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December 20,2004

Ms. Marlene H. Dortch
Secretary, Federal Communications Commission
445 12th Street, S.W.
Suite TW-A325
Washington, DC 20554

Re: Pioneer Long Distance, Inc.'s Combination Systems and Annual
Audit Report - CC Docket No. 96-128.

Dear Ms. Dortch:

OF COUNSEL:
O. RANDALL SPINDLE

Attached, please fmd Pioneer Long Distance, Inc.' s ("PLD") Combination System and
Annual Audit Report for the period of July 1, 2004 through August 20, 2004 pursuant to 47
C.F.R. §§64.1320(b) and 1320(f).

PLD filed a Motion for Extension of Time in this 'proceeding to file a combined Systems
and Annual Audit Report. This is due to the fact that on July 1, 2004, PLD was in transition to
change its underlying interexchange carrier to Sprint Communications Company, L.P. ("Sprint"),
and entered into an agreement with Sprint to track and pay for dial-around payphone calls on its
behalf. Therefore, PLD wanted to file a combined report for the period of July 1, 2004 through
August 20, 2004, wherein it was responsible for tracking dial-around calls and remitting
compensation to the appropriate payphone providers.

Should you have any questions concerning tlns matter please do not hesitate to contact
the undersigned.

Mary Kathryn Kunc
MKK/nh

cc: Qwest Communications Corporation
APCC Services
National Payphone Clearinghouse
Sprint Communications Company, L.P.
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Independent Accountants' Report

To the Board of Directors
Pioneer Long Distance, Inc.
Kingfisher, Oklahoma

We have examined management's assertion, included in the accompanying
supplement, that Pioneer Long Distance, Inc. ("PLD") complied with the requirements by
the Federal Communications Commission ("FCC") pursuant to CC Docket No. 96-128
regarding The Pay Telephone Reclassification and Compensation Provisions of the
Telecommunications Act of 1996 during the period July 1, 2004 through August 20,
2004. Management is responsible for PLD's compliance with those requirements. Our
responsibility is to express an opinion on management's assertion about PLD's
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants and, accordingly, included
examining, on a test basis, evidence about PLD's compliance with those requirements
and performing such other procedures as we considered necessary in the
circumstances. We believe that our examination provides a reasonable basis for our
opinion. Our examination does not provide a legal determination on PLD's compliance
with specified requirements.

In our opinion, management's assertion that PLD complied with the aforementioned
requirements for the period July 1, 2004 through August 20, 2004 is fairly stated, in all
material respects.

This report is intended solely for the information and use of PLD's Board of Directors,
management, the FCC and certain Payphone Service Providers and is not intended to
be and should not be used by anyone other than these specified parties.

December 1, 2004
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Prior to July 1, 2004 PLD had a terminating service agreement with Qwest Communications
Corporation ("Qwest"). Qwest notified PLD on June 28, 2004 that effective July 1, PLD would
assume responsibility for compliance with FCC Docket No. 96-128 ("the order"). PLD made
arrangements to switch its terminating service agreement to Sprint Communications. The
agreement was entered into on July 7,2004, but traffic was not switched until August 20, 2004.
Therefore, PLD is responsible for complying with the order for the period July 1, 2004 thru
August 20, 2004.

PLD's assertion regarding compliance with the FCC order is as follows: "We are in compliance
with FCC requirements for Pay Telephone Compensation under FCC Docket 96-128 for the
period July 1, 2004 to August 20,2004".

Criteria for Identifying Calls Originating from Payphones

There are two sources used to obtain PLD's payphone related call records. PLD's Nortel
DMS-SOO switch is polled for Call Detail Records ("CDR's") having identification codes =
"27" or "70" to a toll free number. Exchange Message Interface ("EMI") records from
Pioneer Telephone Cooperative, Inc.'s ("PTC's") Nortel DMS-100/200 switch is polled for
third Number and collect calls with a message type of 2 or 4, with an indicator-1 of 1, 7 or 8,
having and IXCODE of 0647.

Criteria for Identifying Compensable Payphone Calls

If a call record has an identification code of 27 or 70, was placed to a toll free number, and
had a call duration of one second or more, it is considered a compensable call.

Criteria for Identifying Incomplete or Otherwise Noncompensable Calls

If a call record has an identification code of 27 or 70, was not placed to a toll free number,
and had a call duration of less than one second, it is considered a noncompensable call.

Criteria Used to Determine the Identities of the Payphone Service Providers to which
PLD Owes Compensation

The accumulated CDR file for the period July 1, 2004 through August 20, 2004 was sent in
a specified format to a Payphone Service Provider ("PSP") clearinghouse for processing. A
database was used to match, the originating paystation number in PLD's CDR to a list of
known PSP identification numbers. The clearinghouse was able to identify 27% of the
calls. That information was transmitted to PLD, PLD remitted a check, and the
clearinghouse distributed the funds. The remaining CDR's were sent to SSC, which
identified 60% of the calls. Payment was remitted via certified mail, along with the call
detail schedule and CFO certification, to 87% of the PSP's. As of our report date, 13% or
$108.96 of the calls remain unidentified. PLD plans to transmit the remaining CDR's to
Sprint for identification, and the amount is recorded as a liability on PLD's balance sheet.
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SUPPLEMENT-SYSTEMS AND ANNUAL AUDIT REPORT ON COMPLIANCE
WITH FEDERAL COMMUNICATIONS COMMISSION CC DOCKET NO. 96-128

Identity of any Clearinghouses PLD Uses

PLD reached a temporary agreement with APCC Services Corporation, a national PSP
clearinghouse, as well as SSC, to process the CDR information for the period of July 1,
2004 thru August 20, 2004. PLD will continue their efforts to identify all payphone
providers.

Types of Information that PLD Needs from the Payphone Service Providers in Order
to Compensate Them

Information needed from PSP's includes an identification number assigned to each
origination paystation number, as well as a current mailing address and contact person for
the PSP.
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