
February20,2004

Via Electronic Filing

MarleneH. Dortch
Secretary
FederalCommunicationsCommission
445 Twelfth Street,SW
Washington,DC 20554

Re: Noticeof Ex PartePresentation:In theMatter ofAT&T Corp. Petitionfor
RulemakingTo ReformRegulationOfIncumbentLocal ExchangeCarrier Rates
For InterstateSpecialAccessServices,RM Docket No. 10593.

DearMs. Dortch;

OnThursday,February19, 2004, the SpecialAccessReformCoalition(SPARC)met
with SamFeder,Legal Advisor to CommissionerKevin J. Martin to discussspecialaccess
pricing. The SPARCmembersattendingthe meetingincluded: Brian Moir of Moir &
Hardman,counselfor eTUG; JonathanLee of theComptel/ASCENTAlliance; PatrickMerrick
of AT&T Corp.;Marc Martin of Kirkpatrick & Lockhart, representingNextel; andMark
Uncapherof the InformationTechnologyAssociationof America. During the meeting,SPARC
membersurgedthe bureauto immediatelyaddressinflated specialaccessratesandtake
immediateaction consistentwith SPARC‘s May 1, 2003 exparte. The attacheddocumentswere
providedanddiscussedat the meeting.

Consistentwith the Commissionrules, I am filing oneelectroniccopy of this notice and
requestthat you place it in the record of theproceeding.

Sincerely,

BrianR. Moir, Partner
Moir & Hardman

Attachments

CC: SamFeder



SPECIAL ACCESSREFORM COALITION (SPARC)

(Member Companies& Organizations)

API (AmericanPetroleumInstitute)

AT&T Corp.

AT&T Wireless

BT Americas

Cable& Wireless

CompTe1IASCENTAlliance (TheCompetiti\TeTelecommunicationsAssociation)

ConstructionIndustryRoundTable(CIRT)

eTUG(eCommerce& TelecommunicationsUserGroup)

FuturesIndustryAssociation

GroceryManufacturersAssociation(GMA)

GlobalCrossing

ITAA (InformationTechnologyAssociationof America)

MCI

NextelCommunications
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Bell SpecialAccessRatesof Return

2001 2002

BellSouth 49.3% 56.6%

Qwest 46.6% NA*

SBC 54.6% 51.3%

Verizon 21.7% 23.2%

Verizon (excluding
NYNEX)

37.1% 40.0%

Theseratesofreturnwerecalculatedfrom 2001 ARMIS 43-01,Table I, CostandRevenueTable, ColumnS, Rows 1910and1915.

* Dueto Qwest’sfinancialdifficulties, Qwesthasbeenpermittedto late file its ARMIS datafor 2002 on Sept.18, 2003.
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Interstate Rate of Return on Special Access (1996 - 2002)

60.00%

50.00%H

C

~ 40.00%
0

0

30.00%
~ 20.00% -

10.00% -

0.00%
1996 1997 1998 1999 2000 2001 2002

——SBC

—*-- BeuSouth
Qwest

~-*-- Verizon
—*— Verizon (excluding Nynex)

Year



S .. S~

SpecialAccessRate Comparisons

. DS1 DS3
Ameritech* 8.2-11.6% 14.1-15.0%
BellSouth 6.0% 29.7%
PacBell 2..4% 27.0%

Qwest* 27.9-28.6% 5.4%
SBC 15.6% 20.0%

Verizon ~North)* 19~6-29.3% 10.9-11.2%

Verizon (South) 19.5% 31.5%

5 YearTermCommitment/i0 mile circuit

Ratesvaryby state

PriceFlexvs. PriceCap
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SpecialAccessRate Comparisons

DS1 . DS3
0.4-1.2% 2.1-2.2%

19.0% 13.5%
5.6% 15.8%

28.2-29.0% 5.4%

1.9% . 1.8%

(North)* 19.6-29.3% 17.2%
(South) .23.3% 45.4%

Monthto Month/i0 mile circuit

Ratesvaryby state

PriceFlexvs. PriceCap


