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Universal Service Administrative Company

Schools & Libraries Division

A~minim-ator'sD«ision on Appeal- Funding Year 2003-2004
October 5, 2004

Louise Tonin
Utah Education Network
101 Wasatch Drive
Salt Lake City, UT 84112-1792

Re: Billed Entity Number:
. - -471Applicatii>nN=rtJer.

Funding Request Number(s):
Your Correspondence Dated:

150246
. ;"7rr'}lt--

1030002
June 15, 2004

After thorough review and investigation of all relevant facts, the Schools and Libraries
Division (SLD) of the Universal Service Administrative Company (USAC) has made its
decision in regard to your appeal ofSLD's Year 2003 Funding Commitment Decision for
the Application Number indicated above. This letter explains the basis ofSLD's
decision. The date of this letter begins. the 60-day time-period for appealing this decision
to the Federal Communications Commission (FCC). Ifyour letter ofappeal included
more than one Application Number, please note that for each application for which an
appeal is submitted, a separate letter is sent.

Funding Request Number:
Decision on Appeal:
Explanation:

1030002
Deaied

• On appeal, you request the reinstatement of the funds removed for the cost of the
WANlIntemet Uplink installed at a locatioa deemed to be ineligible by the SID.
You maintain that due to the rural'nature ofthis portion of the state, small carriers
often cake advantage Ofpilbiic' facilities to proVide the most cOSt effective semce .
to the schools. This includes gnmting 3CfCSS to public .flIcilities for some ofthe
service provider's infrastructure needs. The provider, Manti Telephone, has taken
advantage of the institutional facilities to inteIwnnect with other carriers, other
regional public school districts and Utah Educational Network facilities to achieve
greater cost effectiveness and technical manageability.

• Upon review of the appeal letter and aU supporting documentation, we find that
the SLD properly modified this funding request fur the removal ot'S14~64.00
relating to the installation of the WANlInternet Uplink at an ineligible location.
During the Progr-un Integrity Assurance review, you provided clarificalion of the
funding request and II network diagram. which led to the identification ofan



ineligible entity for the WANlInterlink Uplink. Consequently, your appeal is
denied.

• Your FOIlD 471 application included costs for the following ineligible entity to
receive services: Snow College. FCC rules provide that "only schools meeting
the statutory definitions of "elementary school," as defined in 20 U.S.c. 7801(18),
or "secondary school," as defined in 20 U.S.c. 7801(38) ... shall be eligible for
discounts." 47 C.F.R. § 54.501(b)(1); see also FederaJ-State Joint Board on
Universal Service, CC Docket No. 96-45, Report and Order, FCC Red 8776 11
554· 555 (1997)(Universal Service Order). In the Universal Service Order, the
Commission defined a "school" as Including "individual schools, school districts,
and consortia ofschools and/or school districts." Universal Service Order" 425,
n.1087. 20 U.S.C. 7801(18) defines an elementary school as "a nonprofit
institutional day or residential school, including a public elementary charter
school, that provides elementary education, as determined under State law." 20

.. ·'-U~S.c. 7801(38) defines i secondary school as "il nonProfit iDstitUti~n3iday'or ..'
residential school, including a public secondary charter school, that provides
secondary education, as determined under State law, except that such tCIJD does
not include any education beyond grade 12." 47 C.F.R. § 54.500 (c), (k).

Ifyour appeal has been approved. but funding has been reduced or denied, you may
appeal these decisions to eit/Ier the Sill or the Federal Communications Commission
(FCC). For appeals that ha;'e been denied in full, partially approved. dismissed, or
cancelled. you may file an appeal with the FCC. You should refer to CC Docket No. 02·
6 on the first page of your appeal to the FCC. Your appeal must be received or
postmarked within 60 days of the date on this letter. Failure to meet this requirement will
reSUlt m automatic diSIWssiil of your appeal. Ifyou are submitting your appeal via United
States Postal Service, send to: FCC, Office of the Secretary, 445 12th Street SW,
Washington, DC 20554. Further infurmation and options for filing an appeal directly
with the FCC can be fuund in the "Appeals Procedure" posted in tbe Reference A:J:ea of
the SID web site or by contacting the Client Service Bureau. We strongly recommend
that you use the electronic filing options.

We thank you for your continued support, patience, and cooperation during the appeal
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