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Mount Carmel Ministries
P.O. Box 929

Hattiesburg, Mississippi 39403
601-583-4943

Office of the Secretary
Federal Communications Commission
Attention: CGB Room 3-B43 I
445 12th Street SW
Washington, DC 20554

DEC 2 II Ul05

FCC.MAILROOM

Petition for Exemption from Closed Captioning Requirements

The Mt. Carmel Baptist Church has a rich history in the city ofHattiesburg,

Mississippi. Founded in 1886, its rudimentary goal was to proclaim the gospel of Jesus

Christ to its local members and community as it partnered in foreign missions ",ith the

National Baptist Association to evangelize abroad. Over the course of years, it has

flourished through the leadership of several pastors, each ofwhom has expanded the

mission of the church to include the changes prompted by the times and needs of the

community. Today, under the leadership of Sr. Pastor, Kenneth E. Fairley, its tri-fold

mission is to reach the world in the spirit of excellence by winning believers to Jesus

Christ, by equipping believers to excel in every area of life, and by empowering

churches, communities, cities, businesses, and families to prosper.

In the mid 1980's, the demographics of the church changed, after having begun

Bible study on the campus of the University ofSouthem Mississippi. The response was

phenomenal, with a significant number ofcollege students seeking to be rooted in the

local church in addition to its current members. Then located on Mobile Street, the

smaller church was unable to accommodate all the people who desired {o partidpate in

the services, in addition to those sick or aging members incapacitated in their homes. In



an effort to expand the ministry and reach those who were bei.."1.g turned away at the -door,

in 1988, Mt. Carmel Ministries launched Leaning on the Everlasting Arms, airing its

eleven o'clock Sunday services on WDA.\1 at IO:{)O a.m. Sunday mornings.

Many people scoffed at the suggestion of televising the servioes. After having

struggled to broadcast the worship services by radio, the idea of expanding to television

broadcasting was posed. However, without equipment, professional production, and

mostly, revenue, the task seemed unthinkable. WDAM television offered the opportunity

to reach the local viewing area and the homes of those who supported and prayed for the

ministry as it aired on the radio. Although cable television was an option, it would not

extend into all the homes that we desired to reach. With a viev,fug area of over 100,000

homes in a 50 mile radius, we agreed to walk by faith and broadcast one-hour segments

of the eleven 0'clock Sunday services. Relying solely on tithes, donations and voluntary

services from its members, Mt. Carmel taped, edited and aired each Sunday service by

delayed broadcasting, and trained phone counselors to receive the weekly calls on the

prayer lines.

For the reasons set forth below, the Mt. Carmel Baptist Church herby requests an

undue burden exemption from the closed captioning rules for Leaning on the Everlasting

Arms, pursuant to §79.l(f) of the Commission's rules.

Nature and Cost of Closed Captions

Based upon information from price index for closed captions services, the average

cost is $8-10 per video minute plus $50, for an additional CO'st of $45D-650 per week.

Requiring a script with each tape, an additional position would have to be filled in the

television ministry to enable the company to meet these regulation requirements.



Contracting with our local carner, WDA.\II, Closed Captioning Services will offer live

captions for $150.00 per hour. A third option is to do our own captioning on site with an

OC system that costs about $3,QOO for the software and encoder. However, this system

only provides three-line roll up captions and would also require additional personnel to

work 3-8 hours per week on the captions alone, which at the time, is limited in our

ministry. This starting system is upgradeable to a high end closed captioning system, but

paying for airtime is now compromised because ofthe added expense to our ministry.

Please refer to attached price quotes.

Within the past few months, Mt. Carmel Ministries added more text to its

programs by placing titles of sermons within the program along with scriptures created

by a character generator, however, the board has rejected an increase in the television

budget because of the reconstruction after hurricane Katrina.

Impact on the Operation of the Program Prmider

Mt. Carmel Ministries has aired Leaning on the Everlasting Arms for

nearly fifteen years to a community of viewers who depend on its weekly broadcast as a

spiritual lifeline. The television ministry currently employs one member/editor for

$368.00 per week. Each hourly episode costs $600 per week to air on WDA.\Il television.

Television camera operators and lighting and sound technicians are all church volunteers.

The annual cost for the television ministry ofLeaning on the Everlasting Arms is

.
$50,336. If captioning would cost $400 per week, this would increase the annual budget

by $20,800, nearl~fifty-percentof its current allocations and adverseiy affect the

church's ability to pay both the production and air time. Closed captioning constituies a

significant broadcast expense that would place an undue burden on Mt. Carmel Baptist



Church, which in turn would affect its ability to maintain constant delivery of its weekly

program or reduce the budget to minister to our own local membership.

Financial Resources ofthe Program Provider

As the ministry grew, so did the breadth and scope of other ministries to

accommodate the needs of the diverse segments of the community that worshipped at the

church. In addition to the television ministry, other ministries were birthed, including a

school, elderly housing, golden age center, Leadership Institute, youth ministry, and most

recently as a distribution site to the victims of hurricane Katrina.

Type of Operations of the Program Provider

TI1e church does non-profit religious organization that aims to continue

ministering to the needs of the human and spiritual condition of mankind. After the

church relocated to Main Street in 1998, the budget increased due to the size of the

facility and the hefty operational expenses incurred with a full -time operative ministry

that employs five full time arlministrative staff members. Its school is a SQl(C) 3 tax

exempt organization that operates Monday thru Friday, and includes after school

activities and tutorial programs. The school employs approximately thirty employees and

serves more than three hundred children. Please refer to the attached ministry

documentation.

Other Factors

Hurricane Katrina devastated the Gulf Coastal states, and has displaced a vast

amount ofpeople whose lives must somehow be restructured. This annihilation also

affected Mt. Cannel, with many of its tithers and regular contributors now displaced to

other communities and states. To increase the operational budget in any area would pose



a significant strain on the church that woukI threaten its ability to continue to minister as

it has done in the past fifteen years. Mt. Carmel Baptist Church as petiti<mer, believes that

the local, non-news exemption to the closed captioning rules also applies to Leaning on

the Everlasting Arms. As noted above, the program is produced and distlibuted locally,

and the sennons of Mt. Carmel Baptist Church are of primarily local public interest. The

episodes are not news, they do not have repeat value, and the electronic newsroom

technique is not available or feasible for this ministry. Notwithstanding the applicability

of the exemption, we have filed this petition in with great caution and for the purpose of

establishing certainty.

Conclusion

As shown by this Petition and its attachments, the Commission should grant a

waiver of the closed caption requirements in this case, because requiring closed

captioning would create an wldue burden. The costs of captioning would be excessively

high and would have a significant impact on Petitioner's operations. The Petitioner'S

type of operations and financial resources are different in kind and magnitude from a

mainstream prograDlIDing provider. Because ofthe significant difficulty and expense of

providing closed captions, a waiver under §79.l(f) is warranted. If more infonnation is
c

needed, please contact me at the address provided below.



Respectfully submitted,

I, Otis Griffin, Jr. am Chief Administrator of the Mt. Carmel Baptist Church, and I have

reviewed the Petition for Exemption for Closed Captioning Requirements filed on behalf

of Mt. Carmel Baptist Church in his matter, and, upon information and belief, believe the

statements regarding our organization and Leaning on the Everlasting Arms to be true

and accurate.

Administrator

Date
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INT~RNAL REVENUE SERVICE,
fJISTR1CT DIRECTOR
C ;,.' 1130
ATLANTA. GA 30301

Dat~: NOV () ~ 1~

MT CARMEL MISSIONARV 8APTIST
CHURCH HATTIESBURG MISSISSIPPI

621 MOBILE STREET
HATTIES8URG, MS 39401

[If:ar App I icant::

DEPARTMENT OF THE TREASURY

Emp~ ication Number:

Contact Person:
THEEDA MURPHY

CCITltact Teleph"ne Numb..:-r:
(404) 331-0169

. Bast?.d (,n "infcirmat.ic,n suppl ied, and· assuming your op~ratic'ns Hi II ,b~ as
stat~d in your appl ic:atilJnfor r€"co.gnitiO:'Tl I)f I2xempti,)n, ~-Ie have -determined
you aFI? exel\\pt from Fed=ral incofne tex under section 501(a) of t'hl::- Internal
R~vt'nuE' Code as an c.rganizaticlTl describt:.'d in sE'c-tion501(c){3j ..

We havE' further d~tE'rmjned that you are not"a priv~te found~tion Hithin
th.e IDE'aning cd s&ctic,n 509(a) c,f the CClde, becCluse you ari' an CJrgardzatic'T1
dl?scribed in s'Htions 509(a) (1) and 170(bJ (l)(Al (i).

If yc,ur s(lurces of suppc1rt, "Clr yc,ur purpc.ses, charact~r, ·(lr method c.f
c,peratic;n change, pl~asl: I"t u.s knc,w 5(' >II: can cc.nside-r the effect e,f the
change on your exempt status and f.~undati,~n status. In th~ case of an am~nd

m"nt to y.jur organizati"nal d,~cument or bylaH$' pll?ilSe send, us a c,~py ,jf the
am~nd&d docum~nt or byla>ls. Also. you should ,inform us of al I chang&s In your
'flilme Ot" .addr£-ss.

As of January I. 1984, you arl: I iabll: for taxes under thl: F~deral

Insurance Cc.ntributions Act (soci.1 s~curity ta':l?s) (,n remun,el-ati(,n c,f $100
or m"re you pay to each "f y"ur emp,lc'y~~s during a cal~ndar year. Hlis does

.L-__n.!~'t.-_~_R.Piy...J hC'I~ever, if .You m~·ke: or h~.ye_madl! _a_timel~C'ction und,t:r s~ction
3121<,,) of the Code to be .x~mpt from----s-uch-t.~.-v,.iiare'-;;,tl iab Ie for the tax
i mpe"l:d und~r the Fl:dera I Unemp I e,yment Tax Act (FUTA).

Since ye," are not a private fc,undati(>JII ye,u are M,t subject tc, the e,:cise
tax~s under Chapter 42 'c,f thl: Ce,dl:. HC'>I~v~r" ye.u HI: nc·t automatically eXl:mpt
frc,m c.the,r Fedfora I i:')(C is£' t,a):£>s. If yc.u have any qUl?~tic.n-s abc,ut e);c is£-,-
"mploym~nt, or ,~ther F~deral ta):~s,please let Us kn"I<.

Grantc.rs and ce,ntribute,rs may re-Iy e~TI this deterrnin"ti,'n unless the
ht~rna I Rev~nue Service pub I ishl?s n"tic~ to th.. c,ontrary. HOI<ever, if you
lose your section 509Ial(1) status, a grantor or contributor may not rely
on this determ-ination jf he or she N.aS in part rt?s~onsi'bl~ f"r. or 1-105 .aHan?

of, the act "r fai'lure to act. or the substantial or mat,erial change "n the
part <d the- organizatie,n that rl:sulted in ye,ur le.ss c.f such status, c,r, if he c,r

L~tt~r 947IDO/CGI
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MT CARMEL MISSIONARV BAPTIST

sh", acquir",d kno\,I",dg", that th", In t",rt, a I R",v",nu", S",rvic", hadgiv",n n,:,tic", that
you ~Icluld no longer b~ classified as a section 509(~)(1) or9aniz~tion.

OonQrs lIlay deduct cl~ntrjbutions to you as prc1vide<l in s-e-ctiQn 170 clf the
Code. Bequests, legacies. devises. transfers, or gifts to you or for your use
"r~ d~ductibl~ for F",d~ral ~stat" and gift tax purpos",s if th"y m.,."t th",
applic~ble provisions of Code sections 2055. 2106, and 2522.

Contribution deductions are allowable to donors only to the extent th~t

their contributil:ms are- gifts. I~jth no consideratil)n received .. Ticket pur
chast's alld simi lar payments ill c(,njunctic,n ",lith fundy_a ising eVents rtlay Tlot
nE'c~ssarily qualify as deductible cc>ntributi-e,ns. dept?ntlil)g on th.:- circ:um
stanc"s. S~~ R"v~nue Rul ing 67-246. pub! ish.,d in Cumulativ~ E:ull",tin 1967-2.
on pag~ 104. Hhich sets forth guid,,1 I""s r~gardin9 the d"ductibil ity. as chari
tabl~ contributions. of payments made by ta):pay~rs for admission to or Qth~r

participation in fundraising activities for charity.

ITI the hrading elf this letter HI? have indicated Hhethl?t" YCIU niust fi Ie FClrm

990, R~turn of Organization E):~mpt From IncoIDI? Tax. If Yes is i~dicated, you
ar", r~quired to file Form 990 only if your gross rec~ipts each y"ar are
normally more than ~25,OOO. HO.I&ver, if y~u rec~ive a form 990 packag~ in the
mail, please file the r~turn f'ven if you do not exceed the gross r~ceipts test.
If you ar~ ne,t r~quir~d te, fi I"" simply attach th~ lab",j pre,vide'd. ct,.,ck tt,,,,
bo){ in t"he heading to indicate thdt YClur annual gross receipts are normally
$25,000 or I"ss. and sign th~ return.

If a return is r~quir~d. It must b~ fil",d by the 15th day of the fifth
me,nth aft~r th~ end of yc,ur annual acce,unting p,;riod. A p~naltye,f $10 a day
is charged Hhi'n a r~turn is fi led late, unless t·hc-re is rl?dS('tlabl~ cause- felr
the delay. H',,,ever. th", maximum p"nalty charged cann,ot ",.ce~d $5.000 or 5 per
cent e,f your gre,ss rH~ipts fc,r tt,~ ye,ar. whichev"r is less. This p"nalty may
alsc' b~ charged if a r~turn is r,,:,t complet,;. St, pl"ase b", sure your r~tu·rn is
complete b",fore you file it.

You are not r~quir~d to fi I~ Fed,;ral income ta. returns unless you are
5ubjfrct to the ta~ on unr~lated business income under s~ction 511 of the C~d~.

If you ar~ subject to this ta•• you must fi I~ an incom~ ta. return on Form
990-T, E."mpt Organization Business rncom", Tax Return. In this lett",r w", ar",
n(.t d.;:tf'rmining Hhfrther anY'<,lf yc,ur pres~nt e,r .prc,pe.sC'd activities ar-e unr,e
lated trad", or busin~ss as d",fin",d in s,;ction 513 of th", Cod",.

'You need an employer identificatil:m nun\b,er even if you "have no employC:'t's.
If an employer identification numb",r Has not ent"r",d on your appl ication, a
numb",. I~i II be assigned to y,~u a"d ye.u I'i II be advis",d of it. PI",as", use that
number on all r"turns you fil .. and in all ·c,orr"spe,nd.,nce with the Internal
R~venue Service.

If I"", hav" indicated in the h""ding of this letter that an adde<1dum
applies. th~ enclosed addendum is an i"t"gral part of this letter.

Letter 9~7(OO/CGl
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"
['<ecaus" this iett"r [c.uld he,jp r"scolve ,any questic,ns abc,ut yc,ur e,:enlpt

status and fl:,undati,~n stat,us,,' y.,u shCou·ld keep it ·in y,:,ur permanent re'Cords,.

If YCou have any questi,)ns, p lease contact t!\e p"rson Hhose nen'" and
telephc,ne number ere shCo.m in the hl2a~Hng c.f this t"tter.

~Sincerely yc,urs, C'
"--YQ...;-LL0 6 ) ......-----~;.;

Paul Williams
District Director

£ne lo~ur€= (s):
Addend um

l"tt",r 947 WO/CGl
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If your Drganization cDnducts fund-raising events such as benafit dinners,
auctions, membership drives, etc., Hhere something .of value is r~ci:'iv€'d in
return for contributi,)ns, yr.,u can help yr.,ur d,)no,rs av,oid di,fficulties ,;ith
their income tax returns by assisting th"n, in det"rmini,ng th" prop"r t<ll:
tr"atment c,f their cc,ntributle,ns. To dc, this ye,u she.uld. in advance of the
event, deternlin" th"fair market value of th" benefit received and state It
in ye'ur fund-raising materials such as sed icitatie,ns, tickets, and rec"ipts
in such a Hay that your donors can d"termine hOI< much is d..ductible and h')H
ntuch is n"t., To assist you i.n this. the Servic" has issued F'ub I ication 1391,
[Ieductibi Jity e.f Payments Mad,f' te, Or.gani.zact+e;ns Conducting Fund-Raisir,g Events.
'(e,umay obtain copi\<,s",.f.>'F'ubJic<ltie'n 1391 from ye,ur le,cal IRS Office.
Guid .. 1 ines fe.r deductible ame,unts are a!"s-c, s..t fc'rth in Revenue Rul ing67-246,
1967-2 C.B. 104 and Revenue hc'ced,ure .90-12. 1.1'<.8. 1990-(" pag.. 20.

This determination Jett.. r does not cover the operation of a day care and
preschoo I.

Letter 947<OO/CGl
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MT. CARMEL BAPTIST CHURCH OF HATTIESBURG
NOTES TO THE FINANCIAL STATEMENTS

Income Taxes

The Church is a nonprofit organization as recognized by the State
of Mississippi, and accordingly, is in the process of applying
for exemption from federal ir,come tax 1.lnder Internal Revenue Code
Section 501 (c) 3.

Contribution

The church accounts for contributions in accordance with FASE No.
116, Accounting for Contributions received and Contributions
~ade. Contributions are recognized as revenue in the period
received. The Church does not receive promises or pledges from
its members, including unconditional promises to give.
Accordingly, contribution receivable is not recorded. Conditional
promises to give are not recognized until they become
unconditional; that is, When the conditions on which they depend
are SUbstantially met. Contributions of assets other than cash
are recorded at their estimated fair value. If any unconditional
promises to give are received, contributions to be received after
one year are discounted at an appropriate discount rate
commensurate with risks involved. ~~ortizations of discounts are
recorded as aodi t.ional contribution revenue in accordance with
donor~imposed restrictions. if any, on the contributions. An
allowance for uncollectible contributions receivables is provided
based upon management's judgment, including such factors as prior
collection history, type of contribution and nature of fund
raising activity.

Numerous members provided approximately 3,030 for the year ended
December 22, 2004 of volunteer services to the Church in the
various departments of the churCh. The services do not meet the
criteria for recognition as a contribution under FASE No. 116,
and are not reflected in the accompanying financial statements.

9
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MT. O..R"1EL RAPTIS! CHURCH OF H./.lSTILSBURG
NOTES TO TF£ FIN~~CIAL STATEMENTS

Property, Plant,
& Equipment

1\ccumulated
Depreciation

NOTE E - LONG-TERM DEBT

8,763,428

(1,831,560)
~ 6,931,768

-=

6.500% Mortgage payable to bank; dated
~ecember 15, 2003; 300 monthly installments
of ~ 27,008 with final installment of
principal and interest on January 1, 2029;
original amount of $ 4,OCO,000; secured
by perfected first lien mortgage and
security interest, in fee simple
title j on real estate located in
Hattiesburg, Ms ~ 3,991,761

various interest rate, payable to
Bank; various monthly installments
Secured by real estate located in
Hattiesburg, Ms 2:11,750

9.00~ Notes to the bank 37,250

7.00't Mortgage payable - houses
various maturity dates; total
monthly installment of S 1,565 80,157

7.750\ Chattel mortgages - vehicles 7,120

Total Long-Term Debt: $ 4,328,038

The· a ggr e g·a·tee-·amoul1·te-o.f-mat,uri-ti.e.s...f.o.r...1ongo:.te.I:ID....deb.t .. JiI.t__R.e~~]Itl:;>-~.J;" _
22, 2004 for the repayment requir~~ent for the next fiv€ years:

2005 $ 344,096
2006 $. 344,09-b·
2007 $ 344,096
2008 $ 344,096
2009 $ 344,096

11
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MT. CARMEL BAPTIST CHURCH OF HATTIESBURG
NOTES TO THE FINANCIAL STATEl1tNTS

Nota F - Changes in Accounting principles

The church has adopted the Financial Accounting Standards Board
(FASE) Statement No. 116 and 117, Acco~~ting for Contributions
and Financial Statements of Not-for-Profit Organizations. These
statements require reporting revenue and net assets by class as
permanently restricted, temporarily restricted, and unrestricted.
Because FASB No. 117 focuses upon temporarily restricted and
unrestricted. Eecause FASE No. 117 focuses upon the organization
as a whole its total assets, liabilities, net assets, revenue and
expenses, an adjustment has been made to adjust the net assets
for combining the plant and general funds, amounting to $
(618,800) for the year ended December 22, 2004.

Note G - Fund Raising

The church incurred fund raising expenses of $ 1,501 for the
period ended December 22, 2004.

Note H - Advertising

The church incurred advertising expenses of $ 698 for the period
end December 22, 2004.

Note I - Internal Control Structure

The church has a medium condition over internal control for small
organization in term of financial operations and limited
personnel in the accountj.ng and administrative departments.

12
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From:

Sent: Thursday, December 15, 200510:47 AM

To:

Subject: Closed Captioning

My apologies for not attaching a letter. I am on the road and will not be back at my office computer until tomorrow.
Let me know if you need this information on letterhead.

Closed Captioning Services, Inc. (CCS) would be pleased to provide realtime (live) captioning of your
programming for a price of $ 150.00 per hour. We will break the price into 1/2 hour increments ($ 75.00 per 1/2
hour). CCS will be responsible for all long distance telephone charges.

CCS writers will dial in to the station 10 minutes before each scheduled broadcast. WDAM-TV will provide two
local dial-up phone lines. One line will be for the program audio. The other line will be connected to the closed
captioning encoder at the station.

to schedule captioning for the programs.

We would pleased to provide this service. Please contact me with any questions.

Closed Caotioning Services, Inc.
616-940-"~ ~



•Captioning at $10/minute Page 1 of?

CLOSEDCAPTION
MAKER

(Formally of Portsmouth, NH)

822 Guilford Avenue #148· Baltimore, MD 21202
E-mail: wGallant@CCmaker.com • WebSite: www.CCmaker.com

1-800-527-0551

You produce the video,

we add the closed-captions • • •

FCC Requires 100% captioning starting
1/1/06.

We sell an entry levelline-21 closed-captioning
system.
See details below, system is called ADDrollupCC.

Not going to make the Jan 1st deadline for adding closed
captioning?
We'll do it for you, half-hour program is $200 (includes transcribing, tape, shipping)
We can do it for this low price because we are using AOOrollupCC and it doesn't take very
long to do it.
Here's the math: It will cost us $30 to get it typed, it will take two hours of production time (0
put the script and video together using AOOroUupCC, and $15 for f"edex to get it back to
you.

1211612005



• Captioning at $1O/minute

Turnaround will be about three days.

SERVICES

Page 2 of?

Professional closed-captioning services.
Cost is $10 per video minute plus $50; inc1udes encoding, videotape, and 2nd day
FedEx.
Client will be sent an open-captioned VHS proof copy at no charge.

Client sends us a professionally produced "master video" on BetaSP, OV/OVcarn, or
DVCpr025
and we create a closed-captioned professional master on BetaSP or OVcam.

Example: A ten minute video using 'pop-on captions' would cost $150.
Add $2/minute if verbatim script is not supplied.
Subtract $4/minute if roll-up captions are used instead of pop-on captions.

TV Spots are $100 per spot (:10 to :60); plus $50 for tapestoci< and shipping.
Script must be supplied on disk or emailed. Turnaround is two business days.

Music Videos (up to 5 minutes) are $175, includes BetaSP/OVcam videotape and
shipping.
Script must be supplied on disk. Additional BetaSP/OVcam copy is $35 (includes
tape).

TECHNICAL DETAILS FOR PROFESSIONAL
CAPTIONING

We normally use "Pop-on" type closed-captions; the captions "pop-on" the screen in
groups of words
and are positioned so that they do not cover-up material being discussed.

Our encoder (hardware which adds the captions) uses component video in/out.

OV formats: we can accept DV, DVcam, DVCpro25 and master to DVcam. (all ar€
small or large cassettes).
Please call concerning details.

New lower Price: As noted above, "roll-up captions" are $4/minute less;
reason is that "roll-up captions" require less production time. For an example of

12/16/2005
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OF HATTIESBURG.. '

Compiled Financial~atements

December 22, 2004



MT. CARMEL BAPTIST CHURCH OF HATTIESBURG
(]I. Mississippi not-far-profit corporation)

Compiled Financial Stataments

T,PJ3LE OF CONTENTS

Accountant's Report on Financial Statements

-Accountant's Report on
Financial Statements

-Statement of Financial Position

-statement of Activities

-statement of Cash Flows

-Statement of Functional Expenses

-Notes to the Financial Statements

1

:2

3

5
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r-'tLCA~M;:ll'iil,E:mn.t::~LJRl:::f:I OF.HATTISSSLJRG
STATEMENT OFFINANGIALPOSITION
D.cambar 22, 20M

/l.sSETS

Cash and cash equivalents $ 125,710

Mortgage receivable 5,175

Prepaid Insurance ::.815

Land, buildings and equipmenl nel 6.931.768

TOTAL ASSETS ,I; 7066 4§8

LlAElILITES AND NET ASSETS

Monaag. payabl.
Accounts payable and accrued liabilities

TOTAL LIABILITIES

NET ~SETS

TOTAL LIABILITIES AND NET ASSETS

$4,328.038

~

4,409.195

2,657.273

57 066 405B

-----,--- -_.__._...._._ ..•... -..--"._.---•..._.- -'"'--'--"-"'--_.---'-'.. --' '-----'--'--'--'"

Tho accompanying nDta. a... an Integral pan of thaHflnonclal 6tatement&,
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MI. ,CARMEL BAPT1St.PHLJR~H_.P.F HArn~SBURG

S1ATEMENT OF ACTIVITIES
For tn. Yur Ena.d O';;'.tribsr22. 2D04t

CHANGES IN UNRESTRICttO NE.'- A.SSETS

Ot'fering6 from mClmb&t's
School and da~'::are im::ome
Grants and contre:::\!

Confe;en~s

Rental Income

·lnbm~at income
Mls':;f1llaneouo income

Progn"q-, ...rvle..:
Chutdl mlnlstrl..

SalilrlH., contra::\ aervi:;:ee, and benefItS

SuppllClti and ex.penStlE
Mlnlstrleli iJnd missionl

School.no dayc....
Salaries end bBnefitl

SUppJi&-B and opCln!lion exponses

SuppDrting ,1.rvlcu
ManailDl'nOOl Dnd Goneral

i ot&1 EXopelUe.

Net asBeli. beginning of year:

As previously unreportod adjus.tment lC recol'\;I1e net asset!
changN 11'1 acc;ounting prlndple

,

$1,635,533
54e,531
',e9,104
27,5S:;
31,273

755
7112

254,574

245.017
155,197
~

6"10578

203<,597

506,917

3,131,006

S 2.657.213
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MT. C,;,RMEl BAPTIST CHURCH OF ~mESBURG
STATEMENT OF CASH flOWS
For the V••r En~.d D8~8mb8r 22.2004

CASH Fl.OWS FROM OPERATING ACTIVITIES

Change \n nat assets:

,Adjustrne:r'lt£ to r&concfte change in net bSsets to
net t;a.sh provIded' by operetifl9 aclivitit.S:

Depreciation
(Increa»e) Prepi!llds and othat expenses
OecraBse in morli!\,ge re=eivAble

Incree.58 (Decr~as&) in Acco\.m~s payable

Net Cash Pnwidad by OperaJing Actlvltle$

C.h FlewI' From InveJ>lln; A.ctlvltl..:

Property, plant, equipment

Net C..h Provided (Usod} for Invo.Ung Actlvltl.a

C••h Fto...... From Financing Actlvltla:

other mi$oelli!l.hBou$ pe;yments tD banks
Morlgage payments

Not C..h Und By Fln.".lng AcllviU..

CASH AND CASH EQUIVALENTS AT BEGINNING OF Y£A.R

CASH AND CASH EQUIVALENTS AT END OF YEAR

Inlor..t o>\p0",e paid $ 311,746

Tho o""ompllllying nol.. oro on Inlegrol port of Itlue finllllol.l"'o.omonl&.

4

$508,977

365.520'
38,695
13,675 .

(36 ?OS)

175,794
324095

49•.8e!!

26,03'1

$125110



12/22/2684 14:22 9613985475 CAMPER CPA

MT. CARMEL BAflTlS1 CI-iURCHOF HATTlf;SBURG
SlATEMENT OF FUNCTIONI\LEXPENSES
For (he YOIl' Endod-PtlcclT\?ori22••2DO.

PROGRAMf SUPPORT SERVICES:

Ad<fertisamenl
Malnl_Mn=
AlJloNanf&U$ .ll:p.ns.
AutolViln ,-,plil:il$
Con.tru:uOh
Contract labor
Cuni~ulUWI

Abs."t_.
S:::holarshlpa
Acjmll\l~ll..lIOf'\· MInIstry
a.ddBD
Due ~nc svbcrtpt/ol1l
E;mpIQy.' benefit pro,gram
51Y'lP1oyliot uSJnl1lg snd e.aucation
Finince/ch.rp881
Irt$lNant*

LUMoti =ond P'llmltt
Te.le.... (siof\ mil'\i~tty

Office suppliN
"3yroI18)Cptl1'\$:1lS
Profsuion.l ,,,.
Equipment
Rl'tfuf\dt
ReM Mtl leasM
Repa;t$ & mainbmilnCli
Mlnl$lrl-. $uppll.
Property tax_
000&lio06 and BenevolenDtl
Flowsnt, FNit Baske.
food purcl\u~

Mi5;;:.UanltouS
Trav.l
Utllitla
Mrscallan80ua
Int.,...,
Sank t.es
Ba".... service cnargea
Oeprecietlon

"olal

Thll I!Iccornpenylng nDtlWi .rlll 8n intel1ral pert Df thl'tlili tintlf'lcl.' stll\etmlnt5.

5

Supportf,.,,,

!ZI! ~

S 1,501 $1 ~'501

2;510
2'.~'53

17,'01
7,526

11..150
7,518
6.711

-85,725
5B!5D1

'59
3,51e

11,901
570

5.011
25.950 25.951>'j101
34,701
28.270

S90,50D
3b.iS; ~.50C

5,678
Ze,701
30,4OD
35,117

3,819
5,188 5.788

48,75D
1,150

58.352
199

e,S1.1
135,7<114 "\3:5,744

S.1011 9,10e
3",i'46 ~11,';48

e.11! e,116
3.061 !.oae
~ Z1E..036

$ 2.01>4 5ST ~
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M1'. CARMEL BAP'l'IST CHURCH OF HATTIESBURG
NOTES TO THEFI~~CI~~ STATEMENTS

~location of expenses

Ccsts that can be identified with a specific program or activity
are allocated directly to the program or activity as direct cost.

Costs that are incurred for COll\lllon or joint objectives and cannot
be readily identified wit.h a particular program or activity are
considered administrative costs.

Nota C - Cash in Bank

Checking $ 79,775
Savings 45,935

TOTAL $ 125,710

NOTE D -LAND, BUILDINGS, AND EQUIPMENT

Land, bUilding, and equipment consist of the following at
December 22, 2004; the current depreciation expense as or
December 22, 2004 is $ 3~S,B20.

Land
Land improvements
Main Building and houses
Main Building improvements
Vehicles
Equipment
Furniture & Fixtures

10

$ 36,578
30,422

7,789,449
364,939
291,385 .
58,29S~

192,357
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MT. CARMEL BAPTIST CHURCH OF HATTIESBURG
NOTES TO THt FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES
The MT. CARMEL BAPTIST CHURCH OF HATTIESBURG (Church) was
organized in 1884 and incorporated in the State of Mississippi in
February 2000. The church is a not-for-profit or9anization in the
state of Mississippi and is dedicated to spreading the Gospel
through establishing, developing, and promoting all aspects of
church ministry within Jackson, Mississippi, and the surrounding
communities. The church is supported primarily through
contributions from the congregation.

The church also operates a private school and daycare facility,
for members of the church and surrounding community. This
activity is supported mainly from tuition' charges, day care
charges, and grants from goverrimental agencies for food and
tuition assistance.

NOTt B - SUMPU\RY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared on the accrual basis
of accounting. The significant accounting policies are as
follows:

Basis of Presentation

The church follows the requirements of Financial Accounting
Standards Board (FF~BI Statement of Financial ~ccountin9

Standards No. 117, Financial statements of Not-Far-Profit
Organizations. Under rASE statement No. 117/ the church is
required to report information regarding its financial position
and activities according to three classes of net assets:
unrestricted net assets/ temporaril~ restricted net assets. and
permanently restricted net assets.

• Unrestricted net assets-Net assets that are not subject to
donor-imposed stipulations.

• Temporarily restricted net assets-Net assets subject to
donor-imposed stipUlations that can be fulfilled by
actions of the Church pursuant to those stipUlations or
that Expire by the passage of time.

Presently the church has unrestricted net assets and does not
have temporarily or permanent restricted net assets.

6
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MT. CARMEL BAPTIST CHURCH OF p~TTrESBURG

NOTES TO THE FINANCIAL STATEMENTS

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles includes the use of
estimates that affect the financial statements. Accordingly,
actual results could differ from those estimates.

Cash and Cash Equivalents

For purpose of the statement of cash flows, cash equivalents
include time deposits, certificates of deposit, and all highly
liquid debt instruments with original maturities of three months
of less, except that such investments purchased with endowment
assets or deposits with trustees are classified as long-term
investments.

Land, Buildings, and Equipment

Land, buildings, and equipment are stated primarily at cost less
accumulated dep~eciation. Depreciation is computed on the
straight-line method over the estimated useful lives ot the
assets (5 to 40 years). Expenditures for new construction, major
renewals and replacements, and equipment costing over $2/500 are
capi tali zed.

Fair Value of Financial Instruments

The church did not hold financial instruments for trading
purposes at December 22, 2004.

The carrying amounts of cash and cash equivalents approximate
fair value because of the short maturity of those financial
instruments. The carrying amounts (which are fair value) ot
long-term investments are based upon values prOVided by an
external investment manager or quoted market values. In the
limited cases Where such values are not available, historical
cost is used as an estimate of market value.

The carrying amount of mortgage payable approximates fair value
because those financial instr~~nts bear interest at variable
rates that apprOXimate' current market rates for notes with
similar maturities and credit quality.

7
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1".T. C2..R.J.fEL BI'.?TJ:'S-'l'CHURDH 'OF H};!1'Tl£S3URG

NOTES TO THEFINANC!J>.L STATEMENTS

The College's financial instruments at December 22, 2004
summarized as follows:

_._--._._.~._-------------_._-_...__...._.._-------_._----_._-- ----------_._._--_._------....__.._-.._-- ---------.-
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I
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Fair
v"lue

S 125,710

S4,328,038

Carrying
.ZUnount

December 22, 2004

$ 125,710

S4,328,038Mortgage payable

Cash and Cash equivalents

Financial assets:

Financial liabilities:


