
Sir: 

I have the honor to forward to you the enclosed letter dated 14 November 2003 from 
The Honorable Armi Jane R. Borje. Chairman, National Telecommunications 
Commission of the Philippines. 

Very truly yours, 

ZE&&- Deputy Chief of Mission 

Char& d' Affaires, a i .  

THE HONORABLE MlCHAEc K. POWELL 

Federal Communications Commission 
Chaiiman 

Washington D.C. 

Copy: Ms. Eunice Reddick, Director, EAPPMBS, US Department of State 
Ms. Barbara Weisel? Deputy Assistant USTR, Office of h e  US Trade 

Reprcsentative 
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REPUBLIC OF THE PHILIPPINES 
DEPARTMENT OF TRANSPORTATION AND COMMUNlCATlONS 
NATIONAL TKLECOMMUNICATIONS COMMlSSlON 
ElR Road, Easi Tnangle, Diliman, Quezon City 

20 Novomber 2003 

T h e  Honorable Mtchsel K Powell 
Chairman 
Federal Communications Commission 
44s 12" Street sw 
Washington, DC 20554 

bear Cljajrman Powell: 

I am pleased to report progess in OUT mutual efforts to restore direct 
telecormnnnication mvices benfeen the United States and the Philippines. 

Aft- OUT recent meetings, and pursuant to our exchange of letten, the mc 
ordered Philippine carrjers ''IO immediatcly accept terminaling RaffiC via direct circuirs 
horn US facilities based carrim on mutually acceptable filial or inrerim termination 
mer, on t a m s  and conditions a p e d  upon by me parties." The Ordm funher provided 
*at, "considerins the endeavors made by the Philippine and US regulatory bodies to 
resolve th.e issue, pzyments of arrears due to Philippillc caniers must be made md he 
Commission crpccts rhe US FcC 10 iqmediately lift its March 10, 2003 Ordm thctcby 
canceling the stop-payinenr provjsion thereof, aud 6ubsequmltly rctuming Philippine 
'carriers to the ISR 1istB' I 

I .  

I hope you will agree that these actions represent B bigrificmt step forward and 
A611 creak Inomentun for resolution of the issues among the remaining US. and 
Philippine carriers that, IO date, have been unable IO reach agreement. To that end, 1 will 
zontinue to strongly encourage 'completion of the, remaining ageements and hope that 
you, similarly, will use your sood offices to encourage the'U.S. carriers that have yet to 
reach weanen t  with their Philippine counterparts to redouble their efforts to do SO. 

I nm thorsfcro plcnscd to infomn you that wc vigorously pursuiiy coiiip1iaUl;c 
by t l ~ c  Philippinc cam'cra fo our dirsctivc. They havc si&ficd thcir wiIluignesa arid 
cooperation to resolve the issue by immediately accepting traffic via direct CkCUitS on 
'putually acceptable hal or interim termination rates. PLDT I was infonned, has 
.likewific rcachcd interim agreements with M U  and Sprint and had also 
hpeucd/unbbcked their dxect circuits. 1 War hat the US. carriers will report to you 
'shortly that rhese circuits have been reopened. Needless to say, once traffic starts 
hving ,  the risk of no1 bemg paid continues to be borne by PLDT and othn Philippine 
carriers similarly situated. 
I ,' 



nored in NTC Order, it is also important that ths FCC ,novB quickb to lift 
the stop Pzment Order a f f e c Q  those Philippine carriers that have rcached agrecmcnt 
wirh U.S. carriers. ~n response IO our Urging, ccrtain ~hi~ippine  carriers have now agreed 
KO pruvidc s m i c e  to their U.S. counkrpafis nlrhout the ability to be paid eitha for 
inonicr owed 01 on a going fonverd basis. While these camera Will put themsdvh ill 
their untenable position for a short period 'of time as D. gesture of p o d  faith, it would be 
unreasonable 10 expect than  to provide service for ,an extwded period without 
consideration simply bemuse a single U.S. carrier is unreasonabbly holding out. 

While I am gratified that the FCC h u  authorized payment to Smart by the U.S. 
cafrkrs. h e  FCC'5 action does not resolve the fundanientd problem that Cer ta in  
PLilipphe carriers will now incur significant recuvab]es with no expectorion of payment 
lor p11 cxlended period of time, nor does thc FCC aciion resolve the fact that holddt U.S. 
C:\nieIS will now have &sDropodonatp pnwps in their neEoGnGono .a-ith Pldippioo 
Carriers. 

I .I 
I I have encouraged Philippine carriers t o  open their circuits with U.S. c m i c r s  with 

whom they have rrschcd interim arrangnnentn. As a matter of fairness, I encourage YOU 
IO Ihkc the next step to E A  &e stop payment order with respea to those arraniFmmts. I 
will confnue to work wth Philippine carriers until all disputes have been resolved: 1. 
appfminir yow simlar comrritment t o  rcaolvc *cse iriipunarlt issues. , 

Sincerely, 

RJE 


