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AMERICA MOVIL’S AND VERIZON’S
REPLY COMMENTS
América Movil and Verizon demonstrated in the Application and Opposition to
Petitions to Deny that the transfer of control of Telecomunicaciones de Puerto Rico, Inc.
(*TELPRI) and its subsidiaries from Verizon Communications Inc. (“Verizon”) to
América Movil, S.A. de C.V. (“América Movil”) is in the public interest and should be
approved. Apart from the Petitions to Deny that we have already addressed, only one

additional party — Sprint Nextel — has filed comments.® Sprint’s comments include little

! Comments of Sprint Nextel Corporation (“Sprint”) (filed July 24, 2006). Sprint’s filing is
untimely and, as a result, does not afford the company party status. See GTE Mobilnet of Indiana Limited
Partnership, GTE Mobilnet of Fort Wayne Limited Partnership, GTE Mobilnet of Indiana RSA #3 Limited
Partnership and GTE Mobilnet of Indiana RSA #6 Limited Partnership, Memorandum Opinion and Order,
6 FCC Rcd 7488 (1991). The Public Notice in this proceeding makes clear that petitions to deny the
Application were due on July 14, 2006 and that oppositions to petitions to deny were due on July 24, 2006.
América Movil, S.A. de C.V., Verizon Communications Inc., and Subsidiaries of Telecomunicaciones de
Puerto Rico, Inc. Seek FCC Consent to Transfer Control of Licenses and Authorizations and Request a
Declaratory Ruling on Foreign Ownership, Public Notice, WT Docket No. 06-113 (June 14, 2006).



new information for the Federal Communications Commission (“Commission”) to
consider, and propose conditions that are unrelated to this transaction. The purported
factual basis for these conditions — that TELPRI is likely to discriminate against Sprint —
also is misplaced.

1. Sprint provides a short summary of what other commenters have alleged
regarding “the dominant status of PRTC as the incumbent local exchange carrier in
Puerto Rico” and “its history of resistance to local wireline competition.” Sprint at 2, 3.
As we already explained, however, this transaction does not affect local wireline markets
or TELPRI’s obligations to comply with the Commission’s market-opening rules. See
Opposition to Petitions to Deny at 8-13. The only service overlap in Puerto Rico between
América Movil and Verizon is in the intensely competitive wireless market, and that
overlap is limited to América Mavil’s provision of resold prepaid wireless service to a
few thousand consumers. We also explained that the extensive and growing competition
in Puerto Rico belies any claim that TELPRI is impeding competitors, and that in any
case issues regarding TELPRI’s compliance with its regulatory obligations are properly
addressed in other fora. See id. at 17-23.

2. Sprint echoes the other commenters’ claims that América Mévil may be
more likely to act anticompetitively in the future because it is a foreign-owned company.
See Sprint at 3-4. But like the other commenters, Sprint provides no support for this
claim. The Commission has previously held that a transaction is entitled to the
presumption that it is in the public interest where, as here, the transferee is from a World
Trade Organization (“WTQ”) country, and Sprint does not rebut that presumption or

provide any other basis to find that América Movil’s ownership affects the ability of this



Commission or the Telecommunications Regulatory Board of Puerto Rico (“TRB”) to
require TELPRI to comply with applicable rules and regulations. Opposition to Petitions
to Deny at 13-14. The Commission has consistently rejected arguments such as these
based wholly upon speculation that a party will not comply with its obligations in the
future.?

3. Although Sprint proposes that the Commission should adopt certain
performance “metrics that include standards for wholesale services,” it fails to
demonstrate any link between the need for this condition and the transaction. Sprint at 5.
In addition, Sprint acknowledges that the TRB already is considering whether to adopt
the measures it proposes. See id. In fact, Sprint notes that the TRB’s proposed
regulations “follow the desired approach for monitoring PRTC performance.” Id. That
forum, not this one, is accordingly the appropriate place to address Sprint’s concerns.

See Opposition to Petitions to Deny at 18 (citing Commission precedent to that effect).

% See, e.g., Lockheed Martin Corp. Regulus, LLC and Comsat Corp., Memorandum, Order and
Authorization, 14 FCC Rcd 15816, 1 37 (1999) (approving transfer of control and declining to speculate
whether the combined entity would breach its future obligations); accord Review of the Section 251
Unbundling Obligations of Incumbent Local Exchange Carriers, Order on Remand, 20 FCC Rcd 2533,
214, n. 580 (2005) (observing that the Commission will not impose obligations “on the basis of purely
speculative concerns”).



CONCLUSION

The Commission should grant the application to transfer control of the licenses
and authorizations at issue.
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