
TaNe o f X m  tents 

On January 1,2003, Globalstar adopted Financial Interpretation No 45, “Guarantor’s Accounhng and Disclosure Requirements for 
Guarantees, lncludmg Indirect Guarantees of Indebtedness of Others” (“FIN 45”). FIN 45 requues that upon issuance of a guarantee, 
compames must &sclose and may be requued to recognue a liability for the fau value of the obligation that gets assumed under that 
guarantee The initial recognition and measurement requirement of FIN 45 is effective for guarantees issued or modified after December 3 1 ,  
2002 As of June 30,2003, there were no matenal guarantees Issued or modified by Globalstar after December 31,2002 The disclosure 
requirements of FIN 45, applicable to Globalstar’s product warranty and certain guarantees issued before December 3 1,2002, are effective 
for this report and all future quarterly and annual reports. As of June 30,2003 and June 30,2002, Globalstar’s product warranty liability 
was $282,000 and $215,000, respectively 

In December 2002, the EITF reached a consensus on EITF Issue No. 00-21, “Revenue Arrangements with Mulhple Deliverables.” 
EITF Issue No 00-21 addresses certain aspects of the accounhng by a vendor for arrangements under which it will perform mulhpk 
revenue-generating activities. In some arrangements, the different revenue-generatmg activities (delivenes) are sufficiently separable and 
there exists sufficient evidence of their fair values to separately account for some or all of the deliveries (that is, there are separate umts of 
accounting) In other arrangements, some or all of the delivenes are not mdependently functional, or there is not sufficient evidence of their 
fair values to account for them separately. EITF Issue No. 00-21 addresses when, and if so, how an arrangement involving multiple 
deliverables should be divided into separate units of accounhng EITF Issue No. 00-21 does not change otherwise applicable revenue 
recogmtion critena. The guidance m this Issue is effective for revenue arrangements entered into m fiscal penods begmning after June 15, 
2003. The adoption of EITF Issue No 00-21 did not have a matenal effect on Globalstar’s consolidated financial statements. 

In December 2002, the FASB issued SFAS No 148, “Accounting for Stock-Based Compensation -Transition and Disclosure, an 
amendment to FASB Statement No. 123”. SFAS No 148 provides alternative methods of transition for a voluntary change to the fair value 
based method of accounhng for stock-based employee compensation In addition, SFAS No. 148 amends the disclosure requirement of 
SFAS No. 123, “Accounhng for Stock-Based Compensation”, to requue promnent disclosures in both annual and in te rn  consolidated 
financial statements about the method of accounhng for stock-based employee compensahon and the effect of the method used on reported 
results Globalstar adopted the disclosure provisions of SFAS No. 148 effective December 3 1,2002. 

Contractual Obligations and Commercial Commitments Disclosure 

Globalstar has vanous contractual obligations and commercial commitments, which are more fully disclosed m the notes to 
Globalstar’s condensed consolidated financial statements. Commercial c o m h n e n t s  are items that Globalstar could be obligated to pay m 
the future that are not mcluded in Globalstar’s condensed consolidated balance sheet. The following table mscloses aggregate mformahon 
about Globalstar’s contractual obhgahons and commercial commitments and the periods in whch payments are due (in thousands). 

Payments Due by Period 

Contractual Obligations and 
Commercld Commitments Ln. than I Ye= 1-3 Yean 4-5 Y e m  

Contractual Obligrrtions 
Term loans 
Note payable to affiliate 
Accounts payable 
Payable to affiliates 
Accmed expenses 
Deferred revenue 

Total Contractual Obligations 

Liabilities subject to compromise 

$ 16,110 
7,329 
4.394 
1;181 
7,692 
1,648 

$ 38,354 

$3,422,582 

$ 16,110 
7.329 
4;394 
1,181 

1,648 

$ 38,354 

$3,422,582 

1,692 
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Contractual Obligstionr and 
Carnmerrid Commitments 
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Commercial Commitments 
Operatmg leases 
Inventory purchase commitments( 1 )  
Networkmg commitments(2) 
Service guarantee(3) 

Total Commercial Commitments 

Total Including 
Accrued Interesl 

$20,118 
11,126 
1,370 
1,495 

$34,109 
, __I. 

(1) Through July 2003, GCSC and GUSA contracted with QUALCOMM for the manufacture andor delively of fixed and mobile 
subscnber units, car kits, satellite data modems, and pnvacy handsets. 

(2) Networking comnntments represent contracts with mulhple year service agreements and temunahon penalties 

(3) At the time of their respective acquisitions both GCSC and GUSA were offenng service guarantees to porhons of their customer base, 
under which certain customers are entitled to cash compensation in the event that Globalstar services do not remain active and available 
to them for at least one year after mihal achvahon. Globalstar has assumed these guarantees smce the acquisition and is contmuing 
them only when necessary for certam accounts The amount reflected is Globalstar’s maxnnum contingent obligation with respect to 
these service guarantees, wluch would only come due m the event that Globalstar services were disconhnued in Canada or the United 
States. 

CERTAIN FACTORS THAT MAY AFFECT FUTURE RESULTS 

This quarterly report on Form IO-Q contams forward-looking statements withm the meaning of Section 27A of the Secunhes Act of 
1933, as amended, and Sectlon 21E of the Secunhes Exchange Act of 1934, as amended. In addition, from tune to time, Globalstar and 
GTL have made and may contmue to make forward-lookmg statements, orally or in wnhng. They can be identified by the use of forward- 
looking words such as “believes”, “expects”, “plans”, “may”, “will”, “should”, or “anhcipates” or theu negatives or other variahons of 
these words or other comparable words, or by discussions of strategy that involve nsks and uncertamties Such forward-lcmkmg statements 
may be mcluded m, but are not limited to, vanous filings made by Globalstar or GTL wth  the Securities and Exchange Commission, press 
releases or oral statements made by or with the approval of an authorized execuhve officer of Globalstar or GTL. We warn you that 
forward-lookmg statements are only predlchons Actual events or results may differ materially as a result of nsks that we face, includmg 
those presented below. The followmg are representahve of factors that could affect the outcome of the forward-lookmg statements. 

Globalstar filed for bankruptcy protection on February 15,2002 and will require an outside investor to fund the consummation of a 
Chapter 11 plan; GTL’s equity interest in Globalstar will likely be eliminated, in which case GTL shares will have no value. 

Globalstar and certain of its subsidiarles filed petitions under Chapter I 1  ofthe Bankruptcy Code on February 15, 2002 and will require 
an outside mvestor to fund the consummahon of a Chapter 11 plan Any Chapter 11 plan will most likely mvolve the cancellation of GTL’s 
equity mterest in Globalstar, in which case GTL’s shares would be of no value. Globalstar and IC0  have entered into the IC0  Investment 
Agreement pursuant to which Globalstar would transfer substanhally all of its assets to New Globalstar m exchange for 46% of the equity 
m New Globalstar, which would be distnbuted to Globalstar’s creditors upon effechveness of a Chapter 11 plan in the Chapter 11 Cases 
The IC0 Investment Agreement also provides that IC0 and New Globalstar will use commercially reasonable efforts to ensure that, subject 
to certain lunitations, all shareholders of record of GTL as of the consummation of a Chapter 11 plan have the oppoItumty to acquue 
secunties of New Globalstar m the fust underwntten public offenng of secunhes, if any, made by New Globalstar on or before the seventh 
anniversary of such consummatlon There are matenal condihons to the consummation of the transachons contemplated by the IC0  
Investment Agreement. There can be no assurance that these condihons will be satisfied or walved or that the transactions contemplated by 
the IC0 
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Investment Agreement (including the grant of rights to GTL shareholders discussed above) will be consummated. Furthermore, even if the 
transactions contemplated by the IC0 Investment Agreement are consummated, there can be no assurance that the nght of GTL 
shareholders to participate man undenvntten public offenng of New Globalstar will be of any value. Moreover, if the transactions 
contemplated by the IC0 Investment Agreement are not consummated there can be no assurance that Globalstar will be able to find 
another investor to fund the consummation of a Chapter 11 plan. In such cucumstances, if Globalstar is unable to fmd such an mvestor, it 
may be forced to cease operations and commence liquidation. 

Globalstar has limited cash to fund its operations. 

The $18.3 million cash on hand at June 30,2003 and the anticipated revenue from operations are msufficient to fund Globalstar’s 
operafions through the end of 2003. Assumng full access to the $35 mllion IC0 DIP facility, cash on hand from operahons, together with 
funds available under the IC0 DIP Facility, are expected to be sufficient to fund operahons through the closing of the IC0 transaction 
However, the fundmg provided under the IC0 DIP Facility is limted to $20 mllion until such tune as Globalstar has entered into an 
agreement with QUALCOMM that satisfies the requuements under the IC0 Investment Agreement. Globalstar has not yet met this 
condition Ofthe $20 million of funding currently available under the IC0 DIP Facility, Globalstar has borrowed $16 million as of June 30, 
2003. While the hmmg of the closing of the IC0 transachon is uncertain at this tune, it is unlikely that the IC0 transachon will be closed 
before Glohalstar exhausts the $20 mllion currently available under the IC0 DIP Facility. There can be no assurance that Globalstar will 
reach an agreement with QUALCOMM that sahsfies the conditions required under the IC0 Investment Agreement or that IC0 will waive 
this condihon and allow borrowings in excess of $20 million without the requued QUALCOMM agreement. No assurance can he given 
that additional financing will be available from any other source on terms acceptable to Globalstar, if at all. In such circumstances, if 
Glohalstar is unable to ohtam additional fmancmg, it may he forced to cease operations. 

Globalstar bas defaulted on certain debt payments. 

On January 16,2001, Glohalstar suspended mdefmitely principal and interest payments on its funded debt and dividend payments on 
its 8% RpPIs and 9% WPIs m order to conserve cash for operations Non-payment of interest on Globalstar’s debt mstruments, credit 
facility and vendor financing agreements when due, and conhnuance of such non-payment beyond the applicable grace periods, COnstiNte 
“events of default” under the terms of each of those debt mstruments Events of default have occurred under Globalstar’s $500 million 
credit facility, its vendor financmg facility with QUALCOMM, and its 11 3/8% sernor notes due February 15,2004, its 11 1/4% senior 
notes due June 15,2004, its IO 3/4% senior notes due November 1,2004, and its 11 1/2% senior notes due June 1,2005 (collechvely, the 
“Senior Notes”) 

In addihon, as a result of Globalstar’s bankruptcy pehtion on February 15,2002, other debt obligahons of Globalstar were accelerated 
and became immemately due and payable Clams in respect of these obligations are unsecured claims in the Chapter 1 1  Cases 

The rate of growth for the service has not been suffcient to sustain Globalstar’s cost of operations. 

Low earth orbit satellite telecommunlcahons systems are an unmahue business sector that has not yet aclneved commercial success m 
the marketplace. Globalstar commenced commercial service in early 2000 but had acqulred only approxnnately 93,000 commercial 
subscnbers by June 30,2003, too few to generate sufficient revenue to cover Globalstar’s operating costs and service its debt. By 
announcing a fmancial restructuring and filmg for bankruptcy protechon on February 15,2002, Globalstar became vulnerable to additional 
nsks, namely, that potenhal suhscnbers may defer subscnhmg for fear that Globalstar will cease operahng in the near future, and that 
potential investors, partners and service providers would withhold mvestment because of Globalstar’s uncertam fuNre If Globalstar is 
unable to reSmCNre its debt obligahons in bankruptcy, or ulhmately generate posihve additional cash flows from operations, Globalstar is 
unlikely to survive. 
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Globalstar may be required to withhold tax on income resulting from the eancellation of debt. 

Globalstar’s Chapter 11 plan will involve the cancellation of debt m exchange for equity The cancellation of debt gives nse to 
considerable taxable mcome that is allocable to the partners of Globalstar. Under a certain mterpretahon of Sechon 1446 of the Internal 
Revenue Code of 1986, as amended, Globalstar may be obligated to pay a 35% withholdmg tax on all income allocated to the foreign 
partners even if they do not receive a cash dismbuhon. Globalstar believes the imposihon of the withholding tax may have the effect of 
diverting its assets from its creditors to its foreign partners m contravention of bankruptcy law. Globalstar has negotiated a closing 
agreement with the United States Internal Revenue Service pursuant to which, based upon certam representations and sahsfaction of certam 
terms and conditions, Globalstar’s total withholdmg obligation on this taxable income has been detemmed to be approximately $270,000. 
Globalstar has filed a mohon for Bankruptcy Court approval of the withholdmg tax closing agreement and expects the motion to be heard 
by the Bankruptcy Court on August IS, 2003 No assurance can be given that such approval will be obtamed. 

Sumlarly, under certain interpretations of the Califorma Revenue & Taxahon Code (CRTC), Globalstar may be obligated to pay 
witbholding tax of 8.84% of the cancellahon of debt mcome allocated to foreign partners that is deternnned to be California source income 
Globalstar is cmently working with the California Franchise Tax Board to clanfy what, if any, withholdmg will be required on Globalstar’s 
cancellahon of debt income. There are several tax and bankruptcy law pnnciples that provide Globalstar support for arguing that no 
Califorma withholding should be required No assurance can be given that support will be obtained 

KO’s obligations under the IC0 Investment Agreement are conditioned on satisfactory resoluhon of these tax issues. Accordingly, 
failure to successfully implement such agreements or otherwise resolve these tax issues may adversely unpact Globalstar’s ability to 
consummate the proposed IC0 transaction and have a Chapter 11 plan confirmed. 

Globalstar depends on service providers to market its serviee and implement important parts of its system. 

Until relatively recently, Globalstar depended entirely on unaffiliated service providers to purchase, mstall and operate gateway 
equipment, to sell phones and to market Globalstar service m each counhy where the service provider holds exclusive nghts. Not all of 
these service providers have been successful, and m some countries they have not lnitiated service according to then schedules or sold as 
much usage as they onginally anticipated Globalstar service providers are generally not earmng revenues sufficient to fund their operahng 
costs, Globalstar has unplemented its consolidation strategy and intends to revise its business relationship with the service providers that are 
not consolidated Globalstar believes that the consolidation of certain service providers and the possible consolidation of remammg 
independent service providers contemplated by Globalstar’s new busmess plan, will increase Globalstar’s operating efficiencies and provide 
for unproved global service coordmation Globalstar has lmted  experience m offenng Globalstar services at the retail level and may 
encounter unforeseen difficulties m a s s u m g  retail service promder operations. No assurance can be given that the consolidahon strategy 
will be successful or that such efficiencies will be realized over the longer term 

Globalstar has been unable to fmd suitable new or replacement service providers for several unportant regions and countries, including 
South Africa, Inda, Malaysia and Indonesia, the Plnhppmes and other parts of Southeast Asia. Globalstar has also not been able to find 
purchasers for gateways, which were ordered and later cancelled. Globalstar’s mability to offer service in these areas nlhmately reduces 
overall demand for its service and undemnnes its value for potenhal users who require global service or service in Afnca, Southeast Asia 
and the Indian subcontment. In admhon to the lack of global service availability, r o a m g  is not yet available in certam countries because 
the affected service providers have been unable to date to reach busmess arrangements with one another and conclude r o a m g  teshng. 

While the assets Globalstar acquired from TE.SA.M. m July 2002 are operational, TE.SA.M. ceased operating its billing system, and, 
therefore, generatmg revenue, m Western Europe and Northern Afnca in late 2001. Globalstar has recently reimtiated commercial 
operations of the Western European Globalstar 
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service, including distribution networks, billing and customer care operations. There can be no assurance that TE.SA.M ’S former customers 
will continue then subscnptions on the Globalstar network or that Globalstar’s Western European operations will provide revenue sufficient 
to cover its cost of operations 

Globalstar’s consolidation of certain service providers might not bring efticiencies to operations. 

While Globalstar believes that the consolidation of certam service providers with Globalstar will increase operating efficiencies and 
provide for nnproved global service coordination, there can be no assurance that such efficiencies will be realized. 

Globalstar is dependent on key vendors. 

Globalstar is dependent on QUALCOMM for gateway hardware and software, on QUALCOMM as the exclusive manufacturer of 
phones using the IS-41 CDMA North Amencan standard, and on Telit Mobile Tennmals S p.A. (“Telit”) for the manufacture of GSM dual- 
mode phones. Encsson OMC Lunited has dmonhnued manufacturing Globalstar products, and there is no assurance that QUALCOMM or 
Telit will not choose to terminate its business relahonship with Globalstar. If either company ceases to manufacture Globalstar’s products, 
Globalstar may not be able to fmd a replacement Even if Globalstar does fmd a replacement, there may be a substantial penod of hme in 
which its products are not available. 

In late 2001 QUALCOMM purported to temunate its Development Contract with Globalstar Globalstar has been m dscussions with 
QUALCOMM regardmg a follow on agreement that wll allow it to utlllze the QUALCOMM experhse necessary to maintain the system. 
There can be no assurances that Globalstar and QUALCOMM will successfully negohate mutually satisfactory terms required to secure 
QUALCOMM’s support to Globalstar’s system operations. QUALCOMM has substantially reduced its staff assigned to Globalstar and is 
requestmg advance payments or deposits for current and future work. 

QUALCOMM is the sole manufacturer of Globalstar gateways and has installed twenty-six gateways located around the world and 
manufactured another twelve that have not been fielded. Globalstar has utilized portions of one of the available gateways for gateway 
expansions and spare parts for fielded gateways. The remaining eleven gateways are in storage facilities controlled by Globalstar Recent 
discussions with QUALCOMM have raised ambiguity as to whether QUALCOMM or Globalstar has unencumbered title to the stored 
gateways. Globalstar mamtams that it has htk to the stored gateways, free and clear of all encumbrances. There can be no assurance that 
Globalstar and QUALCOMM will ultlmately reach agreement on this maher or if Globalstar will ultnnately be able to install the stored 
gateways without providmg additional considerahon to QUALCOMM. 

Further, an agreement with QUALCOMM is a condihon to the IC0  transaction. Accordingly, failure to reach agreement with 
QUALCOMM with respect to certain commercial relahonships may adversely nnpact Globalstar’s ability to consummate the proposed IC0 
transaction and have a Chapter 11 plan confirmed. Additionally, Globalstar’s access to fmancmg under the IC0  DIP Facility is limted to 
$20 million until such t une  as Globalstar has reached an agreement with QUALCOMM that sahsfies the conditions mcluded in the IC0 
Inveshnent Agreement 

Telit has been fmncially restructured m Italy and is m arrears on its payment obligahons to QUALCOMM. There can be no assurance 
that Telit and QUALCOMM will reach an agreement that will allow for Telit to contmue manufactunng products for the Globalstar 
System 

SS/L completed production of seven of the eight spare satellites. All eight are m storage III California. Title to those satellites was 
transferred to Globalstar effective July 10,2003, as part of the LoraI Settlement dscussed above. Globalstar is dependent on S S L  to 
complete construchon of the eighth satellite, at a pnce not to exceed $1 mlhon, if Globalstar determines that the eighth satellite must be 
launched. Because S S / L  has filed a pehtion for relief of under Chapter 11 of the Bankruptcy Code, there can be no assurance that S S L  will 
remain a gomg concern or will retam the capability to complete the eighth satellite. 
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GTL will likely be unable to fund mandatory redemption requirements of 8% and 9% convertible redeemable preferred stock. 

GTL’s 8% convertible redeemable preferred stock (“8% Preferred Stock”) and 9% convertible redeemable preferred stock (“9% 
Preferred Stock”) have mandatory redemption dates m 201 I .  Under the terms of the mandatory redemphon, GTL may make payments to 
the holders in either cash or common stock or a combinahon of both. Based upon the pnce of GTL’s common stock at June 30, 2003, GTL 
has not authorued a sufficient number of shares of common stock to effect payment III common stock Accordmgly, as of June 30,2003, 
GTL classified $204,185,000 of the 8% Preferred Stock and 9% Preferred Stock outside the shareholders’ deficit section of the balance 
sheet based on GTL’s average common stock pnce in the IO-day penod preceding June 30,2003 (approximately $0 06). The number of 
shares of GTL common stock that would be issuable on the mandatory redemption date depends on factors at the redemption date including 
the pnce of GTL’s common stock and the number of shares of 8% Preferred Stock and 9% Preferred Stock outstandmg at the time of the 
redemption. The amount of the 8% Preferred Stock and 9% Preferred Stock classified outside the shareholders’ deficit sechon will vary in 
future periods depending on these variables. 

GTL has been de-listed by The NASDAQ Stock Market. 

On June 14,2001, GTL’s listmg was transferred to The NASDAQ SmallCap Market. This change, while still permittmg public tradmg 
of GTL’s shares, reduced their liquidity and may also have had an adverse effect on their tradmg value Since December 12,2001, GTL has 
traded on the NASDAQ OTC Bulletin Board under the symbol GSTRF OB There can be no assurance that there will be any future tradmg 
market for the GTL common stock 

Lockheed Martin is disputing Globalstar’s right to issue it a $150 million note in satisfaction of payments made under a guaranty. 

On June 30,2000, Globalstar’s $250 nullion credt facility with The Chase Manhattan Bank became due and was repaid in full by its 
guarantors, mcludmg Lockheed Marhn. Pursuant to the relevant agreements, Globalstar issued to all the guarantors three-year notes in 
proportion to the pnncipal amount of the credit facility guaranteed. Lockheed Martm, however, rejected the notes it received and mtead 
requested that Globalstar issue new securihes with addihonal nghts and enhanced value without waivmg its claim that it is enhtled to 
receive an immediate cash reunhursement by Globalstar of its $150 million payment to the bank lenders. Globalstar disputes Lockheed 
Martin’s interpretahon of the relevant agreements. If the dmpute is not resolved, Globalstar cannot be sure that a court would agree with 
Globalstar’s interpretahon of the agreements 

Globalstar’s satellites have a limited useful life and may fail prematurely. 

The Globalstar satellite system has performed well, m general. The satellites m orbit have certam redundant systems in case of failure. 
However, in-orbit failure may result from vanous causes, includmg 

* component failure; 

* loss of power or fuel, 

* inability to control posihoning of the satellite; 

- solar and other astronomical events; and 

- space debris 

Repau of satellites in space is not feasible Factors that affect the useful lives of Globalstar’s satellites mclude the quality of 
construchon, gradual degradation of solar panels and the durability of components. Random failure of satellite components may result m 
damage to or loss of a satellite before the end of its expected life Globalstar has not insured its satellites agamst in-orbit failures. 

43 



Since rmd-March 2001, sixteen satellites experienced anomalous behavior in the S-Band converter Of these, eight have been recovered 
and returned to service, four have been declared failed (two of which were replaced by spares), and four are currently out of service and 
undergomg recovery operations. On May 3, 2003, one satellite previously returned to service after recovenng from anomalous behavior, 
had a subsequent unrecoverable failure and was declared failed. Tlus satellite was wntten off in the second quarter of 2003 Although 
recovery cannot be guaranteed, the recovery penod for those satellites returned to service has ranged from two weeks to six months, 
occumng on average in approximately two months. If Globalstar is unable to recover those satellites currently undergoing recovery 
operations or any satellites that experience anomalous behavior in the future are not recovered, Globalstar’s results of operations may be 
matenally adversely affected. Failure or anomalous behavior in additional satellites could also adversely unpact the ability to consummate 
the proposed IC0 transaction and to have a Chapter 11 plan confirmed. 

Globalstar has been making a senes of adjustments to its satellite constellation which are expected to substantially unprove signal 
availability without requiring the launch of on-ground spare satellites, an expensive undertaking 

The constellahon is being shifted from a 48-satellite configurahon mto a new configuration called a “Walker 40”, with 40 operahonal 
satellites evenly distributed across eight orbital planes (Le., five operational satellites m each plane). Among the benefits ofthis shift, which 
does not preclude a retum later to a 48-satellite constellahon, are the e l m a h o n  of service gaps caused by current anomalies, an 
improvement in system redundancy and improved constellahon life. 

Globalstar filed an application with the FCC for authonty to effectuate this change on June 14,2003. The FCC has not yet granted the 
applicahon, however, in light of the unacceptably degraded service quality bemg expenenced by many of Globalstar’s subscribers, and 
because Globalstar does not believe that the change raises any regulatory concerns, Globalstar has begun to nnplement the transihon to the 
Walker 40. The reduced number of satellites m service with the Walker-40 constellation reduces the total available system capacity as 
measured by available circuits. The reduced capacity will be more than sufficient to meet Globalstar’s projected customer demand. As 
noted above, if demand warrants, Globalstar can restore the 48-satellite constellation through the utillzahon of available in-orbit and ground 
spares 

Globalstar faces currency risks and special risks by doing business in developing markets. 

Based on business operahons m 2002, m which Globalstar earned about 74% of its revenue mtemahonally, it expects that most of its 
busmess m the future will be conducted outside the Umted States. Internahonal operahons are subject to changes m domeshc and foreign 
government regulations and telecommunications standards, tanffs or taxes and other trade bamers. Political, econormc or social mstability 
or other developments, includmg currency fluctuahons, could also adversely affect Globalstar’s operations, In addition, Globalstar’s 
contracts may be governed by mtemational law or enforceable only m foreignjurisdictions. As a result, Globalstar may fmd it difficult to 
enforce its nghts under these agreements if there is a dispute. 

Many of Globalstar’s potential markets are in developing countries or regions that are substantially underserved and are not expected to 
be served by existing telecommunications systems. Developing countries are more likely than industrialized countries to experience market, 
currency and mterest fluctuahons and may have higher mflahon. In addition, these countnes present risks relahng to government policy, 
pnce and wage, exchange control, tax related and social instability, expropnahon and other economic, polihcal and diplomatic condihons. 

The lmnted availability of United States currency m some local markets may prevent a service provider from making payments m 
Umted States dollars In addition, exchange rate fluctuations may affect Globalstar’s ability to control the pnces charged for its services. 

Globalstar’s business is regulated, causing uncertainty and additional costs. 

Globalstar’s operahons are and will continue to be subject to Umted States and mternational regulation. Globalstar’s service providers 
must be authonzed in each of the markets m which they mtend to provide 
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. service. Globalstar and its service providers may not be able to obtain or retam all regulatory approvals needed for operahons. For example, 
Globalstar Southern Africa bas not received a license from the government although its gateway has been operational for more than thee 
years. Regulatory changes, such as those resulting from judicial decisions and/or adophon of treaties, legislation or regulation, in countnes 
where Globalstar mtends to operate may also significantly affect Globalstar’s business. 

Globalstar’s 2 GHz License has been cancelled and might not be reinstated. 

On July 17,2001, the FCC granted Globalstar and seven other applicants authonzations to construct, launch and operate mobile 
satellite services (“MSS”) systems m the 2 GHz band, subject to stnct milestone requuements. Each applicant received a base al~OCahOn of 
3 5 MHz of paired spectrum with the opportunity to gam additional spectrum upon launch of its system. Globalstar held this authonzation 
duectly. Systems were requued to be constructed in compliance with certam milestones, the first of which was executing a non-conhngent 
contract to construct the system by July 17,2002 Globalstar believes that it met tlus first milestone by entenng mto a non-contingent 
contract with SS/L on July 16, 2002 Globalstar requested the FCC to grant certain waivers of later milestones. Globalstar proceeded to 
fully execute the contract, and completed rmlestones planned through January 2003. On January 30,2003, the FCC’s International Bureau 
denied Globalstar’s waivers and declared the 2 GHz license to be null and void Due to this achon, Globalstar issued a stop-work order to 
SSIL, however, the contract remams valid and executable. Globalstar believes that tlns achon by the FCC’s staff is mconsistent with the 
facts and the law and has requested the full  FCC to review and reverse it. Globalstar has also requested the full FCC to stay the International 
Bureau’s decision pending review. However, there can be no assurance that the FCC will ulhmately overturn the International Bureau’s 
decision and reinstate Globalstar’s 2 GHz license. 

In August 2001, the FCC issued NohceS of Proposed Rulemakmg m two proceedmgs that affect ( I )  the amount of radio frequency 
spectrum available in the future for MSS, including Globalstar, and (2) an MSS licensee’s ability to use its spectrum for ATC. In the fust 
case, terrestrial wireless camers asserted that they need more spectrum, mcluding the 2GHz band for their third generation services. On 
January 30,2003, the FCC issued decisions in both of these proceedmgs. In the fust, the FCC reassigned 30 MHz of MSS spectrum tn the 
2 GHz band for terrestrial wireless use. In the second, the FCC allowed all MSS operators, mcludmg Globalstar, to offer ATC in theu 
assigned MSS spectrum subject to certam conmtions Assummg that Globalstar succeeds m havmg its 2 GHz license remstated, Globalstar 
does not believe that the reduction in 2 GHz spectrum available for MSS will have a materially adverse effect on Globalstar’s future 
services Globalstar IS currently evaluatmg whether and how to implement ATC tn its low-earth orbit (“Big LEO) spectrum; however, no 
final decision will be made pendmg complehon of Globalstar’s restructuring. 

Globalstar may have its Big LEO spectrum allocation reduced. 

Under the FCC’s band plan for MSS m Globalstar’s frequency bands, Globalstar must share the frequencies in the Umted States with 
other licensed operators of CDMA systems. The FCC tnihally licensed OdysseyTM Mobile Satellite System, MCHI Mobile 
Communications Holdmgs, Inc. (EllipsoTM Mobile Satellite System) and Constellation Communicahons Holdings, Inc. to share 
Globalstar’s band. However, each of these three has either turned Its license m or had its license revoked by the FCC. On January 30,2003, 
the FCC opened a rulemakmg proceedtng to consider whether the 1610-1626.5 MHz band should be reallocated between Globalstar and 
Indium L.L.C. (“Indium”) and whether some porhon of the 2483 5-2500 MHz band should be assigned to Indium or to other terrestrial 
wueless operators, The FCC will also consider whether these Big LEO bands should be opened up for new satellite system applications 
Globalstar has filed comments and reply comments with the FCC vigorously contestmg any reduchon m its spectrum assignment. IC0  and 
the Creditors’ Committee also filed comments supporhng Globalstar’s position, There can be no assurance that Globalstar will be permitted 
to retain all of its Big LEO spectrum. 

New technologies and the expansion of land-based systems may reduce demand for Globalstar’s service. 

Globalstar believes that the extension of land-based telecommunications services to regions previously underserved or not served by 
wueline or cellular services has reduced demand for Globalstar service m those 
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regions. These land-based telecommunications services have been built more quickly than Globalstar antlcipated, therefore, demand for 
Globalstar service is expected to be reduced sooner than Globalstar assumed in formulating earlier busmess plans This development has 
been responsible, in part, for Globalstar’s efforts beginning in 2001 to identify and sell into vertical markets and to deploy data products, 
rather than focusing more resources on areas formerly underserved by terrestrial systems. Globalstar may also face competition in the future 
from companies using new technologies and new satellite systems The space and communications industnes are subject to rapid advances 
and innovations in technology New technology could render the Globalstar System obsolete or less competitive by satisfymg consumer 
demand m more attractive ways or through the mtroductlon of incompatible standards. In addition, Globalstar depends on technologies 
developed by third parties, and Globalstar cannot be certain that these technologies will contlnue to be available on a timely basis or on 
commercially reasonable terms 

Globalstar could face liability based on alleged health risks. 

There has been adverse publicity concemmg alleged health nsks associated with the use of portable hand-held telephones which have 
transmittmg antennae. Recent medical studies, however, have failed to c o n f i i  such health nsks. In any event, because hand-held 
Globalstar telephones will use on average lower power to transmit signals than tramhonal cellular telephones, Globalstar does not believe 
that any new guidelines from the FCC, or any other regulatory agency, will requue any sigmficant modifications of its system or of its 
hand-held telephones. Even so, Globalstar cannot be certam that these guidelines, or any associated health issues, will not have an adverse 
effect on Globalstar’s business 

Globalstar relies on key personnel. 

Globalstar must hlre and retam highly qualified personnel to operate its system and manage its business successfully. None of 
Globalstar’s officers has an employment contract wlth Globalstar Mr. Olof Lundberg had a wntten agreement to serve as c h a m  of 
Globalstar’s General Partners’ Comnnttee and clnef executlve officer of Globalstar However, MI. Lundberg resigned as of June 6,2003, 
pursuant to a Separatlon Agreement and Mutual Release with Globalstar. He will serve as a consultant to Globalstar through early 
November 2003. Globalstar does not mamtain “key man” life insurance. The departure of any of its executives or other key employees 
could have an adverse effect on Globalstar’s business. 

Certain potential conflicts of interest could result in decisions adverse to Globalstar’s interests. 

The Loral Settlement, which closed on July 10,2003, removed a number of potentlal conflicts of mterest. The conflicts that remain 
include the followmg: 

* Globalstar is dependent upon technologies developed by Loral, which is itself restructuring under Chapter 1 1  of the Bankruptcy Code, 
QUALCOMM and others. 

- Partners and affiliates of Globalstar, mcluding companies affiliated with or controlled by Loral, are among Globalstar’s main 
customers Accordmgly, they may have conflicts of mterest with respect to the terms of Globalstar’s service provider agreements. 

As a general partner, GTL is liable for the recourse debt and other obligations of Globalstar. 

Because GTL is a general partner of Globalstar, GTL is jointly and severally liable with the other general partner for the recourse debt 
and other recourse obligations of Globalstar to the extent Globalstar is unable to pay such debts. GTL believes that such recourse 
obligations totaled approximately $1 4 billion as of June 30,2003. Globalstar’s other general partner, LQSS, filed for protectlon under the 
Banhuptcy Code on February 15,2002 and is extremely unllkely to have sufficient funds to pay the portion of Globalstar’s recourse debt 
previously allocated to it Certam of Globalstar’s debt, mcluding the public debt, is non-recourse to the general partners. 
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. Holders of GTL preferred stock will have the right under certain circumstances to appoint directors to GTL’s Board of Directors 
and to appoint a member to Globalstar’s General Partners’ Committee. 

In January 2001, GTL announced that it was suspending indefinitely dividend payments on its 8% Preferred Stock and its 9% Preferred 
Stock. Under the terms of each such senes of preferred stock, if GTL should fail to pay dividend payments on such senes for an aggregate 
of six quarters, holders of the majonty of the outstanding shares of that senes will have the right to elect up to two additional members to 
GTL’s Board of Duectors. Globalstar’s partnership agreement further provides that m the event accrued and unpaid dividends accumulate 
to an amount equal to six quarterly dividends on the 8% Preferred Stock andor the 9% Preferred Stock, holders of the majonty of such 
outstandmg preferred stock, votmg together as a class, will have the nght to appom one addihonal member to Globalstar’s General 
Partners’ C o m t t e e  Dividends have been accrued and not paid for six consecuhve quarters on May 15,2002 and June 1,2002 for the 8% 
Preferred Stock and the 9% Preferred Stock, respectively. As of June 30,2003, these rights have not been exercised. 

Patents held by other firms or individuals may block Globalstar’s patents. 

Because the US. patent application process IS confidenhal, there can he no assurance that thud parhes, including compehtors of 
Globalstar, do not have patents pending or issued that could result m mfrinsement by Globalstar In such an event, Globalstar could be 
required to redesign some part of its system or pay royalties for use of the third parties’ patents, which could increase cost or delay 
implementation of certain features or functions 

Publicly traded securities are subject to volatility of market values. 

GTL’s stock pnce and the fan value of Globalstar’s Senior Notes expenenced substantlal pnce volatility in the penod before 
Globalstar announced that it would restructure its debt This volatility may contmue as Globalstar restructures its debt obligahons and 
mcreases cash flows from operations. These factors, as well as general economc condrhons, actions of its compehtors, and political 
conditions may matenally adversely affect the market values of those secunties in the future. 

GTL is dependent upon payments from Globalstar to meet its obligations. 

Because GTL is a holding company whose only assets are its mterests m Globalstar, GTL is dependent upon payments from Globalstar 
to meet its obligations, including those under its preferred stock Globalstar has made no such payments, nor is it llkely to do so. Globalstar 
bas, however, conhnued to fund certam of GTL’s expenses related to Globalstar’s restructuring. Further, GTL’s rights and the rights of 
holders of its secuntles, includmg the holders of preferred stock, to participate in the distnbution of assets upon Globalstar’s restruchlnng 
will be subject to the pnor claims of Globalstar’s and GTL’s credmrs. 

GTL has no source of funds other than those provided by Globalstar. 

GTL is totally dependent on Globalstar for fimdmg of its ongomg operahng costs, mcludmg legal fees, transfer agent fees, directors 
fees and its restructunng officer fees, Continued funding from Globalstar IS subJect to Bankruptcy Court approval and there can be no 
assurance that future funding of GTL will he authorized 

Globalstar is subject to export regulation. 

Globalstar’s operations are subject to certam regulahons of the Umted States State Department’s Office of Defense Trade Controls 
(I e , satellites and related technical data), United States Treasury Depament’s Office of Foreign Assets Control (i.e,, financial 
transactions) and the United States Commerce Department’s Bureau of Export Administration (Le., gateways and Globalstar phones) There 
can be no assurance that such regulahons will not adversely affect or delay Globalstar’s operahons in a parhcular country. 
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Item 3. Quantitative and Qualitative Disclosures about Market Risk 

As of June 30,2003 and December 3 I ,  2002, the fau value of Globalstar’s long-term debt and mterest bearing vendor financing 
(collectively, “long-term obligations”) was estunated to be $124 million, using quoted market pnces or, m the case of vendor financing and 
term-loans with variable interest rates, the raho of the carrymg amount to fair value of the senior notes for 2003 and 2002. The long-term 
obligations carrying value exceeded fair value by $3.0 billion as of June 30,2003 and December 3 1,2002. Market rate risk on long-term 
obligations is estimated as the potential mcrease in annual interest expense resulhng from a hypothetical one percentage pomt increase in 
interest rates and amounted to approximately $3 1 million as of June 30, 2003 and December 31,2002 

Item 4. Controls and Procedures 

(a) Globalstar maintains disclosure controls and procedures that are designed to ensure that information requued to be disclosed in its 
filmgs under the Exchange Act is recorded, processed, summarized and reported within the penods specified in the rules and forms of the 
Secunties and Exchange Comnnssion Such mformation is accumulated and communicated to Globalstar’s management, mcluding its 
pnncipal executive officer and chef fmancial officer, to allow hmely decisions regarding requued disclosure. 

Globalstar has camed out an evaluation, under the supervision and with the participation of Globalstar’s management, including 
Globalstar’s pnncipal execuhve officer and chief financial officer, of the effechveness of the design and operation of Globalstar’s 
disclosure controls and procedures as of the end of the period covered by this quarterly report on Form IO-Q. Based on such evaluation, 
Globalstar’s pnncipal executive officer and chief financial officer concluded that Globalstar’s disclosure controls and procedures are 
effective to ensure that information required to be dnclosed in its filings under the Exchange Act is recorded, processed, summanzed and 
reported within the periods specified m the rules and forms of the Securities and Exchange Commission. 

GTL mamtains disclosure controls and procedures that are designed to ensure that mformation requued to be disclosed in its filings 
under the Exchange Act is recorded, processed, summanzed and reported withm the periods specified in the d e s  and forms of the 
Secunties and Exchange Comnnssion. Such mformahon is accumulated and communicated to GTL’s restructuring officer to allow tunely 
decisions regardmg required disclosure 

GTL has camed out an evaluahon, under the supervision and with the parhcipation of GTL’s restructuring officer, of the effectiveness 
of the design and operation of GTL’s disclosure controls and procedures as of the end of the penod covered by this quarterly report on 
Form IO-Q. Based on such evaluation, GTL’s restructunng officer concluded that GTL’s disclosure controls and procedures are effective to 
ensure that information required to be disclosed m its filmgs under the Exchange Act is recorded, processed, summanzed and reported 
withm the penods specified in the rules and forms of the Secunties and Exchange Commission. 

(b) During the period covered by this quarterly report on Form IO-Q, there has been no change in Globalstar’s mtemal control over 
fmancial reporting that has matenally affected, or is reasonably lkely to matenally affect, Globalstar’s mtemal control over fmncial 
reporting 

Durmg the penod covered by this quarterly report on Form 10-Q, there has been no change m GTL’s mtemal control over f m c i a l  
reporting that has materially affected, or is reasonably llkely to matenally affect, GTL’s mtemal control over fmancial repomg 

48 



PART 11. 

OTHER INFORMATION 

Item 1. Legal Proceedings 

On February 20,2001, a purported class achon lawsuit was filed against Globalstar and Globalstar Capital Corporahon (“Globalstar 
Capital”) on behalf of the owners of the IO 314% senior notes, due November 2004 (the “IO 314% Semor Notes”) m Supenor Court, New 
Castle County, Delaware Globalstar Capital and Globalstar issued the IO 314% Senior Notes as joint obligors. The complaint alleges that 
the defendants repudiated the IO 314% Senior Notes’ registration statement, prospectus and indenture, without consent of the holders of the 
IO 314% Senior Notes, when Globalstar announced that it was suspending its future interest payments on the IO 3/4% Senior Notes. On 
April 23,2001, the defendants moved to dismiss the complaint for failure to state a cause of action. A second sinnlar class action was filed 
in Delaware on June 5,2001. The defendants have also moved to dismiss this complamt. The plainhffs subsequently amended the 
complamt and defendants again moved to dismiss the amended complaint for failure to state a cause of action. On December 31,2001, the 
court granted defendants’ motion to disrmss m part, disnnssmg plaIIIhffs’ c l a m  for pnncipal and mterest not yet due, but allowing 
plainhffs to proceed with their breach of contract claim based on the interest payments already rmssed at the tune the amended complaints 
were filed. The defendants answered the complaints on January 17,2002. These proceedmgs are now automatically stayed in accordance 
with Section 362(a) of the Bankruptcy Code. On August 7,2001, Globalstar received a petition filed on July 13,2001 in Texas state court 
by L E Creel 111, a holder of an 1 1  318% senior note due February 2004 seekmg principal payment of the note plus mterest. Globalstar filed 
an answer contestmg the pehtion On December 6,2001, the partles partlcipated m court ordered mediation, which failed to lead to a 
settlement of plainhffs clam This proceedmg is also stayed pursuant the Bankruptcy Code. 

On February 28, 2001, plamhff Enc Eismann filed a purported class action complamt against GTL m the Umted States Distnct Court 
for the Southern Dismct of New York. The other defendants named in the complamt were Loral and Bernard Schwartz, the former Chief 
Executive Officer of Globalstar Globalstar was not a named defendant in these achons. The complaint alleges that (a) GTL and 
Mr. Schwartz violated Section IO@) of the Exchange Act and Rule lob-5 promulgated thereunder, by making matenal rmsstatements or 
failing to state matenal facts about GTL’s business and prospects and (b) that Loral and Mr. Schwartz are secondarily liable for these 
alleged misstatements and omissions under Section 2qa) of the Exchange Act as alleged “controlling persons” of GTL. The class of 
plaintiffs on whose behalf this lawsuit has been asserted consists of all buyers of GTL common stock from December 6, 1999, through 
October 27,2000, excludmg the defendants, officers and directors of GTL and certain persons affiliated therewith. Eighteen additional 
purported class achon complaints were subsequently tiled m the United States Distnct Court for the Southern Distnct ofNew York. These 
complaints were ganted class action status and consolidated mto a case known as In Re Globalstar Securities Litrgatlon, 01 Civ. 
1748 (SHS). On September 26,2001, the court appointed The Phillips Family as Lead Plamhff for the class. On November 13,2001, the 
Lead Plainhff filed a Consolidated Amended Class Achon Complaint and a demand for ~ ~ r y  mal. The amended compiamt drops the cause 
of action agamst certain mdividuals and adds causes of achon against Globalstar and its wholly-owned subsidiary, Globalstar Capital. GTL 
and Globalstar believe that they have mentonous defenses to these achons and on or about February 25,2002, filed a motion to dismiss the 
complamt. The case against Globalstar and Globalstar Capital is stayed pursuant to the Bankruptcy Code. There are, however, no 
assurances that the defenses to these actions will be successful. 

On December 5,2002, StarMD, LLC (“SmMD) filed a complamt in the Pennsylvama Court of Common Pleas, Allegheny County, 
naming GUSA as the defendant, The complaint alleges four counts: ( I )  m equity, seeking a mandatory injunction requiring GUSA to sell to 
StarMD “as many telephones as its requests and to provide service to plamtiff s customers . . .;” (2) in assumpsit, for lost profits “and 
related revenue” fiom the sale of “an estnnated 10,800 telephones,” in the amount of $31,104,000; (3) m assumpsit, for recovery of the 
value of plamtiff s efforts m developmg a marketing campaign, for damages “in excess of $ 2 5 , 0 0 0  and (4) in trespass, for tortuously 
interfermg with plaintiffs agreement with Globalstar for the development and co-marketmg of an antenna kit for the Globalstar 1600 
telephone In February 2003, GUSA 
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filed Preliminary Objections requesting the court to dismiss the complaint on grounds of (1) lack of personaljunsdichon. (2) ”proper 
venue, (3)forum non conveniens, (4) a pnor-existing valid and enforceable agreement to arbitrate and (5) legal insufficiency The court 
declined to dismiss based on a lack ofjunSdiction, and the case remains pending. 

Item 2. Changes in Securities and Use of Proceeds 

Not applicable 

Item 3. Defaults Upon Senior Securities 

On January 16,2001, Globalstar suspended mdefmitely pnncipal and interest payments on its funded debt and dividend payments on 
its 8% RPPIs and 9% RPPIs in order to conserve cash for operations Nan-payment of interest on Globalstar’s debt mstruments, credit 
facility and vendor financing agreements when they become due, and continuance of non-payment for the applicable grace penods, 
constitute “events of default” under the terms of each of those debt instruments. Events of default have occurred under Globalstar’s 
$500 million credit facility, its vendor financing facility with QUALCOMM, its 1 1  3/8% senior notes due February 15,2004, its 1 1  114% 
senior notes due June 15,2004, its 10 314% senior notes due November 1,2004, and its 1 1  1/2% senior notes due June 1,2005. For a 
discussion of amounts of default, dividends payable and total arrearages owmg under these instruments, see Notes 8 ,9 ,  10, and 1 1  to 
Globalstar’s financial statements contamed in Part I, Item 1 of this Report, each of whch is incorporated by reference in this Part 11, Item 3 

On February 15,2002, Globalstar and certain of its suhsidianes filed voluntary pehhons under Chapter 1 1  of the Bankruptcy Code, m 
the Bankruptcy Court Globalstar and its debtor subsidiaries remain in possession of their assets and properties and continue to operate their 
busmesses as debtors-in-possession. As a result of Globalstar’s bankruptcy pehtion, several of Globalstar’s debt obligations were 
accelerated and became immediately due and payable. 

Item 4. Submission of Matters to Vote of Securiw Holders 

Not applicable. 

Item 5 .  Other Information 

Not applicable. 

Item 6. Exhibits and Reports on Form 8-K 

(a) Exhibits 

The followmg exhibits are filed as part of t h s  report: 

Exhibit 31.1 
Exhibit 3 1 2 
Exhibit 31.3 
Exhibit 32.1 
Exhibit 32.2 
Exhibit 32.3 

(b) Reports on Form 8-K: 

Certificahon Required by Rule 13a-l4(a) under the Exchange Act 
Certification Required by Rule 13a-I4(a) under the Exchange Act 
Cemficahon Required by Rule 13a-l4(a) under the Exchange Act 
Certification Required by 18 U.S.C. Sechon 1350 
Cerhficahon Requred by 18 U.S.C. Sechon 1350 
Certification Required by 18 U S  C Section 1350 

Date of Repon DncripUom ~- ____ ___ 
April 4,2003. 
May 20,2003. 
May 23,2003 

July 16,2003. 

Press release announcmg year-end fmancial results. 
Press release announcing fmt quarter f m c i a l  results. 
Globalstar entered an Investment Agreement and DIP Agreement with IC0 Global 
Communications (Holdmgs) Lirmted 
Closing under Settlement Agreement and Release with Loral Space and 
Communicahons Ltd. occurred on July 10,2003. 
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SIGNATURES 

Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrants have duly caused this report to be signed on 
their behalf by the undersigned thereunto duly authorized 

GLOBALSTAR TELECOMMUNICATIONS LIMITED 
Registrant 

is /  IRA E. GOLDBERG 

Ira E. Goldberg 
Resfrucfuring Officer 

and Registrant S Authorized Officer 
(Sale Executive Officer) 

-. " .I .l__l .._-..__-_____..__l___.l__._. - __ _...I-_. 

GLOBALSTAR, L.P 

/s/ DANIEL P. MCENTEE 

Daniel P. McEntee 
VIce President and Chief Financial Officer 

and Registrant's Authorued Officer 
(Principal Financial m c e r )  

___ _.~-_,_.~l--_l._l-l" _ _ l _ ~ l l _ _ - - .  
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EXHIBIT 31.1 

CERTIFICATION 

I, Ira E. Goldberg, certify that: 

1. I have reviewed this report on Form 10-9 of Globalstar Telecommunications 
Limited; 

2 .  Based on my knowledge, this report does not contain any untrue statement 
of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this 
report ; 

3. Based on my knowledge, the financial statements, and other financial 
information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of 
the registrant as of, and for, the periods presented in this report; 

4 .  The registrant's other certifying officer(s) and I are responsible for 
establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-l5(e) and 15d-15(e)) for the registrant 
and have: 

a) Designed such disclosure controls and procedures, or caused such 
disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the 
registrant, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Evaluated the effectiveness of the registrant's disclosure controls 
and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such 
evaluation; and 

C) Disclosed in this report any change in the registrant's internal 
control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth 
fiscal quarter in the case of an annual report) that has materially 
affected, or is reasonably likely to materially affect, the 
registrant's internal control over financial reporting; and 

5 .  The registrant's other certifying officer(s) and I have disclosed, based 
on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the 
registrant's board of directors (or persons performing the equivalent 
functions) : 

http://www.sec.gov/Ahives/edgar/data/l037927/000089161803004420/~2214exv3lwl.t ... 9/24/2003 
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a) All significant deficiencies and material weaknesses in the design 
or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to 
record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or 
other employees who have a significant role in the registrant's 
internal control over financial reporting. 

/ S /  IRA E. GOLDBERG 
............_..._...____________________ 

Ira E. Goldberg 
Restructuring Officer 

Date: August 14, 2003 

</TEXT> 
</DOCUMENT> 
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EXHIBIT 31.2 

CERTIFICATION 

I, Anthony J. Navarra, certify that: 

1. I have reviewed this report on Form 10-Q of Globalstar, L.P.; 

2. Based on my knowledge, this report does not contain any untrue statement 
of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this 
report; 

3 .  Based on my knowledge, the financial statements, and other financial 
information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of 
the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer(s) and I are responsible for 
establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-l5(e) and 15d-l5(e)) for the registrant 
and have: 

a) Designed such disclosure controls and procedures, or caused such 
disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the 
registrant, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Evaluated the effectiveness of the registrant's disclosure controls 
and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such 
evaluation; and 

Disclosed in this report any change in the registrant's internal 
control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth 
fiscal quarter in the case of an annual report) that has materially 
affected, or is reasonably likely to materially affect, the 
registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer(€.) and I have disclosed, based 

c) 

on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the 
registrant's board of directors (or persons performing the equivalent 
functions) : 

http://www.sec.gov/Ahives/edgar/datd1037927/00008916 1803004420/f922 14exv3 1 w2.t.. . 9/24/2003 
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a) All significant deficiencies and material weaknesses in the design 
or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to 
record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or 
other employees who have a significant role in the registrant's 
internal control over financial reporting. 

/ s /  ANTHONY J. NAVARRA 

Anthony J. Navarra 
President and Principal Executive Officer 

..._.._.._...._.._._____________________~ 

Date: August 14, 2003 

</TEXT> 
</DOCUMENT> 
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EXHIBIT 31 3 

CERTIFICATION 

I. Daniel P. McEntee, certify that: 

1. I have reviewed this report on Form 10-Q of Globalstar, L.P.; 

2 .  Based on my knowledge, this report does not contain any untrue statement 
of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this 
report ; 

3 .  Based on my knowledge, the financial statements, and other financial 
information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of 
the registrant as of, and for, the periods presented in this report; 

4 .  The registrant's other certifying officer(s) and I are responsible for 
establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-lS(e) and 1Sd-l5(e)) for the registrant 
and have: 

a) Designed such disclosure controls and procedures, or caused such 
disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the 
registrant, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Evaluated the effectiveness of the registrant's disclosure controls 
and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such 
evaluation; and 

C) Disclosed in this report any change in the registrant's internal 
control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth 
fiscal quarter in the case of an annual report) that has materially 
affected, or is reasonably likely to materially affect, the 
registrant's internal control over financial reporting; and 

5 .  The registrant's other certifying officer(s) and I have disclosed, based 
on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the 
registrant's board of directors 
functions) : 

(or persons performing the equivalent 
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a) All significant deficiencies and material weaknesses in the design 
or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to 
record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or 
other employees who have a significant role in the registrant's 
internal concrol over financial reporting. 

/ s /  DANIEL P. MCENTEE 

Daniel P .  McEntee 
.....-___.......________________________.. 

Vice President and Chief Financial Officer 

Date: August 14, 2003 

</TEXT> 
c/DOCUMENT> 
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EXHIBIT 32.1 

CERTIFICATION PURSUANT TO 18 U . S . C .  SECTION 1350, 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  

In connection with the Quarterly Report of Globalstar Telecommunication 
Limited (the "Company") on Form 10-Q for the period ended June 30, 2003 as filed 
with the Securities Exchange Commission on the date hereof (the "Report"), I, 
Ira E. Goldberg, Restructuring Officer of the Company, certify, pursuant to 18 
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2 0 0 2 ,  that, to my knowledge: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) 
of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material 
respects, the financial condition and results of operations of the 
Company. 

Dated: August 14, 2003 

/ s /  IRA E. GOLDBERG 

Ira E. Goldberg 
Restructuring officer 

..__________.__.._...~..~~~~-----~-...-. 

The foregoing certification is being furnished solely pursuant to 18 U.S.C. 
Section 1350 and is not being filed as part of the Report or as a separate 
disclosure document. 

</TEXT> 
</DOCUMENT> 
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EXHIBIT 32.2 

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Globalstar, L.P. (the 
"Company") on Form 10-Q for the period ended June 30, 2003 as filed with the 
Securities Exchange Commission on the date hereof (the "Report"), I, Anthony J. 
Navarra, President and Principal Executive Officer of the Company, certify, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that, to my knowledge: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) 
of the Securities Exchange Act of 1934; and 

( 2 )  The information contained in the Report fairly presents, in all material 
respects, the financial condition and results of operations of the 
Company. 

Dated: August 14, 2003 
/ s /  ANTHONY J. NAVARRA 

......................................... 

Anthony J. Navarra 
President and Principal Executive Officer 

The foregoing certification is being furnished solely pursuant to 18 U.S.C. 
Section 1350 and is not being filed as part of the Report or as a separate 
disclosure document. 

</TEXT> 
</DOCUMENT> 
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EXHIBIT 32.3 

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  

In connection with the Quarterly Report of Globalstar, L.P. (the 
"Company") on Form 10-Q for the period ended June 30, 2003 as filed with the 
securities Exchange Commission on the date hereof (the "Report"), I, Daniel P. 
McEntee, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. 
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 
2002, that, to my knowledge: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) 
of the Securities Exchange Act of 1934; and 

( 2 )  The information contained in the Report fairly presents, in all material 
respects, the financial condition and results of operations of the 
Company. 

Dated: August 14, 2003 
/s/ DANIEL P. MCENTEE 

Daniel P. McEntee 
Vice President and Chief Financial Officer 

.______.._._____..._..~----~.-..-~---~.... 

The foregoing certification is being furnished solely pursuant to 18 U.S.C. 
Section 1350 and is not being filed as part of the Report or as a separate 
disclosure document. 

</TEXT> 
</DOCUMENT> 
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