Michael B. Fingerhut 401 9th Street. Northwest, Suite 200
General Attorney Washington, D.C. 20004

Voice 202 585 1909

Fax 202 585 1897

PCS 202 607 0624

michael b fingerhut@mail sprint.com

May 17, 2005

BY ELECTRONIC MAII

Marlene H. Dortch

Secretary

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

Re:  WC Docket No. 05-68; In the Matter of AT&T Corp. Petition For Declaratory
Ruling Regarding Enhanced Prepaid Card Services (WC Docket No. 03-133),
Order and Notice of Proposed Rulemaking, FCC 05-41 (Released February 23,
2005)
Dear Ms. Dortch:
Sprint inadvertently failed to attach its April 5, 2005 Ex Parte Letter in WC Docket No.
03-133 to its Reply Comments filed May 16, 2005 in the above-referenced docket. See footnote
4 where Sprint stated that this letter was attached. Thus, Sprint has attached letter hereto and

requests that it be associated with its Reply Comments in this proceeding. Sprint apologizes for

any inconvenience its error here may cause you or your staff.

Respectfullyss ubly

Attachment

cc: All parties on attached service list.
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April 5, 2005

BY ELECTRONIC MAIL

Marlene H. Dortch

Secretary

Federal Communications Commission
445 12™ Street, SW

Washington, DC 20554

Re: EXPARTE PRESENTATION: In the Matter of AT&T Corp. Petition For
Declaratory Ruling Regarding Enhanced Prepaid Card Services (WC Docket
No. 03-133), Order and Notice of Proposed Rulemaking, FCC 05-41 (Released
February 23, 2005)

Dear Ms. Dortch:

Sprint’s position on the merits of AT&T’s petition for declaratory ruling is familiar to the
Commission' and Sprint believes the Commission’s Prepaid Card Decision, referenced above, is
entirely sound, both legally and factually.? Sprint’s purpose in filing this letter is to address
AT&T’s accusation in its Stay Motion that a number of carriers, including Sprint, “are not

1

See, e.g., Opposition of Sprint filed June 26, 2003.

AT&T argues in its Motion for Stay Pending Appeal, a correct copy of which was filed
March 29 2005 (“Stay Motion”), that it would be entitled to a stay notwithstanding the fact it
cannot meet the four-part test enunciated in Virginia Petroleum Jobbers Assnv. FPC, 259 F.2d
921, 925 (D.C. Cir. 1958) because it is willing “to secure by May 15, 2005 a letter of credit that
would cover the amount of the federal liabilities that are hereafter assessed by USAC, plus
interest that would accrue beginning on May 15, 2005.” Motion for Stay at 2. Regardless of the
merits of such argument, Sprint observes that AT&T’s offer is incomplete. It does not appear to
extend to the money it owes local exchange carriers for its use of intrastate access services.
Thus, Sprint’s local service carriers could be delayed in their attempts to recover tens of millions
of dollars in access charges, plus interest, unlawfully withheld by AT&T while its appeal of the
Prepaid Card Decision is pending.

2
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paying USF or intrastate access charges,” id. at 4, and that they “are routing prepaid card calls
through foreign countries and delivering traffic for termination as if it were international traffic
or are otherwise delivering traffic without the originating CPN [calling party number] that would
permit its identification as intrastate traffic.” Id. at 4-5.

AT&T’s charges with respect to Sprint are without foundation. Sprint has never sought
to avoid paying USF on prepaid card revenues by classifying such revenues as being derived
from the provision of information services, and AT&T provides no evidence to the contrary.
Likewise, Sprint does not seek to avoid intrastate access charges. The only contrary “evidence”
offered by AT&T is in the Declaration of Adam Panagia, attached to the Stay Motion. Mr.
Panagia states that AT&T used a Sprint prepaid card to make ten intrastate voice wireline calls in
late February that originated in Austin and terminated at an AT&T local switch in Dallas. Mr.
Panagia reports that on all of these calls “the calling party number was missing except for a
Texas area code.” As a result and “consistent with industry practice,” AT&T classified the
jurisdiction of these calls as “unknown,” which in turn meant that access charges would have to
“based on factors designed to reflect the expected mix of intrastate and interstate access.”
Panagia Declaration at 6-7, §17. While AT&T is correct that Sprint does not deliver the
complete calling party number on prepaid card calls in the call detail record that is furnished to
the terminating carrier, the inference AT&T draws from that omission is unwarranted.

When a Sprint prepaid card user dials the toll-free number to reach Sprint’s prepaid card
platform, the ANI of the phone from which the number was dialed, e.g., a payphone, the home or
office phone of a friend of the caller, will be delivered to the platform. However, except for the
area code, Sprint’s platform removes the originating ANI from the call record that is generated
once such user dials the number of the person she wishes to reach. The purpose of omitting the
full calling party number in the call detail record is to ensure that when the call detail record is
sent through Sprint’s billing system, the originating number will not be mistakenly billed for the
prepaid call.

In cases where the LEC receives a call record with only an area code in the originating
number field, the LEC cannot automatically assign the call to either the interstate or intrastate
jurisdiction and will, therefore, label the jurisdiction of the call as unknown. Although LEC
action here is consistent with industry practice, it does not provide Sprint the freedom to assign
such calls to the interstate jurisdiction. To the contrary, Sprint must provide the LEC with a PIU
— which is subject to audit — to enable the LEC to assign the calls in the “unknown bucket” to the
correct jurisdiction. And, in developing its PIU factors, Sprint correctly assigns the prepaid card
call to the appropriate jurisdiction. Even though Sprint’s prepaid card platform strips the
originating ANI from the call record that is sent to its billing system and to the terminating LEC,
the platform sends both the originating and terminating ANIs to the system generating the PIUs
given to the LECs. Sprint’s toll-free originating PIUs and terminating PIUs both properly
account for the jurisdiction of the prepaid card calls.

In short, by including the area code, but omitting the full calling party number from the
call detail record furnished to the terminating LEC, Sprint informs the LEC of the point of origin
of the call and signals the LEC that it should rely on Sprint’s PIU factors to properly bill access
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charges. And, Sprint’s PIU calculations account accurately for the true mix of
interstate/intrastate prepaid card calls.

Respectfully submitted,

cc: All parties on attached service list



CERTIFICATE OF SERVICE

I hereby certify that, on this 5th day of April 2005, I caused true and correct copies of the
foregoing to be served by e-mail or First Class U.S. Mail, postage prepaid, to the parties below.

wm/

Sharon L. Kirby

VIA ELECTRONIC MAIL

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12th Street, SW

Washington, DC 20554

Tamara Preiss

Michelle Carey

Lisa Gelb

Jane Jackson

Richard Lerner

Wireline Competition Bureau:
Federal Communications Commission
445 12th Street, SW

Washington, DC 20554

VIA U.S. MAIL

Larry Katz

Verizon

1515 North Courthouse Road
Arlington, VA 22201

Sharon J. Devine

Robert B. McKenna

Qwest Services Corporation
607 14th Street, NW
Washington, DC 20005

Dave Harbour

Regulatory Commission of Alaska
701 West 8th Avenue, Suite 300
Anchorage, Alaska 99501-3469

Stephen L. Earnest

Richard M. Sharatta

BellSouth Corporation

675 West Peachtree St., NE, Suite 4300
Atlanta, GA 30375

Jeffrey A. Bruggeman

Davida M. Grant

Gary L. Phillips

SBC Communications Inc.

1401 Eye Street, NW, Suite 1100
Washington, DC 20005

Robin O. Brena

Brena, Bell & Clarkson PC
310 K Street, Suite 601
Anchorage, Alaska 99501

Joe D. Edge

Timothy R. Hughes

Drinker Biddle & Reath LLP
1500 K Street, NW, Suite 1100
Washington, DC 20005

Dawn J. Ryan

NY State Department of Public Service
Three Empire State Plaza

Albany, NY 12223-1350

Larry Fenster

MCI

1133 19th Street, NW
Washington, DC 20036

David W. Carpenter

Sidiey Austin Brown & Wood LLP
Bank One Plaza

10 South Dearborn Street

Chicago, IL 60603

David L. Lawson

James P. Young

Sidley Austin Brown & Wood LLP
1501 K Street, NW

Washington, DC 20005

Leonard J. Cali
Lawrence J. Lafaro
Judy Sello

AT&T Corp.

Room 3A229

One AT&T Way
Bedminster, NJ 09721
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I hereby certify that a copy of the foregoing LETTER of Sprint was filed by
electronic mail and copies sent as indicated on this the 17" day of May 2005 to the
parties on the attached list.
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SENT VIA E-MAIL

Tamara Preiss, Esq.

Wireline Competition Bureau

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

SENT VIA E-MAIL

Lisa Gelb, Esq.

Wireline Competition Bureau

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

SENT VIA E-MAIL

Richard Lerner, Esq.

Wireline Competition Bureau

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

SENT VIA U.S. MIAL
DIJE Teleconsulting, LLC
9122 Potomac Ridge Road
Great Falls, VA 22066

SENT VIA E-MAIL
Mark D. Schneider, Esq.
Jenner & Block, LLP
Suite 12008

601 13" Street, NW
Washington, DC 20005
mschneider@jenner.com

SENT VIA E-MAIL

Michelle Carey, Esq.

Wireline Competition Bureau

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

SENT VIA E-MAIL

Ms. Jane Jackson

Wireline Competition Bureau

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

SENT VIA E-MAIL
Best Copy and Printing
Portals II

Room CY B-402

445 12" Street, SW
Washington, DC 20554

SENT VIA E-MAIL
Alan Buzacott, Esq.
Curtis L. Graves, Esq.
MCI, Inc.

1133 19" Street, NW
Washington, DC 20036
Alan.buzacott@mci.com

SENT VIA U.S. MIAL

Adam Kupetsky

Director of Regulatory
Regulatory Counsel

WilTel Communications, LLC
One Technology Center TC 15-H
Tulsa, OK 74103



SENT VIA E-MAIL

Tina Pidgeon , Esq.

Lisa R. Youngers, Esq.
General Communications, Inc.
Suite 410

1130 17" Street, NW
Washington, DC 20036
tpidgeon@gci.com

SENT VIA U.S. MIAL
Leonard J. Cali, Esq.
Lawrence J. Lafaro, Esq.
Judy Sello, Esq.

AT&T Corp.

Room 3A229

One AT&T Way
Bedminster, NJ 09721

SENT VIA E-MIAL

Russell M. Blau, Esq.
Michael P. Donahue, Esq.
Counsel for IDT Telecom, Inc.
Swidler Berlin LLP

3000 K. Street, NW, Suite 300
Washington, DC 20007
RMBlau@swidlaw.com
MPDonahue@swidlaw.com

SENT VIA U.S. MIAL

Jeftrey S. Linder, Esq.

Counsel for Verizon Telephone Companies
Wiley Rein & Fielding LLP

1776 K Street, NW

Washington, DC 20006

SENT VIA U.S. MIAL
NASUCA

8380 Colesville Road, Suite 101
Silver Spring, MD 20910

SENT VIA U.S. MIAL

David W. Carpenter, Esq.

Sidley Austin Brown & Wood, L.L.P.
Bank One Plaza

10 South Dearborn Street

Chicago, IL 60603

SENT VIA U.S. MIAL

David L. Lawson, Esq.

James P. Young, Esq.

Sidley Austin Brown & Wood, L.L.P.
1501 K Street, NW

Washington, DC 20005

SENT VIA U.S. MIAL
Edward Shakin, Esq.
Verizon

Suite 500

1515 North Courthouse Road
Arlington, VA 22201-2909

SENT VIA U.S. MIAL

Janine Migden-Ostrander, Esq.

David C. Bergmann, Esq.

NASUCA Telecommunications Committee
The Office of the Ohio Consumers’ Counsel
10 West Broad Street, Suite 1800
Columbus, OH 43215

SENT VIA U.S. MIAL

Gerard J. Duffy, Esq.

Blooston, Mordkofsky, Dickens, Duff &
Prendergast

Counsel for Western Telecom Alliance

2120 L Street, NW, Suite 300

Washington, DC 20037



SENT VIA U.S. MIAL

David W. Zesiger, Esq.

Independent Telephone & Telecom Alliance
Suite 800

888 16™ Street, NW

Washington, DC 20006

SENT VIA U.S. MIAL

Stuart Polikoff, Esq.

Organization for the Promotion and
Advancement of Small Telecom Companies
21 Dupont Circle NW, Suite 700
Washington, DC 20036

SENT VIA U.S. MIAL

Dawn Jablonski Ryman, Esq.

John C. Graham, Esq.

Public Service Commission of the State of
New York

Three Empire State Plaza

Albany, NY 12223

SENT VIA U.S. MIAL
Richard A. Askoff, Esq.
Colin Sandy, Esq.
NECA

80 South Jefferson Road
Whippany, NJ 07981

SENT VIA E-MAIL

Anthony M. Rutkowski, Esq.

VeriSign Communications Services Div.
21355 Ridgetop Circle

Dulles, VA 20166
trutkowski@verisign.com

SENT VIA U.S. MIAL

L. Marie Guillory, Esq.
Daniel Mitchell, Esq.

NTCA

4121 Wilson Blvd., 10" Floor
Arlington, VA 22203

SENT VIA U.S. MIAL

James W. Olson, Esq.

Indra Sehdev Chalk, Esq.

Robin E. Tuttle, Esq.

United States Telecom Association
1401 H Street, NW, Suite 600
Washington, DC 20005

SENT VIA U.S. MIAL
Jack Zinman, Esq.

Gary L. Phillips, Esq.

Paul K. Mancini, Esq.
Suite 400

SBC Communications, Inc.
1401 Eye Street, NW
Washington, DC 20005

SENT VIA U.S. MIAL
Albert H. Kramer, Esq.
Robert F. Aldrich, Esq.
Counsel for American Public
Communications Council
2101 L Street, NW
Washington, DC 20037

SENT VIA E-MAIL

Tom Gage, Esq.

VeriSign Communications Services Div.
21355 Ridgetop Circle

Dulles, VA 20166

tgage@verisign.com



SENT VIA E-MAIL
David Meredith, Esq.

VeriSign Communications Services Div.

222 W Oglethorpe Ave.
Savannah, GA 31401
DMeredith@versign.com

SENT VIA U.S. MAIL

Hillary J. Morgan, Esq.

Deputy General Counsel

Regulatory and International Law
Defense Information Systems Agency
P.O. Box 4502

Arlington, VA 22204

SENT VIA E-MAIL

Thomas K. Crowe, Esq.
Counsel for EKIT.COM, INC.
1250 24™ Street, NW, Suite 300
Washington, DC 20037
firm@tkcrowe.com

SENT VIA E-MAIL

Brian Cute

Director, Government Relations
1666 K Street, NW, Suite 410
Washington, DC 20006
beute@verisign.com

SENT VIA U.S. MAIL
Charles S. Abell

Principal Deputy

Under Secretary of Defense
4000 Defense Pentagon
Washington, DC 20301



