
October 26, 2006

FCC Chairman Kevin J. Martin
FCC Commissioner Michael J. Copps
FCC Commissioner Jonathan S. Adelstein
FCC Commissioner Deborah Taylor Tate
FCC Commissioner Robert McDowell

RE:  WC Docket No. 06-74

Dear Commissioners:

The purpose of this letter is to request that you approve the pending merger of AT&T and BellSouth,
especially in light of the merger conditions contained in the October 13, 2006, letter from AT&T to the
Federal Communications Commission (“FCC”).

The South Carolina Office of Regulatory Staff (“ORS”) represents the public interest in utility
regulation for the major utility industries, including telecommunications in South Carolina pursuant to
S.C. Code Ann. § 58-4-10 (Supp. 2005).  In fulfilling our mission, we balance the concerns of the
using and consuming public, the financial integrity of public utilities and the economic development of
South Carolina.

During a briefing of the merger, the two companies stressed to the ORS and the South Carolina
Public Service Commission (“SCPSC”) that together they can provide a broad range of consumer and
economic benefits that BellSouth cannot provide on its own. These benefits include speeding
BellSouth’s entry into the video market, creating a larger base for research and development that will
provide innovative services for consumers, and combining the disaster response capabilities of these
two companies.  This last benefit is extremely important for the citizens and businesses of South
Carolina because of our coastal location.

ORS notes that AT&T’s proposal to the FCC includes broadband merger conditions which are as
follows:

By December 31, 2007, AT&T/BellSouth1 will offer broadband Internet
access service (i.e., Internet access
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service at speeds in excess of 200 kbps in at least one direction) to 100
percent of the residential living units in the AT&T/BellSouth in-region
territory.2 ….AT&T/BellSouth further commits that at least 30 percent of
the incremental deployment after the Merger Closing Date necessary to
achieve the Wireline Buildout Area commitment will be to rural areas or
low income living units. (footnotes omitted).

Within twelve months of the Merger Closing Date, AT&T/BellSouth will
deploy and offer within the BellSouth in-region territory ADSL service to
ADSL-capable customers without requiring such customers to also
purchase circuit switched voice grade telephone service.

The deployment of broadband services is very important to the economic development of South
Carolina.

In closing, ORS supports the proposed merger and believes the conditions set forth in AT&T’s letter
dated October 13, 2006 will bring additional benefits to the citizens of South Carolina.

      Sincerely,

      /s/ C. Dukes Scott

      C. Dukes Scott
      Executive Director
      S.C. Office of Regulatory Staff

Cc: Marlene Dortch
 FCC Secretary
 445 12th Street, SW
 Washington, DC 20554


