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October 17, 2003 
 

Ms. Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 12th Street, S.W. 
Room TWB-204 
Washington, D.C.  20554 

Dear Ms. Dortch: 

Re: Ex Parte: 
In re: Application of GTE Corp. and Bell Atlantic Corporation For Consent to Transfer Control of 
Domestic and International Sections 214 and 310 Authorizations and Application to Transfer Control 
of a Submarine Cable Landing License, CC Docket No. 98-184 
 
The enclosed materials are being filed pursuant to Verizon Communications Inc.’s (“Verizon”) obligations 
under Appendix D, Section XXII, Paragraph 56(e) of the above referenced docket to obtain independent 
examinations of its compliance with the merger conditions and its controls over compliance with the merger 
conditions.  The accompanying material includes: 
 

- Independent Accountants’ Report on the Effectiveness of Internal Control Over Compliance with 
the Specified Merger Conditions, as defined 

- Report of Management on the Effectiveness of Controls over Compliance with Merger  
Conditions II, III, VIII, IX, XIII, XIV, XV, and XX 

- Independent Accountants’ Report on Compliance with Specified Merger Conditions, as defined 
- Report of Management on Compliance with Merger Conditions II, III, VIII, IX, XIII, XIV, XV, and 

XX 
 

Please place a copy of the attached independent accountants’ reports in the Ex Parte file of the above 
referenced proceeding. 
 
Very truly yours, 

 
Enclosures 

cc: Ms. M. Del Duca 
Mr. H. Boyle  
Mr. P. Young 
Mr. J. Ward 
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INDEPENDENT ACCOUNTANTS’ REPORT 
 
To the Board of Directors 
Verizon Communications Inc. 
 
We have examined the effectiveness of Verizon Communications Inc.’s (the “Company” or “Verizon”) 
internal control over compliance with the following conditions set forth in Appendix D of the Federal 
Communications Commission’s (the “FCC”) Memorandum Opinion and Order in Common Carrier 
Docket No. 98-1841 approving the Bell Atlantic/GTE Merger (the “Merger Order”):  

Condition II, Discount Surrogate Line Sharing Charges, Condition III, Loop Conditioning 
Charges and Cost Studies,  Condition VIII, Collocation, Unbundled Network Elements, and Line 
Sharing Compliance, Condition XX, NRIC Participation,  all of which terminated on June 30, 
2003, except for the requirement to refund the non-recurring charge if Verizon misses the 
collocation due date by more than 60 calendar days, which terminated on August 30, 2003;  

Condition XIII, Offering of UNEs, which terminated on March 24, 2003; 

Condition XV, Access to Cabling in Multi-Unit Properties, which terminated on July 6, 2003; 
and 

Condition IX, Most-Favored-Nation Provisions for Out-of-Region and In-Region Arrangements, 
and Condition XIV, Alternative Dispute Resolution through Mediation, both of which terminated 
on July 17, 2003  

(the “Specified Merger Conditions”), for the period from January 1, 2003 through the respective date of 
termination referenced above, based on the criteria for effective internal control over compliance 
established in the Merger Order.  We also examined management’s assertion included in the 
accompanying Report of Management on the Effectiveness of Controls Over Compliance with Specified 
Merger Conditions. Verizon management is responsible for maintaining effective internal control over 
compliance with the Merger Conditions and its assertion thereon.  Our responsibility is to express an 
opinion of the effectiveness of internal control over compliance with the Specified Merger Conditions 
based on our examination. 

 
                                                 
1 Application of GTE Corporation, Transferor, and Bell Atlantic Corporation, Transferee, for Consent to Transfer 
Control of Domestic and International Sections 214 and 310 Authorizations and Application to Transfer Control of 
a Submarine Cable Landing License, CC Docket No. 98-184, Memorandum Opinion and Order, FCC 00-221 (rel. 
June 16, 2000). 
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Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included obtaining an understanding of the 
internal control over compliance with the Specified Merger Conditions, testing, and evaluating the design 
and operating effectiveness of the internal control and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our examination provides a reasonable basis for our 
opinion. 
 
Because of inherent limitations in any internal control, misstatements due to error or fraud may occur and 
not be detected.  Also, projections of any evaluation of the internal control over compliance with the 
Specified Merger Conditions to future periods are subject to the risk that the internal control may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 
 
In our opinion, the Company maintained effective internal control over compliance with the Specified 
Merger Conditions during the period from January 1, 2003 through the respective termination date for 
each condition referenced above based on the criteria established in the Merger Order. 
 
This report is intended solely for the information and use of the management of the Company and the 
FCC and is not intended to be and should not be used by anyone other than these specified parties.   
 

 
 
October 17, 2003   
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INDEPENDENT ACCOUNTANTS’ REPORT 
 
To the Board of Directors 
Verizon Communications Inc. 
 
We have examined Verizon Communications Inc.’s (the “Company” or “Verizon”) compliance, during 
the period from January 1, 2003 through the respective termination date of each condition referenced 
below, with the following conditions set forth in Appendix D of the Federal Communications 
Commission’s (the “FCC”) Memorandum Opinion and Order in Common Carrier Docket No. 98-1841 
approving the Bell Atlantic/GTE Merger:  

                                                 
1 Merger Conditions are set forth in Appendix D of the FCC’s Order approving the Bell Atlantic/GTE 
Merger (Application of GTE Corporation, Transferor, and Bell Atlantic Corporation, Transferee, for 
Consent to Transfer Control of Domestic and International Sections 214 and 310 Authorizations and 
Application to Transfer Control of a Submarine Cable Landing License, CC Docket No. 98-184, 
Memorandum Opinion and Order, FCC 00-221 (rel. June 16, 2000).  Condition VIII, Collocation, 
Unbundled Network Elements, and Line Sharing Compliance, of the Merger Conditions requires the 
Company to provide collocation consistent with the FCC’s rules as defined in Implementation of Local 
Competition Provisions of the Telecommunications Act of 1996, First Report and Order and Fourth Notice 
of Proposed Rulemaking, CC Docket No. 96-98, (FCC 96-325) 11 FCC Rcd 15499 (1996) (“Local 
Competition Order”), Deployment of Wireline Service Offering Advanced Telecommunications 
Capability, CC Docket No. 98-147, First Report and Order (FCC 99-48), 14 FCC Rcd 4761 (1999) 
(“Advanced Services Order”), as modified by GTE Services Corporation v. FCC, 205 F.3d 416 (D.C. Cir. 
2000) (“GTE Services Corporation”), and as modified and expanded by Deployment of Wireline Service 
Offering Advanced Telecommunications Capability and Implementation of the Local Competition 
Provisions of the Telecommunications Act of 1996, CC Docket Nos. 98-147 and 96-98, Order on 
Reconsideration And Second Further Notice of Proposed Rulemaking in CC Docket 98-147 And Fifth 
Further Notice of Proposed Rulemaking in CC Docket 96-98 (FCC 00-297), 15 FCC Rcd 17806 (2000), 
including collocation rules codified in 47 CFR Sections 51.321 and 51.323 as modified by the waiver 
granted to Verizon Communications Inc. in Deployment of Wireline Service Offering Advanced 
Telecommunications Capability, CC Docket No. 98-147, Memorandum Opinion and Order (DA 00-2528) 
16 FCC Rcd 3748 (2000) and as modified and expanded by Deployment of Wireline Service Offering 
Advanced Telecommunications Capability, CC Docket No. 98-147, Fourth Report and Order, (FCC 01-
204) 16 FCC Rcd 15435 (2001) and In the Matter of Verizon Communications Inc., Order and Consent 
Decree, (DA 01-2079) 16 FCC Rcd 16270 (2001) and Deployment of Wireline Services Offering 
Advanced Telecommunications Capability, CC Docket No. 99-147, (FCC 02-234), 17 FCC Rcd 16960 
(2002).  Condition VIII also requires the Company to provide unbundled network elements and line 
sharing consistent with the FCC’s rules as defined in the Local Competition Order, Implementation of 
Local Competition Provisions of the Telecommunications Act of 1996, Third Report and Order and Fourth 
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Condition II, Discount Surrogate Line Sharing Charges, Condition III, Loop Conditioning 
Charges and Cost Studies,  Condition VIII, Collocation, Unbundled Network Elements, and Line 
Sharing Compliance, Condition XX, NRIC Participation,  all of which terminated on June 30, 
2003, except for the requirement to refund the non-recurring charge if Verizon misses the 
collocation due date by more than 60 calendar days, which terminated on August 30, 2003;  

Condition XIII, Offering of UNEs, which terminated on March 24, 2003; 

Condition XV, Access to Cabling in Multi-Unit Properties, which terminated on July 6, 2003; 
and 

Condition IX, Most-Favored-Nation Provisions for Out-of-Region and In-Region Arrangements, 
and Condition XIV, Alternative Dispute Resolution through Mediation, both of which terminated 
on July 17, 2003, and 

Providing the FCC with timely and accurate notices pursuant to specific notification requirements 
relating to such conditions,  

(the “Specified Merger Conditions”).  We also examined management’s assertion included in the 
accompanying Report of Management on Compliance with the Specified Merger Conditions.  
Management is responsible for the Company’s compliance with the Merger Conditions and its assertion 
thereon.  Our responsibility is to express an opinion on the Company’s compliance with the Specified 
Merger Conditions based on our examination. 

Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence 
about the Company’s compliance with the Specified Merger Conditions and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination provides a 
reasonable basis for our opinion. Our examination does not provide a legal determination on the 
Company’s compliance with specified requirements. 

 
In applying the provisions of Condition VIII, it is the Company’s understanding that, under Title 47 Parts 
51.321(h) of the Code of Federal Regulations, the Company satisfies its obligation by maintaining a 
publicly available Internet site indicating all central offices that are full.  The Company’s Internet site 
does not list other premises as “full” because the Company believes that the FCC has not established 

                                                                                                                                                             
Notice of Proposed Rulemaking, CC Docket No. 96-98, (FCC 99-238) 15 FCC Rcd 3696 (1999) (“UNE 
Remand Order”) and Deployment of Wireline Services Offering Advanced Telecommunications 
Capability and Implementation of the Local Competition Provisions of the Telecommunications Act of 
1996, Third Report and Order in CC Docket No. 98-147 and Fourth Report and Order in CC Docket No. 
96-98, (FCC 99-355) 14 FCC Rcd 20912 (1999) (“Line Sharing Order”), Implementation of the Local 
Competition Provisions of the Telecommunications Act of 1996, CC Docket No. 96-98, (FCC 00-183) 15 
FCC Rcd 9587 (2000) and Implementation of the Local Competition Provisions of the 
Telecommunications Act of 1996, CC Docket 96-98, 16 FCC Rcd 2101 (2001), including unbundled 
network elements and line sharing rules codified in 47 CFR Sections 51.230; 51.231; 51.232; 51.233; 
51.305 (except (a)(4); 51.307; 51.309; 51.311(a)-(b) and (d)-(e); 51.313; 51.315; 51.317; and 51.319.  
Effective February 27, 2003, the rules adopted in the UNE Remand Order and the Line Sharing Order 
were vacated by the Court in USTA v. FCC, 290 F.3d 415 (D.C. Cir. 2002), cert. denied sub nom. 
WorldCom, Inc., AT&T Corp., and Covad Communications Company v. United States Telecom Assoc., et 
al., Case No. 02-858, 123 S. Ct. 1571 (Mar. 24, 2003). 
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minimum space requirements for collocation in premises other than central offices and that it cannot rule 
out potential means of collocation that are technically feasible in such premises.  The FCC staff has been 
requested to provide their interpretation of this matter in a letter sent by prior independent accountants to 
the Assistant Chief, Investigations and Hearings Division of the Enforcement Bureau, of the FCC dated 
August 13, 2002.  The Company’s compliance with this specific collocation rule is primarily a legal 
determination, and as discussed above, we are unable to make a legal determination of the Company’s 
compliance with this specific rule.  
 
In applying the provisions of Condition VIII, the Company offers a standard interconnection agreement 
that contains a clause limiting the requesting carrier to leasing a maximum of 25% of the dark fiber in any 
given segment of the Company’s network during any two-year period.  The Company does not require 
CLECs to accept this clause, and any CLEC can adopt an agreement without such limitation under the 
“most favored nation” provisions of Merger Condition IX, Most-Favored-Nation Provisions for Out-of-
Region and In-Region Arrangements.  Verizon has entered into several post-merger agreements that do 
not contain the 25% dark fiber limitation.  The FCC staff has been requested to provide their 
interpretation of this matter in a letter sent by prior independent accountants to the Assistant Chief, 
Investigations and Hearings Division of the Enforcement Bureau, of the FCC dated May 9, 2002.  The 
Company’s compliance with this specific interconnection rule is primarily a legal determination, and as 
discussed above, we are unable to make a legal determination of the Company’s compliance with this 
specific rule.  

In our opinion, the Company complied, in all material respects, with the Specified Merger Conditions as 
interpreted above during the period from January 1, 2003 through the respective termination date for each 
condition referenced above and to provide the FCC with timely and accurate notices pursuant to specific 
notification requirements relating to the Specified Merger Conditions for such period.   
 
This report is intended solely for the information and use of the management of the Company and the 
FCC and is not intended to be and should not be used by anyone other than these specified parties.   
 

 
 
October 17, 2003   
 
 

 

 

 
 














