
Federal Colsglunicntions Commission FCC 04-247 

E - 3  



I I I I I -vl I I 



Federal Commualcations Commission FCC 04-247 

Mles 

* R4cnCadO. 

1 

2 

3 
4 

5 

6 

7 

8 
8 

10 

E - 5  



Federal Communications Commission FCC 04247 

Table 3 

E - 6  



Federal Communications Commission FCC 04-247 

I I I I  
VWlOll 

uwla - 
(uluor) 

$0.00 

$0.00 

$0.00 

$0.00 

50.w 
10.w 
$0.00 , 

$0.00 
$0.0, 
$0.00 

$0.00 ~ 

10.w 
$0.00 

10.00 
$0.00 

$0.00 

w.w 

mo.m 

E - 7  



Federal Communications Commission FCC 04-247 

I I I I I  I I I 1 

1% T.FY.RMIE.dm (iilidD-) I o  I O.m I I 0.10 I w.11 I 0.12 I 0.0s 
12 Galma l e  )o.m I I 0.m I w.10 I o m  I (om 

E - 8  



Federal Communications Commission FCC 04-247 

21 *arbcn I D I m.ow I I 0.03 
2 2 -  0 m.m I I m.01 
1 -  I 10 I so.= I I 8o.m 

No*r: 

'm- 
1 

2 

3 

4 

6 

6 

7 

8 

9 

10 

E - 9  



Federal Communications Commission FCC 04-247 

33 L’antrslAfrkSnRsplblk 

34w 
3 5 -  

Table 4 

414.- to.028 1 l . W  8.917 55.23% 27.61% 114.505 $3.161 

850.260 s0.m 34.200 11,ooo 75.68% 37.1)3% 969,497 $1,797 
‘ 234.38.872 wo.180 6,445.688 3,467,202 85.02% 32.51% re.im.975 S12,191,03S, 



Federal Communications Commission FCC 04-247 

Bo Gmbb.Th. I 1o.m,01e I 3,303,8741 
61 8,841,771) 1 &.osol 5W.614 Wrmd 43.7lWI 21 .Sm ' Z161.077] 

E-11 



Federal Communications Commission FCC 04-247 

E -  12 



Federal Communications Commission FCC 04-247 

E -  13 



Federal Communications Commission FCC 04-247 

E- 14 



Federal Communications Commission FCC 04-247 

We derived estimates of U.S. outgoing minutes terminated on mobile phones for each international route. We had to 
estimate this number, because public sources for these types of data do not exist. Our estimate was based on three 
data sources: (1) total U.S. outgoing minutes terminated on all phones for each international route (total number of 
outgoing minutes);' (2) estimates of the ratio of mobile phones to total phones for each international route (mobile 
ratio);* and (3) anecdotal information that only about 25 percent of total U.S. outgoing minutes terminates on mobile 
phones abroad. 

As indicated by the mobile ratio, about 53 percent of outgoing minutes terminates on mobile phones. Thus we 
adjusted the mobile ratio for each route by a 50 percent factor to get an a&sted mobile termination ratio so that 
when the total number of outgoing minutes was multiplied by the adjuted mobile termination ratio and summed, the 
total number of outgoing minutes terminated on mobile phones equaled about 25 percent of the totaf number of 
outgoing minutes.' 

FCC Section 43.61 Report entitled 2002 International Trafic Data. 

ITlJ World Telecommunication Indicators Database (7' ed.), 2003. 

For those 161 countries that have surcharges, the ratio is slightly higher than 25% (approximately, 28%). 
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Appendix F 

AT&T Revised TCP Study 

AT&T’s Revised Tariffs Components Price (R-TCP) study’ reflects a considerable reworking of the 
original TCP study used by the Commission in the Benchmarks Order. The R-TCP study is based on the 
same 65 countries as the original TCP study. The study relies on updated 2003 tariff data available from 
Tarifica and Lynx Technologies, private companies that make information available to the public for a 
fee. The R-TCP study also uses currency exchange rates from August 28 or 29,2003 to convert foreign 
rates into U.S. dollars. AT&T makes substantial downward adjustments to the cost estimates of 
international transport, international switching, and national extension services. Regarding international 
transport and switching, AT&T notes that tremendous technological advances have occurred over the last 
ten years along with more recent and more accurate sources of rate information. 

AT&T’s method for estimating the cost of national extension is considerably revised, in part to “model 
closely the network configurations that are used to terminate calls.”* The original TCP study used local 
calling tariffs in the destination country to estimate the cost of calls terminating in local exchanges near 
the international switch. For calls terminating elsewhere in the destination country, the original TCP 
study used the destination country’s long-distance calling tariffs for the public switched network. In the 
R-TCP study, however, ATBT uses a different method. According to AT&T, the retail price of a local 
call covers local network components used both to originate and terminate the local call, but the 
termination of an international call on a local network involves only call termination? Accordingly, 
AT&T uses one-half of the tarriffed rate for a local phone call in the destination country to estimate the 
local network cost of terminating U.S. international traffic. The R-TCP study uses generally available, 
postpaid rates for mobile-to-mobile on-net subscriber originated calls: For traffic that must travel a 
distance from the international switch, the R-TCP study adds a charge based on the destination country’s 
domestic private line tariffs. 

The R-TCP study also departs from the original TCP study by applying a 16 percent discount to all 
foreign tariffs to remove retailing costs for marketing, advertising, and billing and collection, which 
AT&T claims are “avoided costs” for international call termination? 

According to AT&T, the mobile TCP rates are largely based on foreign carrier tariffs for the relevant 
network components and provide a ‘’very conservative” cost ceiling. The mobile TCPs are 
approximately $0.08 per minute for high-, middle-, and low-income countries and approximately $0.11 
per minute for low-teledensity countries. The average of mobile R-TCP rates for the entire sample of 65 
countries is $0.0823 per minute. It is important to note that the R-TCP calculation includes the entire 
cost of terminating a U.S. international minute on a foreign mobile network, not the difference between 

Letter from Douglas W. Schoenbergex, Government AfIhirs Director, International, AT&T to Marlene Dortch, 1 

Secretary, FCC, IB Docket Nos. 02-324 & 96-261 (dated Feb. 5,2004) Annex A, Revised Tariffs Component 
Pricing (R-TCP) Benchmark Study (AT&T R-TCP Study). 

AT&T‘s Feb. 5,2004 Ex Parte Letter at 2. 

AT&T’s R-TCP Study at 6. 

AT&T’S R-TCP study at 7. 

’ AT&T’s R-TCP Study at 8. 
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the fixed and mobile termination. The proper comparison of AT&T's R-TCP cost estimate for mobile 
termination is to the sum of the settlement rate plus any additional mobile termination rate charged by a 
forelp operator, not to the mobile termination rate alone. 

The study is available through the Commission's Electronic Comment Filing System at 
http://www.fcc.gov/cgb/ecfs/ under IB Docket Nos. 02-234 and 96-261. 
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STATEMENT OF 
COMMISSIONER MICHAEL J. COPPS 

RE: Notice of Inquiry on the Eflects of Foreign Mobile Termination Rates on US. Customers, IB 
Dockt NO. 04-398 

Increasingly U.S. consumers are facing very high and often unexpected charges when they place 
international calls to people using mobile phones. In some case~s these rates appear to be well above cost. 
So the FCC has the responsibility to investigate these charges and to determine if we should take action. 
I hope that this NO1 will give us the data we need to understand if and how we should respond. 

I also want to note that a group of our peer regulators have undertaken proceedings to study these 
rates. I hope that we can benefit from the data that they have collected and that we will make every effort 
to understand better how their domestic mobile regulatory systems would be af€ected by our decisions. 


