming when carriage is guaranteed. Further, 
because operators will be hard-pressed to cany niche networks with similar themes, 
operators may end up being forced to sacrifice critically acclaimed, award-winning 
independent networks for lesser quality broadcast networks. For example, an operator 
required to cany a Spanish language broadcast network andor a children’s broadcast 
network may drop or delay launch of Discovery en EspaEol and/or Discovery Kids. 

Finally, a grave byproduct of expanded must cany rights would be increased 
cable fees for consumers. During the next five years, there will be some very 
understandable rate increase pressures on the basic cable bill as the nation moves kom 
analog to digital transmission. However, increasing broadcasters’ leverage has the 
potential to raise rates beyond what is legitimately necessary, a consequence the FCC 
surely does not favor. 

If the FCC does determine that multicasting is permissible in a post-transition 
must carry environment, despite the consequences discussed above, I urge the FCC to 
limit the must carry mandate to only the amount of spectrum necessary to transmit in 
high definition. The broadcasters were given 6 MHz of spectrum in 1996 because, at the 
time, 6 hfHz were necessary to transmit a high definition signal. Today, a high definition 
transmission requires less than 3 MHz. By the time the digital transition is complete, 
technology may have advanced such that that requirement is even less. If, for example, at 
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the time the transition is complete only 2 MHz of spectrum are required to transmit in 
high definition, operators should be required to carry only the programming transmitted 
with that 2 MHz of spectrum. In addition, broadcasters should be required to use that 
spectrum for high definition programming at least during primetime. This is the only 
result that IS consistent with the original intent and purpose of the 1996 legislation. 

If Discovery can be of further assistance as you consider these issues, please do 
not hesitate to contact me. We would be more than happy to discuss our views with you 
in person if you would find that helpful. 

incerely, 

& f  
(/John S. Hendricks 

cc: Jordan Goldstein, Senior Legal Advisor 
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John S. Hendricks 
Chairman and Chief Executive OHicer 

Ex Parte Presentation 
Chairman Michael Powell 
Federal Communications Commission 
445 12Ih Street, S.W. 
Washington, D.C. 20554 

Re: Ex Parte Presentation in CS Docket No. 98-120 

Dear Chairman Powell: 

As the Federal Communications Commission continues to consider the various 
must cany issues, I would like to reiterate Discovery Communications, Inc.’s position. 
The ability to obtain cable carriage for our networks is one ofthe cornerstones of 
Discovery’s business. Any impediments to obtaining such carriage hampers Discovery’s 
ability to provide the highest quality content and services. As such, the FCC’s decision 
in this matter is critical. I urge you to affirm the FCC’s January 2001 decision on dual 
must carry and its conclusions regarding the carriage of broadcasters’ ‘‘primary video” 
post-transition. 

Discovery is the leading global real-world media and entertainment company. In 
the United States, as in 154 other countries, Discovery operates analog and digital 
networks the Discovery Channel, TLC, Animal Planet, Discovery Health Channel, 
the Science Channel and the Discovery Times Channel, to name several), as well as on- 
demand and high-definition services Discovery’s networks are among the most 
educational and informative services available, consistently rated among the most trusted 
brands in the world. 

1 commend the FCC’s commitment to advancing the digital transition. Efforts to 
do so, however, by granting broadcasters dual must carry and/or multicast must carry 
rights, will result in the following unfortunate unintended consequences: (1) Independent 
programmers like Discovery will lose distribution as the broadcast networks gain ever 
more leverage and market power; (2) the quality of programming will suffer; and (3) 
cable rates will be artificially inflated. 

In today’s marketplace, broadcast networks have a tremendous amount of 
leverage. One need look no further than the cable line-up in any major market to learn 
that a vast number of networks carried on the cable system are broadcast networks and 
their affiliated cable channels. The number of carried networks operated by independent, 
high-quality programmers like Discovery is limited.’ Permitting the must cany 

I Discovery Communications, Inc., Ex parte letter m CS Docket No 98-120, dated October 4, 2002. 
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obligation to expand will increase the unearned leverage of the broadcasting companies 
and will further distort the programming carriage marketplace. Given limited shelf space, 
independent programmers will face a substantial risk of being squeezed out of cable 
distribution by the marginal offerings of broadcast companies, especially in the context of 
multicast must carry. I believe that making it harder for high-quality independent 
programmers such as Discovery to continue to compete will prove to be a serious 
disservice to the Amencan consumer. 

Indeed, the quality ofprogramming will suffer as independent programmers lose 
capacity. In a dual must carry environment, networks like Discovery en Espaiiol, which 
offers Spanish-speaking audiences programs that celebrate their heritage and diversity, 
and Discovery Kids, which provides children with educational and informational 
programming, including preschool programming entirely devoid o f  commercial messages 
and underwriting, would be in serious jeopardy of losing cartiage. In place of such 
quality networks, consumers largely would be offered digital versions of broadcasters’ 
analog programming. That kind of redundant content will not speed the transition. 

A multicast must carry regime, post-transition, similarly will impede the 
availability of compelling digital programming. If broadcasters have to compete for 
carriage of programming above and beyond their primary video programming stream, 
they are more likely to create quality programming. However, there is no such incentive 
for broadcasters to create compelling programming when camage is guaranteed. Further, 
because operators will be hard-pressed to carry niche networks with similar themes, 
operators may end up being forced to sacrifice critically acclaimed, award-winning 
independent networks for lesser quality broadcast networks. For example, an operator 
required to carry a Spanish language broadcast network andor a children’s broadcast 
network may drop or delay launch o f  Discovery en Espafiol andor Discovery Kids. 

Finally, a grave byproduct of expanded must cany rights would be increased 
cable fees for consumers. During the next five years, there will be some very 
understandable rate increase pressures on the basic cable bill as the nation moves from 
analog to digital transmission. However, increasing broadcasters’ leverage has the 
potential to raise rates beyond what is legitimately necessary, a consequence the FCC 
surely does not favor. 

If thc FCC does determine that multicasting is permissible in a post-transition 
must carry environment, despite the consequences discussed above, I urge the FCC to 
limit the must carry mandate to only the amount of spectrum necessary to transmit in 
high definition. The broadcasters were given 6 MHz ofspectrum in 1996 because, at the 
time, 6 MHz were necessary to transmit a hgh definition signal. Today, a high definition 
transmission requires less than 3 MHz. By the time the digital transition is complete, 
technology may have advanced such that that requirement is even less. If, for example, at 
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the time the transition is complete only 2 MHz of spectrum are required to transmit in 
high definition, operators should he required to carry only the programming transmitted 
with that 2 MHz of spectrum. In addition, broadcasters should be required to use that 
spectrum for high definition programming at least during primetime. This is the only 
result that is consistent with the onginal intent and purpose of the 1996 legislation. 

If Discovery can he of further assistance as you consider these issues, please do 
not hesitate to contact me. We would he more than happy to discuss our mews with you 
in person if you would find that helpful. 

(/John S. Hendncks 

cc: Marsha J. MacBride, Chief of Staff 


