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Enclosed is the appeal for Colegio Santa Cruz.
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Before the RECEIVED & INSPECTED
FEDERAL COMMUNICATION COMMISSIO

Washington, D.C. 20554

MAR 1 1 2005

In the Matter of ) FCC - MAILROOM

) L
Request for Review by Colegio )
Santa Cruz of Decision of ) Form 471 Application No. 412313
the Universal Service Administrator )

) :
Schools and Libraries Universal Service ) CC Docket No. 02-6
Support Mechanism )

)
TO: Wireline Competition Bureau

REQUEST FOR REVIEW

Pursuant to Sections 54.71 9((:) and 54.721 of the Federal Communications Commission
(“Commission” or “FCC”) rules, 47 C.F R. §§ 54.719(¢) and 54.721 (2003), Colegio Santa Cruz
(** Santa Cruz™) hereby appeals the decision of the Schools and Libraries Division (“*SLD”) of the
Universal Service Administrative Company to reduce the requested discount in Funding Year
2004 (07/01/2004 — 06/30/2005) from 80% to 20%.

L. BACKGROUND

On January 29, 2004, Santa Cruz filed a FCC Form 471 with the SLD indicating the
services for which it was requesting discounts under the schools and libraries universal service
support mechanism (the “E-rate program™).' On Block 4 of its 471 application, Santa Cruz
indicated that 245 out of 411 students enrolled during the 2001-2002 academic year qualified for
a free or reduced price lunch under the National School Lunch Program (“NSLP”) and requested

a 80% discount on all of its funding requests.? During its review of Santa Cruz’s application, the

' FCC Form 471 No, 414602, Colegio Santa Cruz, filed 01/24/2004 (Exhibit A).
% The specific funding requests are nos. 1131251 and 1131261,
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SLD requested documentation supporting the eligible discount rate for the school.?
Specifically, the information request, which was delivered to Santa Cruz, requested the following
information;

The total number of enrolled.

Total number of surveys/applications sent out

Number of survey/application returned

Total number of students that qualifies for the National School Lunch Program,

using the Income Eligibility Guidelines (IEG) of the NSLP, per returned

surveys/applications

Are the surveys/applications and results kept on file.

6. Provide a sample copy of the FILLED OUT SURVEY/APPLICATION with the
child’s personal information crossed out for confidentiality.

7. A signed certification that reads: “I certify that only those students who meet the
Income Eligibility of the National School Lunch Program have been included in
Column 5 of item 10b, Block 4 (Worksheet A) of the Form 471,

8. The information must be in writing on the schoo! letterhead and signed by a

- schoo) official (such as the Principal, Vice — Principal Superintendent, Director of

Food Services.

£l N e

]

In December 15, 2004, Santa Cruz provided the information requested to the SLD on the
school letterhead and signed by the school Principal, Sister Maria Ramén Santiago.* In its
response, Santa Cruz indicated that there were 411 students enrolled, that
411surveys/applications were sent out and that 411 surveys/applications were returned. It also
indicates from those 411 survey/applications returned, 245 students qualifies for the NSLP, that
the surveys/applications and its results are kept on file and certified that only the students who
meet the IEG of the NSLP had being included in Column 5 item 10b of block 4 (worksheet A) of

the Form 471. Santa Cruz also provided a sample copy of the socio-economic survey®,

% See fax from Nancy Rocco, Schools and Libraries Division, Program Integrity Assurance, to Madeline Melgen,
dated November 03, 2004 (Exhibit B).

* See Letter from [Santa Cruz Princpal, Sister Maria Ramén Santiago to Schools and Libraries Division, Program
Integrity Assurance, dated December 15, 2004 (Exhibit C).

5 See ESTUDIO SOCIOECONOMICO (Exhibit D)
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On January 24, 2005 the SLD issued a funding commitment decision letter reducing the
discount rate from 80% to 20%.° The SLD provided no explanation on the reason for the

percentage reduction.

The survey, which had been provided to the SLD during the PIA review process, asked
parents to provide the size of the family, the number of students enrolled in the school, and the
household income. Out of the 411 surveys distributed, 41 iof the students completed the survey.
From the 411 completed surveys, 245 (59.61 %) were detr-;rmined to be eligible for a free or
reduced price lunch under the NSLP in accordance with the Income Eligibility Guidelines of the
U.S. Department of Agriculture. Following the SLD’s guidelines, Santa Cruz concluded that
245 students, or 59.61 % of its student population, qualified for a free or reduced-price lunch
under the NSLP. Using the discount matrix set forth in the FCC rules, a school with 59.61 % of
its student population eligible for the national school lunch program qualifies for an 80%
discount under the schools and libraries universal service support mechanism.

II. SANTA CRUZ CORRECTLY DETERMINED THE PERCENTAGE OF

STUDENTS ELIGIBLE FOR A FREE OR REDUCED-PRICE LUNCH UNDER

THE NSLP.

Under the Commission’s rules, the discount available to a particular school is determined
by indicators of poverty and high relative cost of service.” First, the lével of poverty for schools

is measured by the percentage of their student enrollment that is eligible for a free or reduced-

price lunch under the NSLP or a federally-approved altemative mechanism outlined in Title [ of

® See Letter from Schools and Libraries Division, Universal Service Administrative Company to Colegio Santa
Cruz, dated January 24, 2005,
747 C.F.R. § 54.505(b).
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the Improving America’s School Act (IASA).® These federally-approved alternative

- mechanisms include data comparable to the NSLP data that is collected through surveys. As the
Commission has acknowledged, surveys are particularly relevant to schools that many not have
access to NSLP data, such as private schools.” Second, a school’s high-cost status is derived
from rules that classify it as urban or rural.'!’ The Commission's rules provide a matrix reflecting
both the school’s urban or rural status and the percentage of its students who are eligible for the
school lunch program to establish its discount rate, ranging from 20 percent to 90 percent.'!
Because NSLP data is unavailable for Santa Cruz, it used a federally-approved alternative
mechanism that relies on actual counts of low-income children to determine the level of poverty.
HI. THE SLD ERRONEOUSLY CONCLUDED THAT THE SURVEY SUBMITTED

IN SUPPORT OF THE 80% DISCOUNT FAILED TO MEET THE MINIMUM
REQUIREMENTS.

Santa Cruz submitted fo the SLD exactly what it was asked to submit: (2) the total
number of students (411 students). (b) the number of surveys/applications sent out (411), (¢) the
number of surveys/applications returned (411) (d) the number of students qualified to participate
in the NSLP, 245 (based on the SLD projection guidelines), (e) if the survey/applications were
kept on file, yes, (f) and (g) certification that only students that meet the IEG of the NSLP have
been included in Column 3, item 10b of block 4 (worksheet A) of the Form 471. In addition,
Santa Cruz provided a sample copy of the socio-economic survey conducted by the school. No

additional documentation supporting the eligible discount rate for the school was requested.

847 CF.R. § 54.505(bX1); Federal-State Joint Board on Universal Service, Report and Order, CC Docket No. 96-
45, FCC 97-157, 12 FCC Red 8776, 19 508-09 (rel. May 8, 1997),

® See School for Language and Communication Development. Order, 17 FCC Red 15166 (rel. Aug. 6, 2002).
® 47 C.F.R. §§ 54.505(b)GXD), (ii).

47 CF.R. § 54.505(c).
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IVv. CONCLUSION

Santa Cruz provided clear evidence to the SLD that it qualified for a 80% discount under
the E-rate program since 245 out 0f 411 students (59.61% of the student population) were
eligible for a free or reduced price lunch under the NSLP. Tlﬁs data was collected through a
survey that was conducted in accordance with the SLD’s guidelines. Furthermore, the school
provided the SLD with all the information that was requested during the application review
process. Therefore, the SLD erred in its decision to reduce the discount rate from the requested
80% to 20%. Santa Cruz respectfully requests that the Commission reverse the SLID’s decision

and reinstate its application to be funded at an 80% discount.

Respectfully submirted,

COLEGIO SANTA CRUZ

’ . .
Sistér Mar{a Ramdn Santiago

Principal, Colegio Santa Cruz
Box 1809
Trujillo Alto, PR. 00977
Tel: 787-761-1100
March 08, 2005 Fax: 787-761-1351
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EXHIBIT A
Schools and Libraries Universai Service Program
-Bervices Ordered and Certification Form 471
"Application Display
__Refresh Fage |~ Close Frinf Preview . ™ |
Block 1: Billed Entity Information
Applicant's Form [dentifier:
TEL200718 .
471 Application Number: Funding Year: 07/01/2004 - Billed Entity Number:
412313 0673072005 200718
Cert. Postmark Data: Form Status: INCOMPLETE RAL Date:

Out of Window lLetter Date;

Name: Colegio Santa CruZz

Address: Calle Dr. Fernandez 203
City: Trujilio Alto State: PR Zip: 00977
Phone: 787-761-1100 Ext:

Fax: —~

E~mail:

Contact Name: Madeline Melgen Ed D

Address: Road 177 Building 2021, Camino Alejandrino
City: Guaynabo State: PR Zip: 00969 5140

Contact Phone: 787-731-6100 Ext: 234

Contact Fax: 787-731-6000 Ext:

E-mail: mmelgen@escuelascatolicas-sj.org

Contact Mode: FAX

Alternate Contact Info.: via e-mail

Type of Application: SCHOOL Insligible Orgs: N

Block 3: iImpact of Services Orderad in THIS Application

Number of students to be served: 411 Number of library patrons fo be served:
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SERVICE DESCRIPTION BEFORE AFTER |
. ‘ 4 . . ORDER | ORDER .
. {Schoals/districts/consortia anly) Telephone service: How many 9 5]
assrooms had phone service before and after your order? '
. High-bandwidth voice/datal/video service: How many buildings 2 2
ed before and after your order?
. High-bandwidth voice/data/video service: Highest speed to a 512 256.
uilding before and after your order?
. Dial-up Intsmet connéctions: How many before and after your 1 1
rder?
. Dial-up Internet connections: Highest speed before and after 56 56
our order?
. Direct conrrections to the Internet: How many before and after 1 1
our order? -
. Direct connections to the Intemet: Highest speed before and 512 256
your order?
. Internet access(for schools). How many rooms have Internet 20 34
_jaceess before and after your ordar?
. Internet Access: How many computers (or other devices) with 15 20

nternet access before and after your order?

Block 4: Worksheets

'Wog'k_sheet A No: 585781 Student Count: 411
Weighted Product (Sum. Column 8): 328.8

Shared Discount: N/A

1. School Name:_CoIegio Santa Cruz
2. Entity Number: 3. Rural/Urban: Urban

200718
4. Student Count: 5. NSLP Students:
411 245

7. Discount: 80% 8. Weighted Product: 328.8

6. NSLP Students/Students: 59.610%

Block §: Discount Funding Request(s)
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SUPERINTENDENCIA

ERN: 1131251 "FCDL Daté:

-{11. Catagory of Service:
Telecommunicaticns Service

12. 470 Application Number:
114490000470468 1

[13. SPIN: 143012431

[14. Service Provider Narié: Puerto Rico |

Telephone Company, Inc.

15. Contract Number: T

16. Billing Account Number: 787-761+
1100

17. Allowable Contract Date: 01/01/2004

18. Contract Award Date:

‘19a. Service Start Date; 0770172004

J18b. Service End Date: 06/30/2005

20. Contract Expiration Date:

21. Attachment #: 1

22. Block 4 Entity Number: 200718

23a. Monthly Charges: $500.00

23b. Ineligible monthly am¢.: $.00

23c. Efigible monthly amt.; $500.00

23d. Number of months of service: 12

$6,000.00

23e. Annual pre~-discount amount for eligible recurring charges { 23c x 23d):

123f. Annual non-recurring {one-time)
jcharges: $.00

23¢. Ineligible non-recurring amt.: $.00

ESh Annual pre-discount amount for eligible non-recurring charges ( 23f - 23g):

0.00

3i. Total program year pre-discount amount ( 23e + 23h): $6,000.00

3). % discount (from Block 4): 80

23Kk, Funding Commitment Request ( 23i x 23j): $4,800.00

JERN: 1131261 FCDL Date: _

—

11. Gategory of Servi‘ce: Internet Access

' |1144900004704688

12. 470 Application Number:

13. SPIN: 143022659

14. Service Provider Name: A New Vision
n Educational Services and Materials

EVESEM)

15. Contract Number: MTM

16. Billing Account Number: 200718

17. Allowable Contract Date: 01/01/2004

18. Contract Award Date:

19a. Service Start Date: 07/01/2004

19b. Service End Date: §8/40/2005

[20. Contract Expiration Date:

21. Attachment #: 2

22, Block 4 Entity Number: 200718

[23b. Ineligible monthly amt.; $.00

23a. Monthly Charges: $1,053.00
23¢. Eligible monthly amt.: $1,053.00

23d. Numbeér of months of Sétvice: 12

12,636.00

23e. Annual pre-discount amount for eligible recurring.charges { 23¢ x 23d):

[23f. Annual non-recurring (one-time)
charges: $6,020.00

P23g. Ineligible non-recurring amt.: $.00

Mh > MO W

1'23h Annual pre-discount amount for ellglble non-recurring charges (23f - 23g):

PAGE 89
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AL
23i. Total program year pre-discount amount { 23e + 23h): $18,555.00
123j. % discount {from Block 4): 80

E3k. Funding Commitment Request { 23i x 23]): $14,924.80 o

BISGK 6: Certifications ahd Sighature

24a. Schools: Y
24b. Libraries or Library Consortia: N

26a. Individual Technology Plan: N
26b. Higher-Level Technology Plan(s): Y -
26¢. No Technology Plan Needed:

27a. Approved Technology Plan(s): Y
27b. State Approved Technology Plan: N
27c. No Technology Plan Needed:

36. Printed Name of Authorized Person: SISTER MARIA RAMON
37. Title or Position of Authorized Person: DIRECTOR

38a. Address: CALLE DR. FERNANDEZ #203
City: TRUJILLO ALTO State: PR Zip: 00976
38b. Telophone Number of Authorized Parson; (787) 761-1100 ext.
38¢c. Fax Number of Authorized Parson: (787) 755 - 3065
38d. Email address of Authorized Person:

“Refreghpage | T Giade P praview T |

1997 - 2004 © , Universal Service Administrative Company, Alf Rights
Reserved
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fersal Service Administrative Company

i

- Schools & Libreries

BD Seuth Jeflerson Road

Whippany, New Jersay 07551
.. Faoe 873.500-8522

R SHEET

FAX TRA

To: Marlegioiie Zapata
Fax - 1-787-731-0000
Subject  Puerto Rico Applicatio
From: Nancy Rooeo (PIA Te
Date: November 03, 2004
Time: 3:28:.37 PM

®  YOUSHOULDRRECEIVE2 PAGE(S), INCT SDING THIS COVER SHEET. IF YOU DO NOT
: RECEIVE ALL THE PAGES, PLEASE CALL THE CONTACT SPECIFIED BELOW.

Marieglotie,

Follow-up with fax.

E

&

i Privilege and Confidentiality Notice .

“ The inforation in this islecopy |8 intended for the nemed recipiénts only, it may contain information thet is briviaged, confidential or
otherwise profecied from disciosure. If you are rot ihw intended recipiant, you ure hereby notified that any disclosure, copying,
clistribution, or the taking of any action in refance on the conterts of this telacopied material is strictly prohibited. 1 you have received
the t=lecopy in error, piease notfy us by talephone immedietely and mail the original to us at the above addiess, Thank you,

b

I

TTaER
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#1289 PM OEET  TO; ik

% ervice Administrative Company
* Schools & Libraries Divigion

PAGE
< Favk  W3/6.3
731-0000 NECA Page: Q02-Q0

12
b4

wDear Madebne Melgen,
Applicant Name (Al Puerto Riso Apglications you have)
inct Number: 1-787-731-5100
fcation Number(s): Mutipie

y iy Assurance (PIA) team Is in the process ot 471 Applicetions for sthects and Bbreries diseaunts to

n5un are In compliance with the rules of the Teds E program, meuhthepmes:otmww{na
Funding Year 2004 Form 471 Application. To complete : K sacne sdcklonal Infonmattan, The iformation naeded to
plete the review Is fsted below, g 8

1

f_, H. U'm sure you have something different, however, wo
o, Catholic, elc.. with the Tuta) Student Enroliment rnd

JE Modsine, we arv 0ing fo-fnd out how you get your disocunt B8
A= will need to have documentation for all the Sohocls, Pubic, PVl
B+ those afigitie for Fron (Grat(s) & Reduced {Raducide) lunchec. EREN

k- { bied o call the B-Rete coondinator for Puerto Rico, But no ane ad

Bt there is amything you oan do, I wil vettsinly speed up proce:

oaions. | dan't knaw if you are the sty ons warking on the
spplestions for Rusts Rico, i there are cthars we will need 469 i g

& schools with the information sbove.
The ks so mysh for your prompt attention in this matter,

of the item 21 Attachmenty that were previoushy

" ¥ you have sready submitted the Item 71 Attachments, please
! ired 1o do s0, We will provess yeur application once the

subMmilied, if you do not wigh to resubmit the Sem 24 Atiaz
A ftem 21 Attachments bave bean scanned info otar system_

I35

M fax or e-mi! the reguested information ts iy aﬁert_ion.': A -;w'ldons. please fesl free to contact me.

-

% b3 impotant that we receive o of the information requeste
loh or denial of funding,

8ce sond the requested Information within seven cal
™9 know 25 soon & possible,

plete our review. Failure to dp so may rasult in a

Bt nead asditional time to prepare your responsa, please

- Schools And Librares Division
l. Program irtegrity Assurance
B Phone: 573%.834.8260

b FAX: 973-509-6522

%

¢ nroceo sl universglservice.org
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TTTe— EXHIBIT ¢

05

de t paz, Tniillo Alto, P.R. 00977 761-13571

f?‘zi 212 % "/

" December 15, 2004
Schools and Libraries Division 41, 56
Program Integrity Assurance IS R (. ¢ y

e

Colegio Santa Cruz wants to certify the following information:

1. Total number of students enrolled 411
2. Number of surveys/applications sent out 411
3. Number of surveys/applications returned 411
4. Total number of stadents qualified for NSLP 245

(As per the retumned surveys/applications) — e

5. Are the surveys/applications and results kept on file YE

“T certify that only those students who meet the Income Eligibility
Guidelines of the National School Lunch Program have been inctaded in
Column 5 Item 10b of Block 4 (worksheet A) of the Form 471".

Enclosed is a copy of the survey applied.

Cordially,

4 t .

Sister Maria Ramén Santiago
Director

Acreditado por la Middle State Associarion of Colleges and Schools.
Licencia Consgjo General de Educacidn,

TTR:P PBRR LT vag S99y S8L : DN SNOHd 2D BiNgS

: WoYd

-
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Comp.3
Departamento de Educacion .
Area de Planificacién y Desarrollo Educativo
Divisién de Planificacién

ESTUDIO SOCIOECONOMICO

PARA ARO ESCOLAR 2003-2004

1 Region Educativa S . /tréag 2. Distrito Escolar Lrgilly S
3, Escucxa&/ é;_,zﬁ Lruz 4 Grado. 777°

s Nombre del Estudiante

’

6. Nombre del Padre o encargado _ —
ocapacin_folh 00 M tler L2kl
Ingreso Anuald 23 256 02

7. Nombre de 1a Madre
Ocupicién _ 48 _cHo (ot
Ingreso Anual Mf’

8. Total I;tgreso Anual Familiar £ 23, 9\52 o _'

9, Total Miembros de a Familia fé

Lertifico Corracto:

' Firma del padre o encargado
Ueche. _C Vad ”:.‘.__'&".éa_g'..'.... - - .

-as el

(Firmia Maestro)

BELdR PE3Z L1 OsQ SOBE §52 @ DN SNDHJ dNHD BINGUS | WOMd
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Universal Service Administrative Company
Schools & Libraries Division

FUNDING COMMITMENT DECISION LETTER
(Funding Year 2004: 07/01/2004 - 06/30/2005)

January 24, 2005

Madeline Melgen Ed D
Colegio Santa Cruz

Road 177 Building 2021
Camino Alejandrinc
Guaynabo, PR 003969~5140

Re: Form 471 Application Number: 412313
Funding Year 2004: 07/0162004 - 06/30/2005
Billed Entity Rumbar: 230718
Applicant’'s Form Identifier: TEL200718

Thank you for your Funding Year 2004 E-rate application and for any assistance you
providad throughout our review. Here is the current status of the funding redquest(s)
featured in the Funding Commitment Report at the end of this letter,

- The amount, $4,931.20 is "Approved."

Please refer to the Funding Commitment Report on the page following this letter for
specific funding request decigions and explanations.

The Important Reminders and Deadlines immediately preceding this letter are provided
to assist you throughout the application process.

NEXT STEPS

- Review technology planning approval requirements

- Review CIPA Requirements

- File Form 486

= Invoice the SLD using the Form 474 (service providers) or Form 472 (Billed Entity)

FUNDING COMMITMENT REPORT

Oon the gages following this letter, we have provided a Funding Commitment Report for the
Form 471 applicaticn cited above. The enclosed report includes a list of the Eunding

- Requast Number(x) (FRNs) from your application. The SLD is also sending this information
to your service provider(s) so preparations can be made to begin implementing your E-rate
discount(s) after you file your Foxm 486. Immediatel{ preceding the Funding Commitment
Report, you will find a guide that provides a definition for each line of the Report.

TO APPEAL THIS DECISION:

If you wish to apEeal the decision indicated in this letter, your appeal must be
received by the SLD or postmarked withing 60 days of the date of this letter. Failure
to meet this requirement will result in auvtomatic dismissal of your eppeal. In your
letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address
(if available) for the perszon who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which Funding Commitment
Decision(s) you are appealing. Indicate the relevant funding year and the date

Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany, New lcrscy, 07981
'Visit us online at: www.skuniversalservice.org
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of the FCDL,  Your letter of appeal must also includé the Billed Entity Name, the
gugg 471 Application Number, ahd the Billed Eptity Number from the top” ¢of your
etter.

3. When explainin ouy a al, co the language or text from the Fundin ommitment
Report that isga{ the_heart'of 5gur appeng? go allow the 5LD to more rga il
understand your appeal and respond aggro riately. Please keep your letter the
point, and provide documentation to Support your appeal. Be sure to keep copies
of your correspondence and documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting gour appeal on gaper, please send your appeal to: Letter of Apgeal,
Schools and Libraries Division, Box 125 - Correspondence Unit, BO South Jefferson Road,
Whippany, NJ 07981, additional options for filihg an apgeal can be found in the "Appeals
Procedure’” posted in the Reference Area of the SLD web site or by contacting the Client
Service Bureau. We encourage the use of either the e-mail or fa% filing options.

While we encourage you to fesolvc zour agpeal with the SLD first, gou have the ogtion
of f£iling an appeal d;roctﬂy with the Federal Communications CommiSsion (FCE&. ou
should refer to CC Docket No, 02-6 on the first page of zour appeal to the C. Your
agpeal must ba received by the FCC or Eqstmarked,wtthln 0 days of the above date on
this letter. Failure to meet this requirement will result in automatic_dismissal of
gour aggeal. . 1f you are subnitting4Xour %Bpeal via United States Posta% Eerv;ee, sant.

o; FCC, Office of the Secretary, 445 1l2th Street SW, Washington, DC 20554, Eurther
ﬁnformatzon and options for filing an appeal d1rect1¥ with the FC¢ can be found in the
Appeals Procedure” posted in the Reference Area of the SLD web site or by contacting
the Client Service Bureau. We strongly recommend that you use either the” e-mail or
fax £iling options.

NOTICE ON RULES AND FUNDS AVAILABILITY

Agplicants' receigt of funding comnitments is contin?ent on their compliance with all
statutory, regulatory, and précedural reguirements of the Schools and Libraries Universal
Service Support Mechanism. =~ Applicants who have received funding commitments continue
ta be sub iCt to audits and o gr reviews that USAC and/or the EFCC may undertake
periodically to assure that funds that have been committed are being used in accordance
with all such reguirements. The SLD may be required to reduce or cancel £und1ng
commitments that were not issued in accordance with such requirements, whether due to
action or inaction, including but not limited to that by the SLD, the a péxcant or the
service provider. The SLD, and other approgr;atg authorities (including but nof limited
to_USAC and the FCC), may pursue enforcement actions and other means of recourse to

disbursed funds, The timlng of payment of invoices may also be

he amount of funds collectd&d from

collect erroneously’ r
affected by the availability of funds based on
contributihg telecommunications companhies.

Schools and Libraries Division
Universal Service Administrative Company
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A GUIDE TO THE FUNDING COMMITMENT REPORT

A report for each E-rate funding raguest frgn’ggur application is attached to this
letter. We are providing the following definitions for the items in that report,

EOR€h47éL%PPLICATION NUMBER: The unique identifier assigned to a Form 471 application
Y e .

FUNDING REQUEST NUMBER (FRN): A Funding Reguest Number is assigned by the SLD to each
Block 5 of your Form 471 once an application has been procgsse . _This number is used
to report to apgl;cants and service providers the status of individual funding requests
subnpitted on a Form 471.

EUNDING STATUS: PBach EFRN will have one of the following definitions:

1. 2n FRN that is "Funded" is approved at the lavil that the SLD data€gined
is appropriate for this FRN. The fundinhg level will generally be e level
request unless the SLD diternines during the application reView pracess that
some adjustment is appropriate.

2. &n ERN that iz "Not Funded" is one for which no funds wers cosmittod. ,The
reason for the decisign will be briefly explained in the "Funding Commitment
Decision Explanation. An FRN may be "Not Funded” because the reguest does not
conplgugégh program rules, or because the total amount of funding available for
this ing Year was insufficient to fund all requests.

3. An KRN that is "As Yet Unfunded" reflectes a tegp°far¥ status that is assigned to
an FRN w?in the SLD is uncertain at the time the letter is generated whether
there will be sufficiant funds to make commitments for requests for Internal
Connections at a partigglar discount level. For exawgle, if youx application
included reguests :og scounts og both Telecommunications SekXvices and Internal
Connections, you nmight receive a lettar with funding commitments for your .
Teleconmunicaltions erg}ce upding requests and a message that your Internal Connecti
reguests are "As Yet Unfunded.” You wouild receive one or more subssdquent letters
redarding the funding dacision on your Internal Connections requests. :

SERVICES ORDERED: The type of service ordered from the service provider, as shown on
your Feorm 471.

SPIN (Service Provider Identification Number): A unique npumber asiigned by the

Universal Servive Administrative Company teo service providers seekiflg payment from
the Universal Servlci Fund for artzcmpgtlng in the universal servicé support

;e;gantsms. A SPIN is also used to verify delivery of services and to arrange for
ayment. .

SERVICE PROVIDER NAME: The legal name of the sarvice provider.

CONTRACT NUMBER: The number of the contract between the eligible party and the
§g§vi§e prgg%der. This will be present only if a contract nunber was provided on
T BOrm . R

B{LLING ACCOUNT NUMBER: The account number that your service provider has agtablished
with you for billing gurposes. This will be presSent only if a Billing Account Number
was provided on youf Form 471.

SERVICE START DATE: The date services were reported to start for this FRN on your Form 471.

CONTRACT EXPIRATION DATE: The date the cogtract expires. This will be present only
if a contract expiration date was provided on your Form 47l.

SITE IDENTIFIER: The Entity Number listed in Form 471, Block 5, Item 22a. This will be
present only for "site specific™ ERNs.

ANNUAL PRE-DISCOGUNT AMOUNT FOR ELIGIBLE RECURRING CH GES:'Eligible onthly
pre-discount amount approved for recurring charges multiplied Dy numger of months
of recurring service approved for the fundinyg year.

ANNUAL PRE-DISCOUNT AMOUNT EOR ELIGIBLE NON-RECURRING CHARGES: Annual eligible
non-recurring charges approved for the funding year.

PRE-DISCOUNT AMOUNT: Amocunt in Form 471, Block 5, Ytem 23I, as determined through
the application review process .

FCDL/&chools and Libraries Division/USAC Page 3 of § 0172472005
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DISCOUNT PERCENTAGE APPROVED BY THE SLD: The discount rate that the SLD has
approved for this service.

FUNDING COMMITMENT DECISION: This represents the total amount os égnding that the SLD
has reserved to reimburse your service provider for the approve scounts for this
service for this funding year. It is jimportant that you and your servége provider
both recognize that the SLD should be inVoiced and thé SLD may direct sburszement
of discounts only for eligible, approved services actually rendered.

EUNDING COMMITMENT DECISION EXPLANATION: This entry provides an explanation of the
amount in the "Funding Commitment Decision."

FCDL/Schools and Libraries Division/USAC Page 4 of § ‘ 01/2472005
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FUNDING COMMITMENT REPORT

Form 471 Application Numbe§' §12313 .

Funding Redquest Number: 1131251 = Funding Status: Funded

Servicés Ordered: Telecommunications Service

SPIN: 143012431 Service Provider Name: Puerto Rico Telephone Company,
CQntiact Number: T

Billing Account Number: 787-761-1100

Service Start Date: 07/0172004 :

Contract Expiration Date: 06/30/2005

Site Identifier: 20071 )

dnnual Pre-discount Amount for Eljgible Recurring Charges: 36,000.00

Annual Pre-discount Amount for Eligible Non-recurring Charges: §.00

Pre-discount Amount: $6,000.00

Discount Percentage Apgrqvad Y the SLD: 20§ .

Funding Commitment Decision: $1,200.00 « ERN approved; modig;ed by SLD

Funding Commitment Decision Expianatxon: The gite-specific discount was corrected.

Eunding Request Number: 1131261 Funding Status: Funded
Services Ordgged: Internet Access ; .

SPIN: 143022659 - Service Provider Name; A& New Vision in Educational Ser
Contract Number: MTM

Billing Account Nunbg;: 200712
Service Start Date: 401/200
Contract Expiration Date: 06/30/2005
Sitae Identifiex: 200718

Annual Pre-discount Amount for Eligible Recurring ¢harges= $12,636.00
Annual Pre-discount Asmount for Eligible Non-recufring Charges: $6,020.00
Pre-discount Amount: $18,656.00.

Discount Pergentage Approve: bg the SLD: 205

Funding Commitmenf Decisjon: $3,731.20 - ERN a

roved; modified by SLD
Funding Conmitment Decision Expianation: The SE? : 4

e-specific discount was corrected.

FCDL/Schools and Libraries Divisien/USAC Page 5 of 5 01/24/2005
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IMPORTANT REMINDERS & DEADLINES

Date: Japuary 24, 2005
471 : 412313
BEN : 200718

Tha follow13 information is provided to assist you throughout the application grngess.
We recommend that you Reep it in an easily accesgible location and that you share 1t
with the appropriale members of your organization.

EORM 486 DEADLINE - The Form 486 must be postmarked po later than 120 days after the
Service Start Date {ou report on the Form 486 or no later than 120 days after the date
of the !und;ng Commitment Decizion Letter, whichever iz later. 1If you are required to

have a Techno oga Plan, that plan must be appreoved bg the start of service for this
funding year, yol must indicate the 51D Certifled Te hnologz Apbrover who apgroyed your
lan and you must retain your approval letter and documentation of your meni oring of
he progréss toward your stated goals.

CHILDREN'S INTERNET PROTECTION ACT (CIPA) - You must be in complimnce with CIPA and
cannot request a waiver, if FY¥2004 is yolUr Third Funding Year for the purposes of CIPA.

INVOICE DEADLINE - Inyoices must be postmarked no later than 120 days after the last date
to receive service - including extensions - or 120 days after the dite of the Porm 486
Notiiicatxon Letter, whichever is later. Invoices should got be subnpitted until the

invo ced_groducts and services have been delivered and billed, and (for BEAR Forms)

the provider has beep paid.

OBLIGATION TO PAY NON-DISCOUNT PORTION - Applicants are reguired to gay the non-discount
ortion of the cost of the products and/or services. Serxvice providars are required to
ill applicants for ths non-discount portion. The FCC has stated that raquiring applicant:

to pay their share ensures efficiency and accountability in the prpgram. 1f you are using

a trade-in as part of your non-discount portion, please refer to thé SLD web Esite.

RETA&N DOCUMENTATION - Applicants must retain documentation, including but not limited

to, ogguents showing: . Lo e ,

- cogg ance with all applicable competitive bidding rggulr ments ,

- preducts and/or services delivered (e.g., customer bills detailing make, model
and ssrial number), A ] . .

- resources necessary to make effective use of E-rate discounts, including the
Eurchase,og egulpment such as wWorkstations not elzglble_for support,

- the specific Iocation of each item of E-rate funded equipment, and

~ the agpllcant has paid the non-discount portion. .

These documents must be retained and available for review for 5 vears.

SUSPENSION AND DEBARMENT ~ Perscns who have been convicted of criminal. violatiops or

held cxving liable for certain acts arising from their partxcépation in_the Schools
and Librariés Support Mechanism are subject to suspension and debarment from the program.

EREE SERVICES ADVISORY - Applicants and service groviders are Brohibited_fri? using the
Schools and Libraries Support Mechanism to subsidize the procubement of ineligible or
unrequested products and services, gor from articipating n arrangements that have the
effecttgglpaovldzng a discount level to applicants greater than that to which applicants
are antyi eq.

Complete Rrogram information - inc;uding more information on these reminders - iz posted
to the Schools and Libraries Division (SLD) web site at wwv.sl.univegsa;se vice.org., =
You may alse contact the SLD Client Servicg Bureau by e-mail using the "Submit a Question
link oh the SLD web site, by fax at 1-888-276-8736 or by phone at 1-888-203-8100.
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