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October 8, 2003

Marlene R. Dortch
Secretary
Federal Communications Commission
445 12th Street, S.W.
Washington, D.C. 20554

Re: Ex Parte, CC Docket No. 01-92

Dear Ms. Dortch:

Pursuant to Section 1.1206 of the Commission's rules, this will provide notice that on
October 8, 2003, J.T. Ambrosi, Vice President, Carrier and Government Relations for PAETEC
Communications, Inc., Harry N. Malone of Swidler Berlin ShereffFriedman, LLP, and I met
with Tamara Preiss, Steven Morris, Victoria Schlesinger, Kathleen O'Neill, and Jay Atkinson of
the Wireline Competition Bureau's Pricing Policy Division. We presented the views set forth in
the attached document, which was provided at the meeting.

Very truly yours,

John B. Messenger
Vice President & Associate General CO!lIlsel
PAETEC Communications, Inc.
(585) 340-2772

PAETEC Communications, Inc. lOne PAETEe Plaza I 600 WillowBrook Office Park I Fairport. NY 14450



___q-PAETEC
" ,,', COi'MJ\.l1rUNICATIONS,

_,~'~1,;~,;';' .... ~_;l[""~\W~!.~~!1l\{iXt&/'Y!ifdkJH""}f'iiY;{fii<f;'i',;'1;;~,\'\; ,,',i,,;:,;,',

October 7, 2003
Ex Parte Presentation in

CC Docket 01-92
(NPRM, FCC 01-132)
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• PAETEC Overview
• Point of Interconnection (POI)
• VirtuaI CentraI Office Codes

(VNXXs)
• Action Items

~-fAETEC
... COMMUNICATIONS



PAETEC OVERVIEW
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• Founded in 1998
• Facilities-based interexchange, local and data carrier
• 27 markets nationwide
• Non-UNE based (owned switches/special

access/leased network)
• 469/000 access line equivalents
• 2002 annual revenue = $289M
• Positive net income since October 2002
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PAETEC Network Design
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• 10 class 5 switches
• Each serves multiple LATAs
• Owned or leased PAETEC network

extends switch to ILEC tandems serving
LATA

• InterLATA/IntraLATA interconnection at
tandems

• Geographically relevant extension of
network to ILEC end offices
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Point of Interconnection
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• Federal requirement for single point of
interconnection (POI) in LATA sufficient for
most CLEC networks

• PAETEC takes additional steps by migration to
multiple tandems and end office POls

• ISP Remand Order has set appropriate rates
• PAETEC solution minimizes ILEC exposure to

transport costs
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Virtual Central Office Codes
. (VNXXs)
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• Allow CLECs flexibility to utilize new technologies
while not duplicating ILEC legacy networks

• No evidence of common property resource drain
• CLECs must rate/route traffic according to

contract/industry standards
• "Real" foreign exchange and FGA subject to access

rules
• "Real" local traffic subject to reciprocal compensation
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:tNo Harm, No Foul
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• Prospective FCC rules should not penalize
CLECs that invest in geographically relevant
transport

• GRIP makes ISP server location irrelevant for
purposes of compensation

• Compensation paid on ISP terminating traffic,
regardless of ISP server location, subject to
intercarrier compensation rules



ACTION ITEMS
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• VNXX policy should be retained
• VNXX ISP "virtual LOCAL" service subject to

current/new intercarrier compensation rules
• "Real" local traffic subject to reciprocal compensation
• "Real" foreign exchange or Feature Group A traffic

subject to ILEC/CLEC meet point or revenue sharing
agreements
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