
SOUTH CAROLINA INTERJM LEe FUND
AllMINISTRATION AND PRoCltDURES

!, Participation in W Interim LEe Fund

A, The local exohllllge companios U&te4 in AttAohmClnt A (the "Participating LECQI!)
will psrticipate in the Interim LEe Fund (the IIFund'l) pursuant to the procedUIe~

set forth below (the "PIW'l.II)

B, P,,"icipatini LEes will be campeu51tc:d monthly from the ,Fund. as described i.n
Sections III; IV. and V, b~low.

C. Thii Plan b intended to be a itand ~one plan to accampliJh the r~bttlmcjng of
intr~ate 'witched acceSi rates and the spoc!f1e local servioe rAtcs sot torth in this
PlEUl, Any ChMSCI in nltct~ or revenuo requirements which are authorized or
ffiMdateq o~tsidc of thls Plan shall not impact the calculations mad-e pW"SUMt to
the Phm.

II, Contributions to the fund

A, The Fund shall rocelve contributions from thO$fi enntaoa (the "Contributlna
Carners") receiving an accoss or intercoMection rate reduction frow Participatina
LEes, Contributina Cmicrs include, but are not limited tO I IntraLATA toll
providef9~ IXC2lresellers (lftc~ucUng new IXC/resellor entrants). ACP providers to
the extant that they tertninnto measured ACP minutes to a PNticlpatina LEe, Md
other Carri4u M a,ppUcable. CY:ntribytlnS Carriers w!11 oontribute to tho Fund an
amoWlt bailed on their feflpectiva 6ltateWido sharea of tho sum of Particip&lting
LEes' intrast4te switched access minutls (oriainating and terminating) Md the
applicable ACP minutes. Ij:the Comm.hudon makcH a dctermlnation that a carrior~ [5

statewide share of such minutos is de rn.inimi6'l1 then tho Com..mission may exclude
that canter from tho list of Contributing CarrlerSi,

B. In order to lUllii5t the Commission in calculatins the amount due ftom each
Contributina Carrio!\ in the first )"I!lU olWh Participating LEe wiU aubmit to the
Commission a report conta.f.nina those billect minutes of use (by cAIrier) necessary
to cah::ulate eaoh ContT!buu.."i Carrier'i respectivii iitatewide share of fa!liivant
Illi.t\utes of Uie, as a.scribed in Il(A) above. for the calendar yoar ondine;
December 31. 1995) Qr a repr'illnta.tivc 12 months (the "Baso Period."). In
subsequont y~ars) each Participatini LEe will provide such infonnation. for the
mOBt recent quuter for which data is av.il~ble. to the Commissioo by October 1.
Basod on that data, each Contributina Carri<:r t s contribution for tbe subsequont
year will bo determined, and the Contributing Carrier natifie,t by December L
Each Contrib\Jtmg Carrier shall divide ita contribution amount into 12 equal
payments1 with tho first payment being duo on JanlUlry I of the subsequent year.



C. Each Contributiui Carrier Will thoreafier remit paymollu to the Fund by the first
of each month. Late paymc=nta to the Fund ~Jl be uaesi8d Qt the rate of .0493%
JWl'day,

HI, Size of the Fund

Each Participating LEe wilt file, to becomo cffactiV$ January 1 of each ycU be.i:nning
in 19971 inuaitate switched lCoeSli Wiff t1itCIi which equal the intrastate switched aCCClil:il

niltosp BSI of October 1 of the previous yCil'. of the largest LEe operating within the State.
By wa.y of example, the intrutq.!e twitched acclSSS rates of th~ largeHt LEC currently
operatins within the Sttltc CUu BellStmth) ~e mown in Attachmont a. The size of the
Fund for calendar year 1997 is the sum of the differenQc between each ind!vidual
Pa.rtioipating LEe's mtrumta switched acceu rato. in effect on Ootober 1) 1996, and thtl
inlltlstate switched acceu rate, in effect on that date for thc= largest LEe oper2ltini Within
the Statet multiplied by each individual LEe'i Base Period minutea. In future years~ the
o~cul.tion will be made in the 9arne w~y except that the rates in offset as of Ootober 1
of the previQus YClir for the. hall:ltst LEe opofadns within tho StAteJ will be wod, An
example of how the slze of the Fund will be oalculatl:d is shown in Attachment C.

IV. Adjustment to the Size of the Fund

A. RAte reblllanoina by Participatins LEes wiU b«gfn in the month of Januuy~ 1997,
Eaoh Participating LEe will file a 8ubicriber tariff to reflect the tate adjustments
idenUfled in the compllUlY's proposed RAte ScheQu)c C'Target Rate AdjustmenUlII).l
An individual comp&\D.Y' (5 local ratlC incrllHIS6 purslWlt to this Plan !s Umlt6d to ita
total Fund requiremenu. Each compMY's new ratos (incltldillg touchtone charges)
afttlf the TArget R&te Adjustments shalL nat exceod tho statowide average rates QS

of October 1, J996; provided that no P&1ioipltina LEe shall be required to make
a rate adjustment pursuant to thts Plan if tho Partioipating LEC 1

5 rates, inc}udinj
touchtonc. already exceed the statewi41 average rat~i. PfU1fcipatfng LEes shall
not be requirod to incr.ase tnt buslnelll rate to an amount Iroatet than two times
the statewido average re~!dontlall'ate, My local rate inereues made pw-suant to
UUi Plan will b. revenue·neutraJ to the Partioipating LEC8 with respect to Buo
Period acceBS lines, l.8 these mcrcPGs will be offset by roductions in the Fund.

1 The rOlpective compftnieil~ Rate Schedules will reflect the individual ra.te adjl.ultrnents thtlt
each company plans to makc, consistent With this Plan. The proposed indivldual company data
will be provided to the Commission in a timely manner. EACh cOmpfIDy'5 maximum rate for any
given yem' can be obtained by adding the cumulative rate adju'ltmentSl to the current ~I 1996)
rate.
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B. A$ loeal aorvico rates woe adjuated accordmg to the re2ipectj,ve compAnies' Rate
Schedules. each ParticipAting LEe's Amount dua from the Fund wiU b(J reduced
by lbe lea.rier of thtt fallowing:

1. The cumuJativo ratl adju:.tments. as reflected in the respective compMief
Rate Scheduteg, multiplied by the resp.-ctive nl.lmoer ofacceas Unea for whioh each
servico WM rondotQd on the Jast day of the Base Period.

2. An imputed amount of 20% per year, cumulatively for 5 years, of the
difference between the rates in offect on the last day of the Bue Period and the
correspondina stlttewidll averdge rate'J or slJCh lower amount ijS may be requirlcl
by an individual oompMY to achieve revenue neutralitY with respect to the Fund.
or such lower amount IS mrt.y be mandated by the Commission.

C. Each year. the Fund will be increased in proportion to the- growth in ftcc«ss Jincs.
For year 2 (calendar year 1998). the il'owth in access Jines will be meaaUIl:'d by
comparins thel access Unea on the 1aut day of the BWiO Period with the access lincllS
as reported to NECA for June 30, 1997. There-*er~ the access Jines as reported
to NECA for June 30 of succeedinQ years will he used as the basis for
comparison. Beginning in 1997, Partieipatina LEes shaH report to the
Commislion on October 1 of each year the IlOCcU lines liS reported to NEeA for
June 30 of that yeM.

VI DiabW:-Siements from the Fund

The Fund will remit payments to the Participatina LEes at the ond of each month
beainning January 31,1997, based 00 the net revenue shortfall, ifMY~ (after adjustments
32 described in IV above) re$u1ting from aCCOiS rato reductions.

VI I Termina.tion of the Fund

The Fund will transition into the Universal Service Fund C'USF II
), as outlined in SLC.

Code Arm. § 58..9-280(E), one, 1l.lP4mg for the USF hJ fmali~ld and adequate to support
the obligations of the Interim LEe Fund.
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