Dee May
Vice President
Federal Regulatory

1300 | Street, NW, Suite 400 West
Washington, DC 20005

Phone 202 515-2529
November 24, 2004 Fax 202 336-7922

dolores.a.may@verizon.com

Ex Parte

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
445 12" Street, SW — Portals
Washington, DC 20554

Re: Unbundled Access to Network Elements, WC Docket No. 04-313; Section 251 Unbundling
Oblisations for Incumbent Local Exchange Carriers, CC Docket No. 01-338

Dear Ms. Dortch:

Yesterday, Ed Shakin, Scott Randolph and I met with Sheryl Wilkerson of Chairman Powell’s
office to discuss the above proceeding. Specifically we discussed the evidence on the record in
this proceeding supports the court finding that wireless carriers are not impaired without access to
UNEs. The attached material was reviewed at the meeting.

Please let me know if you have any questions.

Sincerely,

A

Attachment

cc M. Carey
T. Navin
R. Hanser
J. Miller
S. Wilkerson
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Wireless Service Competes Directly With Landline Telephone Service

« Since the time of the TRO, the number of wireless lines has grown from
129 million to 161 million, while the number of wireline access lines has

declined.

« The percentage of users giving up their landline phones has grown from 3-
5 percent to 7-8 percent.

« Average wireless minutes of use have increased from 384 minutes per
month to 652 minutes.



Wireless Service Competes Directly With Landline Telephone Service

Wireless has replaced approximately 11 million wireline access lines, expected to

double by 2008.
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Wireless Service Competes Directly With Landline Telephone Service

» Wireless is carrying millions of minutes that would otherwise be carried on wireline
networks, and is therefore directly substituting to an even greater extent for
incumbent carriers’ switching services.

+ Wireless traffic has grown from 16 to 29 percent of all voice traffic and to 43 percent
of long-distance traffic.

* By contrast, the FCC’s own data show that average residential wireline toll minutes
have declined rapidly for the industry as a whole — from an average of 149 minutes
per month in 1997, down to only 90 minutes per month in 2002,

» Consumers have reduced the number of long-distance minutes of use on landline
phones by 40 percent over the past five years.
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