
Beforc the 
Wmisdon FEDEHAL COMMUNICATIONS COMMISSION~\WrWl lCBbMs 

Washington, D C 20554 mceofmes- 

111 the Maltcr of ) EB DOCKET NO. 03-96 

NOS COMMUNICATIONS, INC., ) File No. EB-02-TC-I 19 
AFFINITY NETWORK INCORPORATED ) 
and NOSVA LIMITED PARTNERSHIP ) NALiAcct No. 200332170003 

Ordcr to Show Cause and Noticc of ) FRN 0004942538 

1 

1 

Opportunity Tor Hcanng ) 

To Admiiiistralive Law Judge 
Arthur I Steinberg 

JOlNT REQUEST FOR ADOPTION OF 
CONSENT DECREE AND TERMlNATION OF PROCEEDlNG 

I The Eiiforcenient Bureau (the “Bureau”) of the Federal Communications 

Commission (the “Conimission”) and NOS Comniunicatioiis, Inc , Affinity Network 

Incorpoi-aled, NOSVA Limited Partnership (the “Companies”). and the principals o f  the 

Coinpaiues (collectively, the “Partics”), pursuant to Section 1.94 of the Commission’s 

r u l ~ s , ~  hcrcby jointly rcqucst that the Presiding Judge accept the executed Consent 

Decree attached hereto and issuc an ordcr adopting the Consent Decree and terminating 

this procccding ’ In support whereof, the Parties state the following. 

2 On April 7, 2003, the Commission released an Order to Show Cause and 

Noticc of Opportunity for Hearing (“Order to Show Cause”)’ initiating thls evidentiary 

hearing lo determine whether the Companies had engaged in a misleading and continuous 

tclcmarketinx campaign in  apparcnt violation of scction 201(b) of the Communicatlons 



Act o l  I WI, ‘is ‘imendcd. (tlic “Act”) ‘ The Cominission ordered thc principals of the 

Coinpanics to show cause why ( I )  the Companies’ operating authority under sectlon 214 

of tlic 4ct ’  should not be revokcd and ( 2 )  an order dirccting them to ceasc and desist 

from the provision of any interstate coininon carrier services without the prior consent of 

the Cominission should not be issued Thc Order to Show Cause put the Companies on 

noticc that il forfeiture u p  to the statutory maximum $1 2 million could be ordered if it is 

dctermiiied that (hey willfully or repeatedly violated section 201(b) ofthe Act 

Bureau was made a party to the Proceeding 

The 

3 On May 2 I ,  2003, the Presiding Judge held a preheanng conference. At that 

mifereiice. he established a procedural schedule memorialized in an Order released May 

23, 2003 I ”  I n  accordance with that schedule, the Parties conducted discovery and, on 

Octobcr 14, 200.7, the Bureau submitted its direct case exhibits. The heanng is scheduled to 

commence oil November 12, 2003 On September 23, 2003, pursuant to section 1 94(a) of 

the Coinmission’s rules, 

01 the iicgotiations that led to this Consent Decree. 

I I  the Companies informed the presiding officer orthe initiation 

4 The Parties have reachcd a mutually acceptable accord, the terms of which are 

reflected i n  tlic attached Consent Decrcc The Consent Decree requires, among other things, 

(hat the Conipanics institute a coniprehensivc plan i n  their winback department to ensure 
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liiture compliance with applicable Corniiiission rules and policies relating to the matters at 

i m e  iii tht. Order to Show Cause I n  addition, the Consent Decree requires the Companies 

to inake a voluntary contribution to the United States Treasury i n  the total amount $1 2 

million 

5 The Parties bclicvc that adoption of tliis Consent Decree and termination of this 

proceeding would serve the public interest and are consistent with the Presiding Judge's 

reinarks at lhe preheanng confercncc relating to ~ett lement. '~ The Consent Decree will 

secure future compliance with section 201(b) of the Acti4 in exchange for prompt 

disposition ofthe issues addressed i n  the Order to Show Cause 
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(I Based on the foresoins. lhe Parties respectfully request that the Presiding Judge 

accept the attached cxcculcd Conscnt Decree and issue an order adopting the Consent 

Decree and tcnninating Lhis proceeding 

Respectfully submitted, 
/1 

Maureen F Del Duca, Chief 
GaryP Schonrnan 
Hillary S DeNigro 
Investigations and Heanngs Division 
Enforceinent Bureau 
Federal Communications Commission 
445 1 2'h Street, S W., Suite 3-B443 
Washington, DC 

A 

I 

&ussell D Lukas, Esq 
George L Lyon, Jr. 
Lukas, Nace, Gutierrez & Sachs, Chartered 
1 1  I 1 1 9 ' ~  Street, N W ,  Suite 1200 
Washington, DC 20036 

Counsel for NOS Curnrnu~~ications, Inc 

Danny E Adams, Esq 
Philip V Permut, Esq. 
Kelly, Drye & Warren, LLP 
8000 Towers Crescent Drive, Suite 1200 
Vienna, V A  22182 

Couriselfor Aflni ty  Nehvork Incorporaled. NOSVA 
I.irniced Parcnership, and che principals chereofund 
ofNOS Commimculrons, Inc. 

October 24, 2003 
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CERTIFICATE OF SERVICE 

I. Makia Day, a staff assistant in the Enforcement Bureau’s Investigations 

and Heanngs Division, certify that I have, on this 241h day of October 2003, sent by first 

class United States mail copies of the foregoing “Joint Request For Adoption of Consent 

Decree and Termination of Proceeding” to: 

*Arthur I. Stemberg 
Administrative Law Judge 
Federal Communications Commission 
445 12Ih Street, S W., Rm. 1-C861 
Washington, D C 20554 

Danny E. Adams, Esq 
Kelley Drye & Warren LLP 
8000 Towers Crescent Dnve, Suite 1200 
Vienna, VA 22 182 

(Counsel for Affinity Network, lnc., NOSVA Limited Partnership and the 
principals thereof and of NOS Communications, Inc.) 

Russell D Lukas, Esq 
Lukas, Nace, Gutierrez & Sachs, Chartered 
11 1 I lgLh Street, N.w., suite 1200 
Washington, DC 20036 

(Counsel for NOS Communlcatlons, Lnc.) 

* Hand Delivered 
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FCC 03M-XXX 

Rcforc the 
Federal Communications Commission 

Washington, D.C. 20554 

) ER Docket No 03-96 
) 

) 
) 
) NAL/Acct. No .  2003321 70003 
1 

) 

Fi le No ER-02-TC- I 19 

FRN. 000494253s 

ORDER 

I ss ucd: Octo her -1 2003 

I 

Released: Octohcr _, 2003 

I'lic I<iiforccment r3urcau (the "l3ureau") ol'thc Fedcral Communications 
C'oininissioii ("I,C'C'' I N  "Coinmission") and NOS Coinniunicaiions. Inc ("NOS"). Affinity 
Nct\vorl; l i i co i  poratctl (.'ANI"), N O S V A  Liniitcd Partnership ("NOSVA") (colleclivcly, the 
Toinpaiiies~.) have been engagcd in the above-captioned hearing proceeding (the "Proceeding") 
initiated by :in Ortlcr to S h o n ~  Cause a id  Nolicc o f  Opporlunity Ibr llearing ("Order to Show 
C'ciiisc") iss i icd by lhc C'ominissioii on April 7. 2003 
dcterniiiic whether i lie Companies had engaged in a misleading and continuous teleinarketing 
campaign iii apparent violation o f  section 30 I (h) o f t h e  Coniinumcatioiis Act of  1934, as 
amended (?Act") ' I'lic principal5 ol'tlic Companies were ordered to show cause why the 
operating ntitliorily o f  the Coinpanics under section 21 4 of the Act3 should not he revolted. why 
a11 oi-dcr direcling tlieni to ceiisc and desist li-on1 the provision of' any inlerstate common carrier 
scr\'iccs withotit ihe prior consenl ol'the C'oini i i iss io i i  should not l ie issued. and why a forfciture 
should 1101 hc Illlp,oscd 

I'he matter was sel  fnr hearing to 

- 7 The liureau and the ('onipanics liabc iicgoliiitcd tlie terms of a C'onscnt Decree 
lhat \\ciuld terminate this I'rocceding and resolve a11 issues specilied iii the Order to Show C:aiise 
A u i p !  o t  tlic C'oiiseiit Decree is attached Iiei-eto aiid i s  incorporated by reference. 

I I iavc rcvie\+ecl the terms oftlie Consenl Decree aiid evaluated the facis before 
ine I liiid i l i c  ( 'onsciit Decree satislies tlic requircinents ofsections I 9.3 and 1.94 ofthe 
('oniinission's Kules and I Iiclie\>c tliai the ptihlic interest \votIld be served by appm\,ing the 4 



FCC 03M-XXX 

('onscnt Dccrre and tcrminating this I'rocceding 

4 Accordingly. 1.1 IS ORDERED. pursuant to section I .04 of the C:oinniission's 
Rulcs.' thai thc ('onsent Decrce. incorporated by reference in and attached to this order, i:, hcrehy 
mwrm 

I I IS FlJR II IEI< OKI)ERI-:D [hat al l  ISSLICS spt-citied i n  the Order tn Show Cause 
arc Iiercb), resolved and Ibis proccedinp IS 'TERMINATED 

I 'FWRAL C'OMMlJNICA LIONS ('OMMISSTON 

/1rthiir I Steinberg 
Rdmimstrativc La\\# .ludgc 



Before the 
Federal Communications Commission 

Washington, D.C. 20554 

In the Matter of ) EB Docket No. 03-96 

NOS Communications, lnc , ) File No. EB-02-TC-I 19 

NOSVA Limited Partnership ) NAL/Acct No. 200332170003 

Order to Show Cause and ) FRN: 0004942538 

) 

Affinity Network Incorporated and ) 

) 

) Notice of Opportunity for Heanng 

CONSENT DECREE 

I .  The Enforcement Bureau (the “Bureau”) of the Federal Cornmunications 
Commission (“FCC” or “Commission”) and NOS Communications, Inc. (“NOS”), 
Affinity Nctwork Incorporated (“ANI”), and NOSVA Limited Partnership (“NOSVA”) 
(collectively, the “Companies”) hereby enter into this Consent Decree for the purpose of 
terminating the above captioned proceeding (the “Proceeding”) initiated by an Order to 
Show Cause and Notice of Opportunity for Hearing (“Order to Show Cause”) issued by 
the Commission on Apnl 7, 2003.’ The matter was sct for heanny to determine whether 
the Companies had engaged in a misleading and continuous telemarketing campaign i n  

apparent violation of section 201(h) o f  the Communications Act of 1934, as amended 
(“Act”) ’ Thc principals of the Companies were ordered to show cause why the operating 
authority of the Companies under section 214 of the Act’ should not be revoked, why an 
order directing them to cease and desist from the provision of any interstate common 
carrier scrvices without the prior consent of the Commission should not be issued, and 
why a forfeiture should not be imposed 

2 .  

(a) “FCC” or the “Commission” means the Federal Communications 

For purposes of this Consent Decree, the following definitions shall apply 

Commission and all of its bureaus and offices. 

(h) “Bureau” means the Enforcement Bureau of the Federal Communications 
Commission 

(c) “NOS” means NOS Communications, Inc., all d/b/a and plan entities of 
that company, including International Plus, 01 I Communications, 
INETBA (or Internet Business Association), I-Vantage Network, 

’ Sri, Orilw to ShoM Cnirw nnrl Nolice OJ Opporrutq for Hearing, 18 FCC Rcd 6952 (2003) 
’47 II S C‘ + 2Ol(b) 
’ 4 7 u s c  4 2 1 1  



Cierracom Systems, and any entity owned, directed or controlled by the 
company, including all subsidianes, commonly-owned inter-exchange 
affiliates, concurring carriers, successors, and assigns. 

“ANI” means Affinity Network, Inc., all d/b/a and plan entities of that 
company, including HorizonOne Communications and Quantum Link 
Communications, and any entity owned, directed or controlled by the 
company, including all subsidiaries, commonly-owned inter-exchange 
affiliates, concurring carriers, successors, and assigns. 

“NOSVA” means NOSVA Limited Partnership all d/b/a and plan entities 
of that company, including NOSVA Network, Incorporated and Cierracom 
Systems, and any entity owned, directed or controlled by the company, 
including all subsidiaries, commonly-owned inter-exchange affiliates, 
concurring carriers, successors, and assigns. 

The “Companies” means NOS, ANI, and NOSVA 

“Affiliates” means any entity owned, directed or controlled by either 
Samuel P. Delug, a twenty-five percent owner of the Companies, Robert 
A Lichtcnstein, a fifty percent owner of the Companies, Michael W. 
Amau, the Chief Executive Officer of the Companies, and Joseph Koppy, 
the President of the Companies. 

The “Parties” means the Companies and the Bureau. 

“Order” means the order of the presiding officcr adopting the terms of this 
Consent Decree without change, addition, or modification 

“Final Order” means an order that IS no longer subject to administrative or 
judicial reconsideration, review, appeal, or Stay. 

“Effective Date” means the date on which the Order becomes a Final 
Order. 

“Order to Show Cause” means the Order to Show Cause and Notice of 
Opportunity Tor Hearing, FCC 03-75, released on April 7, 2003, and 
reported in Ordeer lo Show Criuse and Nolice of Opportunity for Heurig, 18 
FCC Rcd 6952 (2003). 

The “Proceeding” means the evidentiary hearing initiated by the Order to 
Show Cause 

“Winback” means an attempt by  the Companies or an Affiliate to regain or 
retain the business of a customer that, (I) has recently made a preferred 
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carrier change; (11) is in the process of making a preferred carrier change; 
or (iii) the Companies believe will soon make a preferred carrier change 

“Winback Program” means any plan or procedure, including the language 
contained in any script, adopted by the Companies or an Affiliate for 
Winback purposes. 

“Winback Call“ means a telephone solicitation for the purpose of 
Winback 

“Short Term Winback Call” means any Winback Call which represents, 
suggests or implies in any way that the customer’s return to the service of 
the Companies or of an Affiliate is for a limited period only 

A “Partial Line Account Policy” means a policy or practice by which the 
Companies or an Affiliate may disconnect customer accounts that have 
less active lines pre-subscnbed than initially provisioned because one or 
inore of the lines initially pre-subscnbed have become pre-subscnbed to 
another carrier. 

“Customer“ means an authorized consumer (person, a natural person, 
individual, governmental agency or entity, partnership, corporation, 
limited liability company or corporation, trust, estate, incorporated or 
unincorporated association, and any other legal or commercial entity 
however organized) offered, receiving, or previously receiving inter- 
exchange services from the Companies 

“LOA” means letter of agency or letter of authorization 

“Winback Representative” means all current and future employees and 
agents of the Companies or an Affiliate involved with Winback, including 
telemarketing representatives, managers, supervisors, and agents 

“Misleading” means a misrepresentation, omission, or other practice that 
is intended or could reasonably be expected to deceive, confuse or 
misinform a reasonable consumer acting reasonably under the 
circumstances 

“Call as Customer” means a policy or practice by which a representative, 
employee, agent or other individual otherwise working on behalf of the 
Companies or an Affiliate requests permission from a Customer to act as 
the customer, identify himself or herself as the customer or otherwise hold 
himself or herself out as the customer for the purpose of removing any 
preferred interexchange or local carrier freeze on a customer account. 
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1.  BACKGROUND 

3 On Apnl 7, 2003, the Commission released the Order to Show Cause, 
initiating an ebidentiary hearing to determine whether the Companies had engaged in a 
misleading and continuous telemarketing campaign in apparent violation of section 
2Ol(b) of the Act The Commission ordered the principals of the Companies to show 
cause w h y  (1) the Companies’ operating authority under section 214 of the Act’ should 
not be revoked and (2) an order directing them to cease and desist from the provision of 
any interstate common carrier services without the prior consent of the Commission 
should not he issued. The Order to Show Cause put the Companies on notice that a 
forfeiture up to the statutory maximum $ I  2 million could be ordered if it is determined 
that they willfully or repeatedly violated section 201(h) of the Act! The Bureau was 
made a party to the Proceeding 

4 On May 21, 2003, the presiding officer held a prehearing conference. At 
that conference the presiding officer imposed a pre-hearing schedule, memorialized in an 
order released May 23, 2003 ’ hi accordance with that schedule, the Parties were 
permitted to conduct discovery, to he completed on or before September 26, 2003. The 
Parties have been afforded the opportunity to conduct discovery and have in fact 
conducted discovery as each Party deemed necessary to prosecute or otherwise resolve 
the issues described in the Order to Show Cause 

5 
Rules,” the 
that lead to 

On September 23, 2003, pursuant to section I.94(a) of the Commission’s 
Companies infonned the presiding officer of the initiation of the negotiations 
this Consent Decree. Pursuant to section 1.93(b) of the Commission’s Rules,” 

the Bureau negotiated this Consent Decree to secure future compliance with section 
20 I (b) of the Act in exchange for prompt disposition of the issues addressed in the Order 
to Show Cause. 

11. AGREEMENT 

6. The Parties agree and acknowledge that this Consent Decree shall 
constitute a final settlement between the Parties of the Proceeding and the Order to Show 
Cause In consideration for the termination of this Proceeding in accordance with the 
terms of this Consent Decree, the Parties agree to the terms, conditions, and procedures 
contained herein 

7 The Parties agree that this Consent Decree is for settlement purposes only 
and that sigiung does not constitute an admission by the Companies, or their principals, 
o f  any violation of law, rules or policy associated with or arising from its actions or 
oniissions as described in the Order to Show Cause. 

$ 4 7  I J  S C $ 201(b) 
’ 4 7 L J S C  6 2 1 4  
’ 4 7 U S C  S;201(b) 
‘ Ordrr, FC’C OZM-I9 (May 23, 2003) 
“ 47 C F R 6 I 94(a) 
“ 4 7 C F R  9 I93(b)  

4 



8 The Bureau agrees that, in the absence of material new evidence relating 
10 issues described in the Order to Show Cause that the Bureau did not obtain through 
discovery in this Proceeding or is not otherwise currently in the Commission’s 
possession, the Bureau will not use the facts developed in this Proceeding, or the 
existence of this Consent Decree, to institute, on its own motion, any new proceedings, 
formal or informal, or to make any actions on its own motion against the Companies, or 
their principals, concerning the matters that were the subject of the Order to Show Cause. 
Consistent with the foregoing, nothing in this Consent Decree limits, inter aha, the 
Commission’s authonty to consider and adjudicate any formal complaint that may be 
filed pursuant to section 208 of the Communications Act, as amended, and to take any 
action i i i  response to such formal complaint 

9 For purposes of settling the matters set forth herem, the Companies and 
their Affiliates agree to take the actions described below. 

(a) 
Short Term Winback Call. 

(b) 
or imply information that. 

Beginning on the Effective Date, no Winback Representative will make a 

Beginning on the Effective Date, no Winback Call will represent, suggest 

(I)  
immediately disrupted; 

(11) 
disruption of service over any lines still billing with the Companies; 

(iii) an LOA I S  temporary; 

(iv) 

(v) 

(vi) 

thc Customer will need to take action to avoid having service 

the Customer needs to sign a LOA to prevent the termination or 

the Winback Call is a courtesy call; 

the Winback Representative is not a sales person; 

a new LOA is required to carry a Customer’s service dunng the 
interim period while a Customer’s lines are being switched to a 
new carrier, 

the Wmback Representative is calling from the cancel department 
or that the Winhack Representative’s job is to cancel accounts or 
take-down service, 

(viii) the Customer’s request to switch caniers voids the Companies’ 
authorization to carry the Customer’s lines during the period i t  
takes the new carrier to initiate and complete a customer requested 
switch, 

the Companies have a tariff on file with the FCC; 

(VII )  

(ix) 
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(x) the FCC will hold the Companies liable for slamming if the 
Customer fails to sign an LOA to authorize the Companies to carry 
the Customer’s service during the period i t  takes a new camer to 
initiate and complete a Customer requested switch; or 

is otherwise Misleading in a material respect. (xi) 

(c) Beginning on the Effective Date, the Winback Program will require a 
Winhack Representative to make, and each Winback Call will convey, a 
representation that 

(I) 
husiness. 

the purpose of the call is LO retain and/or regain the Customer’s 

(11) if the Winback Representative requests that a Customer sign an 
LOA, the Winhack Representative will convey that signing an LOA will 
authorize the Companies to act as the Customer’s camer; and/or 

(iii) if the Winhack Representative states that the Customer has current 
call traffic, the Winback Representative will state how current the 
information is 

(d) Beginning within 30 days of the Effective Date, the Companies will not 
maintain a Partial Line Account Policy The Companies will remove the Partial 
Line Account Policy from their website(s), tariffs, and customer contracts. The 
Companies also agree not to have a Partial Line Account Policy in the future. 

(e) 
request authorization to “call as customer.” 

(f) Beginning within 30 days of the Effective Date, the Companies will adopt 
and impleinent a written Winback Compliance Program (the “Compliance 
Program”) focused on the requirement for full and accurate disclosures to 
Customers by every Winback Representative in every Winback Call. The 
Compliance Program will include, but is not limited to, the following 
components 

Beginning within 30 days of the Effective Date, the Companies will not 

(I)  Copies of Consent Decree to Prospective Successors or Assims. 
Prior to any sale, dissolution, reorganization, assignment, merger, 
acquisition or other action that would result in a successor or assign for 
provision of the Companies’ interstate communications services, the 
Companies will furnish a copy of this Consent Decree to such prospective 
successors or assigns and advise same of their duties and obligations under 
this Order. 

(11) Notice of Consent Decree Requirements to Officers, Directors. 
Managers, and Emplovees: The Companies will be responsible for making 
the substantive requirements and procedures set forth in this Consent 
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Decree known to their respective directors and officers, and to managers, 
employees, agents, and persons associated with the Companies who are 
responsible for implementing the obligations set forth in this Consent 
Decree. The Companies will, within thirty (30) days of the Effective 
Date, deliver to each of their current directors and officers, and to all 
Winback Representatives, written instructions as to their respective 
rcsponsihilities in connection with the Companies' compliance and 
obligations under this Consent Decree. The Companies will distribute 
said instructions to all of their future directors and officers wherever 
located, and to all future Winback Representatives, within 30 days of the 
date on which such individuals are appointed or hired to such positions. 

(in) Winback Code of Conduct. The Companies will establish a 
Winbac.k Code of Conduct (the "Code"), which will conform to this 
Consent Decree and be reviewed and signed by all current Winback 
Representatives As part of their initial training, each new Winback 
Representative will also sign the Code. All Winback Representatives will 
reaffirm annually, in writing that they have recently reviewed, and fully 
understand, the Code The Code will establish a strict quality standard, to 
which all Winback Representatives will be required to adhere. The Code 
will establish, riiier d in ,  that all Winback Representatives will make 
representations consistent with paragraphs 9(b) through 9(c) above. 

(iv) Mandalorv Quality Training: All Winback Representatives will be 
required to attend a comprehensive supplemental training session 
regarding any W inback Program, the Compliance Program, and the Code. 
Such training sessions will be repeated annually for all Winback 
Representatives, at which time they again will be required to sign the 
Code, acknowledging their understanding of its requirements and 
verifyng their intent to comply with them. At the conclusion of the 
training sessions, the Companies will require a Mastery Test to be taken, 
and passed, by each Winback Representative 

(v )  Post-Winback Review The Companies' post-Winback review 
process will be modified to check specifically for compliance with the 
Compliance Program and the Code 

(vi) Compliance Infraction List. The Companies' Compliance 
Inrraction List will be modified to conform to this Consent Decree and 
make a material violation of the Code a major infraction that will result in 

immediate termination of employment. 

(vit) Complaints: As of the Effective Date, the Companies will 
proinptly and in  good faith address and resolve all complaints regarding 
their Winback Program in a reasonable manner conststent with this 
Consent Dccree and the Compliance Program. In all cases where the 
Companies conclude that Misleading statements were made to a Customer 
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by a Winback Representative, the Companies will take appropriate 
disciplinary action against the employee OT agent in question, consistent 
with the standards set forth in the Compliance Program. In all cases where 
the Companies conclude that Misleading statements were made by a 
Winback Representative, the Companies will contact the Customer and 
providc appropriate remedies. 

(viii) Reporting Within 60 days from the Effective Date," the 
Companies will provide a formal report to the Bureau. The Companies 
will provide additional reports every twelve (12) months, continuing for 
twenty-six (26) months from the Effective Date. Each report will include 
the following. (a) a status report on the Companies' progress in 
implementing this Consent Decree, (b) a list of all infractions assigned to 
Winback Representatives under the Compliance Infraction List related to 
this Conscnt Decree during that penod, (c) copies of all Customer 
complaints related to the Companies' compliance with this Consent 
Decree for the period since the previous report, including copies of the 
resolution of any such complaint, and (d) electronic recordings of the 
Winback calls made to or by the complainants 

(g) Should the Companies wish to make any changes to the Winback Program 
outlined i n  paragraph 9 of this Conscnt Decree during the period beginning on 
the Effective Date and continuing twenty-six (26) months from the Effective 
Date, they must submit the proposed change in wnting to the Bureau no later than 
30 days before the proposed adoption of the change. Within 30 days of receipt of 
any proposed change to the Winback Program, the Bureau shall advise the 
Companies whether i t  objects to the proposed change. Within 10 days of 
receiving any objcction from the Bureau, the Companies shall he permitted to 
present for the Bureau's consideration further justification for the proposal. 
Should the Bureau fail to object expressly to the proposed change within the 30- 
day time penod, the Companies shall be free to implement It .  If the Bureau 
should object expressly to the proposed change within the 30-day time period, the 
Companies shall not implement i t .  

I0 The Companies will make a voluntary contribution (not a fine or penalty) 
to the Unitcd States Treasury i n  the amount of $1.2 million within ten (10) calendar days 
after the Effective Date. The Companies must make this payment by check, wire transfer 
or nioiicy order drawn to the order of the Federal Communications Commission, and the 
check, wire transfer or moncy order should refer to NAL Acct. No 20033217003 and 
FRN No. 0004942538 I f  the Companies make this payment by check or money order, 
[hey must mail the check or money order to: Forfeiture Collection Section, Finance 
Branch, Federal Communications Commission, P.O. Box 73482, Chicago, Illinois 60673- 
7482. IT the Companies make this payment by wire transfer, they must wire such 
payment in  accordance with Commission procedures for wire transfers. 

AI the rcqueyt of the Bureau, during this initial 60-day period followmg the Effectlve Date, the 
Cvrnpanies also wi l l  provide iiiformal slatus reporis on the implementation of the Winback Program 

IO 
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1 1 .  In express reliance on the covenants and representations contained herein, 
thc Burcau agrees to terminate this Proceeding and resolve the Show Cause Order. 

12 The Companies agree, that within five (5) business days of the Effective 
Date, they will formally request the Commission to dismiss with prejudice their Petition 
for Reconsideration of the Order to Show Cause, filed on May 7, 2003, and all related 
pleadings, if still pending at that time 

13 The Companies admit that they operate as resellers of interstate 
lclecommunications services and that the FCC has jurisdiction over them and the subject 
matter of th i s  Proceeding for the purposes of this Consent Decree The Companies 
reprcsent and warrant that they are the properly named parties to this Consent Decree and 
are solvent and have sufficient funds available to meet fully all financial and other 
obligations set forth herein The Companies further represent and warrant that they have 
caused this Consent Decree to be executed by their authorized representative, as a true act 
and deed, as of the date affixed next to said representative’s signature. Said 
rcprcscntatives and the Companies respectively affirm and warrant that said 
rcprcsentative is acting i n  hidher capacily and within hidher authority as a corporate 
officer of the Companies, and on behalf of the Companies and that by hisher signature 
said representative is binding the Companies to the terms and conditions of this Consent 
Decree. The Companies and their pnncipals also represent that they have been 
represcnted by counsel of their choice in  connection with this Consent Decree and are 
fully satisfied with the representation of counsel 

14 The Companies represent and warrant that they shall not effect any change 
i i i  their form of doing business or their organizational identity or participate directly or 
indirectly in any activity to form a separate entity or corporation which engages i n  acts 
prohibited in this Consent Decree or for any other purpose whtch would otherwise 
circumvent any part of this Consent Decree or the obligations of this Consent Decree. 

I5 The Companies waive their nght to a hearing on the issues designated in 
the Show Cause Order, including all of the usual procedures for preparation and review 
of an initial decision. The Companies waive their right to judicial reconsideration, 
review, appeal or stay, or to otherwise challenge or contest the validity of this Consent 
Dccree and the Order, provided the presiding officer issues the Order without change, 
addition, or modification of this Consent Decree. 

16. The Companies’ and the Bureau’s decision to enter into this Consent 
Dccree is expressly contingent upon the signing of the Order by the presiding officer and 
[he Order becoming a Final Order without revision, change, addition, or modification of 
this Consent Decree. The Parties agree that either the Bureau or the Companies may 
withdraw froin this Consent Decree if any revision, change, addition, or modification is 

made to its terms 
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17. The Parties agree that the Show Cause Order may be used in construing 
this Consent Decree. 

18 The Parties agree that this Consent Decree shall become part of the record 
of this Proceeding only on its Effective Date, 

19 If the Commission, or the United States on behalf of the Commission, 
brings a judicial action to enforce the terns of this Consent Decree, the Parties will not 
contest the validity of the Consent Decree, and the Companies and their Affiliates will 
waivc any statutory nght to a trial de novo. The Companies and their Affiliates do not 
waive any statutory nght to a trial de novo to determine whether they violated this 
Consent Decree 

20. The Companies and their principals waive any rights they may otherwise 
liave under the Equal Access to Justice Act, 5 U S C. 9 504 and 47 C F.R. 5 1 150 el seq. 

21 In the evcnt that this Consent Decree is rendered invalid by any court of 
competent jurisdiction, it shall become null and void and may not be used i n  any manner 
in any legal proceeding. 

22 Any material violation of the Consent Decree will constitute a separate 
violation of a Commission order, entitling the Commission to exercise any rights and 
remedics attendant to the enforcement o f  a Commission order. The Commission agrees 
that hefore i t  lakes any formal action in connection with any alleged or suspected 
violation of this Consent Decree, the Companies or their Affiliates will be notified of the 
alleged or suspected violation and be given a reasonable opportunity to respond. 

23 The Parties agree that if any provision of the Consent Decree conflicts 
with any subsequent rule or order adopted by the Commission, where compliance with 
the provision would result in a violation, (except an order specifically intended to revise 
the terms of this Consent Decree to which the Companies and their principals do not 
consent) that provision will be superseded by such Commission rule or order 

24 By this Consent Decree, the Companies do not waive or alter their nght to 
assert and seek protection from disclosure o f  any privileged or otherwise confidential and 
protected documents and information, or to seek approprlate safeguards of confidentiality 
for any competitively sensitive or proprietary information. The status of materials 
prepared for, reviews made and discussions held in the preparation for and 
implementation of the Companies’ compliance efforts under this Consent Decree, which 
would othcrwise be privileged or confidential, are not altered by the execution or 
Implementation of the terms of this Order and no waiver of such privileges IS made by 
this Consent Decrce 

25 The Parties agree thaL, within five (5) business days after the date of this 
Consent Decree, they will file with the presiding officer a joint motion and draft order 
rcquestiiig that the presiding officer sign the draft order, accept Consent Decree, and 
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close the record 
effectuate the objectives of this Consent Decree. 

The Parties will take such other actions as may be necessary to 

26. This Consent Decree may be signed in counterparts. 

For thc Enforcement Bureau, 
Federal Communications Comniission 

For NOS Commumcations, lnc., 
Affinity Network Incorporated, and 
NOSVA Limited Partnership 

Chietl / 
Michael Amau 
Chief Executive Officer 

I 1  
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close the record. 
effeauate the objectivcs of this Consent Decree. 

The Panics will takc such othcr actions as may be necessary to 

26 Thrs Consent Decree may be signed in counterparts. 

For the Enforcement Burcau, 
Federal Communications Commission 

For NOS Communications, hc., 
Af?inity Ndwork Incorporated, and 
NOSVA Limited Parmenhip 

David H. Soloman 
Chief Chief Executive Oficer 

Dare Date 
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