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Marlene H. Dortch, Secretary
Federal Communications Commission

“aderal Communications Commission

445 12th Street, S.W. Dffies of Socrstary
Washington, D.C. 20554
ATTENTION: Tracey Waldon
Media Bureau

Federal Communications Commission
445 12th Street, S.W.
Washington, D.C. 20554

Re: MB Docket No. 05-192
Dear Ms. Dortch:

Transmitted herewith, on behalf of Time Warner Inc., is a clarification of certain issues
relating to recent filings by Time Warner Inc. (“Time Warner”) in MB Docket No. 05-192 in
response to information and document requests from Media Bureau.

Should there be any questions concerning this filing, please communicate directly with

the undersigned.

Very truly yours,
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Tracy Waldon

Media Bureau

Federal Communications Commission
445 12th Street, S.W,

Washington, DC 20554

Re: MB Docket No. 05-192
Dear Tracy:

At our January 11, 2006 meeting, you sought clarification of certain issues relating to
recent filings by Time Warner Inc. (“Time Warner”) in MB Docket 05-192 in response to
information and document requests from the Media Bureau. Below are Time Warner’s
responses to your questions.

1. Confirm that the Philadelphia cable system is considered part of the New York City
division. If so, roll the subscriber figures for Philadelphia back in to the New York
Division subscriber figures in spreadsheet submitted on December 22nd.

Response: The Philadelphia cable system is now considered part of the Time Warner
Cable (“TWC”) New York City division, although previously data relating to the
Philadelphia system was tracked separately from the New York City division. The
referenced sheet from December 22nd has been modified to reflect this, and is attached to
the unredacted version of this submission as Exhibit A.

2. Confirm which cable systems the Bright House Networks community units are associated
with on system charts submitted on December 12th.

Response: The chart attached hereto as Exhibit B has been revised by TWC based on
FCC records and with the assistance of Bright House Networks. However, TWC
understands that the organizational structure of Bright House Networks places greater
emphasis on division, rather than system, groupings. Thus, while we believe the attached
chart to be generally accurate, in some cases TWC has been required to exercise its best
judgment to determine the system to which particular communities are most properly
associated.
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3.

Confirm whether Bright House Networks counts its subscribers using an “ODU”
methodology similar to Time Warner or an “EBU” methodology similar to Comcast and

Adelphia.

Response: Bright House Networks uses a subscriber counting methodology similar to
that of TWC.

Confirm the economic interest and change in economic interest reporting for the
communities associated with CUIDs OH1853, SC0077, TX0260, TX0408, TX2376 and
TX2391, as well as for the communities of Center Township, Ohio and Venodocia, Ohio.

Response: The economic interest and change in economic interest for each of these
communities is reflected on the replacement worksheets attached as Exhibit C. These
should be associated with the community-by-community worksheets submitted to the
Commission on December 12th, and can replace the previously submitted sheets with the
same page number.

Does Time Warner’s use of “OIBDA” include or exclude interest and taxes?
Response: Time Warner’s use of OIBDA excludes interest expense and income taxes.

Are the “revenue” figures provided to the FCC the same as “cash flow” or “free cash
flow™? If not, how are they different? Does TWC maintain cash flow or free cash flow
data in the ordinary course of business?

Response: The revenue figures provided to the FCC are different from operating

cash flow in that operating cash flow is revenue less operating expenses. However, the
Division-level OIBDA figures provided to the FCC would equate to operating cash flow
at the Division level. TWC defines free cash flow as true cash, not earnings. TWC does
not maintain free cash flow data at the Division level in the ordinary course of business.

Is the Charlotte system identified in subscriber summary from the December 12th
submission the same system as the Albemarle system in the community-by-community
worksheet?

Response: The “Charlotte” system identified on the first page of the subscriber summary
worksheet filed on December 12th was inadvertently referred to as the “Albemarle
system — Charlotte headend” on page 13 of the community-by-community worksheet also
filed on December 12th. The community-by-community worksheet has been modified to
reflect that these communities are properly identified as part of the Charlotte system —
Charlotte headend, and is attached as Exhibit D.

Confirm that Time Warner Cable’s South Bay system and the Torrance system are the
same.

Response: The headend for Time Warner Cable’s Los Angeles Division South Bay
system is located in Torrance, California. Thus, references to the “Torrance” system and
“South Bay” system refer to the same system.
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9.

10.

11.

12.

13.

14.

Confirm the states where the communities associated with CUIDs IN0384, PA3147,
SC0372, and SC0494 are located.

Response: The states for each of these communities is reflected on the replacement
sheets attached as Exhibit C. These sheets should be associated with the community-by-
community sheets submitted to the Commission on December 12th, and can replace the
previously submitted sheets with the same page number.

Confirm that the community associated with CUID QH0206 is served by Time Warner
Cable.

Response: The Village of New London, Ohio, which is associated with CUID OH0206,
is served by Time Warner Cable, and this fact is reflected on the Commission’s CUID
database. See attached as Exhibit E, the page from the Media Bureau’s online CUID
database referencing New London and CUID 0206.

Confirm that Time Warner Cable’s Lincoln Division and the Nebraska Division are the
same.

Response: Time Warner Cable’s Lincoln Division and the Nebraska Division are the
same, and these division names are sometimes used interchangeably internally by TWC.

Does the rate card provided with the Outdoor Life contract include the NHL surcharge?

Response: The materials provided by TWC relating to Outdoor Life reflect the full rate
paid by TWC for the Outdoor Life service, including any NHL games.

Confirm that Time Warner Cable does not have an affiliation agreement with “Fox
College Sports Pacific.”

Response: At the time the affiliation agreement was executed, Fox College Sports
Pacific was called Fox Sport Digital Nets, and hence materials relating to this contract
were inadvertently omitted from the programming agreements submitted to the
Commission on December 22nd. Fox College Sports Pacific is one of three nationally
distributed sports programming channels {along with Fox College Sports Atlantic and
Fox College Sports Central) owned and distributed by News Corp. which aggregate live,
NCAA sports programming from the 20 Fox Sports Net and Fox Sports affiliated
regional sports networks across the country. Copies of the agreements covering the three
Fox College Sports networks are attached to the unredacted version of this submission as
Exhibit F.

Provide clarification in narrative form of the authorized service territories of the Atlanta
Hawks games carried by Tumner South?

Response: The Atlanta Hawks “Home” territory is established and amended from time
to time by the NBA, the current scope of which can be generally described as follows: (i)
for telecasts by non-broadcast technology, the area within 75 air miles of the corporate
limits of Atlanta as determined by the NBA, and (ii) for telecasts via over-the-air
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15.

contacting Craig A. Gilley at (202) 939-7900.

cCl

commercial broadcast television, the area consisting of the state of Georgia and 150 miles
from the corporate of unincorporated limits of Atlanta as determined by the NBA, except
to the extent such area interferes with another NBA club’s home territory. The two radii
on the submitted map reflect these 75 and 150 mile territories. We will provide an
electronic version of this map with “zoom-in” capability to show greater detail.

Does Turner South have any NCAA Division I football or basketball on its schedule?

Response: Turner South did not carry any NCAA Division I football or basketball
games on its schedule during the applicable 24-month pertod.

This redacted version of the submission is being provided to FCC staff pursuant to the
terms of the Initial Protective Order and Second Protective Order. In addition, pursuant to the
Initial Protective Order and Second Protective Order in MB Docket No. 05-192, Time Warner 18
submitting copies of the unredacted, highly confidential version of this submission to the FCC’s
Secretary’s Office, as well as to Julie Salovaara and Brenda Lewis, Industry Analysis Division,
Media Bureau. The unredacted submission will be made available for inspection, pursuant to the
terms of the Initial Protective Order and Second Protective Order, at the offices of Fleischman
and Walsh, L.L.P. at the address above. Arrangements for inspection may be made by

Please do not hesitate to contact the undersigned if you have any questions.

Best Copy and Printing, Inc.

Donna Gregg
Sarah Whitesell
Tracy Waldon
Royce Sherlock
Marcia Glauberman
Julie Salovaara
Brenda Lewis
Wayne McKee
Jim Bird

Jeff Tobias
JoAnn Lucanik
Kimberly Jackson
Neil Dellar

Ann Bushmiller

177144.2

Respectfully submitted,

Athut.

Arthur H. Harding
Counsel for Time Warner Inc.
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