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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
AT&T Federal Government Affairs Washington DC 20036
202 457 3815
FAX 202 457 3110

September 23, 2004

Via Electronic Filing

Marlene H. Dortch

Secretary

Federal Communications Commission
445 Twelfth Street, SW

Washington, DC 20554

Re: Notice of Ex Parte Presentation: In the Matter of 1993 Annual Access Tariff Filings
and In the Matter of 1994 Annual Access Tariff Filigs CC Docket Nos. 93-193 and 94-65.

Dear Ms. Dortch;

Today, September 23, 2004 Safir Rammah, Chuck Stock and I spoke with Raj Kannan of
the Pricing Division of the Wireline Competition Bureau to discuss the refund proposals of SBC,
BellSouth, Sprint and Verizon. AT&T reiterated its position that the Commission should
immediately adopt the refund plans of SBC, BellSouth and Sprint with the two minor
modifications proposed by AT&T. In addition, in the absence of a lawful proposed refund plan
by Verizon, AT&T also urged the Bureau to prescribe a refund plan for Verizon consistent with
those of SBC, BellSouth, and Sprint and described in AT&T’s reply comments. AT&T
explained that Verizon has also miscalculated their 1993 headroom and refund for Bell Atlantic.
Specifically, Bell Atlantic had only $99K headroom in their Special Access basket for the first 8
months of 1993 rate year before the Special Access basket and portions of Switched Access
basket were combined to create a Trunkning basket that then contained significant headroom.
Verizon incorrectly proposes to combine the first 8 months of headroom for the Special Access
basket and last 4 months of headroom for the Trunking basket to offset the 1993 refund. Verizon
simply cannot make these “creative” modifications to reduce their lawful refund obligations. All
other statements and discussions were consistent with AT&T’s filings in the above mentioned
proceeding and the attachments were used as an outline for our discussions.

Consistent with the Commission rules, I am filing one electronic copy of this notice and
request that you place it in the record of the proceedings.

Sincerely,

(L 1t it

Copy to: Raj Kannan



Verizon Headroom Detail (BATR)

Headroom

Transmittal Number / Date of Letter
Effective Date

Filing Description

Baskets

Common Line

Demand

Terminating CCL Prem.
Terminating CCL Non-Prem,
Originating CCL Prem,
Originating CCL Non-Pram,

Capped Rates and Revenues
Terminating CCL Prem.
Terminating CCL Non-Prer.,
Originating CCL Prem,
Originating CCL Non-Prem,
Revenues

Terminating CCL Prem,
Terminating CCL Non-Prem.
Originating CCL Prem.
Originating CCL Non-Prem.

Actual Proposed Rates and Revenues
Terminating CCL Prem,

Terminating CCL Non-Prem,

Origlnating CCL Prem,

Originating CCL Non-Prem.

Revenues

Terminating CCL Prem.

Terminating CCL Non-Prem.

Originating CCL Prem,

Originating CCL Non-Prem.

Annual Headroom

Traffic Sensitive

Proposad PCI

Proposed API
roposed Revenues
nnual Headroom

Speclal Access/Trunking

Proposed PC!

Proposed AP}

Proposed Revenues

Annual Headroom

TS and SA / Trunking Basket Headroom Total

interexchange

Proposed PCI
Proposed AP}
Proposed Revenues
Annuat Headroom

DAYS FROM EFFECTIVE DATE TO NEXT FILING SHOWN

CL

T8

Spacial Access/Trunking
Interexchange

TOTAL HEADROOM BY PERIOD

T™ 578

0710171993
1993 Annual Compliance Filing
All Baskets

30,613,715,157
11,653,305
20,751,414,027
1,673,179

0.009189
0.004140
0.009199
0.004140

281,615,566
48,245
190,892,230
6,927

0.008829
0.003973
0.008829
0.003973

270,288,481
46,299
183,214,208
6,648

19,007,322

88,8299
86.3836
934,350,644
26,459,807

88.5177
88.4812
368,004,125
152,258
26,612,164

98.6583
97.4858
141,755,085
1,704,944

204

10,623,270
14,788,550
85,097
952,800
26,449,819

TM 625

{1/20/1994
Partial withdrawal of TM 603,
and redo of TM 6§18, TRS Exog
All Baskets

30,613,715,157
11,653,305
20,751,411,027
1,673,179

0.009226
0.004152
0.009228
0.004152

282,442,136
48,385
191,452,518
6,947

0,008855
0.003985
0.008855
0.003985

271,084,448
46,438
183,753,745
6,668

19,058,687

88.9248
86.4752
933,436,632
26,441,643

88,6123
88.579
368,502,257
138,809
26,580,552

98.8142
97,4858
141,755,085
1,831,640

39

2,036,408
2825271
14,842
206,394
5,082,818

Revenues and Indices

Before Trunking Restructure

Letter of 3/1/94

Effective 3/1/94; redone in ltr of 5/24/94
Trunking Restructure

TS and SA/ TRK Baskets

30,613,718.1567
11,653,308
20,751,411,027
1,673,179

0.009226
0.004152
0.009226
0.004152

282,442,136
48,385
191,452,518
6,947

0.008855
0.003985
0.008855
0.003985

271,084,448
46,438
183,753,745
6,668

19,058,687

88,9248
86.4752
933,435,697
26,441,617

Special Access Baskat
Prior to Trunking Restructure
88.8123
88.5983
369,582,587
58,400
26,500,017

98.8142
97.4858
141,755,085
1,931,640

Revenues and Indices
After Trunking Restructure
Letter of 3/1/94

Effective 3/1/04; redone in ltr of 5/24/94
Trunking Restructure

TS and SA/ TRK Baskets

30,613,715,157
11,853,305
20,751,411,027
1,673,179

0.008226
0.004152
0.009226
0.004152

282,442,136
48,385
191,452,518
6,947

0.008855
0.003985
0.008855
0.003885

271,084,448
46,438
183,753,745
6,668

18,058.687

88.9248
86.4752
470,092,064
13,316,390

Trunking Basket
after Restructure
$0.0008
88.5983
832,026,220
13,183,238
26,499,628

88.8142
474858
144,755,085
1,831,640

92

4,803,834
3,356,460
3,322,898
488,879
11,870,071

Exhibit 4 1983 Backup

TM 652 (TRK only}
6/1/1994; redone in Iir of 5/24/94
Host/Remote Restructure

30,613,715,157
11,853,305
20,751,411,027
1,673,179

0.000226
0.004152
0.009226
0.004152

282,442,136
48,385
191,452,518
6,947

0.008855
0.003985
0.008855
0.003985

271,084,448
46,438
183,753,745
6,668

19,058,687

88.9248
86.4752
470,092,084
13,316,390

90.0006
88,4832
832,931,266
14,283,953
27,600,344

98.8142
97.4852
141,755,085
1,932,524
48,591,555

30

1,566,467
1,094,498
1,174,024

158,838
3,993,826

365

19,029,878
22,064,780
4,596,862
1,805,011
47.496,632



ADDBACK SUMMARY VERIZON EAST EXHIBIT 4 East
1993
BATR Sharing LFA HEADROOM TOTAL LIABILITY
(HEADROOM Net SHARING)
Common Line (2,727,852) 19,029,979 16,302,127
Traffic Sensitive (2,302,457) 22,064,780 19,762,323
Special Access/Trunking (894,623) 4,596,862 3,702,239
IX (326,068) 1,805,011 1,478,943
Total (6,251,000) 47,496,632 41,245,632
1994
BATR Sharing LFA HEADROOM TOTAL LIABILITY
(HEADROOM Net SHARING)
Common Line (3,258,231) 1,431,800 (1,826,431}
Traffic Sensitive {1.184,919) 632,363 (552,556)
Special Access/Trunking (2.083,014) 2,561,949 478,935
IX (346,836) 1,209,380 952,543
Total (6,873,000) 5,925,492 {947,508)




Trans. No.
Effective Date
Filing Description

Baskets
Days from effective date to next filing

Special Access
Proposed PCI
Proposed API
Proposed Revenues
Annual Headroom
Headroom for Period

BATR SPECIALS Headroom 7/1/93 - 2/28/94
As Filed by Verizon in its
8/30/04 Addback Refund Plan

Trans. 579
7/1/93
1893 Annual Filing

Compliance
All Baskets

204

88.5177
88.4812
$369,094,125
$152,258
$85,097

Trans. 625 3/1/94 Letter
1/20/94 Specials Basket Prior to
TRS Trunking Restructure
Exog Cost (Redone in Letter 5/24/94)
All Baskets Tratf Sens, Specials, Trunking

39 N/A
88.6123 88.6123
88.5790 88.5983
$369,502,257 $369,582,587
$138,909 $58,400
$14,842 N/A

Total
SPECIALS Basket Headroom

7/1/93 - 2/28/94 (8 months)

$99,939

Trans. No.
Effective Date+
Filing Description

Baskets
Days from effective date to next filing

Special Access
Proposed PCl
Proposed API
Proposed Revenues
Annual Headroom
Headroom for Period

BATR TRUNKING Headroom 3/1/84 - 6/30/94
As Filed by Verizon in its
8/30/04 Addback Refund Plan

3/1/94 Letter

Trunking Basket After
Trunking Restructure
{Redone in Letter 5/24/94)

Trans, 652
6/1/94 Total
Host/Remote Restructure  Trunking Basket Headroom
{Redone in Letter 5/24/94)  3/1/94 - 6/30/94 (4 months)

Trat Sens, Specials, Trunking

g2

90.0006
88.5983
$832,926,220
$13,183,238
$3,322,898

TS, TRK, and CL

30

90.0006
88.4832
$832,931,266
$14,283,953
$1,174,024 64,496,922



Addback Summary Verizon East
8/30/04 Addback Refund Plan
As Filed by Verizon

EXHIBT 4 EAST REVISED

1993 (7/1/93 - 6/30/94)

BATR Sharing LFA Headroom Headroom net of Sharing or LFA
Common Line ($2,727,852) $0 $19,029,979 $16,302,127
Tratfic Sensitive ($2,302,457) $0 $22,064,780 $19,762,323
Specials/Trunking ($894,623) $0 $4,596,862 $3,702,239
Sub-Total Access ($5,924,932) $0 $45,691,621 $39,766,689
Interexchange ($326,068) $0 $1,805,011 $1,478,943
TOTAL ($6,251,000) %0 $47,496,632 $41,245,632
Addback Summary Verizon East
8/30/04 Addback Refund Plan
AT&T CORRECTED
1993 (7/1/93 - 6/30/94) .
BATR Sharing LFA Headroom Headroom net of Sharing or LFA
Common Line ($2,727,852) $0 $19,029,979 $16,302,127
Traftic Sensitive {$2,302,457) $0 $22,064,780 $19,762,323
Specials ($599,397) $0 $99,939 ($499,458)
Trunking ($295,226) $0 $4,496,922 $4,201,696
Sub-Total Access ($5,924,932) $0 $45,691,620 $39,766,688
Interexchange ($326,068) $0 $1,805,011 $1,478,943
TOTAL (%6,251,000) $0 $47,496,631 $41,245,631



