
BellSouth D.C., Inc.
Legal Department
Suite 900
1133 21st Street, N.W.
Washington, D.C. 20036·3351

bennett.ross@bellsouth.com

EX PARTE

Ms. Marlene H. Dortch
Secretary
Federal Communications Commission
445 12th Street, S.W.
Washington, DC 20554

December 17, 2004

Bennett L. Ross
General Counsel-D.C.

2024634113
Fax 202 463 4195

Re: Inter-Carrier Compensationfor ISP-Bound Traffic, CC Docket No. 99-68;

Implementation of the Local Competition Provisions of the Telecommunications
Act of1996, CC Docket No. 96-98

Dear Ms. Dortch:

On October 1, 2004, BellSouth Telecommunications, Inc. ("BellSouth") submitted a letter
responding to an ex parte filed by Time Warner, Inc. concerning dial-up Internet usage.
BellSouth's letter referenced an In-Stat/MDR study, which reflected that while the number of dial
up subscribers has declined with the growth in broadband, the level of dial-up minutes of use has
not.

BellSouth has since discovered an error in its description of this study, erroneously
referring to billions of minutes of use when the study actually speaks in terms of trillions of
minutes of use. Specifically, the In-Stat/MDR study indicates that residential customers using
dial-up generated 1.92 trillion minutes of use nationwide in 2003; in 2004 dial-up minutes of use
by residential customers is expected to exceed 1.97 trillion nationwide. From 2003 to 2006, In
Stat/MDR projects that total residential minutes of use associated with dial-up Internet traffic in
the United States will increase by 68 billion minutes, although the pace of growth is expected to
slow. A corrected summary of the dial-up usage and subscribership data from this study is
enclosed.
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Thank you for your attention to this matter, and BellSouth regrets this error.
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Enclosure

cc: Bryan Tramont
Christopher Libertelli
Matthew Brill
Daniel Gonzalez
Scott Bergman
Jessica Rosenworcel
Jeff Carlisle
Rob Tanner
Tamara Priess
Steve Morris
Victoria Schlesigner
Austin Schlick
John Stanley
Jeff Dygert
Chris Killion

#564033



Dial-Up Minutes of Use (MOU)

., The U.S. residential dial-up market peaked in 2002, and the total subscriber base has gradually
declined each year since. In the next five years, In-StatlMDR predicts a loss of 10 million
subscribers, to roughly 40 million subscribers in 2008.
(In-Stat/MDR has adjusted for both new adds as well as subscriber churn in its forecast.)

>- Despite a shrinking base, existing dial-up customers are increasing their total minutes of use.
From 2003-2006, the total minutes of use of dial-up in the U.S. by consumers will increase by 68
billion minutes, although slowing in pace, while dial-up subscribers will drop by over 5 million
subscribers.
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