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fund designed for network support (excluding special purpose intrastate customer 
specific support funds such as lifeline, linkup, funds to support schools, hospitals and 
libraries, or funding designed to expand local exchange carrier local calling areas, etc.) 
into the SEF. 

 (e)  The annual intrastate intercarrier switched and special revenue shall be calculated 
as follows: 

 (i) The annual intrastate intercarrier switched revenue for the Study Area shall be 
calculated by multiplying the prior year intrastate intercarrier switched revenue by 
the sum of the current year interstate revenue requirement as calculated pursuant to 
§69 of this chapter minus the prior year interstate revenue requirement as calculated 
pursuant to §69 of this chapter and divided by the prior year interstate revenue 
requirement as calculated pursuant to §69 of this chapter for rate–of-return carriers.  
Interstate revenues shall be used in this calculation for price cap carriers, and; 

(ii) The annual intrastate special access revenue for the Study Area shall be 
calculated by multiplying the prior year intrastate special access revenue by the 
sum of the current year interstate special access revenue requirement as calculated 
pursuant to §69 of this chapter minus the prior year interstate special access 
revenue requirement as calculated pursuant to §69 of this chapter and divided by 
the prior year interstate special access revenue requirement as calculated pursuant 
to §69 of this chapter for rate-of-return carriers.  Interstate special access revenues 
shall be used in this calculation for price cap carriers. 

 (f)  The SEF for each Study Area will be funded jointly by the Federal and the State 
Jurisdiction with a minimum Federal contribution of 25% and a maximum Federal 
contribution of 75%.  The following table defines the Federal contribution between the 
minimum and maximum: 

 AK  39%  MT  64% 
 AL  38%  NC  28% 
 AR  52%  ND  62% 
 AZ  33%  NE  61% 
 CA  27%  NH  30% 
 CO  37%  NJ  25% 
 CT  25%  NM  49% 
 DE  25%  NV  29% 
 FL  27%  NY  27% 
 GA  34%  OH  28% 
 HI  38%  OK  52% 
 IA  53%  OR  35% 
 ID  65%  PA  27% 
 IL  31%  RI  25% 
 IN  33%  SC  31% 
 KS  70%  SD  75% 
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 KY  39%  TN  32% 
 LA  40%  TX  35% 
 MA  25%  UT  30% 
 MD  26%  VA  30% 
 ME  37%  VT  48% 
 MI  31%  WA  30% 
 MN  44%  WI  39% 
 MO  45%  WV  41% 
 MS  55%  WY  65% 
 

The State will fund the remainder of the SEF contribution from state consumers. If the 
state portion of the SEF for any state results in a per-line recovery that is greater than 
$X.XX per month, then the funding requirement above the $X.XX per month times the 
lines in the Study Area will be added to the federal funding requirement and the state 
funding requirement from the proceeding table will be reduced.  This table will be 
updated as necessary based on updates in the basic census data. 
 
(g) If a State chooses not to implement a local rate benchmark and a SEF pursuant to 
this section, including a state recovery mechanism for the SEF, then the state will forgo 
the federal portion of the SEF funding and the Administrator shall calculate a monthly 
Federally imposed Access Equalization Charge (AEC), based on the SEF levels 
determined (excluding existing state funds) in §§54.905(c) for all Study Areas in the 
state divided by the total Study Area working numbers in the state.   Also included in 
this charge shall be the revenues equaling the imputed local rate level reduction in the 
SEF per §§54.905(c)(8). This charge per number shall be levied on all working 
numbers by all RSPs in the state.  The resulting monthly AEC revenues will be 
remitted to the Administrator. The Administrator will redistribute the collections to 
each local exchange carrier in the State based on the state Study Area amounts (stated 
on a monthly basis) calculated in §§54.905(c). 
 
(h) If the §§54.905 (c) calculation results in a revenue increase for any price cap local 
exchange carrier study area, the revenue increase shall be used to reduce its Interstate 
Access Universal Service Support pursuant to Subpart J of this part. 

 


