
March 22, 2005

Via .Hand Delivery

Marlcnc II. Dortch
Secretary
Fcdcral Conllllllnications Conllnission
445 'rwclHh Strcet, S, W,
Washington, D,c. 20554

RE: In the Matter of Ycrizoll Communications Inc. and Mel, Inc. Alltllkations
for Approval of Tnmsfcr of (:ontrol, we Docket No. 05-75

[><:Oar Ms, Dortch:

Ycrizon C\lmn1unications Inc, ("Vcrizon") ,1I1d MCI, Inc, ("MCI") arc tiling
additional inl{)fI11ation to sllpp1crncnt and amcnd the parties' applieation to transfer
control of MCl 's domestic scction 2 I4 authoriziltions to Verizon, filed in thc ahovc~

refercnccd dockct on March I I, 2005. SpeciticilHy, Verizon and MCI (thc "Applicants")
arc filing a rcvised t';xhihit 2 to thc Application Illr Conscnt to Transkr Control of
Dorncstic Seetion 214 Authority listing all of MCl's subsidiaries and affiliates holding
domestic section 214 authority, In addition, the Applieants are Ji!ing a reviscd version of
page 64 of the Public Interest Statement and of page 22 of thc Declaration of Robcrt W.
C:randall and lfal .I. Singer (Attaclllllcnt 2 to the Puhlk Intercst Statcmcnt), correcting
minor typographiwl errors in one nurnber on each of those pagcs, Finally, in rcsponse to
requests Ii-om stafl the Applicants arc tiling a list of all of Vcrizon 's suhsidiaries and
aftlliates holding domcstic section 214 authority,



Ms, Marlene II. Dortch
March 22, 2005
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Respcctfully subrnittcd,

Curtis L. Grovcs
Dircctor,Fcderal Policy and Advocacy
Mel, Inc.
1133 19th Street, NW
Washington, DC 20036
'rei: (202) 736,6160
F,Dc (202) 736,6460

Verizon COlnrnunications Inc_

Michael E. Glover
Senior Vice President and Deputy eieneral

Counscl
VERIZeJN
1515 North Court 110use Road
Arlington, VA 22201,2909
Tel: (703) 351,3860
Fax: (703) 351,3676



Ms. MarIeneH. Dortch
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Respect/I,llly submitted,

MCI, Inc.

Curtis I,. Groves
Director, Fedcral Policy and Advocacy
MCI, Inc.
1J33 19th Street, NW
Washington, DC 20036
Tel: (202) 736·6160
Fax: (202) 736·6460

Verizon Conllllunications Inc.
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Michael E. Glover
Senior Vice President 1md Deputy General

Counsd
VERIZON
1515 North Court I-louse Road
Arlington, VA 22201 ·2909
Tel: (703) 35H860
\"ax: (703) 351-3676



Exhibit 2

Mel. Affiliates lllld Subsidiaries Holding Domestic Sedion 214 Authority'

Bittel Telecommunications Corp(mltion
Intermedia Communications LLC:
Intennedia Commun.ications of Virginia, Inc.
MCI Conllnunications Corporation
MCI, Inc.
MCI Intcrnational, Inc.
MCI WORLDCOM Conllllllnieations of Virginia, Inc.
MCI WORLDCOM Communications, Inc.
MCI WORIJ)COM International, Inc.
MCI W(}RLI)COM Network Services of Virginia, Inc.
MCI WORL.DCOM Network Services, Inc.
MChnetro Access Transmission Services I.,.LC
MClmetro Acccss Transmission Services of Virginia, Inc.
Metropolitan .Fiber Systems of New York, Inc.
Metropolitan I,'iber Systerns of Sl. Louis, Inc.
MFS ('abIeCo U.S., Inc.
MFS Cllobenet, Inc.
MFS 'relephone of Missouri, Inc.
Military Communications C:enter, Inc 2

Mtel Latin America, Inc.
nctworkMCI, Inc.
SkyTel Corp.
Southcrnet, Inc.
'rclCcOln*USA, Inc.
'releconnccl Company
T'c1econnec! Long Distance Services & SYStell'lS Co.
'rn National, Inc.
WorIdCom .Broadband Soll'ltions, Inc,
WorldConl International Mobile Scrvices, Inc.

I Mel holds a 100% direct or indircct owncrship interest in each of these entities.

2 Military C\munllnications ('entcl, luc. ("MCC"), a wholly,owned subsidiary of MCI, is
likely to be wId to it third party prior to the cOnSUIl'Ill'lation of this transaction (subjcct, of
eOl'lrse, to FCC appnlVitl). If this salc OCCllrS, the parties will latcr alncnd this application
to delete MCC's section 2 I4 iwthorization Ii-om thc list of scction 214 authorizatious
being transJhred to Vcri".(m.



Whether ITleasured in tenns of revenue, traffic, or the number of connections, the

decrease in concentration and the decline in MCI's relative position are evidenL

Although there arc problenls in developing reliable revenue data, available infbrmation

indicates that the total revenue of MCI and Verizon from bnekbone operations in 2003

was less than the revenues of the company with the largest revenue share. See Kende

DecL '14, Data provided by RIIK likewise indicate that MC.I is not the largest Internet

connectivity provider, but rather is one of seven providers with traffic shares between 5

percent and 12.5 percent. See iii. '1 5.

MCl's share as measured by tbe number of Autonomous System ("AS")

connections also has declined substautially, from 22 perceut iu 2000 to 12 percent in

2004. '00 The same data illso sbow a substantial decrease iu coucentnuion 1,:>1' tbe Inaltet

as a whole: the combined share of the top five backbone providers lell to 39 percent of

all connections in 2004 hom 58 percent in 2000, and the lHunber of connections 1(.lI' each

of the top I,mI' providers declined Irom 2003 to 2004, See KendI' Dce!.'1 7. Moreover,

the peering policies of at least five other Internet connectivity providers suggest that they

have backbone networks similar in size and reach to Mel's. See iii. '111,

Another indication of strong and increasing competition filI'I nternet connectivity

services is the sharp decline in the prices fill' Internet handwidth. Iktween the second

quarter of2003 and the second quarter of2004, transit prices in nHljor U.S. cities fell 55

100 See 'relegeography Research, Global Internet Geography, Fig. 4 (2004)
("7(,-/egcography Report} As '''relegtography nOh.'s; AS cOllnections are at best a proxy
I'll' nHlrket shure, as they only show who is "Iikcly" to have the IllOSt eustolllerS, and this
Illeasure docs not weight connections k,r traffic flows or revenues. See Kende Dcc!. ,; 6.
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Crandall/Singer Lkclamtion
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VCriali()n~ Frccdol'l'1 ,+ OSL, t.he rnosl c,OHlp\'.irablc Verlzon sl~rvic¢ bllnJlc.,,4~ In June
2004, Cablcvision rolled ollt " bundled ortel'ing that includes cable telephony, "able
I'I'Iodel'l"I service, and digit.al cable for $89.85

116
approxil'nat4;:.~ly the sanlC anlOunt that

many customers already pay fbI' digital cable and cable rnodcm sel'vk~c alone, .l\s a 1'l;.~SUlt~

(:ilhlcvi~l()n ~ays that cHslml"lers "'arc cs~cnt.i\'lily n::cciving their voice service f<.>I" frcc.,,1"1

Cablevision has been adding VolP subscdbers at a nHe of l/)()O per day~',IS and has signed
LIp 273;000 subscribers within the first 14 1T1(Hlths of nutking the ::;crvice available a"n)t;s

its sel'vic\';,~ are'I,1:19

• Time Warnel": Using VoW, 'l'jmc War.ll/;~r offeTs unlirnjt.\';,~d monthly local and long
distance ca,lIing in severa.! Vedzon Itlarkets including New YOI'k City, lkl·gen, and
l'ludson C.\H.ml.ic~ in New Jersey, l\lbunY1 Bingharntol\ SyracUSi;\ and Portland 1 MI,-; fiJI'

$49.95 on an a-la~(;af'le basis, but chmgcs only $39,95 if the Cl.IslOl'1'1cr abo 5ub~cribcs to
Time Warner li:H' television seTvice.50 Time Warner passes '19 million homes nationwide
and has launched VolP in all or its J I Inarkct.5. 51 Furl.hcnnorc) Til'nc Wa,mcr i~ adding
11,000 new VoW customers per week,5_~ ']"'imc Warncl'ls VolP sCI'vice has secn grcat
Slll:.:Ct~SS in [)ol·tland; ME; where 40 percent of its cable ITH)dclTl cust.mner~ aho subscribe

10 VolP ~crvicc,53 Time Warner has approximately 220/)00 (~ust()nH:)I"S even though it
only launched in the latter part 01'2004."

Many of the eahle telephony plans offered by cable operat()r~·--··b()lh circuit-switched and

VolJ'--·al'c integl'at.cd offerings that inelude long distance, kKal culling, and other features. 'rinlc

45, Cf\.f:lIJNISI()N~ UBS WARBlJR(i 'MEDIA (»)NF'TIU":NCF:"1 !)i;)C. 11) 2003; at 39. (~nbkvision's bundle of voice
and high-speed dat.a is nt~arly identical to Vcrizon's. The only difti;;!'(~nc(~s an.~ that C:ablevision offers :3 Mhps
hI'Oi.~dhand service coml,HU't~d to 1.5 Mbps for VCriZOIl, and two of the nvc calling fbHUl'eS oftcrcd by cach l:ornpany
differ, Id.

46 . .)'(,,·e ('ablevi8ion Fromotional qffi.!r /i)!' ,Vell" (,'ustome;-s F'(~(itl./re8 Oigilal Vhlco. fligh-/::O/.'Jeed .Internet and
j/oice Services/or the Monthly Price ql $29.95 Each In' First /2 /o,10i'iths fll'oA:en J'og(~fher, PH. NtWSW1Kb\ Jum:
21, 20()4,

47, Cablevision to qt(er Internet Phoneu(:'a/l Bundle, WAtt ST. J.., June 2L 2004. at B5 (quoting Cabkvisioll
senior vice prcsidcrlt~ COnSUl'nt~r produd management and m~u'kcting1 Patricia CiottcsnHHI).

48, R, Black, Blaylock &. Partners, 4Q04 Witelin~,? h·evil/W j'h(~ J'elecom Land~'cape Is Evolving, Tread
('.'r:mJidr~\ Jan, 20~ 2005, at 2.

49, C:ablcvision News Release, (~ab/s!l,'ision S:ystems ('o,'/.')O,-\1I;on Nepor(s 1,'ou,.Ih Quarter and Full Year 200t!
Nesull,~' J005 ()ut/ook Provided, Feb. 23, 2005.

50. Tirnc Wamcr Cablt\ Plan Details, available at: http://www.1.wcdigiti1Iphone,COH'L
51, T'hol'l'lson StrcetI:',:vents, rrpx Q4 2004 Till'll:,' jFarm:,'r /n(.". I::arn;ng-:; (.'Otrl'erence (.'all; Conkrence Call

Tmnscdpt1 Fd), 4. 2005, tit 6 ('rhnt Warnl:.~r Inc. CFO Wayne Pile,e,: "()m newest serYic~~) digital phone) as Wt~

promlst:::d at. th~: bt~ginlling or lht~ year, is now commercially available in all J 1 of our divisil'.'H'IS, and we l;:n(k~d th,~

YC~lI' with ~~bout 220J)OO substJ'ibcrs,").
52, N. Gupta) ef af. "Citigroup Sl'nith Barney, ('Al(",\'K: POl£..'f'/tial/ldelphia J.Vin (l F(Jsifh"i'~1 Feb. .I) 2(05) at J,
53. 5;~~i:,' Matt SHunp, l{'~chnology's (,'reati~Te Master, MIJl..llCHANNF1. Nr:wS, Sept.. 27, 2004.
54. Thomson St.l'e'~t:r:;vents) FlFX Q4 ]004 Time IYarnel' Inc. Earnings Cot!!i~/"l.mce ('aI!, Conference C:all

T'ranscript, Feb. 4, 2005, ~'It. 6.

CHI'I"I.·I\IUN L':CUNUMICS, L.L.C'

REl)ACl'El) FOR 1'11ll1,1(: INSI'M..TION
C:()I(RI ,:cn)) ('()py



Affiliates of Verizon Holding .Domestic Section 214 Authority

Bell Atlantic Communications, Inc. (d/b/al Vcrizon Long Distance)
CODE'I'EL International Communications Ineorporatcd
Contel of the South, Inc, (d/h/a Vcrizon Mid-Stiltcs)
(yrE Paciflca Incorporated
(JI'E Southwest Incorporated (d/b/a Verizon Southwest)
NYNEX Long Distance Company (d/b/a VerizonEnterprise Solutions)
OnePoint Communications Colorado, LLC
OnePoint Commonieatious Gcorgia, LLC
OnePoint Communications minois,LLC
I'RT Larga Distancia, .1 nc.
Puerto Rico 'relephonc Compnny
'rhe Microncsian Tclccomlllunieations Corponltion
Vcrizon Avcnue C'orp. (tlk/a OnePoint COllllllunieations Corp.)
Verizon C';I!il(lrnia Inc,
Verizon Delaware Inc.
Verizon Florida Inc.
Verizon Hnwaii Inc.
Verizon Ilawaii Internntionallne.
Verizon Maryland Inc.
Verizon New England Inc.
Verizon Ncw Jerscy Inc,
Vcrizon New York Inc,
Verizon North Inc.
Veri7.on Northwest Inc.
Verizon Pennsylvania Inc.
Verizon Select Services Inc]
Vcrizon South Inc.
Verizon Virginia Inc.
Verizon Washington, DC' Inc.
Verizon West Coast Inc.
Verizon West Virginia Inc.
YIC-RM'rS-.DC, I.. I..C

I:,~'lfettivc Match 1,2005, Vcrizon Global Solution~ Inc. merged int.o V~ri/.on Sclcd. Services Inc, CVSSC'),
VSSI is the surviving entity.


